CHAPTER  I 

PACfflC  POWER  &  UGHT  COMPANY 

Outline  of  Origin  and  Development 


Pacific  Power  &  Light  Company  was  incorporated  June  16,  1910,  under  the  laws  of  the 
State  of  Maine.  The  primary  purpose  of  the  company  was  to  engage  in  the  generation,  distri- 
bution and  sale  of  electric  energy  by  the  acquisition  of  small  separate  systems  and  the  con- 
struction and  expansion  of  generation,  transmission  and  other  electric  service  facilities  to 
integrate  the  properties  into  a  unified  system  for  more  economical  operation,  additional  and 
improved  service  to  existing  customers,  extension  of  service  to  unserved  communities  and 
rural  areas  and  to  provide  an  adequate  and  more  dependable  source  of  supply  for  existing 
and  prosf)ective  power  business.  Incidental  to  the  acquisition  of  the  electric  properties,  gas, 
water,  street  railway  and  steam  heat  utilities  were  also  purchased  but  the  company  has  dis- 
posed of  most  of  these  other  utility  properties  and  with  the  exception  of  the  water  systems  at 
Kennewick,  Washington,  and  PrineviUe,  Oregon,  and  the  steam  heat  system  at  Yakima,  Wash- 
mgton,  the  company  now  conducts  only  electric  utility  operations. 

Territory  Served  by  the  Company 

At  the  present  time  the  company  supplies  electric  service  to  a  population  of  approxi- 
mately 250,000  spread  over  twenty-one  counties  having  an  area  of  approximately  39,000  square 
miles.  Most  of  the  territory  served  is  in  south  central  and  southeast  Washington  and  in  north 
central  and  northeast  Oregon.  The  company's  service  is  also  available  to  the  majority  of  the 
inhabitants  of  Clatsop  County,  Oregon,  hi  addition  to  the  territory  served  directly.  Pacific 
Company  owns  distribution  systems  in  Clark,  Cowlitz  and  Skamania  counties,  Washington, 
and  in  Columbia  County,  Oregon.  These  latter  properties  are  leased  to  and  operated  by  North- 
western Electric  Company. 

The  first  electric  service  in  any  of  the  territory  presently  served  by  Pacific  Company  was 
started  in  December,  1885,  in  Astoria,  Oregon.  A  small  steam  driven  dynamo  with  a  capacity 
of  30  arc  lamps  was  installed  as  an  adjunct  to  a  sawmill.  Electric  service  was  first  established 
at  Pendleton,  Oregon,  in  1887,  at  The  Dalles,  Oregon,  in  1888,  at  Dayton  and  Walla  Walla, 
Washington,  in  1889  and  at  Yakima,  Washmgton,  in  1890.  Other  cities  obtaining  electric 
service  at  early  dates  were  Heppner,  Oregon,  in  1893,  Waitsburg,  Washington,  in  1896  and 
Joseph,  Wallowa  and  PrineviUe,  Oregon,  in  1900.  A  diagram  showing  the  communities  in  which 
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Pacific  Power  &  Light  Company  was  incorporated  June  16,  1910,  under  the  laws  of  the 
State  of  Maine.  The  primary  purpose  of  the  company  was  to  engage  in  the  generation,  distri- 
bution and  sale  of  electric  energy  by  the  acquisition  of  small  separate  systems  and  the  con- 
struction and  expansion  of  generation,  transmission  and  other  electric  service  facilities  to 
integrate  the  properties  into  a  unified  system  for  more  economical  operation,  additional  and 
improved  service  to  existing  customers,  extension  of  service  to  unserved  communities  and 
rural  areas  and  to  provide  an  adequate  and  more  dependable  source  of  supply  for  existing 
and  prospective  power  business.  Incidental  to  the  acquisition  of  the  electric  properties,  gas, 
water,  street  railway  and  steam  heat  utilities  were  also  purchased  but  the  company  has  dis- 
posed of  most  of  these  other  utility  properties  and  with  the  exception  of  the  water  systems  at 
Kennewick,  Washington,  and  Prineville,  Oregon,  and  the  steam  heat  system  at  Yakima,  Wash- 
ington, the  company  now  conducts  only  electric  utility  operations. 

Territory  Served  by  the  Company 

At  the  present  time  the  company  supplies  electric  service  to  a  population  of  approxi- 
mately 250,000  spread  over  twenty-one  counties  having  an  area  of  approximately  39,000  square 
miles.  Most  of  the  territory  served  is  in  south  central  and  southeast  Washington  and  in  north 
central  and  northeast  Oregon.  The  company's  service  is  also  available  to  the  majority  of  the 
inhabitants  of  Clatsop  County,  Oregon.  In  addition  to  the  territory  served  directly.  Pacific 
Company  owns  distribution  systems  in  Clark,  Cowlitz  and  Skamania  counties,  Washington, 
and  in  Columbia  County,  Oregon.  These  latter  properties  are  leased  to  and  operated  by  North- 
western Electric  Company. 

The  first  electric  service  in  any  of  the  territory  presently  served  by  Pacific  Company  was 
started  in  December,  1885,  in  Astoria,  Oregon.  A  small  steam  driven  dynamo  with  a  capacity 
of  30  arc  lamps  was  installed  as  an  adjunct  to  a  sawmill.  Electric  service  was  first  established 
at  Pendleton,  Oregon,  in  1887,  at  The  Dalles,  Oregon,  in  1888,  at  Dayton  and  Walla  Walla, 
Washington,  in  1889  and  at  Yakima,  Washington,  in  1890.  Other  cities  obtaining  electric 
service  at  early  dates  were  Heppner,  Oregon,  in  1893,  Waitsburg,  Washington,  in  1896  and 
Joseph,  Wallowa  and  Prineville,  Oregon,  in  1900.  A  diagram  showing  the  communities  in  which 


Pacific  Company  owns  the  electric  distribution  systems  is  shown  in  the  chart  on  page  5.  The 
date  of  the  first  electric  service  in  each  community  is  indicated  on  this  chart  both  as  to  the 
systems  acquired  by  purchase  and  as  to  those  built  by  the  company. 

The  66,')62  customers  which  Pacific  Company  served  in  1939  live  in  twenty-one  counties 
in  Oregon  and  Washington,  and  a  general  description  of  the  physical  characteristics  of  the 
tcrritor)'  served  is  necessary  for  a  full  understanding  of  the  company's  history  and  operations. 
Over  ninety  per  cent  of  this  territory  lies  in  the  plateau  region  cast  of  the  high  mountains 
known  as  the  Cascade  Range.  Streams,  many  of  which  are  small  and  with  seasonal  flow,  have 
cut  relatively  narrow  valleys  into  the  plateaus.  The  population  of  the  territory  is  concentrated 
largely  in  these  valleys.  Where  water  can  be  made  available  for  irrigation,  good  diversified 
crops  can  be  grown,  but  in  much  of  the  territory  the  land  cannot  be  irrigated  on  account  of 
elevation  and  contour  of  the  land,  the  scarcity  of  water  and  the  prohibitive  cost  of  irrigation 
development.  In  that  part  of  the  territory  in  which  irrigation  is  necessary  for  agricultural 
devch)pment,  the  non-irrigated  areas  beyond  the  company's  distribution  systems  are  practically 
uninhabited  and  are  covered  by  sagebrush  and  other  dry  land  vegetation.  This  situation  exists 
principally  west  of  the  Columbia  River  in  south  central  Washington  and  in  that  part  of  the 
company's  territory  along  the  Deschutes  River  in  central  Oregon. 

Large  areas  adjacent  to  the  territory  served  by  the  company's  systems  east  of  the  Columbia 
River  in  southern  Washington  and  south  of  the  Columbia  and  Walla  Walla  rivers  in  north 
and  northeast  central  Oregon,  are  devoted  almost  exclusively  to  the  raising  of  wheat  and 
other  grains.  These  areas  are  not  irrigable  but  the  relatively  light  annual  rainfall  is  sufficient 
for  the  grain  crops.  Here  the  farms  are  generally  large  and  population  is  so  widely  scattered  that 
much  extension  of  electric  service  into  the  farming  areas  around  the  communities  is  not  eco- 
nomically feasible. 

Long  transmission  lines  are  required  to  provide  adequate  service  to  the  widely  scattered 
communities  and  adjacent  farmed  areas  in  the  company's  territory. 

The  general  character  of  the  territory  in  which  the  company's  systems  are  situated,  the 
areas  served  and  the  transmission  systems  are  shown,  respectively,  by  the  relief  map  on  page  6, 
the  service  area  map  on  page  7  and  by  the  transmission  map  on  page  8,  which  shows  the 
manner  in  which  the  various  service  areas  are  interconnected. 

Of  the  fifty-eight  incorporated  cities  and  towns  where  electric  service  is  rendered  by 
Pacific  Company  twenty-three  had  populations  of  less  than  500  each  according  to  the  United 
States  Census  of  1930.  Only  three  of  these  communities,  Yakima,  Washington,  with  22,101, 
Walla  Walla,  Washington,  with  15,976  and  Astoria,  Oregon,  with  10,349,  had  populations 
of  over  10,000.  Only  eleven  of  these  communities  had  populations  in  excess  of  2,000. 

Pacific  Power  &  Light  Company  was  one  of  the  pioneers  in  rural  electrification.  When  the 
company  commenced  operations  electric  service  had  not  been  made  available,  except  to  a  very 
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small  extent,  beyond  the  boundaries  of  the  few  communities  in  which  the  acquired  properties 
were  situated.  Today  nearly  eighty  per  cent  of  the  company's  distribution  pole  line  mileage 
is  in  rural  and  farm  areas  and  nearly  one-fourth  of  the  company's  customers  live  on  farms  or 
in  small  rural  communities  having  populations  of  less  than  250.  The  development  of  the  com- 
pany's system  has  included  the  extension  of  electric  service  to  nearly  12,000  actual  farms. 

SUMMARY  OF  DEVELOPMENT  OF  PACmC  POWER  <S  UGHT  COMPANY 

Acquisitions  at  Organization 

The  properties  acquired  by  Pacific  Power  &  Light  Company  in  July,  1910,  and  with  which 
it  commenced  operations,  consisted  of  four  separate  systems  acquired  from  three  different 
companies.  The  Yakima-Pasco  system  was  acquired  from  Yakima-Pasco  Power  Company,  the 
Walla  Walla-Pendleton  system  and  The  Dalles  system  from  Columbia  Power  &  Light  Com- 
pany and  the  Astoria  system  from  Astoria  Electric  Company. 

The  Yakima-Pasco  system,  all  in  the  State  of  Washington,  extended  from  Naches  located 
a  few  miles  northwest  of  Yakima  through  the  Yakima  Valley  to  Pasco.  A  22,000  volt  trans- 
mission Une  extended  from  Naches  to  Kennewick.  There  were  hydro  generating  plants  at 
Naches  and  at  Yakima  and  steam  generating  plants  at  Naches  and  Kennewick,  the  combined 
installed  capacity  of  all  these  plants  being  6,600  kilowatts.  Incident  to  acquisition  of  the  electric 
distribution  systems  at  Yakima,  Pasco,  Kennewick,  Sunnyside,  Mabton,  Benton  City,  Wapato 
and  Naches,  Pacific  Company  acquired  water  systems  at  Yakima,  Pasco  and  Kennewick  and  a 
gas  system  at  Yakima.  Subsequently,  all  of  the  non-electric  properties  except  the  Kennewick 
water  system  were  sold. 

The  Walla  Walla-Pendleton  system  extended  from  Walla  Walla  in  southeast  Wash- 
ington south  and  west  through  Freewater,  Oregon,  to  Pendleton,  Oregon,  with  electric  distri- 
bution in  these  three  communities.  A  hydro  generating  plant  on  the  Walla  Walla  River  in 
Oregon  and  a  steam  generating  station  at  Walla  Walla,  with  a  combined  installed  station 
capacity  of  3,250  kilowatts,  furnished  the  power  requirements  of  the  system.  A  22,000  volt 
transmission  line  extended  from  Walla  Walla  to  Pendleton  by  way  of  the  Walla  Walla  River 
generating  station.  The  non-electric  properties,  incidentally  acquired  with  the  electric  proper- 
ties, consisted  of  gas  systems  in  Walla  Walla,  Washington,  Pendleton,  Oregon,  and  Lewiston, 
Idaho,  all  of  which  since  have  been  sold. 

The  Dalles  system  consisted  of  a  hydro  generating  station  of  1,000  kilowatts  capacity 
located  on  the  White  River  near  Tygh  Valley,  Oregon,  together  with  a  22,000  volt  transmis- 
sion line  from  the  generating  station  to  The  Dalles  and  distribution  systems  in  The  Dalles 
and  Dufur. 

The  Astoria  system  consisted  of  a  steam  generating  station  and  an  electric  distribution 
system  in  Astoria,  Oregon.  The  installed  station  capacity  was  1,025  kilowatts.  Incidental  to 
the  acquisition  of  the  electric  property  in  Astoria,  the  company  also  acquired  a  gas  system 
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which  was  subsequently  sold  and  a  street  railway  system  which  was  abandoned  about  fifteen 
years  after  acquisition. 

Early  Steps  in  Integration:  1910-1911 

Immediately  following  acquisition  of  these  properties  in  1910,  a  transmission  line  was 
constructed  between  Pasco  and  Walla  Walla  and  the  Yakima-Pasco  and  Walla  Walla- 
Pcndleton  properties  acquired  from  two  separate  ownerships  were  thus  connected  into  one 
system  known  as  the  Yakima-Walla  Walla  system.  The  purpose  of  the  company  was  to  inter- 
connect with  high  voltage  transmission  lines  the  properties  which  it  acquired  in  the  region 
east  of  the  Cascade  Range  and  by  integration  to  furnish  more  dependable  service  at  the  lowest 
possible  rates,  and  adequately  provide  for  the  growing  power  requirements  of  the  territory. 
This  was  accomplished  by  eliminating  small  and  uneconomical  generating  plants,  providing 
additional  and  more  economical  sources  of  power  supply  and  by  interconnecting  power 
sources  to  assure  maximum  dependability  and  to  take  advantage  of  diversity  between  loads  in 
different  parts  of  the  territory.  The  construction  of  the  new  transmission  lines  enabled  the 
company  to  extend  the  service  area  and  to  furnish  electric  service  to  additional  communities 
and  rural  areas  which  had  not  previously  had  the  benefit  of  service. 

The  purchase  in  1911  of  the  separate  electric  systems  which  served  Waitsburg,  Dayton 
and  Pomeroy,  located  northeast  of  Walla  Walla,  Washington,  made  possible  the  integration 
of  these  properties  by  the  construction  of  a  transmission  line  from  Walla  Walla  to  Pomeroy. 
The  electric  system  at  Waitsburg  acquired  from  Waitsburg  Electric  Light  Company  had  a 
small  combined  steam  and  hydro  generating  station  with  a  capacity  of  150  kilowatts.  The 
electric  system  at  Dayton  acquired  from  Dayton  Electric  Company  had  a  150  kilowatt  hydro 
generating  station  and  the  electric  system  at  Pomeroy  had  a  130  kilowatt  hydro  generating 
station  on  the  Tucannon  River  and  a  100  kilowatt  steam  generating  station  in  Pomeroy.  By 
interconnection  and  integration  of  these  systems  with  the  Yakima-Walla  Walla  system,  the 
company  was  able  to  decrease  the  rates  for  electrical  energy  immediately  after  acquisition  and 
also  to  furnish  much  more  satisfactory  service.  The  interconnections  gave  these  communities 
an  adequate  supply  of  power  for  the  first  time  in  their  history. 

The  acquisition  in  1911  of  the  electric  and  water  systems  at  Prosser,  Washington,  from 
The  Prosser  Power  Company  and  Prosser  Water  Company  and  the  acquisition  of  the  Toppen- 
ish,  Washington,  electric  system  from  Reservation  Electric  Company,  were  logical  steps  in  the 
development  of  the  electric  system  since  both  companies  had  found  it  necessary  to  purchase 
power  from  Pacific  Company  in  order  to  meet  their  load  requirements. 

In  1911  Pacific  Company  acquired  the  electric  system  of  Hood  River  Light  &  Power 
Company  which  served  Hood  River,  Oregon,  and  some  of  the  rural  territory  south  of  that  city. 
This  system  had  two  small  hydro  generating  stations  with  a  combined  capacity  of  about  300 
kilowatts  located  on  Hood  River.  Immediately  after  acquisition,  and  as  a  step  toward  com- 
plete integration,  a  transmission  line  was  built  to  connect  this  system  to  The  Dalles,  to  improve 
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service  and  to  take  advantage  of  diversity  in  the  demands  of  these  two  systems.  The  construc- 
tion of  this  line  permitted  the  extension  of  electric  service  to  Mosier  and  Ortley,  neither  of 
which  had  been  served  previously. 

Other  properties  purchased  m  the  year  1911  were  the  electric  system  at  Goldendale, 
Washington,  acquired  from  The  Klickitat  Light  &  Power  Company,  and  the  electric  system  at 
White  Salmon,  Washington,  acquired  from  Husum  Power  Company.  The  former  had  a  150  kw 
plant  on  the  Little  Klickitat  River  and  the  latter  a  75  kw  plant  on  the  White  Salmon  River. 
Electric  rates  in  both  these  communities  were  reduced  soon  after  acquisition  and  24  hour  service 
was  inaugurated.  Subsequent  integration  of  these  properties  in  the  system  materially  improved 
service  and  was  followed  by  additional  rate  reductions. 

Further  Steps  in  Integration:  1912  to  1930 

In  the  period  from  1912  to  1929,  inclusive,  eight  separate  electric  properties  were  ac- 
quired by  purchase.  All  of  these  systems  were  relatively  small  and  each  included  only  the 
distribution  system  in  a  single  community.  The  Seaside,  Gearhart  and  Cannon  Beach,  Oregon, 
properties  were  connected  to  the  Astoria  electric  system  and  served  from  the  Astoria  steam 
plant.  The  Hood  River  distribution  system  acquired  from  Hydro  Electric  Company  was  con- 
solidated with  other  Hood  River  distribution  facilities  which  Pacific  Company  had  previously 
acquired.  The  Huntsville,  Attalia  and  Burbank,  Washington,  properties  and  the  rural  distri- 
bution acquired  from  Hood  Light  Company  in  the  Hood  River  Valley  were  connected  to  the 
then  existing  transmission  network  of  Pacific  Company. 

In  1918  a  transmission  line  was  constructed  from  Hood  River  to  the  Condit  hydro  gen- 
erating station  of  Northwestern  Electric  Company  near  White  Salmon,  Washington.  This  con- 
nection insured  The  Dalles-Hood  River  system  power  to  supplement  that  generated  and  pro- 
vided for  the  growing  loads  until  construction  of  the  Powerdale  plant  in  1923.  At  the  time 
this  line  was  constructed  a  substation  was  built  to  serve  the  load  in  the  White  Salmon  district 
where  distribution  facilities  had  been  acquired  from  Husum  Power  Company.  This  transmis- 
sion link  was  another  important  step  in  the  integration  of  the  Pacific  Company's  system. 

The  construction  in  1930  of  a  transmission  line  extending  from  Union  Gap  to  Condit 
connected  the  Yakima-Walla  Walla  and  The  Dalles-Hood  River  systems.  The  interconnection 
and  integration  of  these  hitherto  separate  systems  benefited  both  the  company  and  the  com- 
munities served,  inasmuch  as  it  permitted  advantage  to  be  taken  of  the  diversity  of  peak  load 
conditions  and  permitted  advantageous  interchange  of  power  between  the  two  sections  of 
the  system.  This  line  was  also  of  great  importance  to  the  company  in  the  interchange  of  power 
between  it  and  neighboring  utilities. 
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Construction  of  Generating  Facilities 

Soon  after  its  early  property  actjuisitions,  Pacific  Company  increased  the  capacit)'  of  the 
Naches  generating  station  by  enlarging  the  canal  and  adding  a  3,370  kilowatt  unit.  A  new 
plant  known  as  Naches  Drop  Plant  was  constructed  at  a  drop  in  the  canal  a  short  distance 
above  the  Naches  plant.  This  plant  had  an  uistalled  capacity  of  1,400  kilowatts. 

An  additional  generator  rated  at  937  kilowatts  was  installed  at  Walla  Walla  River  gen- 
erating station  and  a  1,2^0  kilowatt  unit  was  installed  at  Tygh  Valley. 

In  1921,  a  new  steam  generating  station  was  constructed  in  a  new  location  at  Astoria  to 
replace  the  old  plant  which  was  of  obsolete  design  and  of  insufficient  size  to  take  care  of  the 
load.  The  initial  capacity  of  the  new  plant  was  3.000  kilowatts,  and  an  additional  5,000  kilowatt 
unit  was  added  in  1925. 

Construction  of  the  6,000  kilowatt  Powerdalc  generating  station  at  Hood  River,  Oregon, 
in  1923,  gave  The  Dalles-Hood  River  system  a  dependable  source  of  power  sufficient  to  pro- 
vide for  a  considerable  amount  of  future  growth,  and  permitted  the  retirement  of  the  small 
generating  stations  on  Hood  River. 

Construction  of  the  additional  generating  facilities  described  above,  and  interconnections 
with  the  power  systems  of  other  companies,  led  to  the  retirement  of  all  the  steam  and  smaller 
hydro  generating  stations  previously  acquired  by  the  company.  Interconnection  and  integration 
of  the  various  properties  permitted  more  economical  and  effective  use  of  the  generating  plants 
in  supplying  adequate  and  dependable  service  for  the  growing  power  requirements  of  the 
territory. 

Interconnection  with  Other  Companies 

The  first  interconnection  for  the  interchange  of  power  with  neighboring  utilities  occurred 
in  1917,  when  a  contract  was  made  with  The  Washington  Water  Power  Company  and  the 
systems  of  the  rvvo  companies  were  connected  at  Lind,  Washington.  This  was  followed  by 
interconnection  with  Northwestern  Electric  Company  in  1918  near  White  Salmon,  Washing- 
ton, and  later  by  additional  connections  with  The  Washington  Water  Power  Company  at 
Taunton  and  Pomeroy,  Washington.  These  interconnections  for  power  supply  and  interchange 
were  made  after  the  company  had  examined  and  investigated  other  possible  sources  of  power 
in  and  near  its  territor)',  and  had  determined  that  these  interconnections  offered  the  most  econom- 
ical and  advantageous  source  of  supply  for  the  rapidly  growing  system. 

Today  the  company's  electric  property  is  a  part  of  an  interconnected  power  system  extend- 
ing as  far  east  as  Fort  Peck  in  eastern  Montana,  as  far  north  and  west  as  Seattle,  Washington, 
and  Portland,  Oregon,  and  down  the  Pacific  coast  into  California.  The  position  of  the  Pacific 
Company  in  this  informal  power  pool  connection  is  shown  on  the  map  of  the  interconnected 

12 


power  system  of  the  Pacific  Northwest  on  page  15.  Savings  and  benefits  have  resulted  from 
this  power  pool  for  the  interconnected  systems  and  their  customers.  This  has  been  particularly 
true  in  cases  of  water  shortage  in  certain  areas  or  interruptions  to  service  on  account  of  storms, 
floods  and  other  unusual  conditions. 

Through  the  medium  of  the  company's  interconnection  with  Northwestern  Electric  Com- 
pany at  Condit  and  its  connection  with  The  Washington  Water  Power  Company  at  Lind, 
Taunton  and  Pomeroy,  it  has  been  possible  by  virtue  of  interchange  arrangements,  to  receive 
and  relay  by  the  displacement  method  a  large  volume  of  energy.  On  occasions  when  the  com- 
pany has  excess  energy  available,  through  its  contracts  with  supplying  agencies,  or  from  its 
own  generating  plants,  it  has  been  able  to  dispose  of  the  same  through  the  interconnections. 

Acquisition  of  Inland  Power  &  Light  Company  Properties 

In  1930,  a  large  group  of  properties  was  acquired  from  Inland  Power  &  Light  Company, 
as  follows: 

Properties  acquired  by  Inland  Company  from  Sherman  Electric  Company.  These  in- 
cluded distribution  systems  in  many  of  the  towns  and  communities  in  Sherman,  Gilliam, 
Morrow  and  Wheeler  counties,  Oregon,  and  a  long  22,000  volt  line  which  connected 
these  communities  to  the  system  of  Pacific  Company  at  Dufur. 

Properties  acquired  by  Inland  Company  from  Black  Rock  Power  &  Irrigation  Com- 
pany. These  consisted  of  the  Hanford,  Washington,  distribution  system  and  transmission 
and  substation  equipment  in  that  locality.  The  transmission  line  acquired  was  an  impor- 
tant link  in  the  transmission  network  of  Pacific  Company. 

Deschutes  Power  &  Light  Company  properties  which  included  distribution,  genera- 
tion and  transmission  facilities  in  Deschutes,  Crook  and  Jefferson  counties,  Oregon, 
including  hydro  plants  at  Bend  and  Cline  Falls. 

Enterprise  Electric  Company  properties  which  included  the  electric  system  located 
in  Wallowa  County,  Oregon,  with  a  hydro  generating  station  at  Joseph. 

Distribution  systems  located  in  Clark,  Cowlitz  and  Skamania  counties,  Washington, 
and  Columbia  County,  Oregon,  acquired  by  Inland  Company  from  Puget  Sound  Power 
&  Light  Company  and  Ridgefield  Light  &  Power  Company. 

Steam  heat  system  at  Yakima,  Washington,  water  system  at  Prineville,  Oregon,  and 
ice  plant  at  Bend,  Oregon. 

Of  the  properties  acquired  in  1930,  those  located  in  Clark,  Cowlitz,  Skamania  and  Colum- 
bia counties  have  been  leased  to  Northwestern  Electric  Company  for  operation.  All  other 
properties  have  been  operated  by  Pacific  Power  &  Light  Company  since  acquisition. 

Growth  of  System 

Growth  of  the  system  of  Pacific  Power  &  Light  Company  is  indicated  by  the  series  of 
maps  on  page  16.  The  development  of  the  present  transmission  system,  as  indicated  by  these 
maps,  shows  the  substantial  expansion  and  improvement  which  took  place  in  the  company's 
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facilities  during  the  several  periods.  The  map  dates  were  chosen  for  convenience  only  and  are 
of  no  particular  significance.  Throughout  the  years  since  the  company's  organization,  there 
has  been  a  continuous  increase  m  number  of  customers  served,  load  supplied,  kilowatt  hours 
distributed  and  areas  served. 

The  number  of  customers  by  years  for  the  entire  system  operated  by  Pacific  Company 
(excluding  the  property  leased  to  and  operated  by  Northwestern  Electric  Company)  is  shown 
on  Chart  1  for  the  period  from  1911  to  1938  inclusive.  The  system  has  grown  from  approxi- 
mately 12,000  customers  in  1911  to  a  total  of 
more  than  63,000  customers  in  19.^8,  an  in- 
crease of  415%.  In  1930,  a  reclassification  sub- 
stituted the  actual  number  of  customers  for  the 
number  of  billings  which  had  previously  been 
used.  The  large  number  of  customers  received 
with  the  Inland  Power  &  Light  Company  prop- 
erties acquired  at  that  time  offset  the  decrease 
which  otherwise  would  have  been  reflected  on 
the  chart  as  the  result  of  reclassification. 
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The  system  peak  and  average  load  on  the 
combined   systems  of   Pacific  Power  &   Light 

Company  are  shown  on  the  system  load  curves  on  page  17.  These  show  an  increase  in  system 
peak  from  14,000  kilowatts  in  1918  to  approximately  57,000  in  1938. 

Additional   comparative   information    indicating   the   steady  growth   of   the  company's 
operations  is  found  on  Chart  2  which  shows  miles  of  distribution  line,  number  of  customers 
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served  and  kilowatt  hours  distributed  for  the  entire  system  for  the  years  1912,  1921,  1930 
and   1938. 

As  of  December  31,  1936,  Pacific  Company  was  made  up  of  four  separate  integrated 
systems,  each  with  power  facilities  adequate  to  meet  the  needs  of  the  communities  served.  The 
largest  of  these  systems  is  the  Main  Power  System  which  includes  approximately  80  per  cent 
of  the  customers  served.  These  systems  were  operated  by  an  efficient  personnel  trained  through 
long  experience  either  with  Pacific  Company  and  its  predecessors  or  with  other  companies. 
The  facilities  are  of  modern  design  and  well  maintained,  and  provide  dependable  service 
with  a  minimum  of  interruptions.  Rates  charged  for  service  are  among  the  lowest  in  the 
country  for  territory  having  similar  characteristics. 

The  following  tabulation  shows  a  comparison  of  the  company's  system  as  of  the  date 
of  Its  organization  in  1910  and  as  of  December  31,  1936.  These  statistics  reflect  both  the 
acquired  and  the  constructed  property: 

1910  1936 

Generating  Capacity  (kw) 11,875  30,567 

Power  Purchase  Contracts  (kw) _ 1,000  19,300 

Miles  of  Pole  Line — Transmission  and  Distri- 

butioa „ 388  3,748* 

Number  of  Communities  Served 17  134** 

Number  of  Electric  Customers 7,356  57,439** 

Gross  Electric  Earnings  for  Year $592,781  $4,394,429** 

Artificial  Gas  Systems 5  none 

Water  Systems  3  2 

Street  Railway  Systems _ 1  none 

Steam  Heat  Systems none  1 

*  Includes  lines  leased  to  Northwestern  Electric  Company. 
**  Does  not  include  properties  leased  to  Northwestern  Electric  Com- 
pany. 

The  following  is  a  list  of  the  company's  generating  stations  as  of  December  31,  1936, 
together  with  their  installed  capacities: 

Generatins  Station  Type  Installtcl  Capacity 

Astoria  „ Steam  8,000  kw 

Bend Hydro  1 , 1 10  kw 

Cline  Falls „ Hydro  150kw 

Joseph  :. Hydro  1 ,000  kw 

Naches  Hydro  7, 1 20  kw 

Naches  Drop  Plant Hydro  1,400  kw 

Powerdale Hydro  6,000  kw 

Tygh  Valley Hydro  2,250  kw 

Walla  Walla  River Hydro  2,437  kw 

29,467  kw 
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In  addition  to  the  foregoing  owned  generating  plants,  the  company  operates  under  lease 
from  Inland  Power  &  Light  Company  the  latter's  Cove  hydro  plant  which  has  an  installed 
capacity  of  1.100  kw. 

Pacific  Company  has  encouraged  and  promoted  the  use  of  electric  ranges,  water  heaters 
and  other  electric  equipment  by  the  maintenance  of  low  and  promotional  rates  throughout 

the  territory  served.  Chart  3  indicates  the  growing  use  of  water 
heater  installations.  Large  sums  of  money  have  been  expended 
by  the  company  in  developing  its  business,  in  the  training  of 
personnel  and  in  setting  up  and  maintaining  records  and  infor- 
mation to  provide  means  for  intelligent  and  effective  guidance 
in  all  phases  of  its  operations. 

The  accompanymg  diagram,  Chart  4,  shows  that  the  aver- 
age price  per  kilowatt  hour  paid  by  the  consumer  for  residence 
service  has  decreased  from  approximately  nine  cents  in  1922 
to  a  little  more  than  two  and  one-half  cents  in  1938.  It  is  not 
possible  to  segregate  residence  service  from  commercial  service 
prior  to  1922.  Since  1924,  this  average  price  has  been  well  under 
the  national  average.  The  low  average  cost  per  kilowatt  hour  is 
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among  the  lowest  in  the  country  and  is  outstanding  when  the  density  of  population  of  the 
territory  served  by  Pacific  Power  &  Light  Company  is  taken  into  consideration. 

Chart  5  shows  the  average  annual  kilowatt 
liour  use  per  residence  customer.  The  use  of 
electricity  throughout  the  territory  served  by 
Pacific  Company  has  since  1924  been  far  above 
the  national  average.  For  the  year  1938,  the 
average  kilowatt  hour  use  per  year  in  the  terri- 
tory of  the  company  was  almost  double  the  na- 
tional average. 

The  gross  operating  revenues  of  the  com- 
pany from  1910  to  1939  are  shown  on  Chart  6. 
The  increases  shown  reflect  the  results  of  the 
company's  sales  promotion  and  development 
activity  from  year  to  year  as  well  as  the  results 
of  rate  decreases  which  have  accompanied  the 
successive  stages  of  integration. 
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Rate  Reductions 

It  has  been  the  policy  of  the  company  smce  its  organization  in  1910  to  make  effective 
the  lowest  possible  rates  consistent  with  good  service  and  sound  operating  practices. 

Through  periodic  rate  reductions  the  com- 
pany has  given  to  its  customers  benefits  resulting 
from  the  integration,  expansion  and  develop- 
ment of  its  system  and  business.  The  rates  of 
the  predecessor  companies  whose  systems  were 
acquired  by  Pacific  Company  varied  widely. 
The  rate  structure  has  been  progressively  im- 
proved by  the  reductions  and  the  introduction 
of  promotional  features  to  induce  the  more  ex- 
tensive use  of  electric  service  for  all  purposes. 

Typical  rates  of  predecessor  companies 
compared  with  rates  made  effective  soon  after 
acquisition  by  Pacific  Company  and  with  rates 
which  the  company  made  effective  March  1, 
1939,  are  shown  in  Chart  7.  This  chart  indicates 
the  rate  reductions  in  Yakima,  Washington,  and 
The  Dalles,  Oregon,  two  of  the  larger  commu- 
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nicies  served  by  the  company,  and  in  Pomeroy,  Washington,  and  Heppner,  Oregon,  two  of 
the  smaller  communities  served  by  the  company. 

The  following  tabulation  shows  the  effect  of  changes  in  residence  rates  in  ^'akima,  Wash- 
ington, one  of  the  communities  shown  on  Chart  7.  There  have  been  thirteen  rate  reductions 
made  by  the  company  between  1911  and  1939.  In  general  this  tabulation  is  typical  of  rate 
decreases  in  all  communities  served  by  the  company. 

CUSTOMERS  BILLS  FOR  RESIDENCE  SERVICE 

1910  to  1939 

YAKIMA,  WASHINGTON 


Predecessor  Co.  (Prior  to  July  1,  1910) 
Pacific  Power  &  Light  Company 


l.iRhiing 

.  Small 

Lighting;, 

Ua 

c  ol  Rale 

LiKhtinK  and  Small 

Appliances  and 

Refrigeration 

Change 

Appliances 

Rcfrigc 

ranon 

Cooking. Ecc. 

nkwh 

:■.  kwh 

in  kwh 

100  kwh 

l^0  kwh 

3^0  kwh 

$2.25 

$3.75 

$5.85 

$13.35 

$19.25 

$30.25 

June 

1,  1911 

1.80 

3.00 

4.40 

9.20 

13.20 

21.20 

June 

1,  1912 

1.50 

2.50 

3.80 

8.60 

12.60 

20.60 

Sept. 

^0,  1912 

1.50 

2.50 

3.80 

8.60 

12.60 

16.10 

Aug. 

30,  1915 

1.50 

2.50 

3.80 

8.60 

12.60 

14.00 

Sept. 

29,  1920 

1.65 

2.75 

4.20 

9.60 

14.10 

15.60 

Jan. 

10,  192} 

1.65 

2.45 

3.35 

6.95 

9.95 

11.33 

May 

1,1924 

1.50 

2.40 

3.15 

6.15 

8.65 

9.11 

July 

29,  1925 

1.50 

2.40 

3.15 

4.61 

6.11 

9.11 

AUR. 

1.  1926 

1.20 

2.00 

2.96 

4.50 

6.00 

9.00 

June 

3,  1929 

1.20 

2.00 

2.70 

4.50 

6.00 

9.00 

Tulv 

1,  19^1 

I.O-i 

1.75 

2.44 

4.24 

5.74 

8.74 

Feb. 

29,  1936 

1 .00 

1.55 

2.25 

4.05 

5.55 

7.55 

Feb. 

9,  193"' 

1.00 

1.50 

2.05 

3.85 

5.25 

7.25 

Mar. 

I,  1939 

1.00 

1    15 

2.00 

3.65 

5.03 

7.10 

eoo- 


I 1 


R'al  ird  Prsonal  FTppcrty  T^es 
SUta  of  Tuhlngton  nevenua  TM«s 


600 


I  I  All  Other  l^jtes 


400  • 


z 

2   200 


Taxes 

Pacific  Company  has  made  a  sub- 
stantial contribution  to  local  govern- 
ment through  the  payment  of  real  and 
personal  property  taxes,  and  also  to 
state  and  federal  government  through 
the  payment  of  revenue,  energy,  income 
and  other  forms  of  taxes.  The  com- 
pany's taxes  have  increased  from 
$.31,900  in  1910  to  $797,800  in  1938, 
this  development  in  the  company's  tax 
bill  being  shown  in  greater  detail  on 
Chart  8.  The  accumulated  total  of  taxes 
paid  in  the  period  from  1910  to  1938, 

inclusive,  was  approximately  $10,000,000.  The  ratio  of  taxes  to  gross  revenues  has  increased 
from  year  to  year,  being  n.3%  in  1938.  The  taxes  paid  directly  do  not  include  a  large  amount 
of  taxes  paid  indirectly  in  the  purchase  of  power  for  resale. 
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Reproduction  Cost  of  Property 

In  compliance  with  orders  from  the  Washington  Department  of  Public  Works  and  Public 
Utilities  Commissioner  of  Oregon,  the  company  made  an  inventory  and  appraisal,  in  1934,  of 
the  electric  properties  which  it  was  then  operating.  The  inventory  was  made  as  of  December  31, 
1933,  and  the  appraisal  was  based  on  prices  prevailing  as  of  May  1,  1934.  The  estimated  repro- 
duction cost  new  of  these  properties  was  $24,566,432.  In  addition  to  the  electric  property  which 
if  operates.  Pacific  Company  owns  electric  systems  in  Clark,  Cowlitz,  and  Skamania  counties, 
Washington,  and  ifi  Columbia  C^ounty,  Oregon,  which  properties  are  leased  to  Northwestern 
I-lectric  Company.  These  leased  properties  were  inventoried  and  appraised  by  the  company 
as  of  December  31,  1932,  on  the  basis  of  the  average  of  prices  prevailing  over  a  three-year 
period  ending  September  30,  1932.  The  estimated  reproduction  cost  new  of  the  leased  properties 
was  $2,186,981. 

By  usmg  these  appraisals  and  subsequent  net  additions  to  December  31,  1936,  all  adjusted 
to  price  levels  which  prevailed  on  that  date,  and  including  appropriate  estimates  for  non-electric 
properties,  the  Company's  engineers  estimate  that  it  would  have  required  the  expenditure  of 
approximately  $35,925,000  to  reproduce  all  of  the  company's  properties  as  of  December  31, 
1936,  excluding  going  value  and  all  other  intangibles. 

Corporate  Development  of  Predecessors 

The  development  of  the  various  acquired  properties  from  their  beginnings  to  the  date  of 
acquisition  by  Pacific  Power  &  Light  Company  is  indicated  on  the  Corporate  Development 
Chart  on  page  23. 

The  details  of  the  history  and  development  of  these  properties  are  included  in  the  follow- 
ing chapters  II  to  VI  inclusive. 
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Aitoria  Becliic  Componv 
locorporolcd  Oregoa  March  IZ.  1901 


March  29,  1902 


Wasl  Shoto  Mills  Company 
Incorporated  Oregon  luly  3,  ISB 


Geoige  C.  Hallister 


Th*  Astoria  Slieel  Bailwoy  Company 
Incoiporalcd  Ocvgon  Nov.  12.  IBB? 


Tb*  Dollet  Elaclric  LighL  Tet^hon* 

ond  Power  Company 
Incorporated  Oregon  April  I.  1891 


G.  V.  BoUoD 


Hugh  Glenn,  G.  V.  Bollon 


I.  E.  Handtey.  Hugh  Glenn 


luly  29,  1910 
I 


SopL  I,  1903 
l_ 


The  WoUo  WqUo  Gob  and 

Electric  Compony 

Incorporated  Wadunglon  SepL  12.  1869 


Fuly  31.1909 

I 


Korlhweslcm  Gai  ood  Dectric  Company 
Incorporated  Waihington  Sept.  I.  1903 


SepL  S,  1903 


Isaoc  W.  Andercoa 


Sept.  5 

1903 

Pendleton  Dedrie  Light  & 

Power  Compony 

Incorpotaled  Oregon  luly  2B.  1B6B 

Pcndlclon  OecliLc  Light  Company 
Not  incoipoiated 

W.  S.  Byeri.  obtained  franchise  dated 
Feb.  17.  1887 

Dec.  S,  1904 

I 


The  Waihingloo  and  Oregon 

Power  Company 

Incorpoinled  Wodungton  SepL  3.  1903 


r 

Apr>ll. 


Yakima  Wal« 

Powei  C«i 

Incorporated  Wothin 


SepL  I,  1891 

I 


Edward  WhiUon 


PACI 


July  29,  1910 

' 


YaldmaPoKO  Pow«r  Company 
IneorporoWd  Wwhinglon  Maich  31,  1910 


May  11.  1910 

[ 


April  B.  I9IQ 

I 


April  II,  1911 
I 


Th»  PrOM«r  Powtr  C«inponv 
beorpoioitd  Woshingion  Oct.  IG.  1901 


Tba  ProsHr  Power  Company 


April  29,  1911 

I 


Fab.  7.  I91t 
I 


Th*  Kliekilal  VaUay  Ughl 

onil  Power  Company 

Nol  incorporalsd 


,  Ugbl  orid 

ipaay 

rlon  Iiuu  2.  1191 


Uaac  W.  And«l*oo 


March  27.  1990 


Edward  WhiUon 


Robert  E.  Slraborn 


Aug.2t.  1908 


March  2S.  1909 


Columbia- Banii  WoUr.  Ligbl  and 

Power  Company 

Incorporated  Waahinglon  May  12.  190G 


Cliiton  A.  Coduon 


Aug.  IS,  190i 

I 


Prosper  Foil*  Land  & 

Iriigalion  Company 

Incorporaled  Washinglon  April  4.  IB99 


WaUom  B.  Dudley 


Fred  R.  Reed 


March  18.  IS99 

I 


April  IS.  1907 


Prouei  Dec&ie  Company 
Incorpotoled  Woehinglon  July  19,  1901 


Allied  W.  Z.  ThompMO 


Hood  River  Ughl  A  Power  Compony 
Incorporated  Oregon  Jon.  IS.  1910 


Hood  River  Decliic  Light.  Power  and 

Water  Company 

Incorporoted  Oregon  No*.  14.  1900 


Feb.  28.  1911 


Apnl  19.  1911 

r 


The  Do) 

and  P 

Incorporated  Wi 


Oct  23.  1911 

I 


CORPORATE  DEVELOPMENT  DIAGRAM 


of 


FIC  POWER  &  LIGHT  COMPANY 


PACinC  POWER  &  UGHT  COMPANY 
INCORPORATED  MAINE.  JUNE  16.  1910 


[uly  t.  1917 

I 


D»ca9.  1913 


r«b.  16.  1904 


MoY  3.  1909 

I 


S*pL  J8.  1928 

I 


S«pL24.  1928 

I 


ApKI  2.  1917 
I 


Apnl  24.  191G 


S«aud*  Light  and  Pf>wai  Company 
IncorpoiaUd  Oitgon  Iud*  12.  1911 


April  7.  1926 

1 


Piopcrliai  of  Pugal  Sound  Powtc 

&  Lghl  CoDipany 

Incorporalcd  Mauachui«IU  luly  I-  1911 


Oct  II.  1922 

I 


Wolhington-ldaho  WoUr.  Lighl 

&  Powai  Company 

lacerpoiaicd  Mauochuulli  Moy  22.  1916 


Oct  12.  1917 


19l2iioltocorded 


ApnJ  t    191 1 
1 


EotoiDa  □•ctnc  Lgbl 

and  PowtF  Cotopojiy 

IncoFporoiad  Woihinglon  Much  1,  1901 


Block  Botk  Pow»i  &  Imgalion  Compony 
[ncorporatad  D«lowar«  April  10.  I91S 


Gaaibon  Pnrk  Company 
C*aitian   Dulnbutioii  Syiln 


C  B.  Rhod«».  A.  W.iai 


H.niy  t  T,  Lye 


Match  3.  I90e 


Honloid  Ungolion  4  Pow.i  CompooT 
tocorperaod  Woihingloo  No*.  13.  190> 


ProprUo  ol 
bitaod  Powd  &  Lghl  CompoBT 
corpoFOKd  Oii^oD  May  II.  191 


OcL  IB..193S 


Mar  I.  tRO 

I 


Oct  1  mi 

I 


Tib.  IS,  1912 

I 


Cily  ei  Ciou  Val]«T 


toiv  I.  I9n 

I 


Juir  10'  mt 


lulr  1.  I9:i 

I 


Much  I.  1927 
I 


DtichutM  Pew*. 


Aug.  11  1191 

I 


K.  V.  Cci»  Fionchw.  I 


Ion.  1.  I9II 

l__ 


S<pL  I.  I91G 

I 


Mo-ch  31, 
1 

913 

Co 
lAcorpo'o 

.  Pow..  C 
•d  OifgoD 

mpony 

|u»  II.  1910 

Ineorpoiatad  Oiigan  loo.  1.  1909 


Much  ^  1913 


My  10.  1929 

I 


lull*  IG.  191 1 

I 


l90Saoi  lacoidod 


tMM  nol  tacordtd 


Quu.  G,  Slacay.  WiUiotn  Male 


1904  not  Ttcaid*^ 


I.  D.  ZuicImc.  Chat.  G.  Slacvy 


Chailtt  C.  Tuilay.  WilUam  Mokui 


Oct  19.  1927 


Claik*  Counry  Waiai.  Uqhl  a 
Pow.i  Company 

Dd 
1*21 

S*pi.    1919.  001  . 

L 


lacerperaUd  WoihioqlOD  Aug.  29.  1912 


Aianll  Coiuliu^lioa  Co  mpony 


r,  M.  Mclntii*.  Edwud  Mcloloib 
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CHAPTER  n 
ASTORIA  ELECTRIC  COMPANY 
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CHAPTER  II 
ASTORIA  ELECTRIC  COMPANY 


A  John  Jacob  Astor  fur  trading  party  on  April  15,  1811,  founded  the  first  American 
settlement  west  of  the  Mississippi  River  at  Astoria,  at  the  mouth  of  the  Columbia  River  in  the 
State  of  Oregon,  making  the  city  the  oldest  American  city  in  the  western  portion  of  the  con- 
tinent. The  town  remained  of  little  importance  save  as  a  fur  trading  station  and  port  of  call 
for  vessels  until  1843,  when  developments  began. 

In  1850  the  population  was  252.  In  1851  the  first  sawmill  was  established.  In  1866  the 
salmon  packing  industry  began  and  this  as  well  as  the  lumbering  industry  developed  extensively 
and  formed  the  basic  industries  of  the  community. 

The  accompanying  diagram  indicates  the  development  of  the  electric,  gas  and  street  rail- 
way utilities  until  the  property  of  Astoria  Electric  Company  was  acquired  by  Pacific  Power  & 
Light  Company. 

First  Electric  Service  in  Astoria 

The  commencement  of  the  electric  utility  business  in  Astoria  was  made  by  J.  C.  Trullinger, 
who  had  visited  the  Centennial  Exposition  at  Philadelphia  in  1876,  and  there  having  seen  the 
first  electric  light  exhibit,  came  back  to  Astoria  with  the  idea  of  establishing  an  electric  plant 
as  a  side  line  for  his  sawmill.  He  ordered  two  30-lamp  Keith  machines  at  a  cost  of  $7,500  each, 
including  the  arc  lamps.  The  dynamos  had  to  be  built  to  order  and  when  the  first  one  was 
delivered  it  was  set  up  in  the  planer  shed  and  connected  to  an  extended  line  shaft. 

A  franchise  dated  November  12,  1885,  was  granted  by  the  City  of  Astoria  to  Mr.  Trul- 
linger. A  contract  for  ten  street  lamps  was  also  obtained  from  the  city;  a  dry  goods  store  put 
in  four  lamps,  and  the  rest  of  the  initial  thirty  were  taken  by  enterprising  saloons  and  dance 
halls.  Feed  wires  were  strung  from  house-top  to  house-top,  poles  being  erected  only  where 
vacant  lots  made  too  great  a  gap  to  be  bridged.  The  initial  rate  was  $16.00  per  lamp  per 
month.  Current  was  turned  on  for  the  first  time  about  seven-thirty  on  Christmas  eve,  1885. 

The  Keith  dynamos  lasted  about  a  year  and  were  replaced  by  two  Thomson-Houston 
machines.  The  old  Keith  dynamos,  representing  an  investment  of  $15,000,  were  sold  for  $150 
to  an  electric  company  at  Salem,  Oregon,  which  wanted  spare  parts  to  keep  a  similar  installa- 
tion in  repair. 
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Formation  of  West  Shore  Mills  Co. 

j.  C.  TniUingcr  and  his  sons,  P.  A.  Trullinger  and  S.  G.  Trullinger,  on  July  3,  1889, 
incorporated  their  sawmill  and  electric  business  as  West  Shore  Mills  Co.,  an  Oregon  corpora- 
tion with  capital  stock  of  $100,000.  The  electric  plant  was  transferred  from  J.  C.  Trullinger 
to  the  corporation  by  a  deed  dated  July  10,  1889. 

About  1890,  a  75-horsepower  Thomson-Houston  dynamo  was  purchased  to  generate 
current  for  incandescent  lamps  and  West  Shore  Mills  Co.  then  solicited  for  residence  as  well 
as  commercial  business.  For  business  establishments  the  rate  for  sixteen-candlepower  lamps 
was  75  cents  a  month  per  lamp  for  lights  burning  until  10  o'clock,  $1.00  for  lights  burning 
until  12  o'clock  and  $1.50  for  all-night  lights.  The  residence  rate  was  one-half  of  the  com- 
mercial rate,  customers  being  required  to  agree  not  to  waste  current.  No  information  is  avail- 
able concernmg  the  tirst  meter  rates. 

Due  to  the  rapid  obsolescence  of  early  equipment  and  the  constant  demand  for  additional 
capital  investment  in  service  facilities,  the  electric  division  of  the  West  Shore  Mills  Co.  was  far 
from  self-supporting.  In  1897,  the  TruUingers  declared  they  had  $75,000  invested  in  the 
system.  Profits  from  the  lumber  business  had  to  be  spent  for  electrical  equipment  and  the 
project  that  had  promised  to  convert  mill  waste  into  extra  dividends  was  only  an  added  burden. 
This  property  was  sold  to  C.  N.  Huggins  as  outlined  in  subsequent  paragraphs. 

Formation  of  Astoria  Gas  Light  Company 

Astoria  Gas  Light  Company  had  been  incorporated  September  19,  1882,  in  Oregon,  by 
E.  W.  Leonard,  J.  W.  Case,  Chas.  S.  Wright  and  C.  H.  Page,  with  capital  stock  of  $75,000. 
On  November  2,  1882,  a  contract  was  let  to  J.  Elliot  Condiet  of  San  Francisco  for  the  erection 
of  a  "complete  set  of  gas  works  "  in  Astoria  for  $36,000.  Evidently  the  plant  was  put  into 
operation  about  April,  1883,  when  the  directors  voted  the  following  rates: 

"Up  to  5000  cubic  feet  per  month  at  the  rate  of  $4.25  per  M.  From  5000  to  10,000 
per  month,  at  $4.25  less  10%  rebate.  All  over  10,000  cubic  feet  per  month,  and  to  any 
manufacturers  who  use  gas  for  heating  or  mechanical  purposes  at  the  rate  of  $4.25  per 
M.  less  20%  rebate." 

The  Astoria  Gas  Light  Company  did  not  seem  to  prosper,  for  it  is  noted  that  one  of  the 
directors  at  a  meeting  on  February  13,  1885,  offered  to  sell  290  shares  of  stock  at  S20.00  per 
share  without  a  taker  and  also  it  is  noted  that  in  1887,  it  was  necessar)'  to  start  a  new  gas 
works.  On  December  26,  1888,  bonds  to  the  amount  of  $15,000  were  authorized.  On  December 
22,  1893,  the  first  issue  of  $15,000  was  taken  up  and  a  new  issue  of  $25,000  to  run  five  years 
at  77o  was  authorized.  This  issue  of  $25,000  was  renewed  March  1,  1897,  for  five  years  and 
fell  due  in  March,  1902,  at  which  time  bonds  with  a  face  value  of  $23,500  were  outstanding. 
The  maturing  of  these  bonds  caused  the  transfer  of  the  plant  and  assets  of  Astoria  Gas  Light 
Company  to  Astoria  Electric  Company  on  March  20,  1902.  An  undated  and  unsigned  engineer's 
report  has  recorded  the  amount  invested  in  Astoria  Gas  Light  Company's  plant  as  of  March 
1,  1902,  to  have  been  $71,737.12. 
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Formation  of  The  Astoria  Street  Railway  Company 

The  Astoria  Street  Railway  Company  was  incorporated  November  12,  1887,  in  Oregon, 
by  J.  W.  Conn,  F.  W.  Newell,  Frank  R.  Stokes,  Martin  Foard  and  W.  A.  Sherman,  with  a  capi- 
tal stock  of  $30,000,  of  which  $15,400  was  subscribed.  Later,  on  November  26,  1889,  the  capi- 
tal stock  was  increased  to  $200,000.  After  weathering  the  hard  times  of  the  nineties,  the  com- 
pany was  forced  into  receivership  on  account  of  debt.  On  December  16,  1899,  C.  A.  Coolidge 
was  appointed  receiver.  At  this  time  the  amount  of  paid  in  stock  was  $45,000.  The  property 
had  never  been  bonded. 

On  July  11,  1900,  the  property  was  transferred  to  George  C.  Hollister  for  $25,000.  Mr. 
Hollister  represented  the  General  Electric  Company  and  $25,000  was  the  amount  of  the  debt 
of  The  Astoria  Street  Railway  Company  to  General  Electric  Company. 

Formation  of  Astoria  Electric  Company 

Astoria  Electric  Company  was  incorporated  March  12,  1901,  in  Oregon,  by  Samuel  S. 
Gordon,  Frank  R.  Stokes  and  Charles  H.  Page,  with  a  capitalization  of  $300,000.  Bonds  in  the 
amount  of  $50,000  were  issued  and  General  Electric  Company  took  $25,000  of  the  issue  in 
exchange  for  the  railway  property.  S.  Z.  Mitchell,  J.  A.  Cranston,  C.  N.  Huggins,  S.  S.  Gordon 
and  C.  H.  Page  each  invested  $5,000  in  cash.  The  cash  was  used  to  extend  the  railway  line 
and  put  in  a  new  power  plant,  and  thereupon  the  property  took  on  new  life.  The  railway 
property  was  transferred  to  the  new  company  by  George  C.  Hollister  on  April  29,  1901. 

In  March,  1902,  C.  N.  Huggins  acquired  the  properties  of  West  Shore  Mills  Co.  and 
Astoria  Gas  Light  Company.  No  information  is  available  concerning  the  amounts  paid  by 
Mr.  Huggins  for  either  of  these  properties.  The  propert)'  of  West  Shore  Mills  Co.  was  trans- 
ferred to  him  on  March  4,  1902.  Later  in  the  same  month,  the  properties  were  transferred  to 
Astoria  Electric  Company,  the  gas  property  being  transferred  directly  by  deed  dated  March  20, 
1902,  and  the  electric  property  by  deed  from  Mr.  Huggins  dated  March  29,  1902.  For  this  prop- 
erty, Mr.  Huggins  received  $140,000  in  common  stock  and  $86,000  in  bonds  of  Astoria  Electric 
Company. 

The  undated  and  unsigned  engineer's  report  previously  mentioned  stated  that  the  amount 
invested  in  the  three  properties  as  of  March,  1902,  was  as  follows: 

Astoria  Gas  Light  Company _ $  71,737.12 

West  Shore  Mills  Co - 7 1 ,924.00 

Astoria  Electric  Company  (street  railway) 79,626.00 


$223,287.12 
At  this  time  the  total  capital  stock  of  Astoria  Electric  Company,  consisting  of  $300,000, 
had  been  issued  and  the  bonded  indebtedness  was  $137,000. 
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The  Astor  Street  steam  generating 
station  was  constructed  in  1902.  The 
power  apparatus  was  housed  in  a  brick 
and  corrugated  iron  structure.  At  the  time 
Pacific  Power  &  Light  Company  acquired 
the  property  the  main  generator  was  a 
(ieneral  Electric  Company  500  kw,  three 
phase,  60  cycle,  2300  volt  machine  direct 
connected  to  a  1000  horsepower  vertical 
cross-compound,  non-condensing  Mcin- 
tosh &  Seymour  engine.  Steam  was  sup- 
plied by  one  350  horsepower  and  two  200 
horsepower  water  tube  boilers  equipped 
with  wood-burning  Dutch  ovens  and  fire 
bases.  The  300  kw  single  phase  generator 
and  550  horsepower  engine  originally  installed  were  not  in  use  in  1910. 

In  1908,  the  Hammond  Lumber  Company,  utilizing  waste  products  for  fuel,  electrified  a 
portion  of  its  mill.  At  that  time  a  contract  was  entered  into  between  the  Hammond  Lumber  Com- 
pany and  the  Astoria  Electric  Company  for  the  purchase  of  electricity  from  the  former.  This  con- 
tract made  it  possible  for  the  Astoria  Electric  Company  to  hold  its  Astor  Street  steam  plant  as  a 
standby.  The  cost  of  purchased  power  was  less  than  the  cost  of  generation  by  the  Astoria  Com- 
pany. The  same  condition  existed  when  Pacific  Power  &  Light  Company  acquired  the  propert)'. 


Astor  Street  Generating  Station  at  Astoria  -  July.  1910 


Steam  Turbo  Generating  Plant  of  Hammond  Lumber   Company   near   Astoria  -  1910 

Status  of  Astoria  Property,  July.  1910 

On  July  29,  1910,  the  property  of  Astoria  Electric  Company  was  acquired  by  Pacific  Power 
&  Light  Company  as  of  July  1,  1910.  The  systems  acquired  consisted  of  electric,  gas  and  street 
railway  utilities  with  properties  and  assets  briefly  described  as  follows: 
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Electric  Utility 

Installed  station  capacity  (kw) _ _ „ 1,025 

Miles  of  pole  line .._ _ 15 

Number  of  customers _ _ _ 1,035 

Total  feeder  output  (kwh) _ 1,891,300 

Connected  load  (kw) _ _ 1,425 

Gross  earnings— Year  1910 - _ - $75,669 

Gas  Utility 

Holder  capacity  (cu.  ft.) _ _ - 35,000 

Miles  of  maia _ _ _ _ - 6.8 

Number  of  customers - 451 

Gross  earnings — Year  1910 - $12,636 

Street  Railway  Utility 

Miles  of  track. 4.5 

Number  of  cars - _ — 5 

Gross  earnings— Year  1910 - - -  - $37,305 

In  addition  to  the  above  physical  assets,  the  Pacific  Company  also  acquired  a  going  concern 
together  with  a  well  qualified  staff  of  employes,  a  number  of  whom  are  still  with  the  company. 
The  company  also  had  maps  and  records  necessary  for  adequate  control  of  its  operations. 

Benefits  to  Customers  from  Astoria  Acquisition 

As  distmguished  from  all  the  rest  of  the  territory  served  by  Pacific  Power  &  Light  Com- 
pany, the  Astoria  district  (as  well  as  the  Seaside  district  acquired  at  a  later  date)  is  lacking  in 
hydro  electric  power  sites  and  is  served  entirely  by  steam  generated  electric  energy.  Largely 

due  to  cost  of  production,  the  rate  reductions  are 


60,000 


■  £0,000 
g  40.000 


£0,000 


not  comparable  to  those  in  districts  served  by 
hydro  electric  power.  Hov\'ever,  even  though  the 
taxes  on  electric  property  increased  from  about 
$1,500  in  1910  to  a  high  point  of  more  than 
$71,000  in  1930  as  shown  on  Chart  9,  the  aver- 
age cost  per  kilowatt  hour  to  the  customer  for 
residence  service  decreased  from  approximately 
ten  cents  in  1925  to  a  little  more  than  four 
cents  in  1938.  The  average  annual  use  of  elec- 
tricity per  customer  for  residence  service  has 
increased  from  about  250  kilowatt  hours  in 
1925  to  approximately  800  in  1938.  It  is  not 
possible  to  obtain  service  statistics  separately  for  the  Astoria  district  for  years  earlier  than 
1925,  this  district  having  been  combined  with  the  Seaside  district  prior  to  that  year.  Residence 
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CHABT  9 — Real  and  Personal  Property  Taxes  Paid 
on    Electric   Property  —  Clatsop  County,   Oregon 


30 


8* 


service  statistics  for  the  Pacific  system  are  not 
available  prior  to  1922  as  both  residence  and 
commercial  service  were  furnished  under  a 
single  rate  schedule  prior  to  that  time.  The  in- 
creased use  of  electric  energy  has  been  aug- 
mented to  a  great  extent  by  the  intensive  new 
business  development  and  sales  activities  of  the 
company.  In  1922  the  entire  business  district  of 
the  City  of  Astoria  was  destroyed  by  fire  which 
handicapped  all  forms  of  business  and  munici- 
pal activity.  In  spite  of  this  great  disaster,  Pa- 
cific Power  ik  Light  Company,  along  with  other 
citizens  of  the  community,  started  to  rebuild  the 
facilities  that  had  been  lost  as  a  result  of  the 
conflagration  and,  in  spite  of  increased  taxes  made  necessary  to  support  governmental  opera- 
tions and  the  terrific  setback  that  the  community  had  received,  the  company  progressively 
reduced  its  rates  and  continued  its  policy  of  aggressive  sales  activity. 

The  cost  of  residence  service  for  25,  40,  100,  1  50  and  250  kilowatt  hours  under  the  rates 
of  the  Astoria  Electric  Company,  the  first  rates  of  Pacific  Power  &  Light  Company  in  that 
territory  and  the  rates  effective  March  1,  1939,  are  shown  on  Chart  12. 
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CHART    10 — Average    Cost    Per    Kilowatt    Hour  -  Resi- 
dence Service  •  Astoria  District.  Oregon 
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CHART   12 — Cost  of  Residence  Service  -  Astoria. 
Oregon 


In  the  latter  part  of  1919,  the  construction  of  the  Astoria  Steam  Generating  Station, 
located  near  the  city  limits  of  Astoria  on  Youngs  Bay,  was  commenced.  This  plant  consisted  of 
a  reinforced  concrete  building  with  a  3000  kw  generator  as  the  initial  installation.  About  five 
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Astoria  Steam  Generating  Station  -  Built  in  1920  by  Pacific  Power  &  Light  Company 


years  later  a  5000  kw  unit  was  added.  This  plant  is  used  to  supply  electric  energy  to  the  entire 
Astoria-Seaside  system.  The  installation  of  this  modern  plant  has  insured  continuous  and  satis- 
factory service  to  this  isolated  system  and  has  also  replaced  the  old  obsolete  and  inefficient 
plant  that  served  this  territory  prior  to  acquisition  by  the  Pacific  Company. 
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CHAPTER  ffl 
COLUMBIA  POWER  <&  LIGHT  COMPANY 


The  properties  acquired  from  Columbia  Power  &  Light  Company  included  the  electric 
and  gas  systems  m  Walla  Walla,  Washington,  and  in  Pendleton.  Oregon,  the  gas  system  in 
Lewiston,  Idaho,  and  the  electric  systems  in  The  Dalles  and  Dufur,  Oregon.  The  corporate 
development  of  these  systems  is  indicated  on  the  following  diagram. 

Settlement  of  Walla  Walla,  Washington 

The  territory  around  Walla  Walla  was  first  settled  in  the  days  of  the  Hudson's  Bay  Com- 
pany. Fort  Walla  Walla  was  established  in  1818  under  British  rule  and  was  located  at  the 
mouth  of  the  Walla  Walla  River  about  thirty  miles  west  of  the  present  city  of  Walla  Walla. 
In  1836,  Dr.  Marcus  Whitman  established  his  mission  at  Waiilatpu  and  mamtained  thib 
location  until  the  massacre  which  occurred  in  November,  1847.  In  subsequent  years  there  were 
a  number  of  skirmishes  throughout  the  Walla  Walla  Valley,  and  during  one  of  these  campaigns, 
a  new  Fort  Walla  Walla  was  built.  This  work  was  finished  on  November  20,  1856,  and  was 
the  real  beginning  of  the  city  in  its  present  location. 

The  principal  sources  of  income  of  the  region  about  Walla  Walla  are  wheat  and  stock 
raising,  fruit  and  vegetable  growing  and  dairying. 

Formation  of  Walla  Walla  Gas  Company 

The  first  public  utility  in  Walla  Walla  was  the  Walla  Walla  Gas  Company,  which  was 
incorporated  September  5,  1881,  by  A.  Pierce  and  Charles  M.  Patterson,  under  the  laws  of  the 
Territory  of  Washington.  The  capital  stock  of  the  company  was  $50,000.  No  information  is 
available  concerning  the  operations  of  this  company. 

Formation  of  The  Walla  Walla  Gas  and  Electric  Company 

The  Walla  Walla  Gas  and  Electric  Company  was  incorporated  September  12,  1889,  by 
Thomas  Quinn,  Chris  Ennis,  A.  R.  Burford,  C.  E.  Burrows  and  J.  L.  Jones,  under  the  laws  of 
the  Territory  of  Washington,  to  manufacture,  generate  and  sell  gas  and  electricity.  The  capital 
stock  was  a  total  of  $100,000.  The  propert)'  and  franchise  of  Walla  Walla  Gas  Company  was 
transferred  to  the  new  company  on  December  7,  1889.  A  franchise  for  an  electrical  system  had 
been  granted  to  C.  E.  Burrows  and  his  associates  (the  incorporators  of  the  new  company)  by 
the  City  of  Walla  Walla  on  June  19,  1888.  C.  E.  Burrows  was  secretary  of  Walla  Walla 
Gas  Company  at  the  time  of  transfer  and  the  amount  paid  for  the  gas  company  is  not  known. 

No  information  is  available  concerning  the  date  when  electricity  was  first  supplied  in 
Walla  Walla.  However,  it  is  known  that  a  100  horsepower  Ball  tandem  compound  steam 
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engine  was  installed  in  1890,  for  driving  one  or  more  dynamos.  In  1892,  The  Walla  Walla 
Gas  and  Electric  Company  harnessed  the  power  of  Mill  Creek,  five  miles  east  of  Walla  Walla, 
to  operate  a  double-nozzle  Pelton  wheel  driving  a  100  kw,  133  cycle,  single  phase  generator 
of  the  old  composite  wound  Thomson-Houston  "A  100"  type.  This  generator  delivered  power 
at  2000  volts  directly  to  a  single  circuit  line  running  to  the  substation  at  Walla  Walla.  Here  a 
similar  generator  was  used  as  a  synchronous  motor  to  drive  the  line  shafting  to  which  were 
belted  the  several  dynamos  furnishing  current  for  the  arc  and  incandescent  lighting  of  the  town. 
The  steam  plant  was  used  as  an  auxiliary  at  this  time. 

In  the  year  1900,  there  was  considerable  agitation  to  improve  the  quality  of  service  being 
furnished  and  at  least  two  opposition  companies  obtained  franchises  from  the  city  but  did  not 
succeed  in  establishing  any  actual  electrical  systems.  It  was  stated  at  that  time  that  the  capacity 
of  the  light  plant  was  350  horsepower.  Shortly  afterwards,  the  capacity  of  the  steam  plant  was 
increased  to  take  care  of  the  growth  in  load. 

On  September  1,  1903,  the  property  was  transferred  to  Isaac  W.  Anderson,  who  was  con- 
solidating the  utility  systems  in  the  vicinity  of  Walla  Walla  and  Pendleton.  This  transaction 
will  be  further  discussed  in  subsequent  paragraphs  under  Northwestern  Gas  and  Electric  Com- 
pany. Newspaper  reports  stated  that  the  sale  involved  approximately  $150,000,  but  the  deed 
did  not  record  the  cost. 

Settlement  of  Pendleton,  Oregon 

The  community  of  Pendleton  had  been  formed  in  1868  as  the  county  seat  of  Umatilla 
County,  Oregon.  At  that  time  the  only  incorporated  town  in  the  county  was  Umatilla  and  it 
was  voted  to  move  the  county  seat  to  a  location  to  be  decided  by  a  commission.  By  1878,  the 
town  had  a  population  of  approximately  500.  The  Oregon  Railroad  &  Navigation  Company 
built  a  railroad  to  Pendleton  in  1883,  since  which  time  the  town  has  had  a  steady  and  uninter- 
rupted growth. 

Besides  wheat  and  cattle  and  sheep  raising,  Pendleton  has  flour  mills  and  a  woolen  mill. 
It  is  also  well  known  as  the  home  of  the  Pendleton  Round-up,  a  famous  annual  Wild  West 
show  and  celebration. 

The  first  franchise  granted  for  an  electric  light  plant  in  Pendleton  was  granted  to  W.  S. 
Byers  on  February  17,  1887.  Mr.  Byers  installed  a  Heisler  machine  to  operate  in  connection 
with  his  flour  mill. 

In  June  of  the  same  year,  the  Pendleton  Electric  Light  Company  also  started  a  plant. 
There  is  no  record  of  the  incorporation  of  this  company.  The  plant  consisted  of  a  compound 
machine  installed  at  the  foundry  of  the  Pendleton  Manufacturing  Company. 
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Formation  of  Pendleton  Electric  Light  &  Power  Company 

Pendleton  Electric  Light  &  Power  Company  was  incorporated  July  28,  1888,  by  W.  S. 
Byers,  R.  G.  Thompson,  and  S.  Z.  Mitchell,  under  the  laws  of  the  State  of  Oregon,  with  a 
capital  stock  of  $25,000.  It  was  a  consolidation  of  the  two  plants  previously  mentioned,  but 
there  is  no  record  of  any  formal  transfer  of  the  properties  to  the  new  company.  Three  new 
dynamos  were  installed,  together  with  a  large  water  turbine,  to  furnish  the  necessary  power. 
These  were  installed  at  the  Byers  mill.  The  dynamos  consisted  of  a  Thomson-Houston  elec- 
trical machine  with  a  capacit)'  of  fifty  arc  lamps  and  two  Edison  dynamos  with  a  combined 
capacity  of  500  l6-candlepo\ver  incandescent  lamps. 

The  initial  flat  rates  were  described  as  follows:  "Allowed  5-l6  C.p.  lights  to  a  house, 
(with  understanding  that  not  more  than  three  would  be  in  use  at  the  same  time)  $5.00  per 
month."  The  first  meter  rates  were  $0.20  per  kilowatt  hour. 

It  is  recorded  that  by  the  summer  of  1890  the  electric  plant  had  cost  $35,000  and  was 
driven  by  steam  pow  er.  It  was  also  stated  at  the  same  time  that  the  plant  would  soon  be  doubled 
in  capacity  to  supply  the  demand. 

Formation  of  Northwestern  Gas  and  Electric  Company 

On  September  5,  1903,  the  property  of  Pendleton  Electric  Light  &  Power  Company  was 
transferred  to  Isaac  W.  Anderson.  The  sale  price  is  not  recorded.  On  the  same  date,  Mr.  Ander- 
son transferred  both  the  Pendleton  electric  system  and  the  Walla  Walla  gas  and  electric  systems 
to  Northwestern  Gas  and  Electric  Company,  which  he  and  George  Ladd  Munn  had  incor- 
porated on  September  1,  1903,  under  the  laws  of  the  State  of  Washington.  The  capital  stock 
of  this  company  was  $650,000. 

The  consideration  for  the  purchase  of  the  Pendleton  and  Walla  Walla  properties  was 
$250,000  of  twenty-five-year  six  per  cent  bonds  and  3,^194  shares  of  common  stock.  The  com- 
pany also  assumed  the  liability  of  the  outstanding  bonds  of  The  Walla  Walla  Gas  and  Electric 
Company  amounting  to  $90,000.  On  December  21,  1905,  the  capital  stock  of  Northwestern 
Gas  and  Electric  Company  was  increased  by  the  authorization  of  $350,000  in  eight  per  cent 
cumulative  preferred  stock.  The  company  became  interested  in  the  construction  of  a  hydro- 
electric plant  on  the  Walla  Walla  River,  which  will  be  discussed  in  the  following  paragraphs. 

About  the  year  1900,  C.  A.  Barrett,  T.  J.  Kirk,  Joseph  France,  H.  C  Adams  and  Effie  E. 
Smith  acquired  water  rights  and  rights-of-way  on  the  Walla  Walla  River.  They  called  them- 
selves the  Athena  Light  &  Power  Company,  but  never  incorporated.  They  acquired  a  franchise 
in  Walla  Walla  in  1900,  and  erected  a  few  light  poles  on  Park  Street  to  retain  their  franchise. 
On  September  8,  1903,  they  transferred  all  their  properties,  water  rights  and  franchises  to 
Henry  A.  Barrett  for  $10,000. 
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Formation  of  The  Washington  and  Oregon  Power  Company  to  Construct 
the  Walla  Walla  River  Plant 

The  Washington  and  Oregon  Power  Company  was  incorporated  on  September  3,  1903, 
(incorporators  unknown)  with  a  capital  stock  of  $300,000.  The  purpose  of  the  company  was 
to  construct  a  power  plant  on  the  Walla  Walla  River.  The  present  plant,  known  as  Walla 
Walla  River  Generating  Station,  was  originally  constructed  by  this  company.  Henry  A.  Barrett 
transferred  the  water  rights  and  properties  which  he  had  acquired  from  C.  A.  Barrett  and  his 
associates  to  this  company  on  September  17,  1903.  Isaac  W.  Anderson  was  president  of  The 
Washington  and  Oregon  Power  Company  and  when  the  plant  was  nearly  completed,  the  prop- 
erty was  transferred  to  Northwestern  Gas  and  Electric  Company.  This  transfer  was  made  by 
deed  dated  December  5,  1904.  N.  G.  Blalock  had  previously  acquired  some  water  rights  on  the 
Walla  Walla  River  and  these  were  also  transferred  to  Northwestern  Gas  and  Electric  Company 
on  October  7.  1904.  The  cost  to  the  company  of  these  rights  is  not  known. 

Operations  Under  Northwestern  Gas  and  Electric  Company 

After  the  completion  of  Walla  Walla  River  Generating  Station,  the  Northwestern  Gas 
and  Electric  Company  had  no  active  competition  in  this  area.  However,  its  troubles  started  in 
1906,  when  there  were  floods  on  Walla  Walla  River  and  a  good  deal  of  the  headworks  and 
flow  line  was  carried  away.  Pendleton  was  without  service  for  a  number  of  days,  since  the  steam 
plant  which  had  previously  served  it  had  either  been  removed  or  was  not  able  to  operate.  Walla 
Walla  had  a  steam  plant  which  gave  partial  service.  The  headworks  were  rebuilt  and  the  flow 
line  was  moved  out  of  the  bed  of  the  stream  to  a  location  along  the  canyon  wall. 

In  November,  1905,  Northwestern  Gas  and  Electric  Company  obtained  a  franchise  from 
the  City  of  Pendleton  for  a  gas  plant  and  immediately  started  construction  of  a  coal  gas  plant 
and  gas  distribution  system. 

In  the  latter  part  of  the  year  1907,  the  flat  rates  for  electricity  were  $0.45  per  16  candle- 
power  light  per  month  and  $0.65  per  32  candlepower  light  per  month.  The  meter  rates  were 
$0,121/^  per  kilowatt  hour  for  the  first  100  hours  for  business  houses  and  $0,151/2  P^''  kilowatt 
hour  for  the  first  50  hours  for  residence  consumption.  No  information  is  available  concerning 
the  second  steps.  The  power  rate  was  a  fixed  charge  of  $1.00  per  horsepower  of  demand  and 
$0.08  per  kilowatt  hour  for  the  first  100  hours,  $0.06  for  next  100  hours  and  $0.05  for  excess 
over  200  hours. 

Formation  of  Northwestern  Corporation 

On  July  31,  1909,  all  the  properties  of  Northwestern  Gas  and  Electric  Company  were 
transferred  to  Northwestern  Corporation.  Isaac  W.  Anderson  and  Robert  E.  Allen,  who  were 
president  and  secretary,  respectively,  of  the  old  company,  were  incorporators  of  Northwestern 
Corporation.  This  company  had  been  incorporated  February  7,  1907,  under  the  laws  of  the 
State  of  Washington  with  capital  stock  of  $5,000,000  in  50,000  shares  of  $100.00  each,  and  a 
bond  issue  of  $850,000.  It  was  organized  to  take  over  all  the  Anderson  syndicate  holdings  in 
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Walla  Walla  Rivar  Generatinq  Station  •  IuIt.   1910 


Inlahor   oi   Walla   Walla    River    Plant  •  1910 
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electric  and  gas  properties  in  Washington,  Oregon,  and  Idaho,  and  the  Walla  Walla  Valley 
Traction  Company,  also  an  Anderson  property,  operating  the  city  street  car  lines  in  Walla 
Walla  and  an  interurban  line  to  Milton,  Oregon. 

Idaho  Gas  Company  had  been  incorporated  on  May  12,  1906,  (mcorporators  unknown) 
under  the  laws  of  the  State  of  Washington  with  an  authorized  capital  stock  of  $200,000.  At  a 
later  date  the  name  was  changed  to  Lewiston  Gas  Company.  All  the  stock  was  issued  to  Isaac 
W.  Anderson  for  the  Lewiston  gas  property  which  he  had  acquired.  No  information  is  avail- 
able concerning  this  property  and  it  is  not  now  owned  by  Pacific  Power  &  Light  Company. 
On  July  29,  1909,  this  property  was  transferred  to  Northwestern  Corporation. 

Formation  of  Columbia  Power  &  Light  Company 

Columbia  Power  &  Light  Company  was  incorporated  April  28,  1910,  by  E.  M.  Scanlon 
and  James  P.  Stapleton,  under  the  laws  of  the  State  of  Washington,  with  an  authorized  capital 
stock  of  $3,000,000  in  30,000  shares  of  $100.00  each.  The  company  acquired  as  of  May  1 ,  1910, 
from  Northwestern  Corporation  the  Walla  Walla  electric,  the  Walla  Walla  gas,  the  Pendleton 
electric,  the  Pendleton  gas,  the  Lewiston  gas  and  the  Walla  Walla  Valley  railway  properties, 
subject  to  their  bonded  indebtedness.  The  bonded  indebtedness  included  $81,000  of  The  Walla 
Walla  Gas  &  Electric  Company,  $526,000  of  Northwestern  Gas  &  Electric  Company  and 
1495,000  of  Walla  Walla  Valley  Railway  Company. 

Settlement  of  The  Dalles,  Oregon 

In  1820,  a  post  of  the  Hudson  s  Bay  Company  was  established  at  The  Dalles,  but  it  did 
not  remain  long.  In  1838  a  Methodist  mission  was  founded,  followed  in  1848  by  a  Catholic 
mission.  In  1847  and  1848  volunteer  troops  made  it  their  headquarters  during  the  Cayuse  war, 
and  in  1850  a  company  of  United  States  troops  was  stationed  there  to  protect  the  immigrants 
from  predatory  Indians.  This  last  event  led  to  the  founding  of  Dalles  City,  which  is  now  com- 
monly known  as  The  Dalles,  for  the  first  house  was  built  in  1851  at  this  point. 

Great  quantities  of  wheat,  wool,  vegetables,  hay,  flour  and  livestock  ate  shipped  from 
The  Dalles  annually.  The  raising  of  fruits  and  vegetables  is  also  very  extensive  in  the  vicinit)'. 

First  Electric  Service  in  The  Dalles 

The  first  franchise  for  an  electric  light  system  in  The  Dalles  was  granted  June  30,  1888, 
to  J.  E.  Handley  and  Hugh  Glenn.  A  small  steam  plant  was  built  consisting  of  two  15  kw 
generators  run  by  a  Corliss  steam  engine. 

J.  E.  Handley  died  and  his  half  interest  was  sold  on  October  5,  1891,  to  G.  V.  Bolton  for 
the  sum  of  $10,000,  so  that  from  this  time  Hugh  Glenn  and  G.  V.  Bolton  were  partners  in 
the  venture.  Just  prior  to  this  time,  a  great  deal  of  the  system  had  been  lost  in  a  fire  and 
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Mr.  Glenn  had  been  forced  to  borrow  money  to  rebuild  the  system  and  make  necessary 
improvements. 

The  service  was  not  very  dependable  in  the  period  of  1891-1892  and  it  was  not  uncommon 
for  the  lights  to  be  out  for  a  week  at  a  time. 

Finally,  on  account  of  financial  difficulties,  on  June  22,  1893,  Mr.  Glenn  sold  his  half 
interest  to  G.  V.  Bolton  for  the  sum  of  $7,500.  Mr.  Bolton  represented  French  Bros.,  the  pioneer 
bank  of  The  Dalles,  and  was  acquiring  the  electric  business  for  the  French  family. 

Formation  of  The  Dalles  Electric,  Telephone  and  Power  Company 

On  January  20,  1892,  G.  V.  Bolton,  Geo.  C  Blakeley,  H.  C.  Nielsen  and  George  Ruch 
had  incorporated  a  company  by  the  name  of  The  Dalles  Electric,  Telephone  and  Power  Com- 
pany with  a  capital  stock  of  $40,000.  A  franchise  was  granted  to  this  company  by  the  city  on 
February  6,  1893.  On  April  1,  the  same  year,  the  city  granted  a  new  franchise,  which  replaced 
the  one  previously  given,  but  this  time  it  was  granted  to  The  Dalles  Electric  Light,  Telephone 
and  Power  Company.  Apparently  the  company  incorporated  on  January  20,  1892,  did  not 
actually  engage  in  the  electrical  business. 

Formation  of  The  Dalles  Electric  Light,  Telephone  and  Power  Company 

The  Dalles  Electric  Light,  Telephone  and  Power  Company  was  incorporated  April  1, 
1893,  under  the  laws  of  the  State  of  Oregon,  with  a  capital  stock  of  $50,000.  The  incorporators 
were  the  same  as  for  the  previous  company,  and  G.  V.  Bolton  deeded  his  electric  plant  to  the 
new  company  on  February  8,  1895.  The  president  and  secretary  of  this  company  were  two  of 
the  French  brothers. 

On  October  17,  1893,  a  new  steam  plant  was  installed  in  The  Dalles.  This  consisted  of 
an  Ames  boiler  of  125  horsepower  capacity  (which  was  used  with  the  100  horsepower  boiler 
then  in  use),  a  Lane  &  Bodley  Corliss  225  horsepower  engine,  two  Edison  dynamos,  each  of 
eight  hundred  twent}'  16  candlepower  light  capacity  and  a  Thomson-Houston  fift}'  arc  light 
dynamo.  In  the  late  spring  of  1894,  flood  waters  covered  the  steam  plant  and  the  city  was  with- 
out lights  for  a  period  of  three  weeks. 

Acquisition  of  Electric  Property  by  Wasco  Warehouse  Milling  Company 

The  facilities  of  the  steam  plant  were  not  sufficient  to  take  care  of  any  industrial  load  of 
any  size.  At  this  time  the  Wasco  Warehouse  Milling  Company  was  being  organized  and  it  was 
necessary  for  it  to  find  a  dependable  source  of  power  to  run  the  milling  machinery.  An  attempt 
was  made  to  secure  power  from  a  hydro  power  project  at  Hood  River,  but  when  this  failed  to 
materialize  a  site  on  White  River  was  purchased.  This  is  the  location  of  the  present  Tygh 
Valley  generating  station. 

Wasco  Warehouse  Milling  Company  was  incorporated  January  28,  1901,  by  D.  M.  French, 
Smith  French,  J.  W.  French,  E.  O.  McCoy,  B.  F.  Laughlin,  Frank  Seufert,  W.  Lord  and  J.  C 
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Yager,  under  the  laws  of  the  State  of  Oregon,  with  a  capital  stock  of  $150,000.  Its  object  at 
that  time  was  Hour  milling.  However,  on  March  23,  1901,  supplementary  articles  of 
mcorporation  were  filed  adding  the  purpose  of  engaging  in  the  electrical  enterprise  and  increas- 
ing the  capital  stock  to  $300,000.  As  soon  as  it  was  determined  to  develop  electric  power  on 
White  River,  it  was  apparent  that  there  would  be  excess  power  for  sale.  On  April  15,  lyoi, 
Wasco  Warehouse  Milling  Company  purchased  the  property  of  The  Dalles  Electric  Light, 
Telephone  and  Power  Company  for  the  sum  of  $52,000.  The  property  was  to  be  transferred 
as  of  October  1,  1901,  and  the  milling  company  had  definitely  decided  to  enter  the  electrical 
utility  business. 

The  construction  of  the  powerhouse  and  hydraulic  works  and  the  transmission  line  to 
The  Dalles  was  commenced  in  the  spring  of  1901.  The  machinery  was  installed  and  the  plant 
commenced  operating  early  in  January,  1902. 
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Tryh  Valley  Ganaialing  Station  ■  as  it  appeared  December  31.  1936. 
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Interior  oi  Tygh  Valley  Generating  Station  •  July.  1910. 

The  original  installation  at  Tygh  Valley  consisted  of  two  generators  each  of  500  kw  with 
Knight  turbines.  These  turbines  were  not  very  satisfactory  and  they  were  being  replaced  by 
Pelton  wheels  at  the  time  Wasco  Warehouse  Milling  Company  sold  its  electric  plant.  The 
steam  plant  had  been  sold  for  $4,000  in  March,  1904,  so  that  there  had  been  no  standby  plant 
after  that  time. 


On  July  18,  1910,  the  electric  property  of  Wasco  Warehouse  Milling  Company  was  sold 
to  Columbia  Power  &  Light  Company  for  a  consideration  of  $270,000. 

Status  of  Columbia  Power  &  Light  Company,  July.  1910 

The  properties  of  Columbia  Power  &  Light  Company,  with  the  exception  of  the  Walla 
Walla  Valley  Railway  Company  property,  were  acquired  by  Pacific  Power  &  Light  Company 
as  of  July  1,  1910,  by  a  deed  dated  July  29,  1910.  The  systems  acquired  consisted  of  electric 
and  gas  utilities  with  properties  and  assets  briefly  described  as  follows: 
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Electric  Utility 

Installed  station  capacity  (kw) 4,250 

Miles  of  pole  line  (transmission  and  distribution) 181 

Number  of  customers _ 3,530 

Total  feeder  output  (kwh) 13,600,000 

Connected  load  (kw)  _ „ _ 5,970 

Gross  earnings^ Year  1910 - $276,305 

Gas  Utility 

Holder  capacity  _ _ 1 8 1 ,000 

Miles  of  main  _ 45.7 

Number  of  customers _ 2,450 

Gross  earnings— Year  1910 $79,759 

The  physical  properties  acquired  by  Pacific  Company  constituted  two  important  going 
concern  units  of  integration. 

Benefits  to  Community  and  Customers  from  the  Acquisition  of  the 
Walla  Walla  -  Pendleton  System 

In  the  system  acquired  from  Columbia  Power  &  Light  Company  in  Walla  Walla  County, 

Washington,  and  in  Umatilla  County,  Oregon, 
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Pacific  Company  has  contributed  extensively 
to  the  support  of  local  government  through  the 
payment  of  taxes.  As  shown  on  Chart  13,  the 
real  and  personal  property  taxes  increased  from 
approximately  $7,000  in  1910  to  a  maximum 
of  more  than  $44,000  in  1928.  In  1933,  the 
State  of  Washington  adopted  a  sales  and  reve- 
nue tax  and  reduced  the  real  and  personal  prop- 
erty tax  to  a  basic  levy  of  forty  mills.  Including 
this  revenue  tax  for  Walla  Walla  County, 
Washington,  the  total  annual  tax  contribution 
for  local  purposes  in  these  two  counties  has 
reached  more  than  $55,000  and  represents  a 
continuous  increase  in  tax  payments  by  the  com- 
pany throughout  the  years. 

Pacific  Power  &  Light  Company  just  after  acquisition  of  the  Columbia  Power  &  Light 
Company  properties  connected  the  Walla  Walla-Pendleton  system  to  the  Yakima-Pasco  sys- 
tem and  by  economies  in  operation  and  by  an  aggressive  load  building  and  development  program 
was  able  to  substantially  reduce  rates  to  its  customers.  It  is  not  possible  to  segregate  residence 
and  commercial  service  prior  to  1922  as  both  classes  of  service  were  carried  under  a  single 
rate  schedule  at  that  time.  Chart  14  shows  that  the  average  cost  per  kilowatt  hour  for  residence 


CHART  13 — Real  and  Personal  Properly  Taxes  Paid 

on   All    Company   Property  •  Walla   Walla    Counly. 

Washington,  and  Umatilla  County,  Oregon 
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CHART    U — Average    Cost    Per   Kilowatt   Hour    -    Residence 
Service  •  Walla  Walla  Dislricl.  Washington 


CHART    IS — Average    Kilowatt    Hour    Use    -    Residence 
Service  -  Walla   Wclla  District.  Washington 


service  in  the  Walla  Walla,  Washington,  district  has  decreased  from  almost  twelve  cents  in 
1922  to  less  than  three  cents  in  1938. 


At  the  same  time  the  average  annual  use  per  residence  customer  has  increased  from  ap- 
proximately 250  kilowatt  hours  in  1922  to  about  1600  in  1938  as  shown  on  Chart  15. 

The  Company  has  extended  its  services  to  large  numbers  of  new  rural  and  other  customers 
who  use  relatively  small  quantities  of  electric  energy  compared  to  the  uses  of  older  customers. 
On  this  account  the  charts  do  not  reflect  the  reductions  in  average  cost  per  kilowatt  hour  and 
the  increases  in  average  annual  kilowatt  hour  use  of  the  customers  who  have  been  using  service 
over  a  period  of  years. 
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CHART   16 — Coal  oi  Residence  Service  -  Walla  Walla. 
Washington 


This  district  has  had  a  fairly  steady 
and  uniform  development.  The  customers 
have  been  able  to  purchase  appliances  and 
to  enjoy  the  advantages  of  the  use  of 
electricit)'.  Pacific  Power  is:  Light  Com- 
pany has  contributed  to  the  development 
of  these  counties  by  encouraging  the  de- 
velopment of  new  industries  such  as  veg- 
etable canning.  The  canning  of  vegetables 
has  been  advanced  to  such  a  degree  that 
approximately  one-sixth  of  the  canned 
peas  in  the  United  States  comes  from  this 
area. 

The  cost  of  residence  service  for  25, 
40,  100,  150  and  250  kilowatt  hours  under 
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the  rates  of  Columbia  Power  &  Light  Company  (Chart  16),  the  first  published  rates  of  the 
Pacific  Company  and  the  rates  as  of  March  1,  1939,  show  the  continuing  decrease  in  the  price 
of  this  service. 

The  construction  of  an  additional  transmission  line  from  Pasco  to  Pendleton  in  1924  and 
the  construction  of  transmission  substations  and  switching  centers  at  Walla  Walla  and  Free- 
water  have  improved  to  a  very  great  extent  the  service  in  the  Walla  Walla-Pendleton  area  over 
that  prevailing  prior  to  acquisition. 

Benefits  to  the  Community  and  Customers  from  the  Acquisition  of 
The  Dalles  System 

The  system  acquired  in  Wasco  County,  Oregon,  from  Columbia  Power  &  Light  Company, 
consisted   of   the   hydro   generating   station    located   on   the   White   River   near   the   town 

of  Tygh  Valley,  substations  and  distribu- 
tion systems  of  The  Dalles  and  Dufur  and 
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CHART  17— Real  and  Personal  Property  Taxes  Paid  on  Electric 
Property  -  Wasco  County.  Oregon 


a  22,000  volt  transmission  line  from  the 
Tygh  Valley  generating  station  through 
Dufur  to  The  Dalles. 

In  this  district  the  contribution  made 
to  the  welfare  of  the  community  in  the 
form  of  real  and  personal  property  taxes 
is  indicated  on  Chart  17.  The  taxes  in- 
creased from  $1,060  in  1910  to  $26,650  in 
1938. 


The  original  transmission  line  has  been  replaced  by  a  66,000  volt  line  which  was  con- 
structed to  improve  service  in  the  district.  A  transmission  line  was  constructed  in  1911  to 
connect  the  Hood  River  and  The  Dalles  systems.  The  construction  of  a  tie  line  from  the 
Condit  generating  station  of  Northwestern  Elec- 
tric Company  to  Hood  River  and  the  pur- 
chase of  power  from  that  company  provided 
a  sufficient  amount  of  power  for  the  demands 
in  both  The  Dalles  and  Hood  River.  The  con- 
struction of  the  Powerdale  generating  station 
at  Hood  River  in  1922  completed  the  task  of 
unifying  The  Dalles-Hood  River  system.  Under 
the  predecessor  company  management  the  ex- 
istence of  only  a  single  source  of  supply  afforded 
service  much  less  satisfactory  than  that  avail- 
able from  the  unified  system  with  three  sources 
of  supply. 
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CHART    18 — Average   Cost   Per  Kilowatt   Hour  -  Residence 
Serrice  ■  The  Dalles  District.  Oregon 
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The  integration  of  this  system  by  Pacific  Company  and  the  additional  lower  cost  sources 
of  supply  made  available  to  supplement  the  original  generating  station  contributed  to  the  reduc- 
tion of  the  average  cost  per  kilowatt  hour,  while  cost  of  living  as  a  whole  was  progressively 
increasing. 

As  shown  by  the  charts  the  average  cost  per  kilowatt  hour  for  residence  service  decreased 
from  a  level  of  about  six  cents  in  1922  to  slightly  over  two  cents  in  1938,  while  the  average 
annual  use  per  customer  increased  in  the  same  period  from  less  than  '300  to  more  than  2000 
kilowatt  hours.  A  service  reclassification  made  effective  in  1930  reduced  the  customer  count 
from  the  number  of  meters,  or  rate  schedule  items  billed,  to  the  actual  number  of  individual 
customers  receiving  service.  This  reclassification  accounts  for  the  abnormal  change  in  the  dia- 
gram for  1930. 

These  charts  are  affected,  especially  during  the  later  years,  by  the  extension  of  service  to  a 
large  number  of  new  customers  who  initially  used  relatively  small  quantities  of  energy.  The 
addition  of  these  low-use  customers  causes  the  charts  to  indicate  lower  rates  of  decrease  in  aver- 
age cost  per  kilowatt  hour  and  increase  in  average  consumption  than  otherwise  would  be 
shown. 
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The  cost  of  residence  service  for  25,  40,  100,  150,  and  250  kilowatt  hours  under  the  rates 
of  Wasco  Warehouse  Milling  Company,  the  first  published  rates  of  the  Pacific  Company,  and 
the  rates  as  of  March  1,  1939,  are  shown  on  Chart  20  for  The  Dalles. 

hi  1930,  a  75-mile  transmission  line  was  built  to  connect  the  Yakima-Walla  Walla  system 
to  The  Dalles-Hood  River  system.  This  made  possible  the  interchange  of  power  between  the 
larger  sources  of  supply  in  the  Northwest  and  insured  practically  uninterrupted  service  not  only 
to  The  Dalles-Hood  River  system,  but  to  all  parts  of  the  Main  Power  System. 
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CHAPTER  IV 
YAKIMA-PASCO  POWER  COMPANY 

The  properties  acquired  from  Yakima-Pasco  Power  Company  included  the  electric  systems 
in  North  Yakima  (now  called  Yakima),  Sunnyside,  Pasco  and  Kennewick,  Washington,  as 
well  as  a  number  of  smaller  communities.  Included  also  were  hydro  generating  stations  at 
Naches  and  Fruitvale,  steam  generating  stations  at  Kennewick  and  Naches  and  a  transmission 
line  connecting  the  various  stations  with  the  communities  served.  The  gas  and  water  systems 
acquired  at  this  time,  with  the  exception  of  the  water  system  at  Kennewick,  were  subsequently 
sold.  The  corporate  development  of  these  systems  is  indicated  on  the  following  diagram  and 
the  discussion  of  the  history  of  each  system  follows. 

Settlement  of  Yakima,  Washington 

When  the  Northern  Pacific  Railway  Company  built  its  railroad  through  the  Yakima  Val- 
ley, the  property  owners  of  Yakima  City,  a  small  town  which  had  existed  for  several  years, 
could  not  agree  with  the  railway  company  on  a  plan  for  the  promotion  of  the  townsite.  The 
company  therefore  platted  the  townsite  of  North  Yakima  at  a  point  about  four  miles  north  of 
Yakima  City,  and  undertook  to  move  nearly  all  the  business  buildings  and  residences  from  the 
old  city  to  the  new.  This  was  in  the  spring  of  1885  and  marked  the  beginning  of  North  Yakima, 
now  known  as  the  City  of  Yakima. 

Yakima  is  the  center  of  a  large  fruit  growing  territory  from  which  apples,  pears  and  other 
fruits  are  shipped  to  many  parts  of  the  country.  One  of  the  principal  industries  is  the  refrigera- 
tion, packing  and  processing  of  these  fruits. 

First  Electric  Service  in  Yakima 

The  first  franchise  in  Yakima  was  granted  to  George  F.  Woolston  during  the  early  part 
of  the  year  1889,  to  establish  a  power  plant  to  serve  the  community  with  electricity  and  water. 
Due  to  a  severe  illness,  Mr.  Woolston  was  delayed  in  putting  his  plan  into  operation  and  his 
franchise  was  repealed.  Three  other  franchises  were  granted  during  the  year  1889,  but  none  of 
them  resulted  in  the  construction  of  any  plant. 

On  January  13,  1890,  a  franchise  was  approved  granting  to  Edward  Whitson  the  privilege 
of  operating  a  power  plant  and  water  system  in  the  City  of  Yakima  for  a  period  of  twenty-five 
years.  Work  began  immediately  on  the  project,  which  was  to  be  completed  by  June  15,  1890, 
unless  weather  conditions  or  inabilit)'  to  secure  materials  prevented. 

Formation  of  Yakima  Electric  Light  Company  and  Yakima  Water  Company 
On  January  31,  1890,  two  companies  were  incorporated,  one  for  the  electric  business  and 
one  for  the  water  business.  Yakima  Electric  Light  Company  was  incorporated  by  Edward  Whit- 
son, James  B.  Reavis  and  Fred  Parker,  under  the  laws  of  the  State  of  Washington,  with  a  capital 
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stock  of  $50,000.  On  March  27,  1890,  Mr.  Whitson  transferred  his  electric  plant,  then  under 
construction,  and  electric  franchise  to  this  company. 

Yakima  Water  Company  was  incorporated  January  31,  1890,  by  the  same  persons  as  above, 
under  the  laws  of  the  State  of  Washington,  with  a  capital  stock  of  $150,000.  On  March  27, 
1890,  Mr.  Whitson  transferred  his  water  plant,  then  under  construction,  and  water  franchise 
to  this  company. 

By  the  first  of  May  fifty  men  were  at  work  on  the  water  works  and  a  large  force  on  the 
ditch.  Water  was  to  be  taken  from  the  Naches  River  four  and  one-quarter  miles  from  Front 
Street  in  Yakima,  and  carried  by  ditch  and  flume  for  three  miles  to  the  powerhouse.  Two  large 
pumps  were  installed  at  the  powerhouse,  and  two  dynamos  for  the  arc  and  incandescent  lights, 
the  whole  costing  approximately  $150,000.  The  city  agreed  to  pay  Whitson  $144.00  per  year  for 
each  of  seven  arc  lights  of  2,000  candlepower  for  a  period  of  ten  years.  Flectric  lights  were 
turned  on  for  the  first  time  on  September  4,  1890,  temporary  power  from  the  planing  mill 
being  used  until  the  water  wheels  arrived. 

Formation  of  Yakima  Water,  Light  and  Power  Company 

Yakima  Water,  Light  and  Power  Company  was  incorporated  June  2,  1891,  under  the  laws 
of  the  State  of  Washington,  with  an  authorized  capital  stock  of  $300,000.  This  company  was 
also  organized  by  Whitson  and  his  associates  and  the  properties  of  the  other  companies  were 
transferred  to  it  on  September  1,  1891. 

A  new  electric  franchise  and  the  site  for  the  Fruitvale  power  plant  Were  acquired  Sep- 
tember 1,  1891.  On  December  24,  the  City  installed  two  additional  arc  lights  and  the  charge 
was  reduced  to  $7.50  per  light  per  month.  The  City  of  Yakima  had  made  a  substantial  and 
steady  growth  and  the  census  of  1900  showed  that  the  population  had  increased  to  3,154. 

By  February  20,  1903,  after  the  expenditure  of  many  thousands  of  dollars  on  improve- 
ments, the  company  announced  the  addition  of  two  new  dynamos  and  that  it  was  ready  to 
establish  a  day  circuit.  On  September  27,  1903,  the  electric  franchise  in  Yakima  was  extended 
for  a  period  of  thirty-seven  years. 

Formation  of  Northwest  Light  and  Water  Company  (Washington) 

Northwest  Light  and  Water  Company  was  incorporated  on  June  25,  1903,  by  Robert  F. 
Strahorn,  A.  G.  Smith  and  R.  J.  Danson,  under  the  laws  of  the  State  of  Washington,  with  a 
capital  stock  of  $500,000.  Robert  E.  Strahorn  was  president  and  A.  G.  Smith  was  secretary- 
treasurer  of  the  new  company.  On  December  18,  1903,  all  the  properties  of  Yakima  Water, 
Light  and  Power  Company  were  transferred  to  the  Northwest  Light  and  Water  Company. 

On  June  24,  1904,  an  agreement  for  a  new  franchise  was  reached  between  the  city  council 
and  the  Northwest  Light  and  Water  Company  whereby  the  company  agreed  to  make  a  general 
reduction  of  25  per  cent  on  the  light  rates  in  force  and  to  establish  a  minimum  rate  of  seventy- 
five  cents.  Due  to  the  installation  of  meters,  lights  were  to  be  charged  for  by  the  amount  of 
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electricity  used.  The  water  rates  were  to  be  settled  by  August  1st,  but  ir  was  some  time  later 
before  they  were  approved.  The  agreement  provided  for  a  meter  system,  the  meter  to  be  fur- 
nished by  the  company,  and  the  customer  to  install  and  pay  rent  for  its  use. 

In  November,  1904,  Northwest  Light  and  Water  Company  purchased  the  Wapatox  Ditch 
from  Naches  Valley  farmers  in  order  to  make  improvements  to  the  water  and  light  system  in 
Yakima.  The  company  promised  to  carry  out  the  provisions  of  the  former  contract  to  water 
the  lands  in  the  Naches  Valley.  The  site  of  the  new  power  plant  was  eleven  and  one-half  miles 
up  the  Naches  River  and  a  new  set  of  generating  equipment  was  to  be  installed  m  the  5,000 
horsepower  plant. 


Naches  Generating  Station  -  December  31.  1936 

The  new  thirty-year  franchise  which  was  granted  on  December  20.  1904,  contained  pro- 
visions for  the  charges  to  be  made  for  electric  and  water  services.  The  electric  charges  were  as 
follows: 

First  25  kwh  $0.20  per  kwh 


26  to       40      ■ 

0.19     "      " 

41   to       60      ' 

'       0.18     ■'      ■■ 

61   to     150 

0.17     "      " 

151  to     250 

0.16     •■      ■' 

251   to     500 

•       0.15     ••      ■• 

501   to   1000 

0.14     "      " 

Over   1000      ' 

•       0.13     "      ■• 
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A  discount  of  25  per  cent  from  these  rates  was  to  be  allowed  if  the  consumer  paid  the  month's 
bill  before  the  10th  of  the  following  month.  The  minimum  residence  rate  on  incandescent 
lights  was  to  be  $0.75  per  month. 

On  June  7,  1905,  a  movement  was  started  by  a  group  of  citizens  to  purchase  the  water 
system.  The  cit}-  council  appointed  a  committee  to  confer  with  President  Strahorn.  He  informed 
them  that  the  water  works  were  not  for  sale.  In  August,  1906,  they  decided  to  hold  a  special 
election  for  the  purpose  of  condemning  and  purchasing  the  water  system.  The  company 
brought  an  injunction  to  prevent  the  election.  Interest  in  the  issue  dwindled  and  the  case  was 
dismissed. 

Extreme  temperatures,  flood  conditions,  lack  of  fuel  and  delay  in  the  transportation  of 
equipment  hindered  the  completion  of  the  Naches  plant  and  the  machinery  was  not  installed 
as  early  as  predicted.  By  September  14,  1907,  the  first  unit  of  1500  horsepower  had  been 
installed.  This  unit  comprised  a  generator,  a  water  wheel  and  a  steam  engine.  At  this  time  a 
new  office  building  was  being  constructed  at  the  corner  of  Second  and  "A"  streets  in  Yakima 
and  a  new  filtration  bed  for  the  water  system  was  also  being  constructed. 

Formation  of  Northwest  Light  and  Water  Company  (Nevada) 

On  November  13,  1907,  a  company  by  the  same  name,  Northwest  Light  and  Water  Com- 
pany, was  incorporated  by  Robert  E.  Strahorn,  A.  G.  Smith,  R.  J.  Danson  and  E.  D.  Doyle, 
under  the  laws  of  the  State  of  Nevada,  with  an  authorized  capital  of  $1,000,000,  of  which 
$937,400  was  issued.  This  company  took  over  the  franchises,  plant  and  business  of  the  old 
company  by  a  deed  dated  January  30,  1908.  The  new  company  exchanged  $598,600  of  its  stock 
for  a  like  amount  in  the  older  company  and  assumed  the  liability  on  $270,000  in  bonds  of 
Yakima  Water,  Light  and  Power  Company  and  $230,000  in  bonds  of  the  Northwest  Light  and 
Water  Company  (Washington)  then  outstanding.  It  operated  this  property  until  it  was 
acquired  by  the  Yakima-Pasco  Power  Company  on  April  8,  1910. 

Formation  of  Yakima  Gas  Company 

Several  false  starts  were  made  in  the  establishment  of  a  gas  system  in  Yakima.  In  October, 
1903,  a  franchise  to  form  a  gas  company  was  granted  to  Chas.  B.  Hurley  of  Tacoma.  It  was 
proposed  to  erect  a  plant  costing  between  $60,000  and  $75,000,  with  completion  the  following 
May.  In  June,  1904,  the  franchise  was  revoked  when  work  was  not  commenced  within  the  time 
specified,  and  a  new  franchise  was  granted  to  Wm.  Dunn  of  Seattle  and  A.  F.  Campbell  of 
Yakima.  This  franchise  also  was  revoked  because  the  construction  was  not  commenced  in  time. 

In  June,  1905,  a  gas  franchise  was  granted  to  Isaac  W.  Anderson,  who  started  a  gas  plant 
in  July  of  the  same  year.  The  Minneapolis  Acetylene  Construction  Company  had  charge  of  the 
work  and  completion  was  guaranteed  by  December  1st. 

Yakima  Gas  Company  was  incorporated  November  15,  1905,  by  W.  A.  Aldrich  and  Ira  P. 
Englehart,  under  the  laws  of  the  State  of  Washington,  with  a  capital  stock  of  $100,000. 
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Isaac  W.  Anderson  was  associated  in  the  ownership  of  this  company  and  conveyed  his  interests 
in  the  gas  system  to  the  company  by  a  deed  dated  December  1,  1905. 

On  July  31,  1909,  the  property  of  Yakima  Gas  Company  was  transferred  to  Northwestern 
Corporation,  which  has  been  previously  discussed.  On  May  11,  1910,  the  Yakima  gas  system 
was  transferred  to  the  Yakima-Pasco  Power  Company. 

Settlement  of  Pasco  and  Kennewick,  Washington 

Pasco,  on  the  north  bank  of  the  Columbia,  and  Kennewick,  just  opposite  on  the  south  bank, 
are  located  at  the  confluence  of  the  Snake  and  Yakima  rivers  with  the  Columbia  River.  They  are 
located  on  three  railway  lines.  Pasco,  the  older  of  the  two,  is  a  railroad  center  and  was  founded 
in  1884,  when  the  Northern  Pacific  Railroad  was  built.  These  two  cities  are  located  in  an  irri- 
gated area  well  known  for  the  growing  of  grain,  vegetables  and  fruits. 

Formation  of  Pasco  Light  and  Water  Company 

The  first  franchise  for  an  electric  and  water  system  in  Pasco  was  granted  early  in  March, 
1906,  to  Clifton  A.  Cochran,  but  Cochran  did  not  sign  the  contract  and  no  plant  was  built 
by  him. 

On  May  1,  1906,  a  franchise  was  granted  by  the  Town  of  Pasco  to  F.  E.  Elmendorf,  which 
he  accepted.  The  electric  plant  was  to  be  fully  completed  and  in  operation  by  March  1,  1907. 

Mr.  Elmendorf  and  his  associates,  George  H.  Doerr,  Thomas  H.  Brewer,  W.  S.  Gilbert 
and  W.  O.  Parker,  all  residents  of  Spokane,  incorporated  the  Pasco  Light  and  Water  Company 
on  May  21,  1906,  under  the  laws  of  the  State  of  Washmgton,  with  a  capital  stock  of  $25,000. 
On  October  4,  1907,  the  capital  stock  was  increased  to  $50,000.  There  is  no  record  of  the 
transfer  of  the  franchise  from  Mr.  Elmendorf  to  the  company  which  he  formed. 

The  original  light  plant  consisted  of  a  100  horsepower  gas  producer  engine  belted  to  a 
75  kva  generator.  The  first  lights  were  turned  on  about  February  1,  1907.  A  new  steam  plant 
was  built  in  the  early  part  of  1908  and  put  into  service  on  July  14,  1908.  This  consisted  of  a 
175  horsepower  Atlas  engine,  an  Atlas  boiler  and  a  120  kw  2200  volt  Westinghouse  generator. 
About  the  10th  of  August,  a  fire  of  unknown  origin  totally  destroyed  the  new  powerhouse  and 
the  town  was  without  lights  and  water.  Within  twenty-four  hours,  pumps  had  been  installed 
to  give  water  service,  but  the  town  was  without  electricity  for  several  months. 

The  Pasco  Light  and  Water  Company  was  sold  to  Robert  E.  Strahorn  on  August  28,  1908. 
Mr.  Strahorn  started  work  to  again  put  in  electric  service  and  a  submarine  cable  was  laid  in 
order  to  connect  with  the  plant  in  Kennewick.  This  connection  was  completed  on  December 
31,  1908. 

Formation  of  Columbia-Basin  Water,  Light  and  Power  Company 

On  December  27,  1905,  a  franchise  was  granted  to  Clifton  A.  Cochran  for  a  light  and 
water  system  in  the  Town  of  Kennewick.  The  first  installation  of  an  electric  plant  consisted  of  a 
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75  horsepower  Atlas  steam  engine  belted  to  a  50  leva  generator,  and  a  2300  volt  three  phase 
distribution  system. 

Columbia-Basin  Water,  Light  and  Power  Company  was  incorporated  May  22,  1906.  by 
Clifton  A.  Cochran,  Calvin  E.  Wood  and  Albert  L.  Smith,  under  the  laws  of  the  State  of 
Washington,  with  a  capital  stock  of  $25,000.  Clifton  A.  Cochran  transferred  his  franchise  and 
uncompleted  plant  to  the  company  on  September  12,  1906.  Service  was  first  given  about  Febru- 
ary 1,  1907,  but  shortage  of  coal  caused  the  lighting  to  be  discontinued  for  as  much  as  a  week 
at  a  time  shortly  after  this  date. 

The  property  of  Columbia-Basin  Water,  Light  and  Power  Company  was  sold  to  Robert  E. 
Strahorn  on  August  24,  1908,  for  $11,400  in  cash  and  $48,600  in  bonds.  The  recorded  date  of 
transfer  is  March  25,  1909.  Mr.  Strahorn  held  these  properties  in  his  name  until  January  24, 
1910,  when  they  were  transferred  to  Yakima  Valley  Power  Company. 

Formation  of  Yakima  Valley  Power  Company 

Vakuna  Valley  Power  Company  was  incorporated  September  21,  1908,  under  the  laws  of 
the  State  of  Washington,  with  a  capital  stock  of  $300,000.  Robert  E.  Strahorn,  A.  G.  Smith  and 
R.  J.  Daiison  were  the  incorporators  of  this  company.  Robert  E.  Strahorn  received  for  the  Pasco 
and  Kennewick  water  and  electric  systems  $320,250,  including  $200,000  in  common  stock  and 
$100,000  in  bonds. 


.4XFSU?rX.. 


Kennewick  Steam  Generating  Station  •  July  1,  1910. 
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After  the  acquisition  of  the  Pasco  and  Kennewick  systems  by  Strahorn  and  the  Yakima 
Valley  Power  Company,  construction  was  begun  on  a  500  kw  steam  plant  in  Kennewick  and 
a  transmission  line  from  Kennewick  to  Yakima  and  Naches  to  tie  in  with  the  Northwest  Light 
and  Water  Company,  also,  as  shown  above,  a  Strahorn  property.  Distribution  systems  were 
installed  in  Sunnyside  and  Mabton  in  the  year  1909- 

In  November,  ISK)9,  the  following  reduction  in  rates  is  recorded.. 

Size  Old  Rate  New  Rate 

100  watt  —  80  c.p _.. - $2.00  $1.50 

60  watt  — 48  c.p - 1.60  1.25 

40  watt— 32  c.p - - 1.25  1.00 

25  watt  — 20  c.p - - 1.00  0.75 

On  October  22,  1909,  it  was  announced  that  the  company  would  install  rwo  new  boilers 
in  the  Kennewick  steam  plant.  Each  boiler  would  be  150  horsepower  in  capacity.  This  improve- 
ment was  completed  about  December  1.  1909.  On  April  8,  1910,  the  property  was  acquired  by 
the  Yakima-Pasco  Power  Company. 


Interior  of  Kennewick  Steam  Generating  Station  •  July  1.  1910. 


Formation  of  Yaldma-Pasco  Power  Company 

Yakima-Pasco  Power  Company  was  incorporated  March  31,  1910,  by  E.  M.  Scanlon  and 
James  P.  Stapleton,  under  the  laws  of  the  State  of  Washington,  with  an  authorized  capital 
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stock  of  $3,000,000,  divided  into  30,000  shares  with  par  value  of  $100.00.  It  was  organized 
to  take  over  electric,  gas  and  water  properties  in  the  Yakima  Valley.  The  company  issued  all 
of  its  capital  stock  except  the  directors'  shares  for  the  properties  acquired  by  it,  which  included 
the  Yakima  electric,  water  and  gas  systems,  the  Kennewick  electric  and  water  systems,  the 
Pasco  electric  and  water  systems,  and  the  plants  and  transmission  lines  of  the  electric  compa- 
nies acquired.  The  bonds  assumed  included  $133,000  of  Yakima  Water,  Light  and  Power 
Company.  $63,000  of  Northwest  Light  and  Water  Company  and  $14,000  of  Yakima  Valley 
Power  Company. 

Status  of  Yakima-Pasco  Power  Company,  July.  1910 

All  the  physical  property  of  Yakima-Pasco  Power  Company  was  transferred  to  Pacific 
Power  &  Light  Company  by  a  deed  dated  July  29,  1910.  The  electrical  system  at  that  time  had 
sufficient  generating  capacity  to  supply  the  needs  of  the  people  living  within  the  area,  but  not 
enough  to  allow  for  a  very  great  increase  in  the  use  of  electrical  energy.  The  systems  acquired 
consisted  of  electric,  gas  and  water  utilities,  some  of  the  facilities  of  which  are  listed  below: 


Electric  Utility 

Installed  station  capacity  (kw) „ 6,600 

Miles  of  pole  line  (transmission  and  distribution) 192 

Number  of  customers 2.791 

Gross  earnings— Year  1910 $240,807 


Gas  Utility 

Holder  capacity  (cu.  ft.) _ 30.000 

Miles  of  main 1 9 

Number  of  customers _ 1,123 

Gross  earnings— Year  1910 _ _ -.  $36,168 


Water  Utility 

Reservoir  capacity  (gal.) - - 2,300,000 

Miles  of  main    _ _....' 45 

Number  of  customers _ _ - 2,964 

Gross  earnings— Year  1910 - - $73,553 

The  electrical  properties  acquired  from  Yakima-Pasco  Power  Company,  like  those  ac- 
quired from  Columbia  Power  &  Light  Company  and  already  discussed,  were  necessary  in  the 
formation  of  an  integrated  and  unified  system. 
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Benefits  to  CommunitY  and  Customers  from  the 

Acquisition  of  the  Yakima-Pasco  Power  Company  Properties 

In  the  system  acquired  from  Yakima-Pasco  Power  Company,  Pacific  Company  has  con- 
tributed extensively  to  the  support  of  local  government  through  the  payment  of  taxes.  As  shown 

on  Chart  21,  the  annual  real  and  personal 
property  taxes  increased  from  approxi- 
mately $18,000  m  1910  to  a  maximum  of 
more  than  $104,000  in  1932.  In  1933,  the 
State  of  Washington  adopted  a  sales  and 
revenue  tax  and  reduced  the  real  and  per- 
sonal property  tax  to  a  basic  levy  of  forty 
mills.  Including  this  revenue  tax  the  total 
annual  tax  contribution  for  local  purposes 
m  this  portion  of  the  system  has  reached 
a  total  of  more  than  $140,000.  This  repre- 
sents a  continuous  increase  in  tax  pay- 
ments by  the  company  throughout  the 
years. 

As  already  described  under  the  ac- 
quisition of  the  Walla  Walla-Pendleton 
system,  Pacific  Power  &  Light  Company 
connected  these  two  systems  in  the  latter 
part  of  1910.  By  the  economy  of  operating  a  more  unified  system  and  by  an  aggressive  load 
building  program,  the  rates  for  electrical  service  have  been  substantially  reduced.  It  is  not  pos- 
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CHART  21 — Heal  and  Personal  Properly  Taxes  Paid  on  All  Com- 
pany  Property  -  Yakima.    Beaton.    Franklin    and    Grant   Counties. 
Washington 
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CHART  22— Average   Cost  Per  Kilowatt  Hour  -  Resi- 
dence Service  -  Yakima   District.   Washington 


CHART  23 — Average  Kilowatt  Hour  Use  •  Residence 
Service  -  Yakima  District.  Washington 


sible  to  segregate  residence  and  commercial  service  prior  to  1922,  as  both  these  classes  of  service 
were  carried  under  a  single  rate  schedule  previous  to  that  time.  Chart  22  illustrates  that  the  average 
cost  per  kilowatt  hour  for  residence  service  m  the  Yakima  district  has  decreased  from  approxi- 
mately ten  cents  in  1922  to  less  than  three  cents  in  1938.  At  the  same  time  the  average  annual 
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CHART  24 — Cost  ol  Residence  Service  -  Yakima. 
WaflhicgtoD 


kilowatt  hour  use  for  residence  service  only  for  the  entire  Yakima  district  has  increased  from 
approximately  300  kilowatt  hours  in  1922  to  approximately  1,^00  per  customer  in  1938.  A 
service  reclassification  made  effective  in  1930  reduced  the  customer  count  from  the  number  of 

meters,  or  rate  schedule  items  billed,  to  the 
actual  number  of  individual  customers  receiving 
service.  This  reclassification  accounts  for  the 
abnormal  change  in  the  diagram  for  1930. 

These  charts  are  affected,  especially  during 
the  later  years,  by  the  extension  of  service  to  a 
large  number  of  new  customers  who  initially 
used  relatively  small  quantities  of  energy.  The 
addition  of  these  low-use  customers  causes  the 
charts  to  indicate  lower  rates  of  decrease  in 
average  cost  per  kilowatt  hour  and  increase  in 
average  consumption  than  otherwise  would  he 
shown. 

The  territory  involved  in  this  acquisition  has  experienced  a  considerable  business  develop- 
ment and  extension  along  with  the  development  of  the  Pacific  Power  &  Light  Company  enter- 
prise. This  development  has  been  aided  by  the  Pacific  Company's  activities  in  furthering  indus- 
trial development  in  the  area. 

The  cost  of  residence  service  in  the  City  of  Yakima  for  2^,  40,  100,  HO  and  250  kilowatt 
hours,  under  the  rates  of  Yakima-Pasco  Power  Company,  the  first  published  rates  of  the  Pacific 
Company  and  rates  effective  March  1,  1939,  show  the  continuing  decrease  in  the  cost  of  this 
service  to  customers. 

Shortly  after  the  acquisition  of  this  property,  the  capacity  of  Naches  generating  station  was 
increased  and  the  Naches  Drop  Plant  was  constructed.  When  the  load  increased  to  such  an 
extent  as  to  indicate  the  necessity  for  more  power  capacity,  the  company,  having  first  investi- 
gated the  possibility  of  making  its  own  developments,  decided  to  purchase  energy  and  entered 
into  a  contract  with  The  Washington  Water  Power  Company  for  its  additional  power  require- 
ments. It  was  necessary  to  construct  a  number  of  transmission  lines  to  tie  all  the  sources  of 
power  together  and  a  central  switching  and  control  station  was  constructed  at  Pasco.  The  con- 
struction of  these  transmission  lines  and  the  control  station  completed  the  task  of  unifying  the 
entire  Yakima-Walla  Walla-Pendleton  system  and  insured  under  integrated  operation  the  con- 
tinuity of  service  which  was  not  possible  under  the  separate  systems  of  the  predecessor 
companies. 

In  1930,  a  transmission  line  was  constructed  from  Union  Gap  to  Condit  to  tie  together 
the  Yakima-Walla  Walla-Pendleton  system  and  The  Dalles-Hood  River  system.  This  made 
necessary  the  construction  of  a  control  station  at  Union  Gap.  With  the  completion  of  this  trans- 
mission line  and  substation,  interchange  of  power  between  the  larger  sources  of  power  supply 
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in  the  Northwest  was  made  possible,  improved  service  was  insured  to  all  parts  of  the  Pacific 
Company's  Main  Power  System.  This  type  of  service  had  not  previously  been  available  to  the 
isolated  systems  which  made  up  the  Main  Power  System. 


Pasco  Substation  -  constructed  in   1918  by  Pacific  Power  &  Light  Company. 


Union  Gap  Substation  -  constructed  in  1930  by  Pacific  Power  &  Light  Company. 
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CHAPTER  V 
PACIFIC  POWER  &  UGHT  COMPANY 
ACQUISITIONS,  GROWTH  AND  DEVELOPMENT 

1910-1929 

Pacific  Power  &  Light  Company,  after  the  acquisition  of  the  properties  of  Astoria  Electric 
Company,  Columbia  Power  &  Light  Company  and  Yakima-Pasco  Power  Company  described 
in  Chapters  III,  IV  and  V,  owned  and  operated  the  nucleus  of  two  systems  which  it  was  to 
fully  unify  and  integrate.  Shortly  after  the  purchase  of  these  properties  in  July,  1910,  con- 
struction was  commenced  on  a  transmission  line  from  Walla  Walla  to  Pasco  to  connect  the 
Yakima-Pasco  and  Walla  Walla-Pendleton  systems.  This  line  was  constructed  of  wood  poles 
for  operation  at  66,000  volts.  By  December,  1910,  the  line  was  complete  excepting  the  steel 
for  the  tower  crossing  over  the  Snake  River. 

As  early  as  1910,  the  company  had  decided  to  interconnect  the  major  parts  of  its  property 
and  integrate  the  same  for  more  economical  operation  in  an  endeavor  to  supply  its  customers 
service  at  lower  rates  on  all  of  its  property  located  east  of  the  Cascade  Range.  A  map  of  the 
company's  property  made  at  that  time  included  a  proposed  transmission  line  along  the  Columbia 
River  from  The  Dalles  to  Wallula  which  would  have  interconnected  all  the  properties  owned 
at  that  time  with  the  exception  of  the  Astoria  property. 

Status  of  Pacific  Power  &  Light  Company,  July,  1910 

As  of  July  1,  1910,  the  propert)'  of  Pacific  Power  &  Light  Company  is  briefly  tabulated 
as  follows: 

Electric  Utility 

Number  of  communities  served. - - 17 

Installed  capacity   (kw) _ _ _ 1 1,875 

Miles  of  pole  lines _ - _ - - 388 

Number  of  customers _ - - - - 7,356 

Gross  earnings  _ $592,781 

Other  Utilities 

Gas  systems  _ ~ - - 5 

Water  systems - - - 3 

Street  railway  system - -.. - 1 
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A  list  of  the  seventeen  communities  served  by  the  company  in  1910,  together  with  their 
populations  as  of  that  date  follows: 

Community  Population 

Pasco,  Washington  2,083 

Pendleton,  Oregon   4,460 

Prospect  Heights,  Washington  75* 

Sunnysidc,  Washington 1,379 

The  Dalles,  Oregon 4,880 

Walla  Walla,  Washington  19,364 

Wapato,  Washington 400 

"i'akima,  Washington  14,082 


Community  Population 

Astoria,  Oregon  9,599 

Benton  Cit)',  Washington 100* 

Blalock,  Washington 75* 

College  Place,  Washmgtoa 200* 

Dufur,  Oregon   „ 523 

Freewater,  Oregon - 532 

Kennewick.  Washington 1,219 

Mabton.  Washington    666 

Naches,  Washington 300* 

Systems  Acquired  1910-1930 

The  Pacitic  Company  continued  its  policy  of  acquiring  isolated  electric  systems  that  were 
advantageous  to  its  program  of  integration.  These  systems  were  all  located  in  the  vicinity  of  the 
property  already  acjuired  or  along  its  interconnecting  lines.  These  systems  were: 

Population  of 
Communities  Communities 

Date  Acquired  Served  Served 

February     28,  1911 


Name  of  Company 

Husum  Power  Company 


The  Prosser  Power  Company 
The  Klickitat  Light  &  Power 

Company 
Hood  River  Light  &  Power 

Company 

Tucannon  Power  Company 


Dayton  Electric  Company 
Waitsburg  Electric  Light 

Company 
Reservation  Electric  Company 
Corbett  Bros. 
Hydro  Electric  Company 
Seaside  Light  &  Power 

Company 
Gearhart  Park  Company 
Attalia  Dairy  Products 

Company 
Burbank  Company 
Hood  Light  Company 

Cannon  Beach  Electric 
Company 


April 

12, 

April 

25, 

April 

27, 

April 

19, 

1911 


White  Salmon,  Washington 
Husum,  Washington 
Prosser,  Washington 


1911  Goldendale,  Washington 


1911 


1911 


April 

April 
October 
July 
October 

April 
June 

April 
February 


29,  1911 


29, 

23, 


1911 
1911 
1,  1912 

18,  1915 


Hood  River,  Oregon 
Odell,  Oregon 
Pomeroy,  Washington 
Marengo,  Washington 
Zumwalt,  Washington 
Dayton,  Washington 

Waitsburg,  Washington 
Toppcnish,  Washington 
Hiintsville,  Washington 
(Duplicate  system  in  Hood  River) 


682 
75* 
1,298 

1,203 

2,331 
75* 

1,605 
100* 
75* 

2,389 

1,237 
1,598 
200* 


24,  1916 
28,  1916 


2, 
6, 


1917 
1918 


September  18,  1928 


Seaside,  Oregon 
Gearhart,  Oregon 

Attalia,  Washington 
Burbank,  Washington 
(Portion  of  Hood  River 
Valley,  Oregon) 


September  24,  1928         Cannon  Beach,  Oregon 


1,500 
125 

328* 
451* 

250* 

135* 


*  Population  estimated. 
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The  history  of  the  formation,  development  and  acquisition  of  each  of  the  electric  systems 
tabulated  above  is  described  in  succeeding  paragraphs. 

Acquisition  of  Husum  Power  Company 

Husum  Pow  er  Compan)  was  organized  to  supply  electric  service  to  the  townsite  of  White 
Salmon,  which  was  first  laid  out  in  1902  and  incorporated  in  1909.  The  principal  industries 
of  this  territory  were  fruit  raising  and  diversified  farming  with  some  lumbering  and  dairying. 
This  company  was  a  co-partnership,  with  J.  T.  Thompson  owning  a  one-third  interest  and 
Martin  Thompson  owning  a  two-thirds  interest,  and  was  never  incorporated.  A  franchise  was 
granted  by  the  town  council  of  White  Salmon,  Washington,  on  November  24,  1908,  for  a 
period  of  thirty  years  from  that  date.  The  franchise  provided  that  the  minimum  charge  for 
lights  where  a  meter  is  used  should  be  $1-30  per  month  and  that  the  rate  should  not  exceed 
$0.15  per  kilowatt  hour.  It  also  provided  a  maximum  flat  rate  of  $1.00  per  month  for  one 
16  candlepower  light,  for  service  up  to  11  p.m.  and  $0.50  per  month  for  each  additional  light 
for  the  same  night  period. 

A  small  hydro  power  plant  was  constructed  on  the  White  Salmon  River  at  Husum,  Wash- 
ington. This  plant  consisted  of  a  General  Electric  Company  75  kw,  2300  volt,  three  phase 
generator  and  a  Samson  26-inch  horizontal  turbine.  Power  was  stepped  up  to  6600  volts  and 
transmitted  about  five  miles  to  White  Salmon.  The  system  was  first  operated  on  July  1,  1909, 
with  a  total  of  sixteen  customers. 


On  February  28,  1911,  the  property'  was 
acquired  by  Pacific  Power  &  Light  Company, 
the  purchase  being  recorded  on  the  Pacific 
Company  books  in  an  amount  of  $•'17,681.45. 
At  this  time  there  were  twelve  miles  of  pole 
line,  30  transformers  with  a  total  capacity  of 
130  kw,  and  approximately  190  customers. 


V' 
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Benefits  to  Customers  from  Acquisition 
of  the  White  Salmon  System 

When  the  electric  property  was  acquired 
from  Husum  Power  Company,  nearly  all  the 
services  were  on  a  flat  rate  and  for  that  reason 
it  is  not  possible  to  compare  the  cost  to  the 
customer  of  service  under  the  predecessor  com- 
pany and  under  the  present  rates.  However,  the 
accompanying  diagram  shows  the  comparison  of  the  costs  for  25,  40,  100,  150  and  250  kilo 
watt  hours  under  the  rates  following  acquisition  and  the  rates  effective  March  1,  1939. 
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CHART  2S— Cost   of  Residence  Service  -  While 
Salmon.  WashiDgton 


It  is  not  possible  to  segregate  residence  service  from  commercial  service  prior  to  1922 
smce  both  fyf)es  of  service  were  handled  under  one  rate  schedule.  The  average  price  per  kilo- 
watt hour  for  residence  service  is  shown  on  Chart  26.  This  had  decreased  from  approximately 
eight  cents  in  1922  to  slightly  over  three  cents  in  19.37.  The  White  Salmon  district  was  com- 
bined with  the  Goldendale  district  so  that  the  19.^8  figures  are  not  available  separately  for  these 
two  districts. 
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CHART    26 — Average    Cost    Per    Kilowatt    Hour  -  Resi- 
dence  Service  •  White  Salmon  District,  Washington 


CHART   27— Average   Kilowatt   Hour    Use    -    Residence 
Service  •  White  Salmon  District  -  Washington 


Over  the  same  period  of  time  the  average  annual  kilowatt  hour  use  per  customer  for  resi- 
dence service  in  the  White  Salmon  area  had  increased  from  approximately  400  in  1922  to  nearly 
1100  in  1937.  A  service  reclassification  rfiade  effective  in  1930  reduced  the  customer  count  from 
the  number  of  meters,  or  rate  schedule  items  billed,  to  the  actual  number  of  individual  customers 
receiving  service.  This  reclassification  accounts  for  the  abnormal  change  in  the  diagram  for  1930. 
The  Pacific  Company  has  made  available  twenty-four  hour  service  at  lower  rates  and  the  char- 
acter of  the  service  has  been  greatly  improved. 

These  charts  are  affected,  especially  during  the  later  years,  by  the  extension  of  service  to 
a  large  number  of  new  customers  who  initially  used  relatively  small  cjuantities  of  energy.  The 
addition  of  these  low-use  customers  causes  the  charts  to  indicate  lower  rates  of  decrease  in  aver- 
age cost  per  kilowatt  hour  and  increase  in  average  consumption  than  otherwise  would  be  shown. 

The  White  Salmon  district  was  operated  as  a  separate  system  from  the  date  of  acquisition 
until  1918  when  it  was  connected  to  The  Dalles-Hood  River  system.  By  reason  of  this  connec- 
tion the  Pacific  Power  &  Light  Company  insured  a  sufficient  amount  of  power  to  take  care  of 
any  loads  which  might  be  developed  in  the  area.  The  completion  of  the  Powerdale  plant  at 
Hood  River  in  1922  made  available  additional  electric  energy  for  use  in  this  district  and  enabled 
the  company  to  further  its  development  program. 

Acquisition  of  The  Prosser  Power  Company  and  Prosser  Water  Company 

Prosser,  the  county  seat  of  iknton  County,  Washington,  is  situated  about  fifty  miles  south- 
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east  of  Yakima  and  is  the  center  of  an  area  of  diversified  farming.  The  establishment  of  irriga- 
tion in  this  section  has  been  the  factor  upon  which  its  prosperity  has  largely  depended. 

Prosser  Falls  Irrigation  Company  was  incorporated  June  9,  1893,  by  William  B.  Dudley, 
George  B.  Hayes  and  James  G.  Van  Matter,  Jr.,  under  the  laws  of  the  State  of  Washington, 
to  irrigate  and  reclaim  arid  lands  and  to  sell  and  exchange  water  rights.  The  capital  stock  was 
$100,000.  William  B.  Dudley  transferred  his  water  right  to  the  company  on  September  22, 
1893.  This  water  right  was  filed  May  8,  1893,  and  covered  the  appropriation  of  4,000  second 
feet  of  water  from  the  Yakima  River  for  irrigating  lands  and  supplying  the  city  and  inhabitants 
of  Prosser  "with  water  for  domestic  and  other  uses." 

Fred  R.  Reed  had  filed  a  water  right  for  5,000  second  feet  of  water  from  the  same  river 
on  July  18,  1893,  for  irrigation  and  supplying  water  in  Prosser  for  domestic  and  other  uses. 
This  was  also  transferred  to  Prosser  Falls  Irrigation  Company  on  September  22,  1893. 

On  July  13,  1893,  Prosser  Falls  Irrigation  Company  executed  a  contract  with  Prosser  Falls 
Land  Company  to  construct  an  irrigation  system  costing  not  less  than  $75,000  to  irrigate  lands 
owned  by  the  latter  company.  In  order  to  fulfill  its  obligations  under  this  contract,  $100,000  of 
bonds  were  issued,  on  which  the  irrigation  company  was  not  able  to  pay  interest.  A  suit  was 
brought  and  the  company  went  into  receivership  in  February,  1897. 

On  March  22,  1899,  the  water  rights  and  irrigation  and  water  plant  of  Prosser  Falls  Irri- 
gation Company  were  sold  by  the  receiver,  Ira  P.  Englehart,  to  Levi  Ankeny  for  the  sum 
of  $8,000. 

Prosser  Falls  Irrigation  Company  had  an  agreement  with  George  S.  Taylor  for  the  use  of 
the  latter's  water  right,  which  had  been  filed  April  24,  1889.  This  water  right  was  for  300 
second  feet,  also  on  the  Yakima  River,  and  was  used  by  Mr.  Taylor  in  connection  with  a  flour 
mill  which  he  operated.  On  March  18,  1899,  he  conveyed  a  portion  of  his  water  right  to  Levi 
Ankeny. 

Prosser  Falls  Land  &  Irrigation  Company  was  incorporated  on  April  4,  1899,  under  the 
laws  of  the  State  of  Washington,  by  Levi  Ankeny,  E.  F.  Benson  and  Edward  Whitson.  The 
capital  stock  was  $10,000.  The  water  properties  were  conveyed  by  Levi  Ankeny  to  the  new 
company  on  June  13,  1899. 

On  December  5,  1904,  Prosser  Falls  Land  &  Power  Company  was  incorporated  under  the 
laws  of  the  State  of  Washington,  by  E.  F.  Benson,  F.  H.  Gloyd  and  John  Chisholm.  The  capital 
stock  authorized  was  $200,000.  On  August  15,  1905,  all  the  property  and  rights  of  Prosser 
Falls  Land  &  Irrigation  Company  were  transferred  to  the  new  company.  The  deed  states  that 
this  includes  an  irrigation  system,  water  system  and  electric  light  and  power  plant.  No  informa- 
tion is  available  as  to  whether  any  electric  generators  had  been  mstalled.  In  1904,  E.  F.  Benson 
had  applied  for  a  lighting  franchise,  but  due  to  opposition  of  the  mayor,  E.  W.  R.  Taylor, 
who  was  interested  in  another  electric  company,  Prosser  Electric  Company,  a  franchise  was  not 
granted  until  October  3,  1905.  This  franchise  specified  electric  rates  as  follows: 
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Paid  After  lOth  Paid  by  10th 

of  Month  of  Month 

1  to       25  kwh $0.19  per  kwh  SO. 15  per  kwh 

26  to       40  kwh 0.18  per  kwh  0.l4  per  kwh 

41  to       60  kwh „ 0.17  per  kwli  0.13  per  kwh 

61  to     150  kwh _._ 0.16  per  kwh  0.12  per  kwh 

151  to     250  kwh 0.15  per  kwh  0.11  per  kwh 

251  to     500  kwh                                        0.1 4  per  kwh  0.10  per  kwh 

501  to  1000  kwh                        _ 0.13  per  kwh  0.09  per  kwh 

over  1000  kwh                          0.12  per  kwh  0.08  per  kwh 

Prosser  Electric  Company  mentioned  above  had  been  incorporated  July  19,  1901,  by  Alfred 
\V.  Z.  Thompson  and  William  N.  Thompson  under  the  laws  of  the  State  of  Washington,  with 
a  capital  stock  of  $3,000.  This  company  seems  to  have  been  only  a  name  as  it  held  no  property. 
It  may  have  been  an  operating  company  but  there  is  no  record  of  any  of  its  transactions. 

On  February  8,  1902,  Alfred  W.  Z.  Thompson  had  filed  on  5000  second  feet  of  water  on 
the  Yakima  River  for  manufacturing  purposes.  Previously,  on  January  26,  1901,  an  agreement 
had  been  entered  into  between  F,.  W.  R.  Taylor  and  E.  Kemp,  partners  in  a  flour  mill,  and 
Alfred  W.  Z.  Thompson  whereby  Mr.  Taylor  was  granted  the  right  to  use  the  flour  mill  power 
for  operating  generators  to  be  furnished  by  him  in  return  for  a  quarter  interest  in  an  electric 
company  which  he  was  to  organize.  This  company  was  evidently  Prosser  Electric  Company. 
In  the  agreement  it  is  stated  that  the  council  of  the  Town  of  Prosser  had  granted  a  franchise 
to  Mr.  Thompson,  so  it  is  apparent  that  a  franchise  had  been  granted  prior  to  January  26,  1901. 
On  April  13,  1907,  Mr.  Thompson  transferred  his  interests  to  Prosser  Electric  Company  and 
two  days  later,  the  property  was  transferred  by  it  to  Prosser  Falls  Land  &  Power  Company.  It  is 
stated  that  this  property  was  sold  for  six  thousand  dollars  and  that  the  flour  mill  owners  were 
given  in  exchange  for  their  interest  the  old  water  wheel  and  a  twenty-year  contract  to  furnish 
them  with  lights. 

On  January  2,  1909,  Prosser  Falls  Land  &  Power  Company  transferred  its  property'  to 
The  Prosser  Power  Company.  This  company  was  incorporated  by  E.  F.  Benson,  John  Chisholm 
and  Harry  C.  Benson  under  the  laws  of  the  State  of  Washington,  with  an  authorized  capital 
stock  of  $150,000.  Of  this  amount,  $120,000  was  issued  to  take  over  the  properties  of  the  old 
company.  . 

Prosser  Water  Company  was  incorporated  on  October  1,  1910,  under  the  laws  of  the 
State  of  Washington,  by  E.  F.  Benson,  George  D.  Longmuir  and  John  Chisholm.  The  authorized 
capital  stock  was  $30,000.  The  water  propert)'  was  transferred  to  this  company  by  The  Prosser 
Power  Company  on  February  7,  1911,  all  the  securities  of  the  water  company  being  taken  as 
payment  therefor. 

At  the  time  the  properties  were  acquired  by  The  Prosser  Power  Company  the  electric  plant 
included  a  General  Electric  Company  200  kw,  2200  volt,  three  phase  generator  run  by  a  vertical 
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rype  Sampson  56-inch  water  wheel.  There  was  a  200  horsepower  horizontal  steam  engine  for 
standby  use.  With  the  building  of  the  transmission  line  by  the  Yakima  Valley  Power  Company, 
discussed  previously  in  this  statement,  negotiations  were  completed  for  use  of  power  from  the 
latter  company's  transmission  line. 

The  property  of  The  Prosser  Power  Company  was  acquired  by  Pacific  Power  &  Light 
Company  by  a  deed  dated  April  12,  1911,  and  the  property  of  Prosser  Water  Company  was 
likewise  acquired  by  a  deed  dated  April  29,  1911.  The  cost  of  these  properties  to  Pacific  Power 
&  Light  Company  was  $1 30,830.41 

At  the  time  this  system  was  purchased  by  the  Pacific  Company,  the  general  scope  of  the 
property  was  described  as  follows: 

Cienerating  capacity  (kw) _ 200 

Power  purchased  contract  (kw) _ _ 600 

Miles  of  pole  line _ 6 

Number  of  customers _ 309 

Ciross  earnings — Year  1911 - - $16,519 

Water  utility 1 

Benefits  to  Customers  from  Acquisition  of  the  Prosser  Properties 

The  integration  of  this  system  with  the  Pacific  Power  &  Light  Company  system  and  the 
additional  sources  of  more  economical  power  made  available  through  the  connection  of  the  elec- 
tric system  to  the  Yakima-Walla  Walla  system  made  possible  a  more  dependable  service  at  a 
considerable  reduction  in  the  average  cost  per  kilowatt  hour  to  the  consumer.  This  resulted  in  a 
decrease  in  the  average  kilowatt  hour  cost  for  residence  service  in  the  Sunnyside-Prosser  district 
from  over  nine  cents  in  1922  to  three  cents  in  1938.  The  districts  formerly  known  as  Sunnyside 
and  Prosser  were  combined  in  1931  and  it  is 
therefore  necessary  to  show  the  data  for 
the  combined  district. 
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CHART   26— Avorage    Cost  Per   Kilowatt   Hour  -  Resi- 
dence   Service  -  Sunnyside  -  Prosser    District, 
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Ch'er  the  period  1922  to  1936  the  average  annual  kilowatt  hour  use  per  customer  for 
residence  service  has  increased  from  approximately  400  to  more  than  1300.  A  service  re- 
classification made  effective  in  1930  reduced  the  customer  count  from  the  number  of  meters,  or 

rate  schedule  items  billed,  to  the  actual  num- 
ber of  individual  customers  receiving  service. 
This  reclassification  accounts  for  the  ab- 
normal change  in  the  diagram  for  1930. 

These  charts  are  affected,  especially  dur- 
ing the  later  years,  by  the  extension  of  service 
to  a  large  number  of  new  customers  who 
initially  used  relatively  small  quantities  of 
energy.  The  addition  of  these  low-use  cus- 
tomers causes  the  charts  to  indicate  lower 
rates  of  decrease  in  average  cost  per  kilowatt 
hour  and  increase  in  average  consumption 
than  otherwise  would  be  shown. 
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The  cost  of  25,  40,  100,  150  and  250  kilowatt  hours  for  residence  service  under  the  rates 
of  the  predecessor  company,  under  the  rates  made  effective  following  acquisition  and  under  the 
rates  in  effect  March  1,  1939,  is  indicated  on  the  chart  entitled  "Cost  of  Residence  Service, 
Prosser,  Washington." 

The  water  system  in  Prosser  acquired  from  Prosser  Water  Company  was  sold  in  1926  to 
the  Cit}'  of  Prosser. 

Acquisition  of  The  Klickitat  Light  &  Power  Company 

The  Klickitat  Light  &  Power  Company  supplied  electric  service  to  the  town  of  Golden- 
dale,  Washington,  located  in  the  Klickitat  Valley.  The  valley  was  first  settled  about  1859-  A 
squad  of  Government  troops  from  The  Dalles  made  a  permanent  location  at  the  place  known 
as  Blockhouse,  the  name  taken  from  the  barricade  built  by  them  to  protect  the  few  white  settlers 
from  the  Indians.  Goldendale  is  the  county  seat  of  Klickitat  county  and  is  the  center  of  an 
extensive  wheat  growing  area. 

The  first  electric  light  plant  to  serve  Goldendale  was  constructed  by  H.  W.  Fellows  in  the 
year  1905.  The  plant  was  constructed  at  the  confluence  of  Blockhouse  Creek  and  Little  Klickitat 
River  about  nine  miles  west  of  Goldendale.  The  installation  consisted  of  a  250  horsepower 
Victor  turbine,  operating  under  a  290  foot  head,  and  a  Stanley  I  "iO  kw,  6600  volt,  three  phase 
generator. 

H.  W.  Fellows  and  two  partners,  Frank  Lehr  and  J.  H.  Tilslcy,  operated  the  system  under 
the  name  of  The  Klickitat  Valley  Light  and  Power  Company,  which  was  never  incorporated. 
It  took  three  attempts  to  get  the  generator  into  its  resting  place  in  the  bottom  of  the  600  foot 
canyon,  the  generator  falling  twice  and  necessitating  the  return  of  the  machine  to  San  Francisco 
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for  repairs.  Only  night  service  was  furnished  and  the  town  was  dark  on  an  average  of  abuui 
five  nights  a  month  due  to  failure  of  either  the  generator  or  the  line. 

The  meter  rate  for  service  was  as  follows: 

First       50  kwh  per  month $0.15  per  kwh 

Next      50  kwh  per  month _ _ 0.1 4  per  kwh 

Next      50  kwh  per  month _ _ 0.13  per  kwh 

Next      50  kwh  per  month 0.12  per  kwh 

Next      50  kwh  per  month 0.11  per  kwh 

Next      50  kwh  per  month 0.10  per  kwh 

Above  300  kwh  per  month special  rate 

The  minimum  monthly  charge  was  $1.00. 
Practically  all  of  the  flat  rate  customers  were  charged  $1.00  per  month  regardless  of  instal- 
lation. The  flat  rate  was  given  a  customer  when,  in  the  opinion  of  the  company,  such  customer 
would  not  use  more  than  a  dollar's  worth  of  energy  at  meter  rates. 

The  Klickitat  Light  &  Power  Company  was  incorporated  on  July  8,  1907,  under  the  laws 
of  the  Stare  of  Washmgton,  with  capital  stock  of  $45,000.  The  incorporators  were  the  three 
men  mentioned  above,  who  were  partners,  and  they  transferred  their  property  to  the  new  com- 
pany on  July  9,  1907. 

During  the  time  that  the  property  was  operated  by  this  company  no  daylight  service  was 
given  except  in  a  part  of  the  summers  of  1909  and  1910,  when  service  was  supplied  from  8:00 
a.m.  until  noon,  primarily  to  take  care  of  a  15  horsepower  motor  at  the  ice  plant. 

On  April  25,  191 1,  the  property  of  The  Klickitat  Light  &  Power  Company  was  acquired  by 
Pacific  Power  &  Light  Company.  The  cost  of  this  acquisition  is  shown  on  the  Pacific  Company's 
books  as  $45,583-90. 

At  this  time  the  going  concern  acquired  had  an  electric  system  briefly  described  as  follows: 

Generating  capacity  ( kw) _ 1 50 

Miles  of  pole  line _ _ _ - 1 8 

Number  of  Customers - 197 

Gross  earnings— Year  1911 $9,720 

The  integration  of  this  property  into  the  Pacific  Company  system  brought  real  relief  to  the 
customers  through  infinitely  better  service  and  lower  rates. 

Benefits  to  Customers  from  Acquisition  of  Goldendale  Property 

The  Goldendale  district  was  operated  as  a  separate  system  from  1911,  the  year  of  acquisi- 
tion, until  1926  when  The  Dalles-Goldendale  line  was  constructed  to  connect  it  to  The  Dalles- 
Hood  River  system.  Pacific  Power  &  Light  Company  had  so  strengthened  the  generating  and 
transmission  facilities  as  to  greatly  improve  service  and  to  practically  eliminate  interruptions 
which  had  averaged  several  nights  a  month  under  the  predecessor  company.  Immediately  subse- 
quent to  acquisition.  Pacific  Company  had  inaugurated  continuous  service,  whereas  the  previous 
owners  had  not  attempted  anything  beyond  limited  daylight  service. 

By  the  integration  of  the  Goldendale  district  as  a  portion  of  The  Dalles-Hood  River 
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system,  it  has  been  possible  for  the  company  to  reduce  the  average  rate  for  electrical  energy. 
As  shown  on  Chart  31  the  average  cost  per  kilowatt  hour  to  the  customer  for  residence  service 
had  decreased  from  approximately  seventeen  cents  in  1922  to  a  little  more  than  three  cents  in 
1937.  As  before  mentioned,  the  Goldendale  district  was  combined  with  the  White  Salmon 
district  in  1938  so  that  separate  statistics  for  1938  are  not  available. 

The  average  annual  kilowatt  hour  use  per  customer  for  residence  and  commercial  service 
had  increased  from  less  than  200  in  1922  to  approximately  1 100  in  1937.  A  .service  reclassifica- 
tion made  effective  in  19.30  reduced  the  customer  count  from  the  number  of  meters,  or  rate 
schedule  items  billed,  to  the  actual  number  of  individual  customers  receiving  service.  This 
reclassification  accounts  for  the  abnormal  change  in  the  diagram  for  1930. 
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CHART  31— Average   Cost   Per  Kilowatt  Hour  •  Resi- 
dence  Service  -  Goldendale   District,    Washington 

These  charts  are  affected,  especially  during 
the  later  years,  by  the  extension  of  service  to  a 
large  number  of  new  customers  who  initially 
used  relatively  small  quantities  of  energy.  The 
addition  of  these  low-use  customers  causes  the 
charts  to  indicate  lower  rates  of  decrease  in  aver- 
age cost  per  kilowatt  hour  and  increase  in  aver- 
age consumption  than  otherwise  would  be 
shown. 

The  cost  of  25,  40,  100,  no  and  250  kilo- 
watt hours  for  residence  service  under  the  rates 
of  The  Klickitat  Light  &  Power  Company,  the 
Pacific  Company's  rates  following  acquisition 
and  the  rates  as  of  March  1,  1939,  is  shown 
on  Chart  33.  For  250  kilowatt  hours  under  the 
predecessor  company  rates  the  cost  was  $32.50 
as  compared  with  $7. 3-1  under  the  present  rates. 
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CHART  32 — Average  Kilowatt  Hour  Use  -  Residence 
Service  -  Goldendale    District,    Washington 
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CHART  33 — Cost  ol  Residence  Service  -  Goldendale, 
Washington 


Acquisition  of  Hood  River  Light  &  Power  Company 

Hood  River  Electric  Light,  Power  and  Water  Company  was  incorporated  November  14, 
1900,  under  the  laws  of  the  State  of  Oregon  with  a  capital  stock  of  $5,000.  The  purpose  was  to 
serve  Hood  River,  the  county  seat  of  Hood  River  County,  Oregon,  the  city  being  located  at  the 
mouth  of  Hood  River  on  the  Columbia  River  about  66  miles  east  of  Portland,  Oregon.  Hood 
River  is  the  shipping  and  business  center  of  a  large  fruit  growing  section  which  is  well  known 
all  over  the  world  for  its  apples. 

The  original  incorporators  of  this  company  were  N.  C.  Evans,  Leslie  Butler,  C.  A.  Bell 
and  E.  E.  Savage.  The  capitalization  was  increased  to  $2'5,000  on  April  16,  1901,  and  to 
$50,000  on  May  5,  1902.  Stock  certificates  to  the  amount  of  $43,000  were  issued.  N.  C.  Evans 
brought  suit  agamst  H.  F.  Davidson  and  associates  who  had  accjuired  stock  in  the  company. 
This  controversy  between  N.  C.  Evans  and  H.  F.  Davidson  afterward  developed  into  a  ruthless 
competitive  fight  between  the  Hydro  Electric  Company  and  Hood  River  Light  &  Power 
Company. 

The  Town  of  Hood  River,  on  January  7,  1901,  granted  to  the  Hood  River  Electric  Light, 
Power  and  Water  Company  a  franchise  for  an  electric  system  in  that  town.  The  generating  plant 
first  built  by  the  company  was  located  on  Hood  River  on  the  N.  C.  Evans  property.  It  consisted 
of  a  100  horsepower  water  turbine  direct  connected  to  a  General  Electric  Company  50  kw, 
2300  volt,  three  phase  generator. 

Service  was  available  to  the  first  customers  in  the  summer  of  1901,  under  flat  rates  based 
on  the  number  of  lights  in  the  house  and  the  size  of  the  family  using  the  lights.  The  average 
rate  was  from  $2.25  to  $3.00  per  month  for  four  or  five  lights.  Service  was  from  sundown 
to  sunrise. 

Hood  River  Power  and  Water  Company  was  incorporated  on  September  28,  1904,  under 
the  laws  of  the  State  of  Oregon,  with  a  capital  stock  of  $50,000.  The  incorporators  were  Leslie 
Butler,  H.  F.  Davidson  and  John  Leland  Henderson,  and  the  purpose  of  the  new  company 
was  to  take  over  the  physical  property  and  franchises  of  the  Hood  River  Electric  Light,  Power 
and  Water  Company.  The  N.  C.  Evans  interests  would  not  sell  their  capital  stock  so  two 
companies  existed.  Hood  River  Power  and  Water  Company  constructed  a  power  plant  on 
Hood  River  in  1905,  at  the  old  Powerdale  site. 

The  equipment  at  this  generating  station  consisted  of  a  Bullock  250  kw,  2300  volt,  three 
phase  generator  direct  connected  to  a  650  horsepower  S.  Morgan  Smith  turbine.  As  soon  as 
this  plant  was  completed  in  November,  1905,  twenty-four  hour  service  was  commenced. 

On  December  10,  1904,  Hood  River  Power  and  Water  Company  transferred  the  property 
which  it  then  held  to  Hood  River  Electric  Light,  Power  and  Water  Company  and  on  May  3, 
1910,  the  latter  company  transferred  all  its  property  to  Hood  River  Light  &  Power  Company. 
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Un  Februar)'  25,  1911,  Hood  River  Power  and  Water  Company  transferred  all  its  property  to 
Hood  River  Light  <Ss:  Power  Company. 

Hood  River  Light  &  Power  Company  was  incorporated  on  January  15,  1910,  by  John  D 
Wilcox,  R.  Smith  and  Wirt  Minor,  under  the  laws  of  the  State  of  Oregon,  with  an  authorized 
capital  stock  of  $2,000,000.  Its  place  of  business  was  stated  to  be  Portland,  Oregon.  On  June 
29,  1911,  the  capital  stock  was  reduced  to  $1,000,000. 

Shortly  after  the  sale  of  these  properties,  N.  C.  Lvans  organized  another  company.  This 
was  the  Hydro  Electric  Company  which  is  described  under  that  heading  later  in  this  statement. 

On  April  27,  1911,  the  property  of  Hood  River  Light  &  Power  Company  was  acquired 
by  Pacific  Power  &  Light  Company  at  a  cost  of  $286,894.49.  Later  in  the  same  year,  the  water 
system  which  was  included  in  this  acquisition  \\  as  purchased  by  the  town  of  Hood  River. 

The  size  and  extent  of  the  electric  system  acquired  by  the  Pacific  Company  is  indicated 
by  the  following  statistics: 

Generating  capacity  (kw) „ _ 300 

Miles  of  pole  line 45 

Number  of  customers 84*^ 

Gross  earnings — year  1 909 - $24,774 

Benefits  from  Acquisition  of  Hood  River  Light  &  Power  Company 

In  Hood  River  County  the  contribution  made  to  the  welfare  of  the  community  in  the 
form  of  real  and  personal  property  taxes  is  indicated  on  Chart  34.  The  annual  taxes  have 

increased  from  approximately  $4,000  in  1916  to  almost 

$40,000  m  1938. 

The  principal  addition  to  the  company's  property 
in  Hood  River  County  has  been  the  Powerdale  hydro 
generating  station  which  was  constructed  in  1922.  The 
generating  equipment  consists  of  a  single  vertical  6,000 
kw  generator  and  the  water  wheel  equipment  includes 
a  single  runner  vertical  shaft  reaction  turbine  of  8,700 
horsepower  operating  under  180  foot  head. 

Prior  to  the  completion  of  this  generating  plant  it 
had  been  necessary  for  the  Pacific  Company  to  construct 
a  transmission  line  to  the  Condit  generating  station  of 
Northwestern  Electric  Company  and  to  purchase  power 
from  that  company  to  supply  the  requirements  of  The  Dalles-Hood  River  system.  After 
Powerdale  was  put  into  operation,  it  was  possible  to  retire  from  service  the  older  inefficient 
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Powerdale  Generating  Station  -  constructed  in  1922  by  Pacific  Power  &  Light  Company. 

small  plants  and  to  supply  from  the  company's  newer  facilities  all  the  power  that  might  be 
required  for  some  time  in  the  future. 

The  completion  of  the  transmission  line  between  the  Yakima-Walla  Walla  system  at 
Union  Gap  to  Condit  in  The  Dalles-Hood  River  system  integrated  all  this  extensive  system, 
covering  the  south  central  and  southeastern  parts  of  Washington  and  the  north  central  and 
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northeastern  parts  of  Oregon.  The  new  inte 
grated  facihties  enabled  the  load  factor  on  the 
Powerdale  plant  to  be  increased  and  surplus 
energy  supplied  to  the  Main  Power  System  and 
also,  through  the  system  of  Northwestern  Elec- 
tric Company,  to  load  centers  in  the  Portland 
area.  The  more  efficient  equipment,  better 
control  of  power  and  central i/ed  operation 
enabled  the  company  to  make  substantial  re- 
ductions in  rates.  The  average  price  per  kilo- 
watt hour  paid  by  the  customer  for  residence 
service  has  decreased  from  approximately 
seven  cents  in  1922  to  approximately  two  and 
one-half  cents  in  19.78.  The  average  annual  kilo- 
watt hour  use  per  customer  for  this  service  in- 
creased from  about  500  to  more  than  1700  in 
this  same  period  of  seventeen  years.  A  service 
reclassification  made  effective  in  1930  reduced 
the  customer  count  from  the  number  of  meters, 
or  rate  schedule  items  billed,  to  the  actual  num- 
ber of  individual  customers  receiving  service. 
This  reclassification  accounts  for  the  abnormal 
change  in  the  diagram  for  1930. 

These  charts  are  affected,  especially  during 
the  later  years,  by  the  extension  of  service  to  a 
large  number  of  new  customers  who  initially 
used  relatively  small  quantities  of  energy.  The 
addition  of  these  low-use  customers  causes  the 
charts  to  indicate  lower  rates  of  decrease  in 
average  cost  per  kilowatt  hour  and  increase  in 
average  consumption  than  otherwise  would  be 
shown. 

The  cost  to  the  customer  for  residence 
service  for  25,  40,  100,  150  and  250  kilowatt 
hours  under  the  rates  of  the  predecessor  com- 
pany, the  first  published  rates  of  the  Pacific 
Company  just  after  acquisition  and  the  rates 
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CHART  3S— Average  Cost  Per  Kilowatt  Hour  -  Res- 
idence  Service  •  Hood   River   District,   Oregon 
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Oregon 


effective  March  1,  1939,  are  indicated  on  the  accompanying  diagram.  As  in  the  case  of  other 
properties  integrated   with   the   Pacific  Company  system,   the  customers  have   reaped   large 
benefits  througli  rate  reductions  and  improved  service. 
Acquisition  of  Tucannon  Power  Company  Serving  the  City  of  Pomeroy 

The  city  of  Fi)meroy,  Washuigton,  is  situated  at  the  extreme  eastern  edge  of  the  territory 
now  served  by  Pacific  Power  &.  Light  Company.  It  is  the  center  of  a  large  wheat  growing  area. 
The  first  attempt  to  furnish  electrical  service  to  Pomeroy  was  made  by  a  farmer  named 
Dick  Owsley  in  the  year  1902.  Although  he  had  little  money,  he  dug  a  ditch  for  about  two 
miles  along  the  hillside  on  the  bank  of  the  Tucannon  River,  and  contracted  for  machinery  and 
the  penstock.  Before  this  machinery  was  installed,  however,  Mr.  Owsley  found  that  his 
finances  were  running  low  and  it  was  necessary  for  him  to  get  financial  aid.  When  the  water 
was  turned  into  the  ditch,  it  did  not  reach  the  penstock  on  account  of  the  porous  nature  of 
the  soil.  Mr.  Owsley  never  succeeded  in  completing  the  project  and  never  furnished  any 
electricity  in  Pomeroy. 

Tucannon  Power  Company  was  incorporated  on  March  9,  1903,  under  the  laws  of  the 
State  of  Washington,  with  a  capital  stock  of  $20,000.  The  incorporators  were  T.  W.  Owsley, 
H.  M.  Bruce  and  William  Branton.  The  City  of  Pomeroy  on  March  10, 1903, granted  a  franchise 
to  this  company  for  an  indefinite  period.  Meter  rates  as  follows  were  fixed  by  this  franchise: 

First     25  kwh  per  month $0.17  per  kwh 

Next    15  kwh  per  month 0.16  per  kwh 

Next    20  kwh  per  month 0.15  per  kwh 

Next    90  kwh  per  month 0.14  per  kwh 

Next  100  kwh  per  month 0.13  per  kwh 

Next  750  kwh  per  month 0.12  per  kwh 

For  residence  lighting,  flat  rates  for  all  night  service  were  to  be  $1.00  per  month  for  the 
first  16  candlepower  light  and  $0.50  per  month  for  each  additional  light. 

The  plant  which  was  built  on  the  Tucannon  River  consisted  of  a  McCormick  horizontal, 
single  runner,  200  horsepower  water  wheel,  direct  connected  to  a  General  Electric  Company 
150  kw,  6600  volt,  three  phase  generator.  Service  was  made  available  about  a  year  after  the 
granting  of  the  franchise  but  it  was  found  that  the  generator  could  not  be  operated  in  the  winter 
time  on  account  of  ice  in  the  canal.  For  this  reason  it  became  necessary  in  1906,  to  install  a  125 
horsepower  Corliss  steam  engine  with  a  General  Electric  Company  100  kw,  2300  volt  generator, 
located  within  the  city  limits  of  Pomeroy. 

The  property  of  Tucannon  Power  Company  was  acquired  by  Pacific  Power  &  Light  Com- 
pany by  a  deed  dated  April  19,  1911.  The  purchase  was  recorded  on  the  books  of  the  latter 
company  in  the  amount  of  $91,364.90. 

The  extent  of  this  business  enterprise  acquired  by  Pacific  Power  &  Light  Company  is 
indicated  by  the  following: 

Generating  capacity  (kw) 1 50 

Miles  of  pole  line _ - 10.5 

Number  of  customers _ - _....:.... 304 

Gross  earnings — year  191 1 - - - - - - $1 5,103 
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Acquisition  of  Dayton  Electric  Company 

The  city  of  Dayton,  Washington,  was  first  settled  in  1855,  but  the  settlers  had  to  leave 
on  account  of  the  Indian  troubles.  They  came  back  in  1859  and  from  that  time  the  settlement 
has  steadily  increased  in  size.  The  city  is  now  the  center  of  an  extensive  grain  raising  area. 

The  first  plans  for  an  electric  light  plant  in  Dayton  were  made  by  C.  A.  De  Saussure  when 
he  bought  up  water  rights  on  the  Touchet  River  in  the  spring  of  1889,  and  organized  The 
Dayton  Electric  Light  and  Power  Company.  This  company  was  incorporated  March  27,  1889, 
by  Mr.  De  Saussure,  J.  H.  Day,  J.  L.  Hdmiston,  A.  H.  Bishop,  C.  M.  Grupe,  Geo.  A.  Kelly, 
\V.  M.  Sweany,  J.  K.  Rainwater,  I.  F.  Lockwood,  A.  J.  James,  D.  C.  Guernsey,  G.  A.  Parker, 
Geo.  B.  Baker  and  J.  A.  Kellogg,  under  the  laws  of  the  State  of  Washington  with  a  capital 
stock  of  $12,000,  all  of  which  was  subscribed.  Mr.  De  Saussure  deeded  his  water  rights  to  the 
company  on  June  1,  1889,  for  the  sum  of  $3,000.  A  small  water  power  plant  was  constructed 
but  no  information  is  available  concerning  the  size  of  the  plant  or  the  rates  charged  for  service. 

On  March  1,  1902,  all  the  property  of  the  company  was  deeded  to  A.  Roth  who  operated 
the  plant  for  the  next  two  years.  The  amount  paid  for  the  property  is  not  known.  A.  Roth  sold 
the  property  on  January  2,  1904,  to  Nicholas  Codd  and  James  A.  Ralph  for  the  sum  of  $40,300. 

Dayton  Electric  Company  was  incorporated  on  May  25,  1905,  under  the  laws  of  the  State 
of  Washington  with  an  authorized  capital  stock  of  $75,000.  The  incorporators  were  Nicholas 
Codd,  Katie  Codd,  James  A.  Ralph  and  Alice  G.  Ralph,  who  transferred  the  electric  properties 
to  the  new  company  for  the  same  amount  which  they  paid  for  them.  This  company  bought  the 
property  known  as  the  Cross  Mill  for  $6,500  and  installed  an  ice  plant. 

The  power  situation  in  Dayton  in  1910,  has  been  described  as  follows: 

"Dayton  has  been  supplied  with  electric  power  by  a  small  water  plant  situated  in  the 
city,  five  blocks  from  Main,  the  principal  business  street;  during  the  part  of  the  year  when 
the  flow  of  the  Touchet  River  was  at  a  reasonable  stage,  the  plant  afforded  about  250 
horsepower;  it  then  became  necessary  to  generate  with  steam,  any  power  used  in  excess  of 
that  furnished  by  the  water,  and  fuel  being  so  high  priced,  it  was  not  considered  good 
policy  to  solicit  any  power  load  that  could  not  be  handled  off-peak  thereby  reducing  the 
hours  of  steaming  as  low  as  possible.  All  proposals  for  power  of  any  consequence,  such  as 
the  establishing  of  extensive  manufacturing,  had  to  be  declined  or  such  a  price  named  as 
to  exclude  the  possibility  of  its  being  accepted." 

The  property  of  Dayton  Electric  Company  was  acquired  by  Pacific  Power  &  Light  Com- 
pany by  a  deed  dated  April  29,  191 1,  at  a  cost  of  $104,656.54.  The  facilities  and  business  that 
came  over  to  the  company  with  this  acquisition  were  briefly  as  follows: 

Generating  capacity  (  k w  ) _ 1 50 

Miles  of  pole  line - 14 

Number  of  customers 400 

Gross  earnings— year  191  1  $20,472 
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Acquisition  of  Waitsburg  Electric  Light  Company 

The  city  of  Waitsburg  is  located  in  the  northeast  corner  of  Walla  Walla  County,  Wash- 
ington, and  like  Pomeroy  and  Dayton  is  principally  dependent  on  the  growing  and  shipping 
of  wheat.  The  first  flour  mill  in  the  valley  of  the  Touchet  River  was  located  at  Waitsburg,  and 
flour  milling  operations  are  still  carried  on  there. 

The  first  electric  light  plant  was  established  about  1896  by  Arthur  T.  Roberts,  a  wheat 
farmer.  Prior  to  that  time  the  only  electricity  in  Waitsburg  was  furnished  by  a  small  generator 
in  the  old  Preston  Flour  Mills,  used  only  for  lighting  the  mill  and  the  Preston  home. 

On  September  28,  1896,  Mr.  Roberts  secured  a  water  right  from  James  H.  Fudge  and 
Marilla  E.  Smith  who  with  another  brother  had  inherited  the  mill  property  of  their  father. 
An  electric  franchise  dated  April  20,  1896,  was  granted  by  the  Town  of  Waitsburg. 

The  original  installation  consisted  of  a  compound,  bipolar  generator  of  50  kw  capacity 
connected  to  a  small  water  wheel.  The  water  right  was  limited  owing  to  the  fact  that  water 
had  to  be  taken  from  the  Touchet  River  below  the  tail  race  of  the  HuntsviUe  Flour  Mill  and 
returned  to  the  river  above  the  headgates  of  the  Preston  mill. 

On  January  31,  1902,  Mr.  Roberts  sold  a  half  interest  in  his  electric  system  to  Emmett  R. 
Henderson.  Shortly  after  this  800  feet  of  66  inch  wood  stave  pipe  was  installed  to  increase  the 
capacity  of  the  plant.  In  1903,  this  was  lengthened  by  a  section  of  about  2000  feet  of  pipe  of 
the  same  size.  It  was  stated  at  the  time  that  the  owners  expected  to  make  day  service  available 
in  the  near  future. 

Waitsburg  Electric  Light  Company  was  incorporated  on  April  3,  1907,  under  the  laws  of 
the  State  of  Washington,  with  a  capitalization  of  $35,000.  Arthur  T.  Roberts  and  Emmett  R. 
Henderson  were  the  incorporators  and  on  May  17,  1907,  transferred  their  property  to  the 
company.  In  this  same  year  a  second  penstock  and  water  wheel  were  installed  and  also  a  50 
horsepower  gasoline  engine  to  carry  the  load  in  times  of  low  water. 

In  April,  1909,  the  Waitsburg  Electric  Light  Company  purchased  a  150  horsepower  Corliss 
engine  and  boiler  to  be  installed  and  used  as  an  auxiliary  in  time  of  low  water.  The  gasoline 
engine  had  proved  to  be  not  large  enough  and  also  did  not  prove  satisfactory.  It  was  said  at 
the  time  that  the  plant  was  capable  of  developing  from  350  to  400  horsepower. 

On  April  29,  1911,  the  property  of  Waitsburg  Electric  Light  Company  was  acquired  by 
Pacific  Power  &  Light  Company  at  a  cost  of  $45,344.70.  With  this  system  the  company 
obtained  a  generating  station  of  150  kw  capacity  and  a  transmission  line  connecting  this  plant 
with  the  distribution  system  which  at  that  time  covered  approximately  seventy  per  cent  of  the 
city  of  Waitsburg  and  a  considerable  portion  of  the  .suburban  territor)- 
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Benefits  to  Customers  from  the  Acquisition  of  the  Pomeroy, 
Dayton  and  Waitsburg  Electrical  Properties 


CHART   38 — Average    Cost    Per   Kilowatt   Hour  -  Residence 

Service  •  Doyton  •  Waitsburg  -  Pomeroy   District. 

Washington 


CHART  39— Averoge  Kilowatt  Hour  Use  ■  Residence 

Service  -  Doyton  •  Waitsburg  -  Pomeroy  District. 

Washington 

The  three  electric  properties  acquired  from  Tucannon  Power  Company,  Dayton  Electric 
Company  and  Waitsburg  Electric  Light  Company  were  connected  to  the  Yakima-Walla  Walla 
system  by  means  of  a  transmission  line  constructed  from  Walla  Walla  through  Waitsburg  and 
Dayton  to  Pomeroy.  The  small  obsolete  and  inefficient  generating  plants  in  these  communities 
were  retired  and  service  to  the  entire  system  was  improved,  with  subsequent  steady  decrease  in 
the  cost  of  service  to  the  customer.  Chart  38  shows  that  the  average  price  per  kilowatt  hour  paid 
by  the  customer  has  decreased  from  approximately  nine  cents  in  1922  to  less  than  three  cents 
in  1938.  By  economies  resulting  from  the  operation  of  an  integrated  system  with  modern  equip- 
ment and  by  an  intensive  and  aggressive  development  and  load  building  program.  Pacific  Power 
&  Light  Company  was  enabled  not  only  to  decrease  the  average  rates  for  electrical  energy  but 
also  to  provide  an  improved  service.  The  average  annual  use  per  customer  for  residence  service 
has  increased  from  about  400  kilowatt  hours  to  approximately  1600  in  the  period  from  1922 
to  1938,  inclusive.  A  service  reclassification  made  effective  in  1930  reduced  the  customer  count 

from  the  number  of  meters,  or  rate  schedule 
items  billed,  to  the  actual  number  of  individual 
customers  receiving  service.  This  reclassifica- 
tion accounts  for  the  abnormal  change  m  the 
diagram  for  1930. 

These  charts  are  affected,  especially  during 
the  later  years,  by  the  extension  of  service  to  a 
large  number  of  new  customers  who  initially 
used  relatively  small  quantities  of  energy.  The 
addition  of  these  low-use  customers  causes  the 
charts  to  indicate  lower  rates  of  decrease  in  aver- 
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CHART  40 — Cost  oi  Residence  Service  -  Pomeroy, 
Washington 
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CHART  41 — CosI  ot  Residence  Service  -  Daylon. 
Washington 


CHART  42 — Cost  ol  Residence  Service  -  Waitsburg. 
Washington 


age  cost  per  kilowatt  hour  and  increase  in  average  consumption  than  otherwise  would  be 
shown.  A  comparison  of  the  rates  for  residence  service  under  the  rates  of  Tucannon  Power 
Company  at  the  date  of  acquisition,  under  the  first  published  rates  of  Pacific  Power  &  Light 
Company  in  1911,  and  under  the  rates  effective  March  1,  1939,  is  indicated  in  the  diagram  on 
Chart  40.  The  cost  to  the  customer  for  250  kilowatt  hours  has  decreased  from  $27.83  under 
the  Tucannon  Power  Company  to  $7.34  under  1939  rates.  Similarly  the  cost  of  250  kilowatt 
hours  under  the  rates  of  Dayton  Electric  Company  was  $25.45  whereas  the  cost  under  the 
Pacific  Company  1939  rates  would  be  $7.34.  A  similar  diagram  shows  the  cost  of  residence  serv- 
ice for  the  city  of  Waitsburg  to  have  been  $28.06  for  250  kilowatt  hours  under  the  rates  of 
Waitsburg  Electric  Light  Company. 

By  making  the  Dayton-Waitsburg-Pomeroy  district  an  integral  part  of  the  present  Main 
Power  system,  the  Pacific  Company  has  made  available  a  service  much  improved  over  that 
offered  by  predecessor  companies  and  by  its  policy  of  encouraging  industrial  development  has 
contributed  substantially  to  the  prosperity  of  this  area. 

Acquisition  of  Reservation  Electric  Company  Serving  the  Town  of  Toppenish 

Toppenish,  Washington,  is  located  on  the  main  line  of  the  Northern  Pacific  Railway 
between  Spokane  and  Seattle.  It  is  a  shipping  point  for  fruit,  stock,  hay,  potatoes,  grain  and 
other  farm  products. 

The  first  electric  light  and  power  plant  was  installed  in  Toppenish  in  the  summer  of  1908 
by  A.  H.  Campbell.  This  was  a  steam  generating  station  consisting  of  a  120  horsepower  Lycom- 
ing steam  engine  connected  to  a  Westinghouse  60  kw,  two  phase  generator.  Service  was  first 
supplied  to  customers  about  December  1,  1908. 

Reservation  Electric  Company  was  incorporated  July  6,  1908,  by  A.  H.  Campbell,  Martin 
Kramer  and  A.  H.  Reid,  under  the  laws  of  the  State  of  Washington,  with  an  authorized 
capitalization  of  $15,000.  A  franchise  dated  June  15,  1908,  had  been  granted  to  A.  H.  Campbell 
and  M.  Kramer  for  the  Reservation  Electric  Company  by  the  Town  of  Toppenish.  Apparently 
all  the  plant  was  acquired  and  installed  by  the  company  since  there  is  no  record  of  transfer 
from  Mr.  Campbell  to  Reservation  Electric  Company. 
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The  population  of  Toppenish  had  increased  from  500  to  2,000  over  a  three  year  period 
and  the  demand  for  electric  service  was  so  great  that  the  capacity  of  the  steam  plant  was  not 
sufficient.  Construction  on  a  new  and  larger  steam  plant  was  commenced  in  the  year  1910.  This 
plant  was  to  have  consisted  of  a  100  kw  generator  with  boilers  and  engines  of  sufficient  capacity. 
The  generator  was  delivered  to  the  new  plant  site  but  on  account  of  financial  difficulties  the 
rest  of  the  plant  was  never  installed.  The  company  then  obtained  power  from  the  new  line 
which  had  been  built  by  the  Yakima  Valley  Power  Company,  previously  discussed  in  this 
statement. 

On  October  23,  1911.  the  property  of  Reservation  Electric  Company  was  acquired  by 
Pacific  Power  &  Light  Company  at  a  cost  of  $39,68996.  The  system  acquired  had  271  cus- 
tomers and  3-4  miles  of  pole  line.  The  gross  earnings  for  the  year  1911  were  $18,589. 

Benefits  to  Customers  from  Acquisition  of  Reservation  Electric  Company 

When  the  Pacific  Power  «S;  Light  Company  acquircti  the  Toppenish  system,  it  abandoned 
the  steam  plant  and  tied  Toppenish  into  the  Yakima-Walla  Walla  system.  The  larger  integrated 
system  of  generating  stations  and  transmission  lines  has  insured  more  satisfactory  service  both 
as  to  continuity  and  availability  of  power.  The  average  cost  to  the  customer  and  the  average 
kilowatt  hour  use  for  Toppenish  are  included  in  the  diagrams  for  Yakima  described  under  the 

Yakima-Pasco  Power  Company  acquisition. 

The  cost  to  the  customer  of  residence  serv- 
ice for  25,  40,  100,  150  and  250  kilowatt  hours 
is  shown  on  Chart  43.  This  shows  the  cost 
under  the  rates  of  Reservation  Electric  Company 
at  the  date  of  acquisition  by  the  Pacific  Com- 
pany, the  rates  immediately  following  acquisi- 
tion and  the  rates  effective  March  1,  1939- 
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CHART  43— Cost  ol  Residence  Service  •  Toppenish. 
Washington 


Acquisition  of  Huntsville  Distribution  System  (Corbett  Bros.  Property) 

The  community  of  Huntsville  which  is  located  about  three  miles  east  of  Waitsburg,  Wash- 
ington, contained  a  flour  mill  owned  by  Corbett  Bros,  which  derived  power  from  the  Touchet 
River.  An  electric  generator  was  operated  from  the  mill  wheel  and  supplied  a  portion  of  the 
village  with  lighting  service.  However,  the  service  was  only  given  when  the  mill  was  running, 
and  as  a  result  was  intermittent  and  very  unsatisfactory. 

The  acquisition  of  the  distribution  system  in  Huntsville  from  Corbett  Bros,  on  July  1, 
1912,  is  recorded  on  the  books  of  Pacific  Power  &  Light  Company  in  the  amount  of  $2,000. 

Huntsville  was  connected  to  the  Waitsburg  distribution  system  and  so  enjoyed  the  benefits 
described  thereunder.  The  assurance  of  a  continuous  and  dependable  source  of  power  was  a 
great  advantage  to  the  community  and  contributed  to  a  much  greater  use  of  electric  energy. 

Acquisition  of  Vancouver  Gas  Company 

A  franchise  for  a  gas  system  in  Vancouver,  Washington,  was  granted  to  J.  A.  Webber  on 
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April  2,  1906.  He  immediately  commenced  work  on  the  plant  and  the  laying  of  mains.  Very 
soon,  however,  he  assigned  his  franchise  rights  and  the  construction  work  to  the  Independent 
Light  and  Water  Company,  which  was  in  a  better  position  to  finance  and  operate  the  venture, 
retaining  as  his  remuneration  a  block  of  the  stock.  In  March,  1907,  this  company  commenced 
making  gas  and  turned  it  into  two  and  one-half  miles  of  mains  and  something  over  100  services. 

In  February,  1911,  Independent  Light  and  Water  Company  was  absorbed  by  Washington- 
Oregon  Corporation  which  operated  the  plant  until  June,  1912,  when  it  was  bought  and  oper- 
ated by  Vancouver  Gas  Company. 

Vancouver  Gas  Company  was  incorporated  on  June  6,  1912,  under  the  laws  of  the  State 
of  Washington,  with  an  authorized  capital  stock  of  $300,000. 

After  the  acquisition  of  the  gas  property  by  the  new  company,  it  was  decided  to  discon- 
tmue  the  use  of  the  local  production  plant  and  to  pipe  gas  from  Portland.  A  four  inch  high 
pressure  main  was  laid  across  the  Columbia  River  on  the  railroad  bridge  with  a  six  inch  section 
on  the  bottom  of  the  river  under  the  draw. 

On  December  29,  1913,  this  propert)'  was  acquired  by  Pacific  Power  &  Light  Company 
and  its  acquisition  was  recorded  by  a  charge  to  plant  account  in  the  amount  of  $139,926.04. 
This  property  was  sold  to  Portland  Gas  &  Coke  Company  in  1925  and  the  cost  of  plant  pur- 
chased and  all  subsequent  additions  were  removed  from  the  books  at  that  time. 

Acquisition  of  Hydro  Electric  Company 

Hydro  Electric  Company  was  evolved  from  the  several  transactions  described  in  the 
following  paragraphs. 

Tucker  Power  Company  was  incorporated  April  28,  1902,  by  B.  R.  Tucker,  W.  A.  Slinger- 
land,  J.  J.  Crofut,  G.  W.  Long  and  I.  H.  Bingham,  under  the  laws  of  the  State  of  Oregon,  with 
an  authorized  capital  stock  of  $75,000.  The  principal  office  of  the  company  was  stated  to  be 
Hood  River,  Oregon.  The  purposes  of  the  corporation  were  rather  broad  being  stated  in  these 
words,  "To  purchase,  own,  possess,  lease,  rent,  sell,  operate,  construct,  equip  and  maintain 
water  and  electric  power  plants,  water  works,  electric  light  works,  factories,  flour,  feed,  lumber 
and  other  mills." 

Tucker  Power  Company  acquired  some  lands  and  water  rights  on  Hood  River  but  never 
engaged  in  either  electric  or  water  business.  In  1904,  the  company  got  into  debt  and  was  unable 
to  satisfy  its  creditors.  On  February  4,  1909,  all  the  property  was  sold  by  the  sheriff  of  Hood 
River  County  to  B.  R.  Tucker  for  the  sum  of  $3,200. 

On  February  11,  1909,  B.  R.  Tucker  sold  this  propert)',  together  with  other  property  which 
he  owned,  to  Ahio  S.  Watt  for  the  sum  of  $7,500.  Five  days  later,  on  February  16,  the  property 
was  transferred  to  Watt  Development  Company. 

Watt  Development  Company  was  incorporated  on  December  3,  1908,  by  Ahio  S.  Watt, 
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J.  F.  Watt,  Cirace  Watt  Ross,  Agnes  S.  Watt,  Ella  Watt  Jackson  and  Nell  P.  Naylor,  under  the 
laws  of  the  State  of  Oregon,  with  a  capitalization  of  $10,000.  The  stated  purpose  was  to  deal 
in  real  estate,  electric  energy,  franchises,  power  plants  and  water  plants.  The  company  acquired 
some  additional  water  rights  from  B.  R.  Tucker  by  a  deed  dated  May  3,  1909.  On  June  30, 
1911,  the  property  and  water  rights  of  Watt  Development  Company  were  transferred  to  Hydro 
Electric  Company.  This  included  an  electric  franchise  from  the  City  of  Hood  River  which  was 
approved  December  6,  1910. 

Hydro  Electric  Company  was  incorporated  June  5,  1911,  under  the  laws  of  the  State  of 
Oregon,  with  an  authorized  capital  stock  of  $250,000  of  which  $150,000  was  common  stock 
and  $100,000  preferred  stock.  The  incorporators  were  N.  C.  Evans,  J.  F.  Watt  and  H.  J. 
Jackson.  The  common  stock  was  issued  in  consideration  of  the  conveyance  by  N.  C.  Evans  of 
real  estate,  including  a  power  site,  estimated  to  be  worth  $75,000  in  the  judgment  of  the  incor- 
porators, and  real  estate,  franchises  and  water  rights  conveyed  by  J.  F.  Watt  and  the  Watt 
Development  Company,  similarly  estimated  to  be  worth  $75,000.  Preferred  stock  to  the  amount 
of  $30,000  was  subscribed.  This  preferred  stock  was  issued  for  advances  made  to  the  company 
for  construction  of  the  plant. 

A  power  plant  was  built  at  Tucker  Bridge  about  five  miles  from  the  city  of  Hood  River. 
This  consisted  of  a  Westingthouse  300  kw,  6600  volt,  three  phase  generator  and  a  400  horse 
power  horizontal  turbine,  hi  the  construction  of  the  lines  there  was  considerable  friction 
between  this  company  and  the  Hood  River  Gas  &  Electric  Company,  which  at  the  tim.c  was 
operating  the  other  Hood  River  electric  system,  and  the  controversy  was  carried  into  the  courts 
for  settlement.  In  February,  1912,  the  plant  and  lines  were  completed  and  service  in  Hoou 
River  was  commenced  in  competition  with  Hood  River  Gas  &  Electric  Company. 

The  competition  between  the  two  companies  resulted  in  rate  cutting  to  such  an  extent 
that  neither  company  could  long  survive.  The  Railroad  Commission  of  Oregon  increased  and 
standardized  the  rates  so  that  both  companies  had  the  same  rates  in  eflfect. 

On  October  18,  1915,  the  property  was  acquired  by  Pacific  Power  ik  Light  Company  at  a 
cost  of  $184,009.13. 

This  utility  at  the  time  of  acquisition  was  a  going  concern  with  an  installed  generating 
capacity  of  300  kw,  a  complete  distribution  system  serving  Hood  River  and  a  portion  of  the 
rural  population  nearby,  and  approximately  275  customers. 

The  benefits  to  the  customers  of  the  acquisition  of  the  property  of  Hydro  Electric  Company 
have  been  described  in  common  with  the  benefits  of  acquisition  of  Hood  River  Light  &  Power 
Company  under  the  discussion  of  that  property. 

Acquisition  of  Seaside  Light  and  Power  Company 

The  city  of  Seaside,  Oregon,  is  located  on  the  Pacific  Ocean  about  twenty  miles  south  of 
Astoria.  It  is  a  large  beach  resort  and  the  characteristics  of  service  requirements  in  the  area 
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differ  from  the  rest  of  the  Pacific  Power  &  Light  Companys  service  area  on  account  of  the  pre- 
ponderance of  summer  business. 

Seaside  Electric  Company  was  incorporated  on  June  8,  I'^O"),  by  Dan  J.  Moore,  A.  S.  Froslid 
and  Edwin  C.  Judd,  under  the  laws  of  the  Stare  of  Oregon,  with  an  authorized  capital  stock  of 
$1,000.  On  July  7,  1905,  an  electric  franchise  was  granted  by  the  Town  of  Seaside  to  the  Seaside 
Electric  Company.  This  franchise  provided  that  construction  be  commenced  within  sixty  days, 
but  was  modified  by  an  ordinance  dated  March  2,  1906,  specifying  that  service  was  to  be  ren- 
dered by  September  1,  1906. 

On  March  3,  1906,  this  franchise  was  transferred  to  (..  B.  Rhodes  and  A.  Welch.  Some 
work  had  been  done  toward  establishing  a  steam  plant  but  there  is  no  information  concerning 
the  work  done  either  by  the  Seaside  Electric  Company  or  Mr.  Rhodes  and  Mr.  Welch. 

On  November  10,  1905,  Mr.  Rhodes  and  Mr.  Welch,  together  with  John  H.  McNary,  had 
incorporated  the  Willamette  Valley  Company  under  the  laws  of  the  State  of  Oregon.  The  pur- 
poses of  the  company  were  to  construct  or  purchase  and  operate  railway  lines,  electric  systems, 
gas  systems  and  water  systems  "in  the  cities  of  Corvallis,  Eugene,  Albany  and  any  other  towns 
and  cities  in  the  State  of  Oregon."  The  authorized  capital  stock  was  $800,000.  The  Seaside 
property  was  transferred  to  the  Willamette  Valley  Company  by  a  deed  dated  May  15,  1906. 
There  is  no  information  available  concerning  the  original  installation  in  Seaside.  Service  was 
made  available  in  the  summer  of  1906. 

Seaside  Light  and  Water  Company  was  incorporated  on  August  19,  1907,  under  the  laws 
of  the  State  of  Oregon  with  a  capital  stock  of  $50,000.  The  incorporators  were  A.  Welch, 
E.  W.  Hall  and  John  H.  McNary.  The  Seaside  property  was  transferred  to  the  new  company  on 
the  date  of  incorporation. 

A  report  made  in  the  spring  of  1912  shows  that  the  steam  plant  then  consisted  of  three 
boilers,  two  of  which  were  of  100  horsepower  capacity  and  the  other  of  250  horsepower,  and 
three  engines.  There  were  two  generators.  1 20  kw  and  90  kw,  both  single  phase  and  both 
manufactured  by  General  Electric  Company. 

The  year  around  residence  meter  rate  consisted  of  a  fixed  charge  of  $1.00  monthly  and 
an  energy  charge  of  $0.06  per  kilowatt  hour.  There  was  also  a  rate  for  summer  cottages  of 
$0.18  per  kilowatt  hour  and  a  minimum  monthly  charge  of  $1.00. 

In  1911,  the  town  lost  its  main  industry  through  failure  of  a  lumbering  company  and  the 
local  bank.  In  May,  1912,  fire  wiped  out  the  main  business  section  and  summer  resort  business 
became  the  principal  occupation  of  the  town. 

On  August  9,  1912,  the  property  of  Seaside  Light  and  Water  Company  was  transferred 
to  Seaside  Light  and  Power  Company.  This  company  was  incorporated  on  June  12,  1912, 
under  the  laws  of  the  State  of  Oregon,  with  an  authorized  capital  stock  of  $50,000.  The  incor- 
porators were  A.  Welch,  William  Pollman  and  A.  Prichard.  All  the  common  stock  of  the 
new  company  and  $35,000  in  bonds  were  given  for  the  plant  and  franchises  of  the  old  company. 
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The  steam  plant  was  increased  by  the  addition  of  a  battery  of  two  125  horsepower  boilers 
equipped  with  Dutch  ovens  for  burning  mill  refuse.  The  two  single  phase  generators  were 
replaced  by  three  three  phase  generators,  one  75  kw,  one  150  kw  and  one  200  kw,  all  rated 
at  2300  volts. 

On  April  24,  1916,  the  plant  and  franchises  of  Seaside  Light  and  Power  Company  were 
acquired  by  Pacific  Power  &  Light  Company.  The  acquisition  is  recorded  on  the  books  of  the 
Pacific  Company  in  an  amount  of  $86,683.76.  The  business  enterprise  acquired  in  the  purchase 
of  this  property  was  definitely  a  going  concern  with  a  very  complete  generating  and  distributing 
svstem.  The  installed  capacity  was  425  kw  and  there  were  in  January,  1916,  a  total  of  333 
customers.  For  August  of  the  preceding  year,  during  the  vacation  season,  the  number  of  cus- 
tomers had  reached  a  total  of  578. 

Benefits  to  Customers  from  the  Acquisition  of  the  Seaside  Distribution  System 

When  the  Seaside  system  was  acquired,  a  transmission  line  was  constructed  between 
Astoria  and  Seaside  by  Pacific  Power  &  Light  Company.  It  was  then  possible  to  use  the  power 
available  at  Astoria  to  serve  this  newly  acquired  system  and  to  retire  from  service  the  Seaside 
steam  generating  station,  which  was  both  inefficient  and  too  small  to  take  care  of  the  load. 
The  availability  of  sufficient  power  and  the  integration  of  this  entire  Clatsop  County  area 

under  one  system  resulted  in  a  reduction  in  the 
average  cost  to  the  customer  for  the  energy 
used. 
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CHART  44 — Cost   oi   Residence  Service  -  Seaside. 
Oregon 


The  cost  to  the  customer  for  year  round 
residence  service  for  25,  40,  100,  150,  and  250 
kilowatt  hours  under  the  rates  of  Seaside  Light 
and  Power  Company,  the  first  rates  of  the  Pa- 
cific Company  just  after  acquisition  and  the 
rates  effective  March  1,  1939,  is  shown  on 
Chart  44. 


Acquisition  of  the  Electrical  Property  of  Gearhart  Park  Company 

The  community  of  Gearhart,  Oregon,  is  located  about  two  miles  north  of  Seaside  and 
like  the  latter  town  is  a  beach  resort. 

Gearhart  Park  Company  was  incorporated  on  February  10,  1913,  under  the  laws  of  the 
State  of  Oregon,  with  a  capital  stock  of  $300,000.  The  purpose  of  the  company  was  to  estab- 
lish and  maintain  a  beach  resort  and  to  engage  in  any  kind  of  enterprise  that  was  necessary 
to  that  end. 

A  distribution  line  mcluding  transformers  and  meters  was  built  and  power  was  purchased 
wholesale  from  Seaside  Light  and  Power  Company.  On  June  28,  1916,  the  system  was  sold 
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to  Pacific  Power  &  Light  Company  for  an  amount  of  $1,327.60.  This  system  was  entirely 
rebuilt  soon  after  its  acquisition. 

Acquisition  of  the  Attalia  Distribution  System 

The  community  of  Attalia  is  located  in  the  western  part  of  Walla  Walla  County,  Wash- 
ington, and  is  a  small  farming  center. 

Attalia  Dairy  Products  Company  was  incorporated  on  April  28,  1913,  under  the  laws  of 
the  State  of  Washington.  Its  capital  stock  was  $100,000  and  its  purpose  was  for  developing 
a  general  agricultural,  farming  and  stock  raising  business.  For  development  purposes  it  pur- 
chased electric  power  wholesale  from  Pacific  Power  &  Light  Company  for  sale  in  its  platted 
townsite  of  Attalia,  Washington. 

The  distribution  system  which  had  been  constructed  was  sold  to  Pacific  Power  &  Light 
Company  on  April  2,  1917,  for  an  amount  of  $2,127.35. 

Acquisition  of  the  Burbank  Distribution  System 

The  community  of  Burbank,  like  that  of  Attalia,  is  located  in  the  western  part  of  Walla 
Walla  County,  Washington,  and  is  likewise  a  small  agricultural  settlement. 

Burbank  Company  was  incorporated  November  8,  1912,  under  the  laws  of  the  State  of 
Washington,  with  a  capital  stock  of  $666,700.  The  purpose  of  the  company  was  to  deal  in 
lands,  to  engage  in  irrigation  and  to  erect  and  operate  water  and  power  plants.  A  distribution 
system  was  constructed  by  the  company  to  serve  its  platted  townsite  of  Burbank,  Washingon. 

On  February  6,  1918,  this  distribution  system  was  sold  to  Pacific  Power  &  Light  Company 
for  an  amount  of  $2,500. 

Acquisition  of  the  Cannon  Beach  Electric  System 

The  community  of  Cannon  Beach,  Oregon,  is  located  about  nine  miles  south  of  Seaside 
on  the  Pacific  Ocean,  and  is  a  beach  resort  with  a  rather  large  population  during  the  summer 
season. 

The  first  electric  service  in  Cannon  Beach  was  furnished  by  Walter  T.  Lynn,  who  operated 
under  the  firm  name  of  Cannon  Beach  Electric  Company,  which  was  never  incorporated.  Service 
was  first  furnished  on  April  1,  1925.  The  generating  equipment  consisted  of  a  25  kva  generator 
belted  to  a  25  horsepower  semi-Diesel  engine.  Later  on,  a  90  kva  generator  direct  connected  to 
a  120  horsepower  Diesel  engine  was  installed. 

Meter  rates  were  as  follows: 

First         20  kwh  per  month _ _..... 22.2  cents  per  kwh 

Next        50  kwh  per  month 16.6  cents  per  kwh 

All  over  70  kwh  per  month. 11.1  cents  per  kwh 

Less  10%  if  paid  by  10th  of  month. 

Minimum  charge  $1.00. 
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For  summer  service  only,  rates  were  the  same  but  the  minimum  monthly  charge  was  $2.00 

On  September  24,  1928,  the  Cannon  Beach  property  was  sold  to  Pacific  Power  ^  Light 
Company,  for  an  amount  of  $18,715.31. 

As  soon  as  the  Cannon  Beach  system  was  acquired  by  the  Pacific  Company,  a  line  was 
constructed  from  Seaside  to  Cannon  Beach  with  a  substation  at  the  latter  location.  The  old 
Diesel  plant  was  retired  from  service  and  electric  energy  was  obtained  from  the  Astoria-Seaside 
system  with  rates  reduced  to  the  Seaside  level. 

Acquisition  of  the  Property  of  Hood  Light  Company 

Hood  Light  Company  was  a  voluntary,  non-profit  association  which  purchased  power 
wholesale  from  Pacific  Power  &  Light  Company  for  use  by  its  members.  It  owned  a  small 
distribution  system  not  far  from  Parkdalc,  (Oregon,  in  the  Hood  River  Valley. 

On  September  18,  1928,  this  system  was  sold  to  Pacific  Power  &  Light  Company  and  the 
purchase  recorded  on  its  books  in  an  amount  of  $0,565.30. 

This  acquisition  was  the  last  of  the  small  properties  acquired  prior  to  the  purchase  of 
proppfries  of  Inland  Power  &  Light  Company  discussed  in  the  next  chapter. 
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CHAPTER  VI 
PACinC  POWER  &  LIGHT  COMPANY 
ACQUISITIONS.  GROWTH  AND  DEVELOPMENT 

1930  -  1936 

On  July  16,  1930,  an  agreement  was  entered  into  between  Pacific  Power  &  Light  Company 
and  American  Power  &  Light  Company  whereby  certain  of  the  properties  of  Inland  Power  & 
Light  Company  were  to  be  sold  to  Pacific  Power  &  Light  Company.  These  properties  included 
all  the  holdings  of  Inland  Power  &  Light  Company  at  that  time,  except  the  Ariel,  Wallowa 
Falls  and  Cove  power  projects.  In  addition,  the  agreement  provided  for  the  sale  of  the  Public 
Service  Buildmg,  held  by  Frank  A.  Reid,  to  Pacific  Power  &  Light  Company. 

The  properties  acquired  from  Inland  Power  &  Light  Company  under  the  above  mentioned 
agreement  include  the  following: 

(1)  Electric  systems  acquired  from  Puget  Sound  Power  &  Light  Com- 
pany, including  the  Kalama  and  Woodland,  Washington,  and  the 
Rainier,  Oregon,  distribution  systems. 

(2)  Electric  facilities  acquired  from  Black  Rock  Power  &  Irrigation 
Company,  including  the  Hanford,  Washington,  substation  and  dis- 
tribution system  and  the  Coyote  Junction-Hanford  transmission 
line. 

(3)  Sherman  Electric  Company. 

(4)  Deschutes  Power  &  Light  Company  property  except  Cove  power 
project. 

(5)  Enterprise  Electric  Co.  property  except  Wallowa  Falls  power 
project. 

(6)  Deschutes  Ice  Company. 

(7)  Yakima  Central  Heating  Company. 

(8)  Ridgefield  Light  &  Power  Company. 

(9)  Certain  transmission  lines  constructed  by  Inland  Power  &  Light 
Company. 

All  these  properties  were  deeded  to  Pacific  Power  &  Light  Company  on  July  1«,  1930. 
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The  following  paragraphs  describe  in  detail  the  development  of  the  various  properties 
listed  above  which  were  acquired  by  the  Pacific  Company. 

PUGET  SOUND  POWER  &  LIGHT  COMPANY  PROPERTIES 

Formation  of  Kalama  and  Rainier  Electric  Companies 

The  first  electric  generating  station  in  the  Kalama-Woodland-Rainier  area  was  constructed 
about  1902  by  A.  L.  Watson,  who  had  acquired  some  480  acres  of  land  along  the  Kalama  River 
to  control  the  power  rights.  The  original  plant  consisted  of  an  intake  tunnel,  a  wooden  flume 
and  a  125  horsepower,  single  runner  S.  Morgan  Smith  water  wheel  belted  to  a  90  kw,  single 
phase  2300  volt  generator,  the  machinery  being  housed  in  a  frame  building.  A  6600  volt  single 
phase  transmission  line  of  No.  6  copper  was  built  to  Kalama,  Washington,  and  energy  was 
furnished  for  lighting  the  town. 

On  March  3,  1903,  Mr.  Watson,  together  with  J.  P.  Atkm,  L.  M.  Sims,  E.  Carlson  and 
A.  Bystrom,  incorporated  under  the  laws  of  the  State  of  Washington,  as  the  Kalama  Electric 
Light  and  Power  Company.  This  company  took  over  the  property  and  business  which  had  been 
started.  The  original  capitalization  was  $15,000,  but  on  September  25,  1903,  the  capital  stock 
was  increased  to  $20,000. 

A  few  years  later,  either  in  the  latter  part  of  1905,  or  early  in  1906,  a  250  kw,  three  phase, 
Bullock  generator  direct  connected  to  a  450  horsepower  S.  Morgan  Smith  double  runner  tur- 
bine was  installed  and  an  additional  three  phase  circuit  was  built  on  the  original  poles  to  the 
Columbia  River,  near  Coffin  Rock.  A  10,000  volt  cable  was  laid  across  the  Columbia  River  and 
energy  was  supplied  to  the  Rainier  Electric  Power  Company  in  the  town  of  Rainier,  Oregon. 
On  September  12,  1905,  the  capital  stock  of  Kalama  Electric  Eight  and  Power  Company  was 
increased  to  $30,000. 

Rainier  Electric  Power  Company  was  incorporated  March  13,  1906,  by  S.  S.  Strain,  Edwin 
G.  Amme  and  R.  C.  Wright,  under  the  laws  of  the  State  of  Oregon,  with  a  capital  stock  of 
$6,000.  This  company  had  no  generating  station  but  depended  entirely  on  power  purchased 
from  the  Kalama  company. 

Formation  of  Washington-Oregon  Corporation 

On  December  7,  1910,  the  Washington-Oregon  Corporation  was  incorporated  by  Isaac  W. 
Anderson,  A.  Welch.  E.  W.  Hall,  Henry  G.  Fleischauer,  R.  M.  Boykin,  C.  H.  Berryman  and 
A.  J.  Pitkin  under  the  laws  of  the  State  of  Washington,  with  an  authorized  capital  of 
$5,000,000  including  $500,000  preferred  and  $4,500,000  common  stock.  The  Washington- 
Oregon  Corporation  purchased  a  number  of  utility  properties  in  Washington  and  Oregon.  On 
April  1,  1911,  the  property  of  Rainier  Electric  Power  Company  was  sold  to  Washington- 
Oregon  Corporation  for  an  unknown  amount  and  on  April  4,  1911,  the  property  of  Kalama 
Electric  Light  and  Power  Company  was  sold  to  the  Washington-Oregon  Corporation  for 
$160,000  cash. 
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In  the  latter  part  of  1911,  a  third  generator  was  installed  at  the  Kalama  Rjver  plant.  In 
January,  1914,  the  plant  was  partially  destroyed  by  fire,  and  in  the  rebuilding,  the  single  phase 
machines  were  made  three  phase,  the  rebuilt  plant  being  put  mto  service  in  June,  1914. 

Due  to  inability  to  meet  its  financial  obligations,  the  Washington-Oregon  Corporation,  on 
July  31,  1914,  was  placed  in  the  hands  of  a  receiver.  On  November  10,  1915,  the  properties 
were  sold  at  receiver's  sale  to  North  Coast  Power  Company. 

Formation  and  Development  of  North  Coast  Power  Company 

In  pursuance  of  a  reorganization  agreement,  Washington-Oregon  Utilities  Company  was 
incorporated  September  27,  1915,  for  the  purpose  of  bidding  for  and  taking  over  the  properties 
heretofore  operated  by  the  Washington-Oregon  Corporation.  The  new  company  was  organized 
by  the  secured  creditors  of  the  old  company.  Under  the  terms  of  the  reorganization  agreement, 
the  holders  of  bonds  of  the  old  corporation  received  general  lien  and  income  bonds  of  the  new 
company  to  the  extent  of  40  per  cent  of  their  claims,  and  preferred  stock  of  the  new  company 
to  the  extent  of  60  per  cent  of  their  claims.  The  general  creditors  participated  in  the  common 
stock  of  the  new  company  which  had  been  incorporated  under  the  laws  of  the  State  of  Wash- 
ington. The  authorized  stock  consisted  of  $1,200,000  preferred  and  $550,000  common,  all  of 
which  was  issued.  A  short  time  afterwards,  the  name  of  the  company  was  changed  to  North 
Coast  Power  Company. 

The  Town  of  Woodland  on  April  30,  1906,  granted  to  W.  S.  Lawyer  a  franchise  for  the 
operation  of  an  electric  distribution  system  in  that  town.  The  rate  specified  in  the  franchise  was 
"50  cts.  per  light  for  l6-candlepower  for  every  light  up  to  6  lights  and  40  cts.  per  light  for 
every  light  after  the  6  lights."  W.  S.  Lawyer  purchased  power  wholesale  from  the  Kalama 
Electric  Light  and  Power  Company  and  served  the  town  of  Woodland,  doing  business  under 
the  name  of  Woodland  Electric  Light  Co.,  which  was  never  incorporated.  Some  time  in  the 
year  1912,  the  system  was  sold  to  Independent  Electric  Company  but  the  bill  of  sale  was  not 
recorded. 

Independent  Electric  Company  was  incorporated  April  8,  1912,  by  H.  G.  Fleischauer, 
H.  K.  Lugger  and  M.  F.  Brady,  under  the  laws  of  the  State  of  Washington,  with  an  authorized 
capital  stock  of  $50,000.  It  acquired  distribution  systems  in  several  of  the  towns  of  the  south- 
western part  of  Washington  and  purchased  power  wholesale  from  the  Washington-Oregon 
Corporation  for  resale  to  its  customers  in  those  towns.  Among  the  properties  purchased  was 
the  Woodland  property,  which  it  operated  until  October  12,  1917,  when  that  system  was  trans- 
ferred to  the  Washington-Idaho  Water,  Light  &  Power  Company. 

Washington-Idaho  Water,  Light  &  Power  Company  (incorporators  unknown)  was  incor- 
porated May  22,  1916,  under  the  laws  of  the  State  of  Massachusetts,  as  the  Idaho-Washington 
Water,  Light  &  Power  Company.  The  original  authorized  capital  stock  was  $1,200,000  but  this 
was  increased  to  $3,000,000  on  January  17,  1917.  This  company  acquired  several  electric  and 

94 


water  systems  in  both  Idaho  and  Washington.  Among  these  properties  were  the  Clarkston  and 
Asotin,  Washington,  electric  and  water  systems,  the  Lewiston  electric  system  and  the  Woodland 
electric  system. 

On  September  1,  1920,  the  Woodland  property  was  sold  to  C.  H.  Forney  for  the  sum  of 
$10,000.  Under  Mr.  Forney's  ownership  the  property  was  operated  as  the  Lewis  River  Light  & 
Power  Company  but  was  never  incorporated.  After  making  extensive  improvements  and  addi- 
tions to  the  system  the  property  was  sold  on  October  1 1,  1922,  to  the  North  Coast  Power  Com- 
pany for  $14,500.  All  the  properties  of  North  Coast  Power  Company  were  sold  to  Puget  Sound 
Power  &  Light  Company  on  May  29,  1924. 

Puget  Sound  Power  &  Light  Company  was  a  Massachusetts  corporation  which  had  been 
incorporated  July  8,  1912.  It  sold  on  April  7,  1926.  all  the  property  which  it  had  acquired 
which  was  located  south  of  the  Kalama  River  plant  to  the  Inland  Power  &  Light  Company 
and  to  the  Portland  Electric  Power  Company.  The  Puget  Sound  Company  retained  certain 
property,  including  the  Kalama  River  Plant  and  systems  north  of  that  plant,  for  its  own  system. 

Acquisition  of  Puget  Sound  Properties 

The  purchase  of  the  Rainier  electric  system  is  recorded  on  the  books  of  Inland  Power  & 
Light  Company  by  an  amount  of  $185,901.75  and  the  purchase  of  the  Kalama- Woodland 
system  is  recorded  by  an  amount  of  $172,648.82. 

The  property  acquired  by  Inland  Power  &  Light  Company  from  Puget  Sound  Power  & 
Light  Company  has  never  been  operated  by  Pacific  Power  &  Light  Company.  It  was  leased  by 
the  Inland  Company  to  Northwestern  Electric  Company  to  be  operated  by  that  corporation  in 
conjunction  with  the  properties  of  the  Ridgefield  Light  &  Power  Company.  This  lease  agree- 
ment was  continued  by  the  Pacific  Company  after  acquisition  of  these  properties. 

At  the  time  that  the  Kalama-Woodland-Rainier  system  was  acquired  from  the  Puget  Sound 
Company  there  were  approximately  22  miles  of  pole  line.  Extension  of  service  to  new  customers 
in  the  territory  surrounding  the  three  principal  cities  in  this  area  increased  the  pole  line  mileage 
to  166  miles  by  the  end  of  1938.  The  principal  contribution  of  the  Pacific  Company  in  this  ter- 
ritory has  been  the  large  scale  extension  of  service  to  all  parts  of  the  area,  thus  making  avail- 
able the  use  of  electricity  to  a  large  number  of  consumers. 

BLACK  ROCK  POWER  <S  IRRIGATION  COMPANY 
The  predecessors  of  Black  Rock  Power  (S:  Irrigation  (A)mpany  arc  discussed  in  the  fol- 
lowing paragraphs. 

Hanford  Irrigation  &  Power  Company  was  incorporated  November  13,  1905,  by  E.  S. 
McCord,  C.  J.  Smith  and  M.  B.  Haynes,  under  the  laws  of  the  State  of  Washington,  with  an 
authorized  capital  stock  of  $250,000.  In  July,  1910,  it  built  an  electric  distribution  system  to 
serve  the  townsite  of  Hanford,  Washington.  This  townsite  was  developed  by  the  company  as 
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a  part  of  its  irrigation  and  land  promotion  plans.  A  22,000  volt  transmission  line  had  been 
constructed  from  the  Priest  Rapids  generating  station  to  the  Hanford  pumping  plant  and  the 
distribution  system  was  extended  from  that  jxiint. 

On  April  14,  191 '5,  all  the  property  of  Hanford  Irrigation  &  Power  Company  was  deeded 
to  Henry  K.  T.  Lyons,  who  purchased  the  property  at  a  receiver's  sale.  The  company  had  been 
too  optimistic  in  its  irrigation  program  and  was  unable  to  stay  in  business  when  the  sales  of 
land  and  irrigation  service  ceased. 

On  May  21,  1915,  Mr.  Lyons  deeded  the  property  which  he  had  acquired  to  the  Black 
Rock  Power  &  Irrigation  Company.  This  company  had  been  incorporated  on  April  20,  1915, 
(incorporators  unknown)  under  the  laws  of  the  State  of  Delaware.  The  townsite  of  Hanford 
in  the  course  of  time  had  become  only  a  small  isolated  village  and  on  December  2,  1926,  the 
electric  property  was  sold  to  Inland  Power  &  Light  Company  for  $33,314.14.  The  transmission 
line  acquired  became  an  important  link  in  the  Pacific  Company  system  and  the  substation  was 
enlarged  to  become  a  transmission  center. 

The  acquisition  of  the  Coyote  Junction-Hanford  section  of  transmission  line  completed 
the  66,000  volt  line  between  Yakima  and  Pasco  by  way  of  Hanford,  which  was  essential  in  the 
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Honiord   Substation  -  in    the    year    1927 
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integration  of  the  Main  Power  System.  This  line  had  been  used  under  a  lease  agreement  prior 
to  its  acquisition.  The  Hanford  substation  is  located  at  the  point  where  power  from  the  system 
of  The  Washington  Water  Power  Company  at  Taunton  is  transformed  from  110  to  66  kv.  It 
has  become  one  of  the  principal  switching  centers  and  is  likewise  an  essential  link  in  the  inte- 
gration plans  for  the  system. 

SHERMAN  ELECTRIC  COMPANY 
The  property  acquired  from  Sherman  Hlectric  (Company  included  distribution  systems  in 
Moro.  Wasco  and  Grass  Valley  in  Sherman  County,  Oregon,  in  Arlington  and  Condon  in 
Gilliam  County,  in  Heppner,  lone  and  Lexington  in  Morrow  County  and  in  Fossil  in  Wheeler 
County,  Oregon.  All  of  these  communities  were  distribution  centers  in  country  devoted  to  the 
raising  of  grain  and  cattle. 

Sherman  Electric  Company  was  incorporated  on  January  17,  1920,  by  Homer  S.  Wall, 
C.  M.  Huddleston  and  Noel  B.  Martin,  under  the  laws  of  the  State  of  Oregon,  with  an 
authorized  capital  stock  of  $200,000.  It  originally  proposed  to  construct  a  generating  station 
on  the  John  Day  River  but  this  project  was  abandoned  and  plans  were  made  to  purchase  power 
wholesale  from  Pacific  Power  &  Light  Company,  to  construct  a  transmission  line  from  Dufur, 
Oregon,  to  the  towns  of  Wasco,  Moro  and  Grass  Valley,  and  to  serve  these  three  towns  with 
electrical  energy.  These  three  towns  had  previously  had  electrical  service  from  three  small 
local  plants. 

First  Electric  Service  in  Wasco,  Oregon 

On  May  1,  1920,  the  electric  distribution  system  in  the  town  of  Wasco  was  acquired  from 
Atwood-Lee  Company  for  the  sum  of  $4,500.  This  company  had  been  incorporated  November 
20,  1915,  by  R.  C.  Atwood,  W.  H.  Lee,  Walter  A.  May  and  L.  B.  Robinson,  under  the  laws 
of  the  State  of  Oregon,  with  a  capital  stock  of  $15,000.  to  engage  in  a  general  garage,  machine 
shop  and  electric  light  business  in  Wasco.  A  small  generating  station  and  a  distribution  system 
were  built  in  1916. 

On  February  7,  1916,  an  electric  franchise  was  granted  to  Atwood-Lec  Company  by  the 
City  of  Wasco.  This  specified  the  following  meter  rates: 

First  30  kwh  per  month    ^ $0.15       per  kwh 

Next  70  kwh  per  month _ _ ^-^^Vz  P^*"  ^"^'^ 

All  over  100  kwh  per  month „ , 0.10       per  kwh 

On  February  1,  1917,  an  ordinance  was  passed  by  the  City  of  Wasco  providing  for  an 
increase  in  meter  rates.  The  new  rates  were: 

First  30  kwh  per  month $0.1714  p^r  kwh 

Next         70  kwh  per  month 0.15       per  kwh 

All  over  100  kwh  per  month  f*  12I/2   per  kwh 

Minimum  Charge — $1.50  per  month 
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At  the  time  of  purchase  by  Sherman  Electric  Company,  May  1,  1920,  the  distribution 
system  acquired  from  Atwood-Lee  Company  was  appraised  by  engineers  and  the  reproduction 
cost  was  stated  to  be  in  excess  of  $5,000. 

First  Electric  Service  in  Moro,  Oregon 

On  February  25,  1904,  the  City  of  Moro  issued  $2,500  in  bonds  for  the  purpose  of  install- 
ing an  electric  light  plant  for  lighting  the  streets  and  supplying  electric  lights  to  the  inhabitants 
of  the  city.  Two  25  horsepower  Fairbanks-Morse  gasoline  engines  with  one  110  volt,  direct 
current  generator  were  installed  in  190-1.  The  rates  charged  are  not  available  but  the  minimum 
charge  was  said  to  be  $2.50  per  month.  Lighting  service  was  furnished  only  from  five  a.m. 
until  daylight  and  from  dark  to  10:15  p.m.  On  October  1,  1921,  the  electric  distribution 
system  was  sold  to  Sherman  Electric  Company  for  $2,500.  At  that  time  electric  light  bonds  were 
outstanding  in  the  amount  of  $9,500. 

First  Electric  Service  in  Grass  Valley,  Oregon 

The  City  of  Cirass  Valley  on  May  29,  1905,  purchased  a  20  horsepower  Fairbanks-Morse 
gasoline  engine  and  a  15  kw  dynamo.  The  residence  meter  rate  was  $0.16  per  kwh.  About 
1915  this  rate  was  increased.  Service  was  furnished  from  dark  to  ten  p.m.  and  from  live  a.m. 
to  daylight.  On  February  16,  1922,  the  electric  distribution  system  was  sold  to  Sherman  Electric 
Company  for  the  sum  of  $2,500. 

First  Electric  Service  in  Condon,  Oregon 

Condon  Light  Company  was  incorporated  on  October  4,  1904,  by  W.  N.  Brown,  J.  W. 
Barr,  and  Louis  Doonar,  under  the  laws  of  the  State  of  Oregon,  with  an  authorized  capitaliza- 
tion of  $5,000.  This  company  secured  an  electric  franchise  from  the  City  of  Condon  for  a  term 
of  twenty-five  years,  which  it  transferred  to  the  Condon  Electric  Company. 

Condon  Electric  Company  was  incorporated  on  July  18,  1905,  by  J.  A.  Scott,  J.  W.  Snover 
and  Jay  Bowerman,  under  the  laws  of  the  State  of  Oregon,  with  a  capital  stock  of  $10,000. 
The  plant  installed  consisted  of  a  General  Electric  Company  50  kw,  1040  volt,  single  phase 
belt  driven  generator  with  one  25  horsepower  horizontal  gasoline  engine  and  one  50  horse- 
power vertical  gasoline  engine,  both  engines  being  of  the  Fairbanks-Morse  make.  The  first 
service  was  furnished  about  October  1,  1905.  The  meter  rate  was  $0.25  per  kilowatt  hour. 
Flat  rates  were: 

First       100  candlepower _ $350  per  month 

Second  100  candlepower „ „ 2.00  per  month 

On  January  8,  1927,  the  property  of  Condon  Electric  Company  was  sold  to  Sherman  Electric 

Company  for  an  amount  of  $35,589-88. 

Formation  of  The  Heppner  Light  and  Water  Company 

Electric  and  water  franchises  were  granted  by  the  Town  of  Heppner,  Oregon,  to  H.  V. 
Gates  on  June  30,  1892.  The  rate  specified  for  a  l6-candlepowcr  light  was  $1.45  for  a  light 
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burning  until  10  p.m.,  $2.00  for  a  light  burning  until  midnight,  and  $2.80  tor  all  night  service. 
On  August  22,  1892,  Mr.  Gates  transferred  his  franchises  to  The  Heppner  Light  and  Water 
Company.  This  company  was  incorporated  on  August  19,  1892,  by  Harry  V.  Gates,  Thomas 
W.  Ayers  and  James  D.  Hamilton,  with  an  authorized  capitalization  of  $40,000.  A  steam 
generating  station  in  Heppner  was  constructed  and  service  furnished  early  in  the  year  1893. 
Little  is  known  of  the  early  equipment  installed.  In  1911,  two  new  125  horsepower  boilers 
and  a  new  steam  engine  were  placed  in  operation  and  two  General  Electric  Company  2300  volt 
generators  were  installed,  these  having  capacities  of  50  kw  and  100  kw. 

In  1915,  an  1 1,000  volt  transmission  line  was  constructed  from  Heppner  to  lone  and  a 
distribution  system  was  built  at  Lexington.  Service  was  furnished  to  the  City  of  lone  on 
December  13  of  that  year  and  to  Lexington  on  December  6.  This  construction  was  done  by 
and  remained  the  property  of  H.  V.  Gates  and  O.  B.  Gates  until  January  8,  1918,  when  it  was 
transferred  to  The  Heppner  Light  and  Water  Company.  The  residence  lighting  rates  in  effect 
August  I,  1920,  were  as  follows: 

First  7  kwh  or  less  per  month $1.40 

Next        13  kwh  per  month - 0.20  per  kwh 

Next        20  kwh  per  month _ 0.15  per  kwh 

All  over  40  kwh  per  month 0.10  per  kwh 

At  that  time  the  company  was  forced  to  request  the  Public  Service  Commission  of  Oregon  for 
an  increase  in  rates  because  the  company's  books  showed  a  net  loss  from  operation.  The  follow- 
ing residence  lighting  rates  effective  January  1,  1921.  were  ordered  by  the  commission  on 
December  28,  1920: 

First  6  kwh  or  less  per  month $1.50 

Next  14  kwh  per  month _ 0.22  per  kwh 

Next  20  kwh  per  month 0.18  per  kwh 

Excess  over  40  kwh 0.12  per  kwh 

On  January  8,  1927,  the  electric  property  of  The  Heppner  Light  and  Water  Company 
was  sold  to  Sherman  Electric  Company  for  the  sum  of  $28,598.44.  The  water  system  had  been 
sold  previously  to  the  Town  of  Heppner. 

First  Electric  Service  in  Arlington,  Oregon 

Not  much  information  is  available  regarding  the  early  electric  plant  established  by  the 
City  of  Arlington,  Oregon.  The  first  plant  was  constructed  early  in  19l4,  for  on  March  3, 
1914,  the  city  council  passed  an  ordinance  establishing  rates  and  rules  for  service.  The  meter 
rate  was  $0.15  per  kilowatt  hour.  A  few  years  later  the  rate  was  reduced  to  $0.13  each  for 
the  first  40  kilowatt  hours  per  month,  $0.10  each  for  the  next  60  per  month  and  $0.06  each 
for  the  excess  over  100  kilowatt  hours.  On  April  10,  1922,  a  100  horsepower  Fairbanks-Morse 
Diesel  engine  and  generator  were  purchased  by  the  City  of  Arlington  for  the  sum  of  $5,000. 
The  entire  electric  system,  which  was  direct  current,  was  sold  on  February  9,  1927,  for  $7,000. 
The  old  system  was  scrapped  and  a  new  system  built  and  connected  to  the  Sherman  trans- 
mission system. 
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First  Electric  Service  in  lone,  Oregon 

The  original  plant  at  lone,  Oregon,  was  installed  by  the  City  of  lone  about  1906.  All  the 
records  of  this  plant  were  destroyed  when  the  city  hall  at  lone  burned  about  1916.  The  plant 
was  operated  by  steam  originally  and  later  by  oil  engine.  The  system  was  direct  current  with 
operation  from  dusk  to  midnight  and  from  four  a.m.  until  daylight.  The  rate  was  $0.25  per 
kilowatt  hour  with  a  minimum  of  $1.25  per  month.  Beginning  in  December,  1915,  power  was 
purchased  wholesale  from  The  Heppner  Light  and  Water  Company.  On  March  1,  1927,  the 
distribution  system  was  sold  to  Sherman  Filectric  Clompany  for  $3,500. 

First  Electric  Service  in  Fossil,  Oregon 

Service  was  hrst  furnished  to  the  town  of  Fossil,  Oregon,  on  December  1,  1923,  by  the 
Fossil  Milling  Company.  This  company  had  been  incorporated  November  29,  1918,  (incorpo- 
rators unknown)  under  the  laws  of  the  State  of  Oregon,  but  at  the  time  of  organization  there 
was  no  intent  to  engage  in  the  electrical  business.  The  plant  mstalled  consisted  of  a  75  horse- 
power semi-Diesel  engine  with  a  40  kw  generator,  and  service  was  furnished  from  sundown 
to  midnight.  The  plant  was  destroyed  in  January,  1928,  and  the  community  was  without  elec- 
trical service  until  the  system  was  connected  to  the  Sherman  system.  On  July  1,  1928,  the 
system  was  sold  to  Sherman  Electric  Company  for  $5,000. 

As  soon  as  the  Heppner,  Condon  and  Arlington  properties  were  acquired,  Sherman 
Electric  Company  extended  the  22,000  volt  transmission  line  to  connect  these  new  properties 
to  the  original  system.  The  substation  facilities  at  Dufur  were  increased.  In  1928,  the  trans- 
mission line  was  extended  from  Condon  to  Fossil. 

Acquisition  of  Sherman  Electric  Company  Properties 

On  July  10,  1928,  all  the  Sherman  Electric  Company  properties  were  purchased  by  Inland 
Power  &  Light  Company  as  of  January  1,  1928.  These  properties  were  acquired  by  Pacific 
Power  &  Light  Company  on  July  18,  1930. 

Benefits  from  the  Acquisition  of  the  Sherman  Company  Properties 

The  cost  to  the  customer  for  residence  service  in  the  original  Sherman  Electric  Company 
territory  is  shown  on  the  diagram  entitled  "Cost  of  Residence  Service — Moro,  Oregon."  The 

151, , ,  . — ■ — 1         cost  of  25,  40,    100,   150  and   250  kilowatt  hours 

under  the  rates  of  Sherman  Electric  Company,  the 

loh- 1   [~|  I         rates  following  acquisition  by  Pacific  Company  and 

the  rates  in  effect  March  1,  1939,  is  compared. 

The  territory  served  by  the  Sherman  Electric 
Company  is  sparsely  populated  and  it  has  not  been 
possible  to  increase  the  number  of  customers  to  any 
great  extent.  However,  by  an  extension  of  the  trans- 
mission system,  it  has  been  possible  to  give  the  cities 
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of  Condon,  Heppner,  Arlington,  Fossil,  lone  and  Lexington,  as  well  as  a  number  of  smaller 
communities,  a  more  dependable  service  at  lower  rates  than  they  enjoyed  under  the  smaller 
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individual  systems  in  these  locations.  Charts  46  and  47  show  the  cost  to  the  customer  for 
residence  service  in  Condon  and  Heppner  under  the  rates  of  Condon  Electric  Company  and 
Heppner  Light  and  Water  Company,  respectively,  the  rates  following  acquisition  by  Pacific 
Company  and  the  rates  in  effect  March  1,  1939. 

As  soon  as  the  distribution  systems  in  the  various  towns  were  acquired,  the  transmission 
facilities  were  extended  to  serve  them  and  the  small  obsolete  steam  and  Diesel  generating 
stations  were  retired  from  service.  The  result  has  been  a  unified  system  with  similar  charges 
for  service  rendered  and  an  improved  type  of  service, 

DESCHUTES  POWER  &  LIGHT  COMPANY 

In  the  territory  served  by  Deschutes  Power  ^  Light  (Company  at  the  time  of  its  acquisition 
by  Inland  Power  &  Light  Company,  the  principal  towns  were  Bend,  Redmond,  Prineville  and 
Madras.  Hy  far  the  oldest  of  these  was  Prineville  which  was  established  in  1883  and  which 
was  an  important  link  in  the  overland  freighting  of  supplies.  Bend  was  incorporated  in  1904 
and  became  the  center  of  the  pine  lumber  industry. 

This  entire  area  is  well-known  for  lumbering,  cattle  raising  and  agriculture.  The  soil  is 
capable  of  growing  very  fine  produce  when  water  is  available  and  the  area  under  irrigation 
is  increasing.  , 

First  Electric  Service  in  Prineville.  Oregon 

The  first  electrical  system  in  this  area  was  started  in  Prineville,  Oregon.  The  Prineville 
Light  and  Water  Company  was  incorporated  on  June  11,  1900,  by  A.  S.  Forsyth,  C.  E.  Forsyth, 
L.  Forsyth,  H.  V.  Gates  and  Helen  M.  Gates,  under  the  laws  of  the  State  of  Oregon,  with  a  cap- 
ital stock  of  $2,000.  The  equipment  consisted  of  two  old  type  boilers  which  used  slabwood  as 
fuel,  two  20  kw,  120  volt  bipolar  Edison  machines  belted  to  a  Ball  steam  engine,  two  20  kw,  120 
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volt  direct  current  generators  belted  to  a  Reynolds  steam  engine,  and  two  300  gallon  per  minute 
Deane  steam  pumps.  Water  was  pumped  from  thirteen  shallow  wells  to  a  wooden  tank  of 
about  25,000  gallons  capacity  on  the  bench  about  one  mile  north  of  town,  from  whence  it  was 
distributed. 

In  October,  1902,  lighting  rates,  according  to  a  newspaper  advertisement  of  the  company, 
were  as  follows: 

Evening  until  10  p.m.  $0.05  per  candlepower  per  month 

Evening  until  midnight  0.06  per  candlepower  per  month 

All  night  lights 0.08  per  candlepower  per  month 

Formation  of  Cline  Falls  Power  Company 

Cline  Falls  Power  Company  was  incorporated  on  August  3,  1901,  by  W.  Lord,  F.  T. 
Hurlburt,  D.  J.  Harris  and  A.  E.  Hammond,  under  the  laws  of  the  State  of  Oregon,  with  a 
capital  stock  of  $50,000.  While  it  was  organized  for  both  irrigation  and  electric  power  purposes, 
no  electrical  development  was  commenced  until  late  in  1912  when  George  Jacobs  of  Portland 
acquired  the  property  and  installed  a  75  kw  generator  to  serve  Redmond  and  Prineville  with 
electrical  energy. 

Formation  of  Crook  County  Water,  Light  and  Power  Company 

Crook  County  Water,  Light  and  Power  Company  was  incorporated  under  the  laws  of 
the  State  of  Oregon  on  January  8,  1909,  by  D.  L.  Miller,  E.  B.  Borne,  Jr.,  F.  W.  McCaffery, 
B.  A.  Kendall,  H.  F.  Jones,  J.  A.  McCoy,  Carl  N.  Ehret  and  Joe  H.  Jackson,  with  an  authorized 
capital  stock  of  $50,000.  It  was  organized  to  construct  an  electric  railroad  from  Redmond  to 
Prineville.  but  no  construction  was  done.  However,  a  small  electric  and  water  pumping  plant 
was  established  in  Redmond,  Oregon,  in  1910.  The  equipment  consisted  of  a  nine  horsepower 
Fairbanks-Morse  gasoline  engine  belted  to  a  Fairbanks-Morse  direct  current,  120  volt  generator 
of  about  5  kw  capacity.  The  engine  was  also  belted  to  a  pump  which  supplied  water  to  a  10,000 
gallon  wood  stave  tank  for  the  city  water  supply.  The  electric  rate  was  a  flat  rate  of  $0.60  per 
lamp  per  month,  and  in  1912  the  plant  was  loaded  to  capacit)-.  J.  G.  McGuffie  was  one  of  the 
officers  of  the  company,  and  electrical  and  water  systems  had  been  carried  on  the  records  in 
his  name.  He  deeded  the  property  to  Crook  County  Water,  Light  and  Power  Company  on 
September  9,  1913. 

Formation  of  Cove  Power  Company 

Cove  Power  Company  was  incorporated  on  June  11,  1910,  by  W.  A.  Booth,  G.  M.  Cornett, 
Warren  Brown  and  D.  F.  Stewart,  under  the  laws  of  the  State  of  Oregon,  with  an  authorized 
capital  stock  of  $50,000,  which  was  later  increased  to  $100,000.  On  account  of  financial  difli- 
culties,  little  work  was  done  until  the  summer  of  1912. 

The  first  installation  consisted  of  a  750  horsepower  Leffel  horizontal  hydraulic  turbine  and 
a  General  Electric  Company  400  kw,  2300  volt  generator.  The  station  and  lines  were  not 
completed  until  the  early  part  of  the  year  1913. 
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Formation  of  Des  Chutes  Power  Company 

On  January  27,  1913,  Des  Chutes  Power  Company  was  incorporated  under  the  laws  of 
the  State  of  Washington,  with  an  authorized  capital  stock  of  $300,000.  The  office  of  this 
company  was  in  Spokane,  Washington,  and  the  incorporators  were  W.  C.  Sivyer,  Bert  L. 
Sivyer,  L.  M.  Simpson,  Samuel  Galland  and  Adolph  Galland.  The  company  was  formed  to 
buy  up  and  consolidate  the  properties  in  this  area.  Cline  Falls  Power  Company  and  Cove  Power 
Company  were  both  building  facilities  into  Prineville  but  neither  had  completed  their  lines 
when  Des  Chutes  Power  Company  came  into  control. 

The  property  of  The  Prineville  Light  and  Water  Company  was  transferred  to  the  new 
company  on  January  28,  1913;  the  property  of  Cline  Falls  Power  Company  was  transferred 
to  W.  C.  Sivyer  on  March  5,  1913,  and  by  him  transferred  to  the  Des  Chutes  Power  Company 
on  the  same  date.  The  property  of  Cove  Power  Company  was  transferred  to  the  new  company 
on  March  31.  1913,  and  the  property  of  Crook  County  Water,  Light  and  Power  Company 
was  transferred  on  September  9,  1913.  There  is  no  record  of  the  amount  received  by  the  old 
companies,  but  $218,000  common  stock  of  Des  Chutes  Power  Company  was  issued  to  W.  C. 
Sivyer  for  the  properties  of  the  four  companies.  Des  Chutes  Power  Company  also  assumed  all 
construction  bills  from  December  22,  1912,  a  mortgage  of  $17,500  in  favor  of  H.  V.  Gates 
and  C.  E.  Forsyth,  and  a  bond  of  $2,300  given  to  install  pumping  machinery  at  Cline  Falls. 

In  1914,  Des  Chutes  Power  Company  installed  a  35  inch  horizontal  Leffel-Sampson 
hydraulic  turbine  and  a  1  50  kva  6600  volt  generator  at  the  Cline  Falls  generating  station. 

In  1924,  another  unit  was  installed  at  the  Cove  generating  station.  This  consisted  of  a 
1225  horsepower  S.  Morgan  Smith  water  turbine  and  a  700  kw  General  Electric  Company 
generator.  The  capital  stock  of  Des  Chutes  Power  Company  was  increased  on  December  15, 
1924,  to  $450,000. 

On  September  2,  1926,  the  property  of  Des  Chutes  Power  Company  was  sold  to  Deschutes 
Power  &  Light  Company  and  recorded  on  the  latter  company's  books  by  an  entry  of  $490,411.54 
as  the  cost  of  the  plant  purchased. 

Formation  of  Bend  Water,  Light  and  Power  Company 

The  beginning  of  utility  business  in  the  city  of  Bend,  Oregon,  was  made  by  The  Pilot 
Butte  Development  Company  when  it  filed  on  2,000  second  feet  of  water  from  the  Deschutes 
River  "for  developing  power  for  electric  and  other  purposes.  "  This  was  appropriated  by  a 
water  permit  dated  November  28,  1908.  The  Pilot  Butte  Development  Company  had  been 
incorporated  under  the  laws  of  the  State  of  Oregon  on  October  18,  1900,  by  A.  M.  Drake, 
Florence  Drake  and  Charles  J.  Cotter,  with  $20,000  common  and  $30,000  preferred  stock. 

Bend  Water,  Light  and  Power  Company  was  incorporated  on  November  1,  1904,  by 
G.  L.  Goodwillie,  Geo.  C.  Steinemann  and  W.  F.  Guerin,  Jr.,  under  the  laws  of  the  State  of 
Oregon,  with  a  capital  stock  of  $10,000.  About  the  middle  of  the  year  1909,  construction  work 
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Bend  Generating  Station  -  constructed  in  1910  br  Bend  Water.  Light  and  Power  Compony. 

was  Started  on  a  power  plant  in  Bend.  The  first  unit  was  installed  and  lighting  service  was 
commenced  the  first  of  November,  1910.  This  installation  consisted  of  a  150  horsepower 
Sampson  hydraulic  turbine  and  a  120  kw,  2300  volt  Bullock  generator.  This  installation  was 
changed  within  two  years,  for  in  1912  another  turbine  of  the  same  size  and  type  was  installed 
but  the  older  generator  was  removed  and  a  100  kw  and  a  150  kw  generators  were  installed. 

In  1910,  a  flat  rate  of  $0.50  per  16-candlepower  light  for  residence  service  was  quoted. 
This  was  subject  to  a  discount  of  107r  for  10  lights,  and  15%  for  20  lights  or  over. 


The  meter  rates  in  1910  were  as  follows: 

First     20  kwh  per  month       

Next     20  kwh  per  month 

Next     20  kwh  per  month 

Next    40  kwh  per  month 

Next  100  kwh  per  month..... 

Next  300  kwh  per  month 

Minimum  rate 

Meter  rent _ 


$0.15  per  kwh 

.  0.14  per  kwh 

.   0.12  per  kwh 

..  0.10  per  kwh 

..  0.08  per  kwh 

..  0.06  per  kwh 
..$1.00 

..  0.25  per  month 
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On  November  10,  191 1,  the  water  rights  of  The  Pilot  Butte  Development  Company  were 
transferred  to  Bend  Water,  Light  and  Power  Company. 

In  1914,  there  was  serious  threat  of  competition  from  two  men,  John  Steidl  and  Thomas 
Tweet.  These  men  had  installed  electrical  equipment  in  a  mill  down  stream  from  the  Bend 
Company's  plant.  They  applied  to  the  city  for  a  franchise  and  the  regulatory  commission,  the 
Railroad  Commission  of  Oregon,  was  called  in  to  evaluate  the  property  of  Bend  Water,  Light 
and  Power  Company.  An  election  was  called  to  vote  on  the  franchise  and  the  proposed  opposi- 
tion plant  was  defeated  by  a  narrow  margin. 

In  1913,  a  new  power  house  was  constructed,  the  liydraulic  works  were  rebuilt  and 
improved,  and  a  450  horsepower  S.  Morgan  Smith  turbme  with  a  200  kw  generator  was 


Bend    Generating    Station  -  December    31.    1936. 

installed.  In  1916,  another  450  horsepower  S.  Morgan  Smith  turbine  with  a  350  kw  generator 
was  installed,  and  in  1917  a  600  horsepower  James  Leffel  turbine  with  a  560  kw  generator 
was  installed  to  make  the  plant  substantially  the  same  as  it  appeared  December  31,  1936. 

On  January  8,  1916,  supplementary  articles  of  incorporation  increased  the  capital  stock 
to  $250,000,  made  up  of  $50,000  preferred  stock  and  $200,000  common  stock. 

Supplementary  articles  of  incorporation  dated  August  26,  1926,  changed  the  name  of  Bend 
Water,  Light  and  Power  Company  to  Deschutes  Power  &  Light  Company.  After  the  acquisition 
of  the  property  of  Des  Chutes  Power  Company,  a  transmission  line  was  built  to  connect  the 
Bend  system  to  the  Redmond-Princville-Madras  system. 

Acquisition  of  Deschutes  Properties 

On  July  10,  1928,  tlic  property  of  Deschutes  Power  &  Light  Company  was  purchased  by 
Inland  Power  &  Light  Company  These  properties,  except  the  Cove  power  project,  were  acquired 
by  Pacific  Power  &  Light  Company  on  July  18,  1930. 
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Benefits  from  Acquisition  of  the  Deschutes  Properties 

When  Inland  Power  &  Light  Company  acquired  the  properties  of  Deschutes  Power  & 
Light  Company,  all  the  parts  of  the  system  had  been  connected  together  as  at  the  present 
time.  There  were  three  generating  stations,  the  Bend,  Cove  and  Cline  Falls  hydroelectric  plants, 
and  arrangements  had  been  made  so  that  power  could  be  purchased  from  two  different  lumber 
mills  in  the  city  of  Bend  to  take  care  of  system  peak  loads  and  any  emergencies  which  might 
occur.  When  acquired  by  the  Inland  Company  the  property  was  leased  to  Pacific  Power  & 
Light  Company  for  operation. 

The  largest  contribution  of  the  Pacific  Company  toward  the  welfare  of  this  territory  has 

been  the  extension  and  strengthening  of  the 
system  to  serve  additional  customers  and  new 
industrial  developments.  The  total  number  of 
customers  served  has  increased  from  3,729  in 
1930  to  4,766  in  1938.  For  the  same  years  the 
average  kilowatt  hour  consumption  has  in- 
creased from  2,769  to  3,250  per  year. 
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CHART  48 — Cost  ol  Residence  Service 
—  Bend,  Oregon 


The  cost  to  the  customer  for  residence 
.service  under  the  rates  of  Deschutes  Power  & 
Light  Company,  the  first  rates  of  the  Pacific 
Company  and  the  rates  effective  March  1,  1939, 
is  shown  on  Chart  48.  It  has  been  possible 
through  centralized  management  for  the  Pacific 
Company  to  make  substantial  reductions  in  the 
rates  in  the  Deschutes  System. 


ENTERPRISE  ELECTRIC  CO. 
The  territory  served  by  Enterprise  Electric  Co.  includes  the  greater  part  of  Wallowa 
County,  Oregon,  and  is  in  the  rather  small  isolated  valley  of  the  Wallowa  River.  The  principal 
towns  are  Enterprise,  the  county  seat,  and  Wallowa,  Joseph  and  Lostine.  The  valley  is  well 
known  for  cattle  and  sheep  raising  and  the  raising  of  hay,  grain  and  other  agricultural  crops. 
The  location  of  the  valley  and  its  distance  from  other  sources  of  electricit}'  make  it  dependent 
on  plants  located  within  the  territory. 

First  Electrical  Service  in  Enterprise,  Oregon 

The  original  plant  which  served  the  town  of  Enterprise  was  constructed  on  Spring  Creek 
about  one  mile  south  of  the  town  and  was  first  operated  on  January  18,  1901.  This  plant  was 
built  by  F.  N.  Averill  and  A.  H.  Averill,  partners  operating  under  the  name  of  Averill  Con- 
struction Company.  The  generator  installed  was  of  30  kw  capacity.  The  lighting  rate  was  $0.65 
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per  l6-candlepower  light  per  month.  The  plant  was  built  with  the  idea  of  selling  it  to  the  city 
on  completion,  but  for  some  reason  the  city  council  was  not  convinced  that  it  would  be  to  its 
best  interest  to  get  into  the  business  and  did  not  buy  the  plant. 

Some  time  in  the  year  1901,  the  plant  was  sold  to  Chester  C.  Turley  and  William  Makin. 
The  plant  site  had  been  leased  so  that  no  transfer  of  real  estate  was  involved  and  the  bill  of 
sale  seems  not  to  have  been  recorded. 

It  is  recorded  that  on  March  12,  1902,  Mr.  Makin  sold  his  half  interest  to  Chas.  G.  Stacey 
for  the  sum  of  $1,100.  Mr.  Turley  sold  his  interest  to  J.  D.  Zurcher,  but  the  purchase  price  is 
not  known.  About  1903,  the  plant  was  moved  to  Enterprise  and  operated  in  connection  with 
the  planing  mill. 

The  planing  mill  burned  on  March  24,  1904,  and  shortly  after  that  Mr.  Zurcher  sold  his 
interest  in  the  electric  system  to  William  Makin  for  the  sum  of  $2,000  so  that  the  plant  was 
then  owned  by  Chas.  G.  Stacey  and  William  Makin.  Another  generator  was  installed  in  the 
Enterprise  flour  mill  and  operated  until  the  planer  mill  could  be  rebuilt.  In  July,  1904,  another 
fire  occurred  in  which  the  generating  plant  was  completely  destroyed. 

The  owners  were  about  to  abandon  the  plant  when  it  was  purchased  by  E.  J.  Forsythe  who 
put  in  new  equipment  including  a  60  kw  generator  and  operated  the  plant  at  the  same  location 
until  the  fall  of  190'>. 

During  the  spring  of  1905,  Jonathan  Haas  was  taken  in  as  a  partner  and  a  new  site  for  a/ 
generating  station  was  purchased  about  a  mile  west  of  Enterprise.  Mr.  Forsythe  and  Mr.  Haas 
assumed  the  name  of  Enterprise  Electric  Company.  The  new  generating  station  consisted  of  a 
230  horsepower  Trump  single  runner  water  wheel  and  200  kw  National  Electric  Company 
2300  volt,  three  phase  generator.  This  plant  was  of  sufficient  capacity  to  supply  the  needs  of 
the  city  until  the  towns  of  the  present  Enterprise  system  were  connected  in  the  latter  part  of 
1912.  The  first  meters  were  installed  in  1909- 

Formation  of  Enterprise  Electric  Co. 

On  June  15,  1911,  Enterprise  Electric  Co.  was  incorporated  under  the  laws  of  the  State 
of  Oregon,  with  an  authorized  capitalization  of  $50,000.  Jonathan  Haas.  E.  J.  Forsythe  and 
Amy  E.  Forsythe  were  incorporators  and  the  property  was  transferred  to  the  new  company  by 
a  deed  dated  June  26,  191 1. 

First  Electric  Service  in  Lostine,  Oregon 

A  small  direct  current  plant  was  installed  in  Lostine  in  1902  by  (..  M.  Smith  of  the 
Lostine  Milling  Company.  His  company  had  been  incorporated  March  31,  1898,  under  the 
laws  of  the  State  of  Oregon,  with  a  capita!  stock  of  $7,000,  to  engage  in  the  flour  milling 
business  in  Lostine.  The  electric  plant  was  a  Roth  220  volt,  direct  current  generator  of  approxi- 
mately 10  kw  capacit)'  operated  by  the  mill.  This  installation  lasted  until  1907,  when  the 
generator  burned  out  and  was  replaced  by  a  Fairbanks- Morse  generator  of  about  double  the 
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capacity  of  the  original  machine.  These  installations  supplied  the  community  in  a  haphazard 
way  until  November,  1912,  when  the  distribution  system  was  connected  to  the  Enterprise- 
Wallowa  transmission  line.  The  electric  property  of  Lostine  Milling  Company  was  sold  to 
Enterprise  Electric  Co.  October  23,  1912. 

First  Electric  Service  in  Wallowa,  Oregon 

The  first  electric  plant  in  the  town  of  Wallowa  was  installed  by  The  Wallowa  Mercantile 
Company  in  1900,  and  consisted  of  a  15  kw  Wagner  220  volt,  direct  current  generator  driven 
from  the  flour  mill  shaft.  About  the  year  1907  a  General  Electric  Company  223  kw,  2300  volt 
generator  was  installed  with  a  large  water  wheel,  both  of  which  machines  were  purchased 
second-hand  from  the  company  which  supplied  La  Grande.  The  Wallowa  Mercantile  Company 
had  been  incorporated  November  11,  1896,  to  engage  in  a  general  store  business  and  to  run 
the  Wallowa  Roller  Mills.  The  capital  stock  authorized  was  $35,000.  On  November  21,  1907, 
supplementary  articles  of  incorporation  authorized  the  company  to  engage  in  a  general 
electrical  business. 

In  1910,  meter  rates  in  Wallowa  were  as  follows: 

First  25  kwh  per  month. _ _ $0.15  per  kwh  i 

Next         25  kwh  per  month _ _ 0.1 4  per  kwh 

Next         25  kwh  per  month.. _ _ _ 0.13  per  kwh 

Next         25  kwh  per  month _ _ 0.12  per  kwh 

Next        100  kwh  per  month. _ _ 0.11   per  kwh 

All  over  200  kwh  per  month „ 0.10  per  kwh 

The  plant  established  by  this  company  was  subject  to  ice  trouble  in  the  winter  months  and 
was  often  out  of  service  for  weeks  at  a  time.  On  May  1,  1912,  the  electrical  system  of  The 
Wallowa  Mercantile  Company  was  sold  to  George  E.  Jacobs,  who  had  acquired  control  of  the 
Enterprise  and  Lostine  properties  through  ownership  of  the  majority  of  the  stock.  Mr.  Jacobs 
transferred  the  Wallowa  property  to  Enterprise  Electric  Co.  on  May  18,  1912. 

As  soon  as  the  three  electric  systems  at  Enterprise,  Lostine  and  Wallowa  were  under  the 
ownership  of  Enterprise  Electric  Co.,  a  transmission  line  was  constructed  from  Enterprise  to 
Wallowa  and  the  load  problems  were  temporarily  solved  by  the  use  of  both  the  Enterprise 
and  Wallowa  generating  stations  to  handle  the  varying  demands  of  the  new  system.  About 
the  year  1916,  the  demand  for  power  had  so  greatly  increased  that  it  was  necessary  to  obtain 
more  power.  This  problem  was  solved  by  the  purchase  of  the  Joseph  plant. 

First  Electric  Service  in  Joseph,  Oregon 

Hie  hrst  electric  plant  in  Joseph  was  established  in  1900  by  F.  D.  McCully,  banker,  miller 
and  merchant.  It  consisted  of  a  30  kw  AUis-Chalmcrs  110  volt  alternating  current  generator 
driven  from  a  line  shaft  in  the  flour  mill.  This  served  the  needs  of  the  town  after  a  fashion 
until  1907,  when  an  Allis-Chalmers  75  kva,  2300  volt  generator  was  installed.  In  1909,  a  new 
and  larger  plant  was  constructed.  This  was  considered  a  very  modern  plant  at  that  time  and 
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consisted  of  a  400  horsepower  Allis-Chalmers  hydraulic  turbine  direct  connected  to  a  225  kva 
Allis-Chalmers  2300  volt,  three  phase  generator.  This  phmt  was  supphed  with  water  through 
a  4,800  foot  wood  stave  pipe  Hue  three  feet  in  diameter  uiulci  a  12'>  foot  head. 

Joseph  Light  and  P(n\er  Company  was  incorporated  on  May  28,  1909,  under  the  laws  of 
the  State  of  Oregon,  with  an  authorized  capitahzation  of  $50,000.  The  incorporators  were 
F.  D.  McCully,  \V.  D.  McCully  and  F.  F.  McCully.  The  interests  of  I".  D.  McCully  were  trans- 
ferred to  the  new  company  on  June  21,  19K),  the  consideration  being  stated  on  the  deed 
as  $1,000. 

On  November  10,  1916,  the  Joseph  property  was  deeded  to  the  Fnterpnsc  Electric  Co. 
It  was  stated  at  that  time  that  the  purchase  of  the  property  was  made  for  $57,'SOO.  The  trans- 
mission line  was  extended  from  Enterprise  to  Joseph  and  all  the  valley  was  under  the  one 
system. 


loBoph  Generating  Station  constructed  in   1929  by  Inland  Power  &  Light  Company 
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In  1919,  the  rates  for  metered  residence  lighting  service  in  all  die  territory  of  the  Enter- 
prise Electric  Co.  were  as  follows: 

First  25  kwh  per  month _ $0.12  per  kwh 

Next         75  kwh  per  month  _„ „„ ,.... 0.03  per  kwh 

All  over  100  kwh  per  month  0.02  per  kwh 

Minimum  Monthly  Charge  $1.00 

In  June,  1920,  construction  of  the  Wallowa  Falls  generatmg  station  was  commenced. 
This  plant  was  a  high  head  plant  with  a  1500  horsepower  Henry  water  turbine  and  an  800  kw 
General  Electric  Company  6600  volt,  three  phase  generator.  The  plant  was  completed  in  1921, 
and  a  transmission  line  built  to  Joseph  to  connect  this  plant  to  the  system. 

On  July  10,  1928,  the  property  of  Enterprise  Electric  Co.  was  sold  to  Inland  Power  & 
Light  Company  as  of  January  1,  1928.  The  Inland  Company,  by  the  construction  of  a  new 
modern  type  power  plant  at  Joseph,  insured  a  sufficient  power  supply  to  care  for  the  growing 
needs  of  the  system.  All  these  properties  except  the  Wallowa  Falls  power  project  were  acquired 
by  Pacific  Power  &  Light  Company  on  July  18,  1930. 

Benefits  from  the  Acquisition  of  the  Enterprise  System 

The  greatest  contribution  of  the  Pacific  Company  in  the  Enterprise  district  has  been  the 
extension  of  electrical  service  to  as  large  a  number  of  customers  as  possible  and  the  strengthen- 
ing of  the  system  to  keep  pace  with  increasing  use  resulting  from  an  aggressive  load  building 
policy.  The  average  annual  kilowatt  hour  consumption  has  increased  from  1300  in  1927  to 
1695  in  1938. 

DESCHUTES  ICE  COMPANY 
Deschutes  Ice  Company  was  incorporated  on  December  17,  191-1,  under  the  laws  of  the 
State  of  Oregon,  with  an  authorized  capitalization  of  $10,000  and  with  headquarters  at  Bend, 
Oregon.  The  incorporators  of  this  company  were  interested  in  Bend  Water,  Light  and  Power 
Company.  Ice  plant  machinery  and  equipment  were  installed  in  the  old  power  plant  building. 
On  April  3,  1922,  the  authorized  capital  stock  was  increased  to  $20,000. 

On  July  10,  1928,  the  property  of  Deschutes  Ice  Company  was  sold  as  of  January  1,  1928, 
to  Inland  Power  &  Light  Company. 

YAKIMA  CENTRAL  HEATING  COMPANY 
Yakima  Central  Heating  Company  was  incorporated  on  April  21,  1909,  under  the  laws 
of  the  State  of  Washington,  with  an  authorized  capital  of  $100,000.  The  purpose  of  the 
corporation  was  to  install  a  steam  heating  system  in  the  city  of  Yakima,  Washington. 

The  steam  heat  system  was  installed  by  the  Schott  Engineering  Co.,  and  was  constructed 
in  the  fall  of  1909.  It  consisted  of  two  Wickes  vertical  water  tube  boilers  of  four  hundred 
horsepower  each  with  a  steel  stack,  feed  water  heaters,  feed  pumps  and  air  compressor.  It  was 

no 


located  in  a  boiler  house  belonging  to  the  Yakima  Artificial  Ice  &  Cold  Storage  Company, 
which  operated  the  steam  plant  for  the  heating  company. 

On  July  10,  1928,  the  property  of  Yakima  Central  Heating  Company  was  sold  to  Inland 
Power  &  Light  Company  as  of  January  1,  1928. 

RIDGEFIELD  UGHT  <S  POWER  COMPANY 
The  territory  served  by  Ridgelield  Light  &  Power  Company  at  the  date  of  acquisition  by 
Inland  Power  &  Light  Company  comprised  most  of  the  central  and  northern  portions  of  Clark 
County.  Washington.  This  area  is  quite  well  settled  and  is  largely  devoted  to  the  raising  of 
faur  and  garden  crops. 

First  Electric  Service  in  Ridgefield,  Washington 

The  first  electric  plant  in  the  Town  of  Ridgcficld  was  installed  m  1915,  by  the  Bratlie- 
McClelland  Mill  Co.  which  had  been  mcorporated  July  3,  1913,  by  J.  L.  Bratlie  and  W.  McClel- 
land, under  the  laws  of  the  State  of  Washington,  with  a  capital  stock  of  $3,000.  The  company 
was  organized  to  construct  and  operate  a  lumber  and  shingle  mill.  On  April  20,  1915,  the 
capital  stock  was  raised  to  $15,000  to  include  the  electric  plant  and  business.  A  fifty  year 
franchise  dated  December  1,  1914,  was  granted  by  the  Town  of  Ridgefield  to  the  Bratlie- 
McClelland  Mill  Co.  Rates  specified  in  the  franchise  were  as  follows: 

First      50  kwh  per  month $0.12  per  kwh 

Next     50  kwh  per  month 0.10  per  kwh 

Next  100  kwh  per  month 0.08  per  kwh 

Next  100  kwh  per  month 0.07  per  kwh 

Minimum  Charge  per  month  $1.00 

Formation  of  Ridgefield  Light  &  Power  Company 

On  April  7,  1921,  Ridgchcld  Light  &  Power  Company  was  incorporated  under  the  laws 
of  the  State  of  Washington,  by  N.  C.  Hall,  J.  W.  Blackburn,  W.  H.  Lentz,  W.  S.  Miller  and 
Geo.  E.  Hursh,  with  an  authorized  capital  stock  of  $17,000.  In  November,  1921,  the  capitaliza- 
tion was  increased  to  $25,000.  It  acquired  the  distribution  system  in  Ridgefield  on  February  7, 
1922,  for  $5,240.  and  constructed  a  transmission  line  from  the  city  limits  of  Vancouver,  Wash- 
ington, to  Ridgefield.  Power  was  purchased  wholesale  from  Northwestern  Electric  Company. 
Ridgefield  Light  &  Power  Company  did  not  own  or  operate  any  generating  equipment. 

Formation  of  Clarke  County  Water,  Light  and  Power  Company 

Clarke  County  Water,  Light  and  Power  Company  was  i/icorporated  February  10,  1923,  by 
C.  W.  Riddel  I  and  R.  S.  Durkec,  under  the  laws  of  the  State  of  Washington,  with  an  authorized 
capitalization  of  $50,000.  It  constructed  a  6600  volt  transmission  line  approximately  27  miles 
in  length  from  the  city  limits  of  Vancouver  to  the  community  of  Battleground,  Washington.  It 
purchased  power  wholesale  from  the  Portland  Railway,  Light  &  Power  Company  and  main- 
tained 24-hour  service.  It  had  306  metered  customers  and  44  flat  rate  customers.  On  October 
29,  1927,  the  property  was  sold  to  Ridgefield  Light  cS:  Power  Company. 
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First  Electric  Service  in  Yacolt,  Washington 

A  franchise  was  granted  to  J.  M.  Mclntire  and  Edward  Mcintosh  by  the  Town  of  Yacolt 
in  1908.  This  franchise  specified  metered  residence  rates  as  follows: 

First     10  kwh  per  month „ _ „ _ $0.15  per  Icwh 

Next    10  kwh  per  month 0.14  per  kwh 

Next    20  kwh  per  month _ 0.13  per  kwh 

Next    20  kwh  per  month _. 0.12  per  kwh 

Next    40  kwh  per  month __ 0. 1 1  per  kwh 

Next  100  kwh  per  month _ _ __ 0.10  per  kwh 

Next  200  kwh  per  month _ 0.09  per  kwh 

A  steam  plant  was  constructed  and  put  into  service  in  1909.  This  consisted  of  a  50  horsepower 
boiler  and  steam  engine  and  a  30  kw  generator.  No  information  is  available  concerning  the 
transfer  of  the  property  but  in  1913,  the  property  was  reported  to  the  regulatory  commission 
in  the  annual  report  of  Yacolt  Light  and  Power  Co. 

Northern  Clarke  County  Light  and  Power  Co.  was  incorporated  under  the  laws  of  the 
State  of  Washington,  on  August  29,  1912,  (incorporators  unknown)  as  the  Yacolt  Light  and 
Power  Co.  with  a  capitalization  of  $15,000.  It  acquired  the  steam  plant  and  distribution  system 
then  existing  in  Yacolt  and  put  in  a  hydro  generating  plant  consisting  of  a  75  kw  generator 
and  alio  horsepower  water  wheel. 

This  company  sold  the  electric  system  to  the  City  of  Yacolt  on  June  8,  1926.  The  amount 
paid  by  the  city  is  not  known.  The  steam  generating  equipment  had  apparently  been  retired  by 
the  time  the  city  obtained  the  plant.  Under  the  management  of  the  City  of  Yacolt  the  rates  were: 

First  25  kwh  per  month _ $0.13  per  kwh 

Next  10  kwh  per  month _ 0.10  per  kwh 

Next  10  kwh  per  month _ 0.09  per  kwh 

Over  45  kwh  per  month - 0.07  per  kwh 

During  the  summer  of  1929,  the  power  plant  at  Yacolt  burned  down  and  the  distribu- 
tion system  was  sold  to  Ridgefield  Light  &  Power  Ompany  in  September  of  that  year.  The 
bill  of  sale  was  not  recorded  and  is  not  now  available,  so  the  exact  date  is  not  known.  The 
purchase  is  recorded  on  the  books  of  the  Ridgefield  Company  in  an  amount  of  $3,230.90. 

During  all  the  time  from  the  first  purchase  and  construction  of  a  transmission  line  the 
system  had  been  enlarged  and  expanded  to  such  an  extent  that  the  company  had  distribution 
lines  over  a  great  portion  of  central  and  northern  Clark  County.  On  June  16,  1930,  the  system 
of  Ridgefield  Light  &  Power  Company  was  sold  to  Inland  Power  &  Light  Company.  The 
acquisition  was  recorded  on  the  books  of  the  latter  company  by  an  amount  of  $618,717.27. 
This  property  was  leased  to  Northwestern  Electric  Company  for  operation  and  the  lease  arrange- 
ment was  continued  by  the  Pacific  Company  after  it  acquired  the  property  on  July  18,  1930. 
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SUMMARY  OF  ASSETS  ACQUIRED  FROM 
INLAND  POWER  &  UGHT  COMPANY 

The  faciliries  obtained  by  the  Pacific  Company  in  its  acquisition  of  the  electric  properties 
of  the  Inland  Power  &  Light  Company  as  described  in  the  foregoing  paragraphs  of  this 
chapter  consisted  as  of  July  31,  1930,  generally  of  the  following: 

Properties  Now  Operated  by  Pacific  Power  &  Light  Company: 

Generating  capacity  (kw) _ „ 2,410 

Power  purchase  contracts  (kw) 2,300 

Miles  of  pole  line 275.5 

Number  of  customers _ - 6,550 

Communities   served   27 

Gross  earnings — Year  ending  July  31,  1930 _ $471,687 

Steam  heat  system - 1 

Ice  plant _ 1 

Properties  Leased  to  Northwestern  Electric  Company: 

Miles  of  pole  line 600.8 

Communities  served „ 17 

In  addition  to  the  foregoing  physical  property,  these  systems  were  each  going  concerns 
with  experienced  personnel  familiar  with  the  peculiar  operating  conditions  of  each  of  the 
several  systems  and  acquainted  with  the  needs  of  the  customers.  To  a  great  extent  the  same 
personnel  has  continued  to  operate  the  system  and  has  been  of  great  benefit  to  the  company 
in  maintaining  an  efficient  and  smooth  running  organization. 

Acquisition  of  Connell  Power  &  Light  Company 

The  last  acquisition  made  by  the  Pacific  Power  &  Light  Company  prior  to  December  31, 
1936,  was  the  property  of  the  Connell  Power  &  Light  Company,  which  supplied  service  to 
the  Town  of  Connell.  This  company  was  owned  by  Mr.  H.  F.  Hessel,  who  first  installed  an 
electric  generating  plant  in  1926  to  supply  light  and  refrigeration  in  connection  with  a  mer- 
cantile business  which  he  operated.  The  company  was  never  incorporated.  The  first  plant 
was  a  direct  current  installation  used  by  Mr.  Hessel  and  made  available  to  neighboring  estab- 
lishments. This  generating  installation  was  not  satisfactory  for  community  service,  and  it 
was  replaced  in  a  short  time  by  an  alternating  current  generating  plant. 

The  rates  charged  for  residence  lighting  service  were: 

First     50  kwh  per  month 20c  per  kwh 

Next   50  kwh  per  month 15c  per  kwh 

Over  100  kwh  per  month _ 8c  per  kwh 

Minimum  charge  $2.50  per  month. 
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In  the  fall  of  1935  the  power  plant  was  destroyed  by  fire,  and  the  town  was  without 
electric  service.  On  October  18,  1935,  the  distribution  system  was  sold  to  Pacific  Power  & 
Light  Company  for  $6,000.  Subsequently  the  street 
lighting  system  was  acquired  from  the  Town  of 
Connell  for  $150. 

The  customers  in  C^onnell  have  been  greatly 
benefited  through  this  acquisition,  as  they  have  re- 
ceived a  greatly  improved  and  contmuous  service  at 
much  lower  rates.  The  bill  for  25  kilowatt  hours 
has  been  reduced  from  $5.00,  as  charged  by  the 
predecessor  company,  to  $1.60,  as  charged  by  the 
Pacific  Company  as  of  March  1,  1939. 

IWH  CONSUMPTION 

CHART  49 — Coal  of  Residence  Serrice 
—  Coonell,  Washington 
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PACinC  POWER  &  UGHT  COMPANY 


STATEMENT  B 

STATEMENT  OF  ACQUISITIONS  OF 

ELECTRIC  OPERATING  UNITS  OR  SYSTEMS 


PHEPABED  PURSUANT  TO 

FEDERAL  POWER  COMMISSION 

ELECTRIC    PLANT   INSTRUCTION   2D— UNIFORM   SYSTEM   OF  ACCOUNTS 

AND 
ORDER  OF  MAY  II,  1937 
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PACmC  POWER  <S  UGHT  COMPANY 

STATEMENT  OF  ACQUISITIONS  OF 
ELECTRIC  OPERATING  UNITS  OR  SYSTEMS 

ACQUISITIONS  BY  PACIHC  POWER  &  LIGHT  COMPANY 
July  1,  1910  — December  31,  1936 

Amount  Recorded 
in  the  Books  of 
Acquiring  Company 

Acquired  at  Organization  —  Property  of  Astoria  Electric  Company,  Columbia 

Power  &  Light  Company,  and  Yakima-Pasco  Power  Company $10,900,000.00 

Husum  Power  Company _ 47,681.45 

The  Prosser  Power  Company  and  Prosser  Water  Company _ 130,830.44 

The  Khckitat  Light  &  Power  Company 45,583.90 

Hood  River  Light  &  Power  Company 286,894.49 

Tucannon  Power  Company _ 91,364.90 

Dayton  Electric  Company                 .._ _ 104,656.54 

W'aitsburg  Electric  Light  Company _ _ _ _ _ 45,344.70 

Reservation  Electric  Company „ _ _ 39,689.96 

Corbett  Bros _ - _ _ 2,000.00 

Vancouver  Gas  Comapny _ „ _ 139,926.04 

Hydro  Electric  Company 184,009.13 

Seaside  Light  and  Power  Company                                  _ -.  86,683.76 

Gearhart  Park  Company „ _ 1,327.60 

Attalia  Dairy  Products  Company 2,127.35 

Burbank  Company  2,500.00 

Cannon  Beach  Electric  Company 18,715.31 

Hood  Light  Company 6,565.30 

Properties  Acquired  from  Inland  Power  &  Light  Company,  the  Public  Service 

Building  and  Common  Stock  of  Inland  Power  &  Light  Company 8,156,972.43 

Connell  Power  &  Light  Company - 6,150.00 

ACQUISITIONS  BY  PREDECESSOR  COMPANIES 

Acquisition  by  Columbia  Power  &  Light  Company 

Amount  Recorded 

in  the  Books  of 

Selling  Company 

Wasco  Warehouse  Milling  Company S      270,000.00 
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Amount  Recorded 
in  the  Books  of 
Acquiring  Company 

Acquisitions  by  Inland  Power  &  Light  Company 
Properties  of  Sherman  Electric  Company,  Deschutes  Power  &  Light  Company, 
l-.nterprise  F.lectric  Co.,  Grangeville  Hlectric  Light  &  Power  Company,  Ltd., 

Deschutes  Ice  Company  and  Yakima  Central  Heating  Company    $  3,723,366.77 

Ridgetield  Light  &  Power  Company _.... _ _ 618.7 17.27 

Fossil  Milling  Company _ 5,146.01 

Black  Rock  Power  &  Irrigation  Company 33,314.14 

Puget  Sound  Power  &  Light  Company  (Rainier  property) _ _..  185,901. 75 

Puget  Sound  Power  &  Light  Company  (Katama  property) 172,648.82 

Acquisitions  by  Sherman  Electric  Company 

i\f wood- Lee  Company „ _ $  4,500.00 

Cit)'  of  Moro         _ _ _ _ 2,500.00 

City  of  Grass  Valley „ _...._. _ 2,500.00 

Condon  Electric  Company    _ 3 5, 589. 88 

Heppner  Light  and  \Vater  Company _ _ 28,598.44 

City  of  Arlington _ ...._ „ _ _ 7,069.40 

City  of  lone _ _ _ _ 3,526.71 

Acquisition  by  Deschutes  Power  &  Light  Company 
Des  Chutes  Power  Company _._ _ _ $      490,411.54 

Acquisitions  by  Ridgefield  Light  &  Power  Company 

Bratlie-McClelland  Mill  Co _ „ - _ -.... $  5,240.00 

Clarke  County  Water,  Light  &  Power  Company 35,850.00 

Town  of  Yacolt _- _ 3,230.90 

♦  +  '♦t 

The  list  of  acquisitions  made  directly  by  Pacific  Power  &  Light  Company  is  complete. 
The  lists  of  acquisitions  by  predecessor  companies  includes  those  acquisitions  which  are  identi- 
fiable from  such  records  of  the  predecessor  companies  as  are  available.  All  amounts  shown  are 
costs  to  the  acquiring  utilities  as  recorded  on  their  books,  except  that  for  the  Wasco  Warehouse 
Milling  Company,  which  is  the  amount  shown  on  the  books  of  the  selling  utility. 

Most  of  the  acquisitions  shown  in  the  above  tabulations  include  some  non-electric  prop- 
erty, the  purchase  cost  of  which  was  never  segregated  and  is  not  known.  The  determination  of 
original  cost  has  been  made  as  to  the  company  s  property  which  existed  on  December  31,  1936. 
Much  of  the  property  acquired  has  been  rebuilt,  expanded  or  changed  to  such  an  extent  that 
It  is  not  now  possible  to  fully  identify  whatever  portion  of  the  acquired  property  was  still  in 
existence  as  of  December  31,  1936,  by  individual  acquisitions.  Therefore,  it  has  not  been  pos- 
sible to  show  the  original  cost  of  the  separate  acquisitions. 

The  original  cost  of  such  acquired  property  as  was  in  existence  as  of  December  31,  1936, 
is  included  with  other  property  in  subsequent  statements.  The  original  cost  of  the  items  of 
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property,  including  those  remaining  from  acquisition,  was  obtained  by  applying  to  an  inventor)' 
made  as  of  December  31,  1936,  actual  original  costs  determined  in  so  far  as  possible  from 
available  construction  records.  Where  actual  original  costs  were  not  determinable  from  records, 
estimates  of  original  costs  have  been  made  on  appropriate  bases. 

The  amounts  included  in  subsequent  statements  for  Account  100.5  Electric  Plant  Acquisi- 
tion Adjustments  are  as  follows: 

( 1 )  Increase  in  structural  value  of  propert)'  in  existence  December  31,  1936, 
from  the  dare  of  construction  to  the  date  of  acquisition  by  Pacific  Power 

&  Light  Company  $    260,400.00 

(2)  (ioing  Value  acquired  from  predecessor  companies  and  paid  for  by 

Pacific  Power  &  Light  Company  $1,000,000.00 


Total  Account  100.5  Electric  Plant  Acquisition  Adjustments $1,260,400.00 
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PACIFIC  POWER  &  LIGHT  COMPANY 


AMOUNTS  ARRIVED  AT  BY  APPRAISALS 

RECORDED  PRIOR  TO  JANUARY  1.  1937, 

IN  THE  ELECTRIC  PLANT  ACCOUNTS 

IN  LIEU  OF  COST  TO  THE  COMPANY 


NONE 
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PACmC  POWER  &  LIGHT  COMPANY 


STATEMENT  D 

PLANT  ACCOUNTS  AS  OF  DECEMBER  31,  1936 

AS  CLASSIFIED  IN  THE  BOOKS  OF  ACCOUNT 

IMMEDIATELY  PRIOR  TO  RECLASSfflCATION 

IN  ACCORDANCE  WITH  THE  NEW  SYSTEM  OF  ACCOUNTS 


PREPARED  PURSUANT  TO 

FEDERAL  POWER  COMMISSION 

ELECTRIC   PLANT   INSTRUCTION   2D— UNIFORM  SYSTEM    OF   ACCOUNTS 

AND 
ORDER  OF  MAY  II.  1937 
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PACinC  POWER  &  LIGHT  COMPANY 


PLANT  ACCOUNTS  AS  OF  DECEMBER  31.  1936 

AS  CLASSIFIED  IN  THE  BOOKS  OF  ACCOUNT 

IMMEDIATELY  PRIOR  TO  RECLASSIFICATION 

IN  ACCORDANCE  WITH  THE  NEW  SYSTEM  OF  ACCOUNTS 


Account  Amount 

Organization _ „ $  36,007.72 

Franchises  _ 8,686.19 

Franchises  (Electric) _ 3,500.54 

Franchises  _ 1,194.51 

Water  Rights 3,076.27 

Miscellaneous  Intangible  Capital             _ 136.87 

Steam  Power  Plant  Land       _ 9-00 

Land  Occupied  by  Generating  Stations  —  Steam 19,879. 50 

Steam  Power  Plant  Land _ _ 1,370.44 

Hydraulic  Power  Plant  Land , 62,836.89* 

Land  Occupied  by  Cienerating  Stations  —  Hydro. 60,103. 65 

Hydraulic  Power  Plant  Land 19,825.20 

Transmission  System  Land 98.90 

Transmission  System  Right-of-way 39,804.46 

Land  Devoted  to  Transmission  and  Transformation  Operations  8,328.30 

Transmission  System  Land 361,333-75 

Distribution  System  Land 82.01 

Distribution  System  Right-of-way „ 6,976.76 

Land  Devoted  to  Distribution  Operations. - 3,900.36 

Distribution  System  Land _ 61,855.76 

Substation,  Transformer  Station  and  Switching  Station  Land 29,479-83 

General  Office  Land 2,142.31 

General  Office  Land. 18,593.72 

Stores  Department  Land _ _ 536.41  * 

Stores  Department  Land 894.21 

Communication  System  Land. - 690.90 

( *  )  Indicates  credit. 
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Account  No. 

E 

301 

E 

2 

E 

202 

E 

302 

E 

206a 

E 

303 

E 

6 

E 

206b 

E 

311a 

E 

5 

E 

206b 

E 

311b 

E 

7a 

E 

7b 

E 

206c 

E 

31ld 

E 

7a 

E 

7b 

E 

206d 

E 

311e 

E 

8 

E 

12 

E 

31lf 

E 

10 

E 

311g-l 

E 

311g-4 

Account  No. 

E 

311g-5 

E 

n 

E 

208 

E 

312a 

E 

1-1 

E 

208 

E 

312b 

E 

16 

E 

31 2d 

E 

219c 

E 

312c 

E 

20 

E 

312f 

E 

18 

E 

312g-l 

E 

3l2g-3 

E 

19 

E 

231 

E 

312g-5 

E 

24 

E 

210 

E 

313 

E 

25a 

E 

25b 

E 

211 

E 

212 

E 

314 

E 

315 

E 

25b 

E 

213 

E 

316 

E 

317 

E 

22 

E 

207 

E 

318a 

E 

318c 

E 

318d 

E 

319 

E 

23 

E 

23 

E 

23 

E 

209 

E 

212 

(* 

)  Indicates  c 

Account  Amount 

Miscellaneous  Land  _ 3,056.09 

Steam  Power  Plant  Buildings,  Fixtures  and  Grounds _ 14,964.42* 

Steam  Power  Plant  Buildings _ _ I60,4l4.02 

Steam  Power  Plant  Structures _ 36,052.56 

Hydraulic  Power  Plant  Buildings,  Fixtures  and  Grounds 18, 223. 81 

Hydraulic  Power  Plant  Buildings 21,316.67 

Hydro-electric  Power  Plant  Structures ._ 190,209.03 

Transmission,  Transformation  and  Switching  Buildings,  Fix- 
tures and  Grounds _ 87,941.87 

Transmission  System  Structures 53,723.43 

Substation  Buildings  and  General  Structures _ 419-33 

Distribution  System  Structures _ _ _ _ 44,544.49 

General  Office  Buildings,  Fixtures  and  Grounds 13,347.98 

Cieneral  Office  Structures 164,351.29 

Stores  Department  Buildings,  Fixtures  and  Grounds 1,840.03 

Stores  Department  Structures _ _ 37,067.93 

Transportation  Department  Structures 2,826.95 

Utility  Equipment  Buildings,  Fixtures  and  Grounds 714.46 

General  Structures _ _ 8,665. 1 5 

Miscellaneous  Structures 1,61 6. 80 

Boiler  Plant  Equipment _ _ 92,023.73* 

Boiler  Plant  Equipment 237,281.43 

Boiler  Plant  Equipment _ _ 158, 179. 5 3 

Steam  Engines  and  Turbines 95,597.80* 

Steam  Generating  Plant  Equipment  —  Steam  Drivers - 2,193.75* 

Steam  Engines  „ 48,005.08* 

Electric  Generators  —  Steam 49,736.83 

Prime  Movers  and  Auxiliaries  —  Steam _ - 1,339.68* 

Turbo  Generator  Units  —  Steam 150,661.47 

Accessory  Electric  Power  Equipment  —  Steam  Plant 203. 08* 

Accessory  Electric  Power  Equipment  —  Steam _.  56,620.49 

Electric  Plant  —  Steam 6,559.84 

Miscellaneous  Power  Plant  Equipment  —  Steam - 4,84302 

Hydraulic   Power  Works _ 326,662.54 

Dams,  Water  Conduits  and  Penstocks _ 81,640.78 

Reservoirs,  Dams  and  Intakes * 222,522.49 

Waterways 983.282.77 

Forebays,  Penstocks  and  Tailraces ,.. - 56,583. 81 

Roads,  Trails  and  Bridges _ 2,456.00 

Turbines  and  Water  Wheels _ _ 95,846.06 

Hydraulic  Power  Plant  Equipment 3,437.58* 

Electric  Generators  —  Hydraulic  Drivers - _ 12,272.43* 

Turbines  and  Water  Wheels _ 5,305.52 

Electric  Generators  —  Hydro _ - 17,719.65 

redit. 
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Account  Amount 

Water  Turbines  and  Water  Wheels _ „ 94,987.42 

Turbo  Generator  Units  —  Hydro „. 1,879.35 

F.lectric  Plant  —  Hydro 133,453.24 

Accessory  Electric  Power  Equipment  —  Hydro _ _ 19,925.02 

Miscellaneous  Production  Equipment „ 2,456.36* 

Miscellaneous  Power  Plant  Equipment  —  Hydro 2,125.94 

Substation,  Transformer  Station  and  Switching  Station  Equip- 
ment  242,663. 57 

Substation  Equipment  —  Distribution 28,593.00* 

Transmission  Substation  Equipment 373,689.52 

Distribution  Substation  Equipment 1,072,065.06 

Storage  Battery  Equipment _ 10,599.77 

Underground  Conduits  —  Distribution _ 588.64 

Underground  Conduits  8,220.52 

Transmission  System  Equipment  —  Overhead  665,093.27 

Poles  and  Eixtures  —  Transmission                            _ 25,844.17 

Transmission  Poles,  Towers  and  Fixtures 741,933.30 

Distribution  System  Equipment  —  Overhead _ 389,454.80 

Poles  and  Fixtures  —  Distribution 78,434.04 

Distribution  Poles,  Towers  and  Fixtures 1,656,983.27 

Overhead  System  —  Transmission _ 9,187.04* 

Transmission  Overhead  Conductors _ 995,044.16 

Overhead  System  —  Distribution                    _ 44,038.79 

Distribution  Overhead  Conductors 1,100,603.21 

Distribution  System  Equipment  —  Underground 2,050.19* 

Distribution  Underground  Conductors                             16,987.34 

Miscellaneous  Equipment  —  Distribution 2,987.84 

Electric  Services  25,482.73 

Services 366,097.29 

Line  Transformers 125,438.30 

Line  Transformers  and  Devices 70,992.59 

Line  Transformers  and  Devices        1,192,279.72 

Line  Transformer  histallation  1 38,863.60 

Meters 1 27,269.44 

Electric  Meters 38,816.44 

Consumers  Meters  519,671.35 

Peak  Load  Limiters _ 24,226.07 

Time  Switches     4,721.20 

Meter  Installation                                                                  44,448.26 

Load  Limiter  Installation                                                  3,481.36 

Time  Switch  Installation _ „. _ 198.03 

Municipal  Lamps  and  Lamp  Equipment 20,143.34 

Municipal  Street  Lighting  System „ 1,793.36 

Commercial  Lamps  and  Lamp  Equipment 72.94 

(*)  Indicates  credit. 
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Account  No 

E 

320 

E 

321 

F. 

322 

E 

213 

E 

214 

E 

323 

F, 

28 

E 

220c 

E 

328a 

E 

328b 

F. 

329 

E 

218c 

E 

330 

E 

26 

E 

216a 

E 

331a 

E 

30 

E 

2l6c 

E 

331b 

E 

217a 

E 

332a 

E 

217c 

E 

332b 

E 

31 

E 

333b 

E 

221c 

E 

224 

E 

335 

E 

32 

f: 

223 

E 

336 

E 

337 

E 

33 

E 

225 

E 

338 

E 

338a 

E 

338b 

E 

339 

E 

339a 

E 

339b 

E 

35 

E 

226 

E 

227 

Account  No.                                  Account  Amount 

E     342  Street  Lighting  Hquipment _ _ 69,275.84 

E     40  Furniture  and  Otlice  Appliances. „ 2,577.95* 

E     232a  General  Office  Equipment _ _ 5,280.06 

E     344a  Office  Equipment 167,259.25 

E     37  Stores  Department  Equipment... _ „ 117.69 

E     344b  Stores  Equipment „ 2,802.85 

E     232b  General  Shop  Equipment _..... 2,218.55 

E     344c  Shop  Equipment _ _. _ 4,957.69 

E     38  Utility  Equipment 4,155.31* 

E     344d  Transportation  Equipment   _ 175,808.41 

E     36a  Telephone  Lines  and  Equipment. _ _ _ 12,427.77 

E     36b  Instruments  and  Switchboards _ _.... 397.65 

E     232e  Telephone  Lines    _ 5,325.30 

E     344e  Telephone,  Telegraph  and  Wireless  System _ 136,770.79 

E     344f  Laboratory  Equipment _ _ 24,865.06 

E     39  Miscellaneous  Equipment 11,084.15 

E     232g  Miscellaneous  Equipment 1,997.76 

E     344g  Miscellaneous  Equipment  _ _ 21,572.48 

E     41  Engineering  and  Superintendence _ 162,731.27 

E     235a  Engineering  and  Superintendence _ 91,558.00 

E     42  Law  Expenses 2,250.17 

E     43  Injuries  and  Damages _ _ 2,394.06 

E     45  Interest 47,603.81 

E     236  Interest  during  Construction 104,741.50 

E     47  Miscellaneous  Expenditures  _ _ _ 654.81 

E     235e  Miscellaneous  Construction  Expenditures 22.86* 

W  302  Franchises  _ 534.83 

W  9  Right-of-way  —  Distribution  System _ 536.05 

W  15  Pumping  Station  Buildings,  Fixtures  and  Grounds 542.35 

W  312b  Pumping  Station  Buildings  and  Fixtures _ 785.57 

W  312d  Reservoirs  and  Standpipes _ 1.207.74 

W  312g  Miscellaneous  Structures - „ 388.80* 

W  313  Boiler  Plant  Equipment „ _ - 378.70 

W  27  Electric  Power  Pumping  Plant  Equipment - 402.20 

W  315  Electric  Power  Pumping  Equipment _ _. _ 1,367.66 

W  31  Purification  Equipment , 680.43 

W  319  Purification  System 1,159.00 

W  34  Distribution  Mains , - - 3,366.42 

W  321  Distribution  Mains  or  Canals 16,088.65 

W  317c  Hydraulic  Pumps  and  Pump  Equipment „ 1,549-32 

W  318  Miscellaneous  Pumping  Equipment _ _ _ 33.43 

W  35  Water  Services - _ 2,971.63 

W  322  Services - 3,674.49 

W  37  Meters 1 ,031 .81 

(*)  Indicates  credit. 
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Account  No.                                 Account  Amount 

W  323  Consumers'  Meters  and  Measuring  Devices 5,810.74 

W  324  Consumers'  Meter  and  Measuring  Device  Installation 828.26 

W  36  Hydrants 33 1 .60 

W  325  Hydrants  „ - 987.84 

W  41  Utility  Equipment - 23.00 

W  327f  General  Laboratory  Equipment 58.44 

W  42  Miscellaneous  Equipment          _ 50.79 

W  327g  Miscellaneous  Equipment  75.98 

W  44  Engineering  and  Superintendence 735.59 

W  48  Interest  durmg  Construction 75.24 

H    239a  Street  Mains - - 1,732.05 

H    240  Meters - - - 339.69 

H    241  Services - - - 604.27 

H    242-3  Shop  Equipment 125.20 

H    242-5  Laboratory  Equipment - 88.45 

Undistributed  - - - 5,823.17 

Cost  of  Plant  Purchased - _ 18,768,552.52 


Total  of  all  Plant  Accounts _ - - $33,865,609.21 

(*)  Indicates  credit. 
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PACmC  POWER  &  LIGHT  COMPANY 


STATEMENT  E 

SUMMARY  OF  ADJUSTMENTS  NECESSARY  TO  STATE 

AS  OF  JANUARY  1,  1937 

THE  ACCOUNTS  AS  PRESCRIBED  IN  THE 

FEDERAL  POWER  COMMISSION  UNIFORM  SYSTEM  OF  ACCOUNTS 


PREPARED  PURSUANT  TO 

FEDERAL  POWER  COMMISSION 

ELECTRIC   PLANT   INSTRUCTION  2D— UNIFORM  SYSTEM   OF  ACCOUNTS 

AND 
ORDER  OF  MAY  II,  1937 
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PACIFIC  POWER  &  LIGHT  COMPANY 


SUMMARY  OF  ADJUSTMENTS  NECESSARY  TO  STATE 

AS  OF  JANUARY  1,  1937 

THE  ACCOUNTS  AS  PRESCRIBED  IN  THE 

FEDERAL  POWER  COMMISSION  UNIFORM  SYSTEM  OF  ACCOUNTS 


Account  Charge                             Credit 

100.    Electric  Plant 

100.1  Electric  Plant  in  Service _ _ $26,925,615.20 

100.2  Electric  Plant  Leased  to  Others 2,091,654.83 

100.3  Construction  Work  in  Progress 87,906.65 

100.4  Electric  Plant  Held  for  Future  Use 2,275.00 

100.5  Electric  Plant  Acquisition  Adjustments 1,260,400.00 

100.6  Electric  Plant  in  Process  of  Reclassification 33,953,515.86 

107.  Electric  Plant  Adjustments „  2,835,787.67 

108.  Other  Utility  Plant 249,618.92 

110.  Other  Physical  Property 2,272,540.00 

111.  Investments  in  Associated  Companies 1,209,612.71 

140.    Unamortized  Debt  Discount  and  Expense 2,024,993.99 

151.    Capital  Stock  Expense _ „ 35,160.34 

250.    Retirement  Reserve 629,525.89 


$36,789,303.53       $36,789,303.53 
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PACIFIC  POWER  &  LIGHT  COMPANY 


STATEMENT  F 

ACCOUNT  100.  —  ELECTRIC  PLANT  AS  OF  JANUARY  1,  1937 

AND  ACCOUNT  107.  —  ELECTRIC  PLANT  ADJUSTMENTS 
CLASSIFIED  IN  ACCORDANCE  WFTH  THE  UNIFORM  SYSTEM 

OF  ACCOUNTS  EFFECTIVE  JANUARY  1,  1937 


PREPABED  PURSUANT  TO 

FEDERAL  POWER  COMMISSION 

ELECTRIC   PLANT   INSTRUCTION   2D— UNIFORM  SYSTEM   OF  ACCOUNTS 

AND 
ORDER  OF  MAY  II.   1937 
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PACinC  POWER  &  LIGHT  COis^PANY 


ACCOUNT  100.  —  ELECTRIC  PLANT  AS  OF  JANUARY  1.  1937 

AND  ACCOUNT  107.  --  ELECTRIC  PLANT  ADJUSTMENTS 

CLASSIFIED  IN  ACCORDANCE  WITH  THE  UNIFORM  SYSTEM 

OF  ACCOUNTS  EFFECTIVE  JANUARY  1.  1937 

100.    ELECTRIC  PLANT 

100.1.    Electric  Plant  in  Service 

I.  Intangible  Plant 

301  Organization    - _ $  849.38 

302  Franchises  and  Consents 18,787.90 

303  Miscellaneous  Intangible  Plant 4,559,635.22       $  4,579,272.50 

II.  Production  Plant 

(A)  Steam  Production 

310  Land  and  Land  Rights $        23,877.45 

311  Structures  and  Improvements _ 390,346.37 

312  Boiler  Plant  Equipment 427,432.17 

314  Turbo-Generator  Units 325,309.44 

315  Accessory  Electric  Equipment. 41,380.50 

316  Miscellaneous  Power  Plant  Equipment. 3,14914 

(B)  Hydraulic  Production 

320  Land  and  Land  Rights 278,765.34 

321  Structures  and  Improvements _ 462,868.96 

322  Reservoirs,  Dams  and  Waterways 2,970,203.49 

323  Water  Wheels,  Turbmes  and  Generators 556,480.86 

324  Accessory  Electric  Equipment 94,077.17 

325  Miscellaneous  Power  Plant  Equipment 44,458.42 

326  Roads,  Railroads  and  Bridges 5,083.01       $  5,623,432.32 

III.  Transmission  Plant 

340  Land  and  Land  Rights $      275,974.74 

341  Clearing  Land  and  Rights  of  Way 107,884.47 

131 


342  Structures  and  Improvements 141,448.07 

343  Station   Equipment  _ 1,108,083.34 

344  Towers  and   Fixtures 134,093.61 

345  Poles  and  Fixtures _ 1,010,149.91 

346  Overhead  Conductors  and  Devices 1,737,645.33       $  4,515,281.47 

I\'.  Distribution   Plant 

350  Land  and  Land  Rights                                            $  156,029.52 

351  Structures  and  Improvements 152,195.49 

352  Station   Lcjuipmcnt 1,461,234.40 

354  Poles,  Towers  and  Fixtures _ 2,982,428.42 

355  Overhead  Conductors  and  Devices 2,183,467.38 

356  I'nderground  Conduit  10,993.37 

357  L'nderground  Conductors  and  Devices  25,41 3. 29 

358  Line  Transformers                      2,104,865.18 

359-1  Overhead  Services  476,160.68 

360  Meters       1,203,414.62 

363  Street  Lighting  and  Signal  Systems 333,940.92       $11,090,143.27 


V.    General  Plant 

370  Land  and  Land  Rights 

370-1     Office - $  38,280.28 

370-3     Stores                        19.948.92 

370-7     Miscellaneous 1,602.79 

371  Structures  and  Improvements 

371-1     Office - 169,068.48 

371-2     Transportation 7,23368 

37 1-3     Stores _ 60,470.96 

371-4     Shops 3,633.71 

371-7     Miscellaneous 4,778.62 

372  Office  Furniture  and  Fc|uipment 237,733.93 

373  Transportation  Equipment  _ _ 204,388.21 

374  Stores  Equipment  _ 8,938.30 

375  Shop  Equipment 41,827.17 

376  Laboratory  Equipment _ 54,000.20 

377  Tools  and  Work  Equipment. , 21,414.83 

378  Communication  Equipment 241,538.64 

379  Miscellaneous  Equipment ,  2,626.92       $  1,117,485.64 


Total  Account  100. 1  $26,925,615.20 

100.2.    Electric  Plant  Leased  to  Others 

I.    Intangible  Plant 

302     Franchise  and  Consents _ |  1,500.00       $  1,500.00 
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III.  Transmission  Plant 

340  Land  and  Land  Rights _ _    $  125,409.48 

341  Clearing  Land  and  Rights  of  Way _ 71,038.95 

342  Structures  and   Improvements 21,661.98 

343  Station   Equipment  _ _ _ 100,388.99 

345  Poles  and  Fixtures _ 81,675.15 

346  Overhead  Conductors  and  Devices 171,375.36       $      571,549.91 


IV.  Distribution  Plant 

350  Land  and  Land  Rights $  25,284.55 

352  Station  Equipment  _ 76,696.02 

354  Poles,  Towers  and  Fixtures 548,884.97 

355  Overhead  Conductors  and  Devices _ 425,153.04 

357  Underground  Conductors  and  Devices _ 17,335.62 

358  Line  Trnasformers _ 216,827.87 

359-1  Overhead  Services 60,570.99 

360  Meters _ 98,182.43 

363  Street  Lighting  and  Signal  Systems 19,102.13       $  1,488,037.62 


V.    General  Plant 

370  Land  and  Land  Rights 

370-3     Stores - $  1,482.37 

370-6     Communication _ 7,266.94 

371  Structures  and  Improvements 

371-3     Stores 3,347.59 

378     Communication  Equipment 18,470.40       $        30,567.30 

Total   Account   100.2 $  2,091,654.83 

100.4.    Electric  Plant  Held  for  Future  Use 

III.    Transmission  Plant 

340     Land  and  Land  Rights - $  2,275.00       $  2,275.00 

Total  Account   100.4 $  2,275.00 

100.5     Electric  Plant  Acquisition  Adjustments .$  1,260,400.00 

Total  Account  100.5 - _ $  1,260.400.00 

107.    ELECTRIC  PLANT  ADJUSTMENTS _ _ .$  2,835,787.67* 

*  Indicates  Credit. 
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Certain  of  the  amounts  in  Account  100.1  and  Account  100.2  of  the  foregoing  statement 
inducie  overheads  which  are  proper  components  of  original  cost  but  which  were  not  recorded 
in  the  plant  accounts  as  per  books  of  the  company.  The  amounts  so  included  in  each  of  the 
accounts  are  as  follows: 

100.1.    Electric  Plant  in  Service 
II.    Production  Plant 

(A)  Steam  Production 

31  I  Structures  and  Improvements $  4^,268.07 

312  Boiler  Plant  Equipment 49,')68.86 

314  Turbo-Generator  Units 37,725.80 

315  Accessor)'  Electric  Equipment 4,798.85 

316  Miscellaneous  Power  Plant  Equipment 365.20 

(B)  Hydraulic  Production 

321  Structures  and  Improvements 36,383.01 

322  Reservoirs,  Dams  and  Waterways _ 296,096.43 

323  Water  Wheels,  Turbines  and  Generators. 41,982.64 

324  Accessory  Electric  Equipment 8,867.26 

325  Miscellaneous  Power  Plant  Equipment _ 650.75 

326  Roads.  Railroads  and  Bridges 520.59       $      522,227.46 


III  Transmission  Plant 

341  Clearing  Land  and  Rights  of  Way |  12,511.25 

342  Structures  and  Improvements _ 1*^,090.68 

343  Station  Equipment 125,785.20 

344  Towers  and  Fixtures 14,859.26 

345  Poles  and  Fixtures - 112,625.04 

346  Overhead  Conductors  and  Devices 193,254.45       $      474,125.88 


IV.  Distribution  Plant 

351  Structures  and  Improvements $  11,027.90 

352  Station   Equipment _..» 162,088.32 

354  Poles,  Towers  and  Fixtures 498,539.75 

355  Overhead  Conductors  and  Devices 366,08381 

356  Underground  Conduit 1,884.52 

357  Underground  Conductors  and  Devices _ 4,356.44 

358  Line  Transformers       - 360,824.43 

359-1  Overhead  Services _ 81,625.35 

360  Meters    206,294.1 1 

363  Street  Lighting  and  Signal  Systems 54,960.25       $  1,747.684.88 
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V.    General  Plant 


371 


Structures  and  Improvements 

371-1     Office  _ 

371-2     Transportation   _... 

371-3     Stores _ _ 


372 
373 
374 
375 
376 
377 
378 
379 


371-4     Shops 

371-7     Miscellaneous  

Office  Furniture  and  Equipment.. 

Transportation  Equipment  

Stores  Equipment 

Shop  Equipment  _. 

Laboratory  Equipment  _ 

Tools  and  Work  Equipment 

Communication  Equipment  

Miscellaneous  Equipment 

Total   Account   100.1 


V.    General  Plant 

371     Structures  and   Improvements 

371-3     Stores  

378     Communication  Equipment  


374.32 

16.02 

133.88 

8.05 
10.58 

526.35 

452.52 
19.79 
92.61 

119.56 
47.41 

463.20 
5.82 


100.2.    Electric  Plant  Leased  to  Others 

III.  Transmission  Plant 

341  Clearing  Land  and  Rights  of  Way $  3,314.26 

342  Structures  and  Improvements 1,010.62 

343  Station  Isquipment 4,683.56 

345  Poles  and  Fixtures. _ 3,810.48 

346  Overhead  Conductors  and  Devices _ 7,995.36 


IV.  Distribution  Plant 

352  Station  Equipment $  2,981.94 

354  Poles,  Towers  and  Fixtures 25,607.73 

355  Overhead  Conductors  and  Devices 19,835.13 

357  Underground  Conductors  and  Devices _ 808.78 

358  Line  Transformers  10,115.91 

359-1  Overhead  Services „ - 2,825.87 

360  Meters 4,580.61 

363  Street  Lighting  and  Signal  Systems _ 89119 


156.18 
861.72 


2,270.11 


$  2,746,308.33 


$        20,814.28 


$        67,647.16 


Total  Account  100.2 


1,017.90 
89,479.34 
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PACIFIC  POWER  &  LIGHT  COMPANY 


STATEMENT  G 

COMPARATIVE  BALANCE  SHEET 

AS  OF  JANUARY  1,  1937 

BEFORE  AND  AFTER  MAKING  ADJUSTING  ENTRIES 


PREPABED  PURSUANT  TO 

FEDERAL  POWER  COMMISSION 

ELECTRIC   PLANT   INSTRUCTION   2D— UNIFORM  SYSTEM   OF  ACCOUNTS 

AND 
ORDER  OF  MAY  11.  1937 
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Assets  and  Other  Debits 


UTIim'  PLANT 

100  Electric  plant       — 

100.1  Electric  Plant  in  Service . 

100.2  Electric  Plant  Leased  to  Others — 

100.3  Construction  Work  in  Progress 

100.4  Electric  Plant  Held  for  Future  Use 

100.5  Electric  Plant  Acquisition  Adjustments 

107  Electric  plant  adjustments       

108  Other  utility  plant 


Total  utility  plant 


INVESTMENT  AND  FUND  ACCOUNTS 

110  Other  physical  property 

1 1 1  Investments  in  associated  companies. 

112  Odier  investments -- 

Total  investment  and  fund  accounts 
CURRENT  AND  ACCRUED  ASSETS 

120  Cash .-- - - - 

121  Special  deposits 

122  Working  funds - 

124  Notes  receivable  .  ._ ...._... 

125  Accounts  receivable 


126  Receivables  from  associated  companies. .  .. 
128  Interest  and  dividends  receivable 

131  Materials  and  supplies  - _ 

132  Prepayments  

Total  current  and  accrued  assets 
DEFERRED  DEBITS 

140  Unamortized  debt  discount  and  expense 

145  Other  work  in  progress 

146  Other  deferred  debits       


Total  deferred  debits 
CAPITAL  STOCK  DISCOUNT  AND  EXPENSE 

151  Capital  stock  expense  ..._ -.. 

CONSIGNMENTS  (contra)    - 

REACQUIRED  SECURITIES 

152  Reacquired  capital  stock — 


Total  assets  and  other  debits. 
*  Indicates  credit. 


Before 
Adjustments 

$33,953,515.86 


PACinC  POWER  &  UGHT  COMPANY 

COMPARATIVE  BALANCE  SHEET  AS  OF  JANUARY  1,  1937 

BEFORE  AND  AFTER  MAKING  ADJUSTING  ENTRIES 


$43,924,922.72 


Adiu&tmen(s 

$33,953,515.86* 

26,925,615.20 

2,091,654.83 

87,906.65 

2,275.00 

1,260,400.00 

2,835,787.67* 

249,618.92 


Alter 
Adjustments 


26.925,615.20 

2,091,654.83 

87,906.65 

2,275.00 

1,260,400.00 

2,835,787.67* 

249,618.92 


33,953,515.86 

27,781,682.93 

2,272,540.00 

2,272,540.00 

8.009,700.00 

1,209,612.71 

9,219,312.71 

38,800.63 

38,800.63 

8,048,500.63 

11,530,653.34 

445,264.95 

445,264.95 

918.00 

918.00 

13,505.00 

13,505.00 

27,507.02 

27,507.02 

742,681.56 

742,681.56 

40,437.63 

40,437.63 

1,648.76 

1,648.76 

266,595.69 

266,595.69 

26,803.65 

26,803.65 

1,565,362.26 

1,565,362.26 

151,127.10 

2,024,993.99 

2,176,121.09 

23,940.90 

23,940.90 

7,893.31 

7,893.31 

182,961.31 

2,207,955.30 

35,160.34 

35,160.34 

6,982.66 

6,982.66 

167,600.00 

167,600.00 

S      629,52^.89*         $43,295,396.83 


CAPITAL  STOCK 

200  Common  capital  stock 

201  Preferred  capital  stock 

Total  capital  stock 


LONG-TERM  DEBT 

210  Bonds _ 

212  Advances  from  associated  companies 

Total  long-term  debt 

CURRENT  AND  ACCRUED  LIABILITIES 

222  Accounts  payable         - 

223  Payables  to  associated  companies. 

226  Matured  interest 

227  Customers'   deposits  ,, 

228  Taxes  accrued 

229  Interest  accrued  . . 

230  Other  current  and  accrued  liabilities 

Total  current  and  accrued  liabilities 

DEFERRED  CREDITS 

242  Other  deferred  credits _,..._ 


Liabilities  and  Other  Credits 

Before 
Adjujimcni'i 


RESERVES 

250  Reserve  for  property  retirement: 

254  Reserve  for  uncollectible  accounts 

255  Insurance  reserve 

256  Injuries  and  damages  reserve. 
258  Other  reserves     

Toral  reserves  . 
CONSIGNMENTS  (contra)   

CONTRIBUTIONS  IN  AID  OF  CONSTRUCTION 

265  Contributions  in  aid  of  construction 

SURPLUS 

271  Earned  surplus - - 


Total  liabilities  and  other  credirs 


$  7,000,000.00 
6,868,500.00 

13,868,500.00 


20,500,000.00 
3,194,500.00 

23,694,500.00 


93,481.95 

29,584.04 

485.00 

261,521.87 

567,325.71 

427,083.34 

5,302.66 

1,384,784.57 


17,168.80 

3,078,163.34 

94,303.95 

4,000.00 

10,154.13 

170,324.68 

3,356,946.10 
6,982.66 

11,896.15 

1,584,144.44 
$43,924,922.72 


Adjustments 


629,525.89* 


$      629,525.! 


Alter 
Adjustments 

$  7,000,000.00 
6,868,500.00 

13,868,500.00 


20,500,000.00 
3,194,500.00 

23,694,500.00 


93,481.95 

29,584.04 

485.00 

261,521.87 

567,325.71 

427,083.34 

5,302.66 

1,384,784.57 


17,168.80 

2,448,637.45 

94,303.95 

4,000.00 

10,154.13 

170,324.68 

2,727,420.21 
6,982.66 

11,896.15 

1,584,144.44 
$43,295,396.83 


*  Indicates  debit. 


PACinC  POWER  &  LIGHT  COMPANY 


STATEMENT  H 

SUGGESTED  PLAN  FOR  DISPOSITION  OF  AMOUNTS 

AS  OF  JANUARY  1,  1937 

INCLUDIBLE  IN 

ACCOUNT  100.5  ELECTRIC  PLANT  ACQUISITION  ADJUSTMENTS 

AND 
ACCOUNT  107.  EI£CTRIC  PLANT  ADJUSTMENTS 


PREPARED  PURSUANT  TO 

FEDERAL  POWER  COMMISSION 

ELECTRIC   PLANT   INSTRUCTION   2D— UNIFORM  SYSTEM   OF  ACCOUNTS 

AND 
ORDER  OF  MAY  II.  1937 
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PACmC  POWER  &  UGHT  COMPANY 


SUGGESTED  PLAN  FOR  DISPOSITION  OF  AMOUNTS 

AS  OF  JANUARY  1,  1937 

INCLUDIBLE  IN 

ACCOUNT  100.5  ELECTRIC  PLANT  ACQUISITION  ADJUSTMENTS 

AND 
ACCOUNT  107.  ELECTRIC  PLANT  ADJUSTMENTS 


Account  100.5  Electric  Plant  Acquisition  Adjustments 

The  increase  in  structural  value  from  date  of  construction  to  the  date  of  acquisition  of  the 
physical  property  obtained  from  predecessor  companies  and  still  in  existence  at  Decmeber  31, 
1936,  amounted  to  $260,400.  When  the  units  of  property  to  which  this  amount  applies  are 
retired,  the  company  plans  to  retire  the  parts  of  Account  100. 'i  which  pertain  thereto. 

There  is  no  plan  for  disposing  of  the  $1,000,000.00  which  represents  the  cost  to  the  com- 
pany of  going  value  acquired  from  predecessor  companies. 

Account  107.  Electric  Plant  Adjustments 

There  is  no  plan  for  disposing  of  the  credit  balance  of  $2,83*), 787. 67  shown  in  this 
account. 
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PACinC  POWER  &  LIGHT  COMPANY 


STATEMENT  I 
STATISTICAL  INFORMATION  RELATIVE  TO  ELECTRIC  PLANT 

AS  OF  DECEMBER  31,  1936 


PREPABED  PURSUANT  TO 

FEDERAL  POWER  COMMISSION 

ELECTRIC   PLANT   INSTRUCTION  2D— UNIFORM   SYSTEM    OF   ACCOUNTS 

AND 
ORDER  OF  MAY  11,  1937 
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PACIFIC  POWER  &  UGHT  COMPANY 


STATISTICAL  INFORMATION  RELATIVE  TO  ELECTRIC  PLANT 

AS  OF 
December  31,  1936 


PRODUCTION  PLANT 
Steam  Production  Plant 

Astoria  Steam  Generating  Station 

Date  of  Original  Construction „ _ _ _ _ 192 1 

1st  Unit  Nameplate  Generating  Capacity  —  Kw _ _ _ 3,000 

Date  of  Addition _ _.... 1925 

2nd  Unit  Nameplate  Generating  Capacity  —  Kw _ 5,000 

Present  Nameplate  Generating  Capacity  —  Kw _ _ _ 8,000 

Original  Cost 

Account  310 _ $  23,877.45 

Account  311  - - 390,346.37 

Account  312 427,432.17 

Account  314 _ _ _ „ 325,309.44 

Account  315 _ _._ 41,380.50 

Account  316 _ 3,l49.l4 

Total $  1 ,2 1 1 ,495 .07 

Hydraulic  Production  Plant 

Naches  Generating  Station 

Date  of  Original  Construction _ _ _ 1906 

1st  Unit  Nameplate  Generating  Capacity  —  Kw _ _ 750 

Date  of  Addition 1909 

2nd  L'nit  Nameplate  Generating  Capacity  —  Kw _ _ 3,000 

Date  of  Addition „ 1913 

3rd  Unit  Nameplate  Generating  Capacity  —  Kw _ _ 3,370 

Present  Nameplate  Generating  Capacity  —  Kw _ .._ 7,120 

Capacity  of  Reservoir  —  acre  feet _ _ _ None 

Original  Cost 

Account  320 - - -. _....- - $        91,187.15 
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Account  321 _ _ 72,610.41 

Account  322 - „ _ 879,741.24 

Account  323 - - - - - - 119,366.26 

Account  324 11,970.52 

Account  325 - - - - 12,917.00 

Account  326 ._ 602.66 


Total    __ _ _ - $  1,188,395.24 

Naches  Drop  Plant 

Date  of  Original  Construction 1914 

Original  Unit  Nameplate  Generating  Capacity  —  Kw _ 1,400 

Present  Nameplate  Generating  Capacity  —  Kw ....„ 1,400 

Capacity  of  Reservoir  —  acre  feet                  _ - _ None 

Original  Cost 

Account  320 _ _ - - _ $  3,795.40 

Account  321  „.... _ _ 30,472.71 

Account  322 _ 59,622.67 

Account  323 62,466.50 

Account  324 _ „ _ 2,209- 1 2 

Account  325 5,257.91 


Total _ _ $      1 63,824. 3 1 

Walla  Walla  River  Generating  Station 

Date  of  Original  Construction _ 1904 

1st  Unit  Nameplate  Generating  Capacity  —  Kw _ 500 

Date  of  Addition 1909 

2nd  and  3rd  Unit  Nameplate  Generating  Capacities  —  Kw _ 1,000 

Date  of  Addition 1911 

4th  Unit  Nameplate  Generating  Capacity  —  Kw 937 

Present  Nameplate  Generating  Capacity  —  Kw _ _ 2,437 

Capacity  of  Reservoir  —  acre  feet None 

Original  Cost 

Account  320 $  6,665.34 

Account  321  _ - 64,034.20 

Account  322 ; ...- 427,638.43 

Account  323 - - ' - 49,345.58 

Account  324 , „ 10,278.68 

Account   325  - - .' 7,455.51 

Account  326 89.23 


Total - $      565,506.97 

Tygh  Valley  Generating  Station 

Date  of  Original  Construction - 1902 

1st  and  2nd  Unit  Nameplate  Generating  Capacities  —  Kw - 1,000 
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Date  of  Addition „ _ _ 1912 

3rd  Unit  Nameplate  Generating  Capacity  —  Kw _ _ 1,250 

Present  Nameplate  Rating  —  Kw _ _._ _ „. „ 2,250 

Capacity  of  Reservoir  —  acre  feet. _ _ _ _ None 

Original  Cost 

Account  320 _ ,.. _..... : „ „..|  9,545.72 

Account  321 -._ „ ._.... 47,052.24 

Account  322 99,867.87 

Account  323 - _„.. 70,813.33 

Account  324 _ _._ _ _ 7,956.96 

Account  325 - 5,145.57 

Account  326 343.02 


Total    „ $      240,724.71 

Powerdale  Generating  Station 

Date  of  Original  Construction _ _ 1923 

Original  Unit  Nameplate  Generating  Capacity  —  Kw _ _ _ _ _ _ 6,000 

Present  Nameplate  Generating  Capacity  —  Kw _ _._ _ 6,000 

Capacif)'  of  Reservoir  —  acre  feet _ _ _ _ _ None 

Original  Cost 

Account  320 , $  1 28,91 1 .87 

Account  321 1 86,220. 5 1 

Account  322 _ _ _ ....._ _ 1,369,790.68 

Account  323 - - -.-.. 160,606.26 

Account  324 _ „ 47,007.75 

Account  325 10,756.18 

Account  326 _ 3,850.82 


Total „ $1,907,144.07 

Joseph  Generating  Station 

Date  of  Original  Construction 1909 

*Original  Unit  Nameplate  Generating  Capacity  —  Kw _ _ 225 

Date  of  Addition 1929 

Fxisting  Nameplate  Generating  Capacity  —  Kw _ — 1,000 

Present  Nameplate  Generating  Capacity  —  Kw _ 1,000 

Capacity  of  Reservoir  —  acre  feet _ None 

Original  Cost 

Account  320 - $  4,486.40 

Account  321 - 24,232.33 

Account  322 _ _ - - - - 68,031.47 

Account  323 - - - - •- 36,024.55 

Account  324 ^,996.67 
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Account  325 1 ,83 1 .92 

Total „ $      140,603.34 

♦Removed  in  1928. 

Wallowa  Falls  Generating  Station 
This  project  is  the  property  of  Inland  Power  &  Light  Company 

Accounts  included  in  this  statement  include  the  structures  and  lands  not  included  within 
the  project  boundaries. 

Original  Cost  ~       T 

Account  320 _ $  6,161.46 

Account  32 1 1 2,684.93 

Account  325 34.91 

Total    _ $        18,881.30 

Bend  Generating  Station 

Date  of  Original  Construction 1910 

♦Original  Nameplate  Generating  Capacity  —  Kw 150 

Date  of  Addition 1913 

1  St  Unit  Nameplate  Generating  Capacity  —  Kw _ _ _ 200 

Date  of  Addition 1916 

2nd  Unit  Nameplate  Generating  Capacity _ 350 

Date  of  Addition „ 1917 

3rd  Unit  Nameplate  Generating  Capacity  —  Kw 560 

Present  Nameplate  Generating  (Capacity  —  Kw _ 1,110 

Capacity  of  Reservoir  —  acre  feet „ None 

Original  Cost 

Account  320 _ $  28,012.00 

Account  321  19,243.72 

Account  322 _ 57,886.37 

Account  323 46,503.47 

Account  324 _ 8,165.33 

Account  325 570.80 

Account  326 197.28 

• 

Total $      1 60, 578.97 

♦Removed  at  time  of  first  unit  construction.  ^ 

Cline  Falls  Generating  Station 

Date  of  Original  Construction 1905 

^Original  Nameplate  Generating  Capacity  —  Kw 75 

Date  of  Addition - 1913 

♦♦Existing  Unit  Nameplate  Generating  Capacity  —  Kw 150 

Present  Nameplate  Generating  Capacity  —  Kw „ 150 

(Capacity  of  Reservoir  —  acre  feet     None 
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Original  Cost 

Account  321 _ .._ _ _ _ $  6,3 1 7.91 

Account  322 _ „ 7,624.76 

Account  323 11,354.91 

Account  324 _ 492.14 

Account  325 ...._. _ _ _ 488.62 


Total _ I        26,278.34 

*Removed  in  1913. 
**Replaced  in  1928  because  of  fire. 

TRANSMISSION  PLANT 
Overhead  Transmission  Lines 

Hanford-Taunton 

Voltage  _ _ „ 110,000 

Length,  in  miles  _ _ _ 1 5.35 

Miles  of  Wood  Pole  H  Frame  Construction _._ 15.35 

Miles  of  Single  Circuit  3-wire  No.  1/0  Copper _ 14.83 

Miles  of  Single  Circuit  3-wire  1/2-inch  Copperweld _ _ 0.52 

Original  Cost 

Account  340  _ $  4,644.09 

Account  344 7,20 1 . 36 

Account  345  - 17,229.02 

Account  346 35,757.65 


Total - - $       64,832.12 

Union  Gap-Condit 

Voltage    _. - - 66,000 

Length,  in  miles _ - - ~ 75.62 

Miles  of  Wood  Pole  H  Frame  Construction 75.62 

Miles  of  Single  Circuit  3-wire  250  MCM  Copper _ 75.62 

Original  Cost 

Account  340 _ -....- - $  73,331.37 

Account  341 ...- 91,174.85 

Account  345  - 132,588.24 

Account  346 - 346,740.52 


Total  _ $      643,834.98 

Naches- Yakima- Pasco 

Yakima-Hanford-Pasco 

Pasco- Walla  Walla-Pomeroy 

Pasco-Pendleton-Walla  Walla  (in  Washington) 

Pasco-Lind 

Voltage „ - -....- -....- 66,000 

Length,  in  miles 413.84 

Miles  of  Single  Wood  Pole  Construction _ - 412.09 
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Miles  of  Steel  Tower  Construction _ „ _ _ 1 .75 

Miles  of  Single  Circuit  .i-wire  No.  3/0  Copper _ _ 19.54 

Miles  of  Single  Circuit  3-wire  No.  2/0  Copper _ 33.90 

Miles  of  Single  Circuit  3-wire  No.  1/0  Copper „ 265.34 

Miles  of  Single  Circuit  3-wire  No.  1       Copper _ _ _ 44.88 

Miles  of  Single  Circuit  3-wire  No.  4/0  Aluminum _ _ 36.70 

Miles  of  Single  Circuit  3-w'ire  No.  2       Aluminum _ „ _ 11.46 

Miles  of  Single  Circuit  3-wire  1/2-inch  Copperweld „ 0.16 

Miles  of  Single  Circuit  3-wire  1/2-inch  Cop|>erclad _ 0.51 

Miles  of  Single  Circuit  3-wire  5/l6-inch  Copperclad _ 1.35 

Original  Cost 

Account  340 _ _ _ $  103,497.06 

Account  341  _ „.... _ _ 969-29 

Account  344           .._.. „.. 3 1 ,200.47 

Account  345  — .- 57 1 ,265.82 

Account  346 _ 979,161.63 


Total .._. _ _ $  1,686,094.27 

Pasco-Pendleton-Walla  Walla  (in  Oregon) 

Voltage _ _ 66,000 

Length,  in  miles _ 75.77 

Miles  of  Single  Wood  Pole  Construction _._ 75.29 

Miles  of  Steel  Tower  Construction 0.48 

Miles  of  Single  Circuit  3-wire  No.  1/0  Copper _ 75.29 

Miles  of  Single  Circuit  3-w'ire  j^^-inch  Copperweld _ 0.48 

Original  Cost 

Account  340 $  25,160.45 

Account  341  _ _ _ _ 98.68 

Account  344 _ 30,998.47 

Account  345  - - 1 26,982.75 

Account  346 ....._ 181.588.26 


Total  - - _ $      364,828.61 

Walla  Walla  River- Freewater 

N'oltage    - - - .' - - 22,000 

Length,  in  miles _ 8.50 

Miles  of  Single  Wood  Pole  Construction _ x. „ 8.50 

Miles  of  Single  Circuit  3-wire  No.  1/0  Copper _ _ 8.50 

Original  Cost 

Account  340 _ „ I  3,659.28 

Account  345 18,367.42 

Account  346  _ _ _ _ 20,257.35 


Total $        42,284.05 
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Tygh  Valley-Condit  (in  Washington) 

Voltage - - _ _.... _ _ _ 66,000 

Length,  in  miles _ _.. 5.55 

Miles  of  H-Frame  and  Single  Wood  Pole  Gjnstructioa _..._ 5.37 

Miles  of  Steel  Tower  Construction     0.18 

Miles  of  Single  Circuit  3-wire  No.  10  Copper „. _ 5.37 

Miles  of  Single  Circuit  3-wire  5^-inch  Steel _ „ 0.18 

Original  Cost 

Account  340  _ _ $  3,439.78 

Account  341  _ „... 5,043.99 

Account  344      _ _.. ..._ .„.. 50,920.21 

Account  345  - - 17,779-39 

Account  346 _„. 26,289.84 


Total - _ _ $      103,473.21 

Tygh  Valley-Condit  (in  Oregon) 

Voltage    - - -....- _ _....  66,000 

Length,  in  miles _ _ .__ 49.86 

Miles  of  H-Frame  and  Single  Wood  Pole  Construction. 49-54 

Miles  of  Steel  Tower  Construction _ „ _ 0.32 

Miles  of  Single  Circuit  3-w'ire  No.  1/0  Copper. _ 23.18 

Miles  of  Single  Circuit  3-wire  3  —  No.  8  Copperclad 26.36 

Miles  of  Single  Circuit  3-wire  %-inch  Steel _ — _ - 0.32 

Original  Cost 

Account  340 _.... _ $  25,346.77 

Account  341 _ _.. 10,472.17 

Account  344  _ _ _ 13,773.10 

Account  345  — -..., 72,886.02 

Account  346 „ _ _ 90,547.99 


Total - - - $     213,026.05 

Cove-Bend 

Voltage  - 22,000 

Length,  in  miles — 38.99 

Miles  of  Single  Wood  Pole  Construaion 38.99 

Miles  of  Single  Circuit  3-'wire  No.  1/0  Copper 34.11 

Miles  of  Single  Circuit  3-wire  No.  6  Copper 4.88 

Original  Cost 

Account  340  - _ - - - - $  5,002.78 

Account  341 125.49 

Account  345  - - 53,051.25 

Account  346 ___ ...- 57,302.09 


Total - - - $      115,481.61 

147 


Ariel-West  Vancouver 

Voltage   _ _.. 66,000 

Length,  in  miles... „ _ „ 26.46 

Miles  of  Wood  Pole  H-Frame  Construction „.  26.46 

Miles  of  Single  Circuit  3-wire  636,000  CM.  A.C.S.R.  ._ 26.46 

Original  Cost 

Account  340  .                       _ |  85,475.48 

Account  341  _ .._ 71,038.95 

Account  342  . _ ..„.  1,830.53 

Account  345  - _ .„ _.„...  81,675.1 5 

Account  346 „._ _ _.  ._ 171,375.36 


Capacity 

High 

Low 

KVA 

Voltage 

Voluge 

900 

22,000 

2,300 

10,125 

66,000 

2,300 

1,500 

66,000 

2,300 

7,500 

66,000 

6,900 

3,000 

66,000 

2,300 

2.250 

22,000 

2.300 

Total _.... _ $      411,395.47 

Note:  Ariel-West  Vancouver  Transmission  Line  is  leased  to  and  operated  by  North- 
western Electric  Company.  All  other  transmission  lines  are  operated  by 
Pacific  Company. 

Transmission  Substations 

Name  of  Substation  Function 

At  Bend  Generating  Station Step-up 

At  Naches  Generating  Statioa Step-up 

At  Naches  Drop  Plant „ Step-up 

At  Powerdale  Generating  Station Step-up 

At  Tygh  Valley  Generating  Station Step-up 

At  Walla  Walla  River  Generating  Station Step-up 

Condit  Sw  itching  Station  Interchange 

Freewater  Substation  Step-up 

Fruin'ale  Substation _ _ Switching 

Hanford  Substation _ _ Step-down 

Lind  Substation _ _ Interchange 

Pasco  Substation Switching 

Taunton  Switching  Station _ Interchange 

The  Dalles  Switching  Statioa Switching 

Union  Gap  Substation _ Switching 

Walla  Walla  Substation Switching 

Ariel  Switchyard  Switching 

West  Vancouver  Switching  Station Switching 

NoTi::  Ariel  Switchyard  and  West  Vancouver  Switching  Station  are  leased  to  and 
operated  by  Northwestern  Electric  Company.  All  other  substations  are  in- 
cluded in  Electric  Plant  in  Service.  Spare  transformers  which  are  installed  at 
most  of  the  stations  are  not  included  in  the  tabulated  capacities. 

Special  Equipment 

At  Pasco  Substation,  1  —  5,000  kva  synchronous  condenser. 

At  Union  Gap  Substation,  1  —  10,000  kva  synchtonous  condenser. 
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2.500 

66,000 

22,000 

19.000 
9,000 

110,000 
110,000 

66,000 
66,000 

DISTRIBUTION  PLANT 
Overhead  System 

System  Owned       Sysiem  Owned 
and  Operated  and  Leased  Total 

Number  of  Pole  Miles 2,371  657  3,028 

Number  of  Wire  Miles* _.... 9,281  2,451  11,732 

Number  of  Services  Conneaed.- _ 58,673  7,384  66,057 

Number  of  Wood  Poles 75,643  21,087  96,730 

Number  of  Steel  Poles. 184  184 

*  Statistics  not  available  on  circuit  miles. 

Underground  System 

No  underground  system.  Some  wires  and  overhead  type  transformers  in  Astoria  are 
installed  under  elevated  concrete  streets. 

Distribution  Substations 

Owned  Property  operated  by  the  company. 

Number  of  substations - _ _ _ _ _ - 72 

Number  of  transformers  located  in   the  substations  together  with  capacities 
and  voltages: 

High  Low- 

Number  of  Total  Voltage  Voltage 

Transformers  KVA  KV  KV 

2  1,000  66  22 
4          21,500          66  U 

27  20,750  66            6.6 

25  27,099  66            2.3 

13  5,900  22  11 

3  900  22            6.6 
57  6,860  22            2.3 

1  450  11  6.6 

69  17,882  11  2.3 

27  3,160  6.6  2.3 


Total       228  105,501 

Property  Leased  to  Northwestern  Electric  Company 

Number  of   substations _ 

Number  of  transformers  Icxrated  in  the  substations  together  with  capacities 
and  voltages: 

High  Low 

Number  of  Total  Voltage  Volta;;e 

Transformers  KVA  KV  KV 


:> 


3,000  66  1 1 


3  300  44  6.6 

6  650  11  6.6 

9  2,950  11  2.3 

Total  21  6.900 
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System  Owned 

and  Leased 

Total 

2,in 

13,349 

11,357 

124,287 

System  Owned 

and  Leased 

Total 

42 

62 

1,178 

274 

2,925 

4,000 

114,240 

325,000 

5,556,100 

226 

None 

Line  Transformers 

System  Owned 
and  Operated 

Number  of  Transformers _ „ 1 1,234 

Capacity  of  Transformers  (leva) 112,930 

Street  Lighting  and  Signal  Systems 

System  Owned 
and  Operated 

Ornamental  Steel  Standards 42 

Number  of  Lamps — Multiple 1,116 

Number  of  Lamps — Series ~ 2,651 

Total  Wattage  of  Lamps — Multiple 1 10,240 

Total  Lumens  of  Lamps — Series 5.231,100 

Total  Arc  Lamps — 4  amp 226 

Signal  Systems _ 

GENERAL  PLANT 
Office  Buildings 

Bend,  Oregon Single  story  brick  structure  25  ft.  by  100  ft. 

Condon,  Oregon  _ Single  story  frame  structure  41  ft.  by  34  ft. 

Power  Department Single  story  frame  structure  30  ft.  by  40  ft. 

Redmond,  Oregon  Two  story  frame  structure  25  ft.  by  50  ft.  with  single 

story  brick  annex  25  ft.  by  35  ft. 

Seaside,  Oregon Single  story  frame  structure  23  ft.  by  86  ft. 

Sunnyside,  Washington Single  story  brick  structure  24  ft.  by  83  ft. 

Waitsburg,  Washington     Single  story  brick  structure  1 1  ft.  by  100  ft. 

Yakima,  Washington Two  story  concrete  structure  50  ft.  by  140  ft.  faced 

with  brick  and  with  stone  front. 

Other  Principal  Structures 

Bend,  Oregon  Single  story  wood  frame  warehouse  building  57  ft. 

by  78  ft. 
Kennewick,  Washington Single  story  brick  warehouse  and  garage  building  4l 

ft.  by  68  ft. 
Kennewick,  Washington Single  story  brick  machine  shop  and  storage  building 

40  ft.  by  50  ft. 

Yakima,  Washington     Two  story  brick  warehouse  building  50  ft.  by  118  ft. 

Transportation  Equipment 

Number  of  passenger  and  pick-up  tyf>e  automobiles ; 122 

Number  of  trucks - 39 

Number  of  tractors _ 3 

Number  of  trailers - - 38 

Store,  Shop  and  Laboratory  Equipment 

Store  Equipment  —  Principal  warehouse  and  storage  facilities  in  Kennewick  and  Yakima 
with  storage  bins  and  equipment  in  central  locations  in  each  district. 
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Shop  Equipment  —  Maintenance  equipment  at  all  generating  plants  and  at  Kennewick 
and  Yakima.  All  construction  and  repair  tools  in  each  district. 

Laboratory   Fquipment  —  Testing  and  maintenance  equipment  in  Walla  Walla  and 
Kennewick  and  meter  testing  and  radio  interference  testing  equipment  in  each  district. 

Communication  Equipment 

Wired  Telephone  l.quipment 

Owned  and  Operated  —  On  high  voltage  transmission  pole  lines. 

Poles 71 

Miles _ 774 

Instruments  and  switch  boards  in  all  load  centers  and  at  various  junction  points 
with  extensions  to  operators  cottages  and  offices. 

Owned  and  Leased  —  On  distribution  poles  with  taps  to  stations 

Poles    - ; 20 

Miles   - - 33 

Carrier  Current  Telephone  Equipment 

Owned  and  Operated  —  3  transmitting  and  9  receiving  sets. 

Miscellaneous  Equipment 

Construction  camp  equipment,  etc. 
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VERIFICATION 

STATE  OF  OREGON  ) 

COUNTY  OF  MULTNOMAH  )  " 

WILL  T.  NEILL  makes  oath  and  says  that  he  is  Vice-President  of  Pacific  Power  &  Light 
Company  and  that  the  foregoing  statements  entitled  A  to  I,  inclusive,  were  prepared  under 
his  supervision;  that  he  has  examined  said  statements  and  is  familiar  with  the  contents  thereof; 
and  that  to  the  best  of  his  knowledge  and  belief  the  information  contained  in  said  statements 
IS  true  and  correct  and,  subject  to  the  limitations  of  records  and  data  available  to  said  com- 
pany for  the  preparation  of  such  statements,  has  been  prepared  in  accordance  with  the  pro- 
visions of  the  Uniform  System  of  Accounts  prescribed  for  Public  Utilities  and  Licensees,  and 
of  the  Order  adopted  by  the  Commission  on  May  11,  1937. 

WILL  T.  NEILL 


Subscribed  and  sworn  to  before  me  a  Notary  Public  in  and  for  the  above  named  State 
and  County,  this  1st  day  of  July,  1940. 

R.  L.  STOUT, 


Notary  Public. 
My  commission  expires 

August  31,  1940. 
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PACIFIC   POWER    &    LIGHT    COMPANY 
SUBJECT   OF   REPORT 


Pursuant  to  Electric  Plant  Instruction  2-D  of  the  Uniform  Systems  of  Accounts  promulgated 
by  the  Federal  Power  Commission  and  the  Public  Utilities  Commissioner  of  Oregon,  and  the  Orders 
adopted  by  the  respective  Commissions  on  May  11,  1937  and  September  26,  1938,  Pacific  Power  8c 
Light  Company  prepared  and  submitted  studies  relative  to  the  reclassification  of  its  electric 
plant  accounts  as  at  January  1,  1937. 

This  report  covers  an  examination  of  these  studies  at  Portland,  Oregon,  by  members  of  the 
staffs  of  the  Federal  Power  Commission  and  the  Public  Utilities  Commissioner  of  Oregon.   The 
Department  of  Public  Service  of  the  State  of  Washington  assisted  in  the  examination  through  con- 
sultation, but  did  not  participate  otherwise. 

A  summary  of  the  plant  accounts  as  reclassified  by  the  company  is  shown  below,  together 
with  the  proposed  adjustments  of  the  Commission  staffs,  and  the  status  after  giving  effect  to 
such  adjustments. 

TITLE    OF    ACCOUNT 

100.     Electric  Plamt 

100.1  Electric  Plant  in  Service 

100.2  Electric  Plcint  Leased  to  Others 

100.3  Construction  Work  in  Progress 

100.4  Electric  Plant  Held  for  Future  Use 

100.5  Electric  Plant  Acquisition  Adjustments 

100.6  Electric  Plant   in  Process   of  Reclassi- 

fication 

Total  Electric  Plant 

107.  Electric  Plant  Adjustments 

108.  Other  Utility  Plant 

Total  Utility  Plant 

110.  Other  Physical  Property 

111.  Investments  in  Associated  Companies 
140.     Unamortized  Debt  Discount  and  Expense 
151.      Capital  Stock  Expense 
250.     Reserve  for  Depreciation 

Grand  Total. 


CORPORATE  HISTORY  AND  GENERAL  DESCRIPTION  OF  UTILITY 

The  Pacific  Power  &  Light   Company  was   incorporated  under  the   laws   of   the   State  of  Maine  on 
June    16,     1910,    with   an   authorized  capital    stork   of   75,000    shares   of   $100.    par  value,    of   which 
60,000   shares   were   designated   as  common   and    15,000   shares   as  7%  cumulative  preferred.      The   company 
conmenced  operations  upon   the   acquisition  of   certain   electric,    street    railway,    gas   and  water   util- 
ity systems  on  July   29,    1910. 
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/IS    RECLASSIFIED 

PROPOSED 

AFTER 

BY    COMPANY 

($ 

ADJUSTMENTS 

ADJUSTMENTS 

$26,925,615.20 

7,469,467.66) 

$19,466,147.54 

2,091,654.83 

( 

147,850.81) 

1.943,804.02 

87,906.65 

( 

77.70) 

87,828.95 

2,275.00 

( 

2,275.00) 

- 

1,260,400.00 

( 

1,260,400.00) 

— 

_ 

r 

492,571.76 
8,377,499.41) 

492,571.76 

30,367,851.68 

21,990,352.27 

(     2,835,787.67) 

12, 530,  381 .  14 

9,694,593.47 

249,618.92 

( 

191,003.09) 
3,961,878.64 

58,615.83 

27,781,682.93 

31,743,561.57 

2,272,540.00 

( 

62,585.71) 

2,209,954.29 

1,209,612  71 

( 

1,209,612.71) 

- 

2,024,993.99 

( 

2,024,993.99) 

- 

35,160  34 

( 

35,160.34) 

- 

629,525.89 

(         629,525.89) 

$ 

- 

$33,953,515.86 

$33,953,515.86 

As  of  December   31,    1936,    the   company's  outstanding   capital    stock   was   stated  at    $13,700,900. 
consisting   of   the    following: 


NUUBCR  OF 
PARTICULARS  SHARES  AMOUNT 


Issued: 


$   7,500,000. 


Connon  Stock  -  no  par  vaJlue  1,000,000) 

$6  Preferred  Stock  -  no  par  value  5,000) 

$6  Preferred  Stock  -  no  par  value  5,585                                        558,500. 

T%  Preferred  Stock  -  $100  par  value  58, 100                                    5,810,000. 

Total  Issued  13,868,500. 

Reacquired  and  held  in  treasury: 

T%  Preferred  Stock  -  $100.   par  value  1,676  167.600- 

Net  Outstanding  $13,700,900 


*  In  1937,    the  compaay  assigned  $500,000  as  the  value  of  the  $6  no  par  value  preferred  stock  and 
$7,000,000     as  the  value  of  the  no  par  value  common  stock. 

The   company  is  engaged  in   the   production,    transmission   and  distribution  of  electric 
energy,    with  properties  located  in   the   southern  part  of  Washington   and  northern   and  central 
parts  of  Oregon,    serving   twenty-one   counties.      The   company   also   owns   and  operates  water 
systems   in  Kennewick,    Washington,    and  Prineville,    Oregon,    and   a   steam  heating   system  in 
Yakima,    Washington. 

The  company's   electric  production  plant    consists  of  one   steam  generating   station  with   a 
rated  capacity  of   8,000   kw,    and  eight   hydraulic  generating   stations  having   an   aggregate 
rated  capacity  of   21,467   kw.      In   addition   to  generating   facilities  owned,    the   company  operates 
under  lease   the  Cove   hydroelectric   station  of   the   Inland  Power  &  Light  Gjmpany,    with   an  in- 
stalled  capacity  of    1,100   kw. 

The  company  has  inter-connections  with  its  affiliates,  Washington  Water  Power  Company, 
and  Northwestern  Electric  Company.  Except  for  three  isolated  sections  of  its  property,  the 
production    and  distribution   systems    are   connected  by   a  network   of   transmission  lines. 

The   company's  distribution   system  includes  property  located  in   fifty-eight   incorporated 
cities   and   towns    and  various   rural   lines   and  services.       In   addition  to  the   territory   served 
directly,    the  Pacific  Power  &  Light  Company  owns  distribution   systems  in  Clark,    Cowlitz,    and 
Skamania  Counties,    Washington,    and   in  Columbia  County,    Oregon,    which   are   leased   to   and  oper- 
ated by  Northwestern  Electric  Company. 

At  December  31,  1936,  the  company  had  approximately  57,000  electric  consumers  and  a 
gross  annual  electric  operating  revenue  of  $4, 374, 313.  Sales  of  electric  energy  for  the 
year    1936   amounted   to   202,584,000   kilowatt    hours. 

As  of  December  31,    1936,    the   company  had   recorded  in  its  plant   account   in  connection 
with  property   acquisitions   and   subsequent    construction  of  plant,    less    retirements,    an   amount 
of   $33, 953, 5 15    86.      The  company  disposed  of   all   its  non-electric  utility  properties,    with 
the   exception  of   two  water   and  one   steam  heating   system,    prior    to  December   31,     1936. 


MAP    OF    SYSTEM 

A  sketch  map   showing   the   location  of   the   company's   electric  production    and  transmission 
system  and   areas  of  distribution  is  presented  on   the    following  page. 

-    2  - 


-  3  - 


AFFILIATION    WITH    HOLDING    COMPANY    SYSTEM 

Pacific  Power  &  Light   Company,    from  inception,    has  been  owned   and  controlled  by  American 
Power  &  Light   Company    (Electric  Bond  &  Share   System)    through  ownership  of   all  outstanding 
common   stock 

At  December   31,     1936,    Pacific  Power  &  Light   Company  owned   all  of   the   common   stock  of   In- 
land Power  &  Light   Company. 

ACQUISITIONS    OF    OPERATING    UNITS    OR    SYSTEMS 

The    following    is    a   tabulation  of   the   company's    recorded   cost   of  property   acquisitions 
prepared    from     Information  presented  in  Statement   B  submitted  by  the  company  pursuant   to 
Electric  Plant    Instruction   2-D  of  the  Uniform  System  of  Accounts   and  pertinent  Orders  of 
Federal  Power  Commission   and  Public  Utilities  Commissioner  of  Oregon: 

AMOUNT  RECORDED  IN 
THE  BOOKS  OF  PACIFIC 
PARTICULARS  POWER  t  LIGHT  COMPANY 

Acquired  at  Orgajiization  -  Property  of  Astoria  Electric 

Company,    Columbia  Power  &  Light  Con^any,    and  Yakima- 

Pasro     Power  Company  $10,900,000.00 

Husum  Power  Coayany  47,681.45 

The  Prosser  Power  Conyany  cind  Prosser  Water  Company  130,830.44 

The  Klickitat  Light   and  Power  Company  45,583,90 

Hood  River  Light   &  Power  Con^any  286,894.49 

Tucannon  Povrer  Company  91,364.90 

Dayton  Electric  Compamy  104,656.54 

Waitsburg  Electric  Light  Company  45,344.70 

Reservation  Electric   Company  39,689.96 

Corbett  Bros.  2,000.00 

Vajiconver  Gas  Company  139,926.04 

Hydro  Electric  Conpajiy  184,009.13 

Seaside  Light   and  Power  Conyauiy  86,  683  76 

Gear  hart  Park  Compainy  1,327.60 

Attalia  Dairy  Produrts  Company  2,127.35 

Burb  ank  Comp  any  2,  500  - 00 

Cannon  Beach  Electric  Conpajiy  18,715.31 

Hood  Light  Conpany  6,565.30 
Acquisition  of  certain  Inland  Po\icr  &  Light  Con^any 

properties,    the  Public  Service  Building  at  Portland, 

Oregon,  and  common  stock  of  the  Inland  Pov«r&Light  Company                                          8,156,972.43 

Council  Power  4  Light  Company  6,150.00 

Total  $20,299,023.30 


The  company  maintained  a  segregation  in  its  accounting  as  between  amounts  capitalized 
in  connection  with  properties  acquired  and  amounts  recorded  to  reflect  the  cost  of  plant 
constructed.   As  ind-'rated  by  Statement  D  of  its  reclassification  study,  the  balance  of 
recorded  cost  of  plant  acquired,  less  certain  retirements  and  adjustments  associated  there- 
with, was  reflected  by  an  account  entitled   "Cost  of  Plant  Purchased",  at  $18,768,552.52. 
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Each  of  the  several  acquisition  transactions  is  discussed  in  the  following  pages. 

PROPERTIES  ACQUIRED  AT  ORGANIZATION 

The  properties  acquired  by  Pacific  Power  &  Light  Company  in  July,  1910,  and  with  which 
it  commenced  operations,  consisted  of  four  separate  systems  acquired  from  three  different 
companies.   The  Yakima-Pasco  system  was  acquired  from  Yakima-Pasco  Power  Company,  the  Walla 
Walla-Pendleton  system  and  The  Dalles  system  from  Columbia  Power  &  Light  Company,  and  the 
Astoria  system  from  Astoria  Electric  Company.   The  transaction  was  effected  in  accordance 
with  an  agreement  with  Mr.  Weld  M.  Stevens,  apparently  a  representative  of  American  Power 
&  Light  Company,  which  controlled  all  the  above  named  companies  immediately  prior  to  the 
transaction.   In  accordance  with  the  agreement,  Pacific  Power  &  Light  Company  acquired  the 
net  assets  of  the  companies  as  of  July  1,  1910. 

The  Yakima-Pasco  system,  all  in  the  State  of  Washington,  extended  fpom  Naches,  located 
a  few  miles  northwest  of  Yakima,  through  the  Yakima  Valley  to  Pasco.   A  22,000  volt  trans- 
mission line  extended  from  Naches  to  Kennewick.   There  were  hydro  generating  plants  at  Naches 
and  at  Yakima,  and  steam  generating  plants  at  Naches  and  Kennewick,  the  combined  installed 
capacity  of  all  these  plants  being  6,600  kilowatts.   In  addition  to  the  acquisition  of  the 
electric  distribution  systems  at  Yakima,  Pasco,  Kennewick,  Sunnyside,  Mabton,  Benton  City, 
Wapato  and  Naches,  Pacific  Company  acquired  water  systems  at  Yakima,  Pasco,  and  Kennewick, 
and  a  gas  system  at  Yakima.   Subsequently,  all  of  the  non-electric  properties  except  the 
Kennewick  water  system  were  sold. 

The  Walla  Walla-Pendleton  system  extended  from  Walla  Walla,  in  southeast  Washington, 
south  and  west  through  Freewater,  Oregon  to  Pendleton,  Oregon,  with  electric  distribution 
in  these  three  communities.   A  hydro  generating  plant  on  the  Walla  Walla  River  in  Oregon 
and  a  steam  generating  station  at  Walla  Walla,  with  a  combined  installed  capacity  of  3,250 
kilowatts,  furnished  the  power  requirements  of  the  system.   A  22,000  volt  transmission  line 
extended  from  Walla  Walla  to  Pendleton  by  way  of  the  Walla  Walla  River  generating  station. 
The  non-electric  properties  acquired  with  the  electric  properties  consisted  of  gas  systems 
in  Walla  Walla,  Washington,  Pendleton,  Oregon  and  Lewiston,  Idaho,  all  of  which  have  since 
been  sold. 

The  Dalles  system  consisted  of  a  hydro  generating  station  of  1,000  kilowatts  capacity 
located  on  the  White  River  near  Tygh  Valley,  Oregon,  together  with  a  22,000  volt  transmission 
line  from  the  generating  station  to  The  Dalles  and  distribution  systems  in  The  Dalles  and 
Dufur. 

The  Astoria  system  consisted  of  a  steam  generating  station  of  1,025  kilowatt  capacity 
and  an  electric  distribution  system  in  Astoria,  Oregon.   The  company  also  acquired  a  gas 
system,  which  was  subsequently  sold,  and  a  street  railway  system,  which  was  abandoned  about 
fifteen  years  after  acquisition. 

Pacific  Power  &  Light  Company  was  organized  by  American  Power  &  Light  Company  to  take 
over  the  properties  of  Astoria  Electric  Company,  Columbia  Power  &  Light  Company,  and  Yakima- 
Pasco  Power  Company,  all  of  which  were  owned  by  American  Power  &  Light  Company. 

In  April,  1910,  American  Power  &  Light  Company  organized  the  Columbia  Power  &  Light 
Company  to  take  over  the  properties  of  Northwestern  Corporation.   In  Ivlarch,  1910,  American 
Power  &  Light  Compiany  organized  Yakima-Pasco  Power  Company  to  take  over  the  electric,  gas, 


and  water  properties   in   the  Yakima  Valley       The   stock  of  Astoria  Electric  Company  had  been 
acquired  directly 

According  to  a   statement    furnished  by  the   company,    the   cash  cost   of   the  net    assets  of 
the  underlying   companies   to  American  Power  &  Light   Company   amounted   to   $4,749,135   09.      Through 
a  medium  of   security  issues,    a  combined  plant    account   of   $9,001,106  77   was  established  on  the 
books   of  the   three  underlying   companies   and  upon  transfer   to  Pacific  Power  &  Light  Company, 
plant    account   was   established  at    $10,900,000 

The   following  is   a   summary  of   the    recorded   amQunts  of   the   assets   and  liabilities  of   the 
three   companies   immediately  prior  to   conveyance 

ASTORIA  COLUMBIA  YAKIUA- 

KLECTRIC  POWER  &  PASCO  POWER 

PARTICDIARS  COMPANY       LIGHT  COMPANY         COMPANY  COIIBIHED 


Plant  $653,253.40  $4,017,179  53  $4,330,673  84         $9,001,106.77 

Other  Assets  21,261.68  139,395  63  143, 575  30  304.232.61 

Total  Assets  $674,515.08  $4.  1.56. 575   16  $4,474.249  14  $9,305,339.38 


Capital  Stock  $300,000.00  $3,000,000.00  $3,000,000  00  $6,300,000  00 

Funded  Debt  150,000.00  607,000. 00  800,000.00  1,557.000  00 

Other  Liabilities 

aJid  Reserves  224,515.08  549,575.16  674,249  14  1,448.339  38 

Total  Liabilities  $674,515.08  $4,156,575   16  $4,474,219.14  $9,305.339  38 


A  summary  of   the    recording  of   the   plant  and  other  net    assets    acquired  by   the  Pacific 
Power   &  Light   Company  is  presented  below 

ASSETS  AMOUNT 

Plajit  $10,900,000.00 
Investment    in  Capital  Stock  of  the  Walla  Walla  Valley 

Railway  Conpajiy  -    stated  at  par  499.500  00 

Othei   Assets,   Prepayments,    etc.  290 .  502  75 

Total  Assets  11.690.002  75 

LIABILITIES 


Capital  Stock 

Preferred  $1, 250, 000 .00 

Common  5.997,000.00          7,247.000  00 

First  and  Refunding  Mortgage  Bonds  3, 200, 000. 00 

Underlying  Bonds  AssuiiKd  967,000  00 

Other  LiabjJ.ities  2U»d  Reserves  276.002  75 

Total   Liabilities  $11,690,002  75 

The   company    recorded  net   working   assets,    except    for   some  minor   adjustments,    at    recorded 
cost    to   the  three  predecessor  operat.-ng  utility   companies,    and  set   up  the   amount   of   the  par 
value  of  the   capital    stock  of  Walla  Walla  Valley  Railway  Company  as   the   amount   of   its  invest- 
ment   in   that    stock.       It    recorded   a  general    reserve   of    $135, 178. IS.      The   amount    capitalized   as 
cost   of  plant    represents  the   remaining  excess  of  par  value  of   stock   and   face   value  of  bonds 
given    i.n  consideration   for  the  net   assets   acquired. 
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The   systems  of  the   three  companies  operating   the   electric   and  other  plant   prior  to 
acquisition   by  Pacific   Power   &  Light   Gsmpany   were  each   developed   in  part    through   purchase 
of  plant    from  others.       An  outline   of  previous   owners   of   properties    at   one    time   or    another 
comprising  parts  of   the   systems,    arranged  to  indicate  order  by  which  title  passed  between 
the   various   owners,    is   presented  below. 

LIST    OF    PREDECESSOR    OWNERS    OF   PROPERTIES    ACQUIRED  BY 
PACIFIC   POWER    &   LIGHT   COf^ANY         JULY    29.1910 


NAME 

Astoria  Electric  Company 
C.  N.  Huggins 

West  Shore  Mills  Ckimpany 
J.  C.  Trullinger 
Astoria  Gas  Light  Company 
George  C.  Hollister 

The  Astoria  Street  Railway  Company 

Columbia  Power  fe   light  Company 
Northwestern  Corporation 
Lewiston  Gas  Company 
Northwestern  Gas  and  Electric  Company 
Isaac  W.  Anderson 

The  Walla  Walla  Gas  and  Electric  Company 

Walla  Walla  Gas  Company 
Pendleton  Electric  Light  4  Power  Company 
Pendleton  Electric  Light  Company 
W.  S.  Byers  obtained  Franchise 
Feb.  17,  1887 
N.  G.  Blalock 

The  Washington  and  Oregon  Power  Company 
Henry  A.  Barrett 

C.  A.  Barrett,  T.  J.  Kirk,  Joseph 
France,  H.  C.  Adams,  Effie  E.  Smith 

Wasco  Warehouse  Milling  Company 

The  Dalles  Electric  Light,  Telephone  and 
Power  Company 
G.  V.  Bolton 

Hugh  Glenn,  G.  V.  Bolton 
J.  E.  Hendley,  Hugh  Glenn 

Yakima-Pasco  Power  Company 
Northwest  Light  and  Water  Company 
Northwest  Light  and  Water  Company 

Yakima  Water,  Light  and  Power  Company 
Yakima  Water  Company 

Edward  Whitson 
Yakima  Electric  Light  Company 
Edward  Whitson 

Yakima  Valley  Power  Company 
Robert  E.  Strahorn 

Pasco  Light  and  Water  Company 

F.  E.  Elmendorf 
Columbia-Basin  Water,  Light  and  Power  Company 
Clifton  A.  Cochran 

Northwestern  Corporation 
Yakima  Gas  Company 
Isaac  W.  Anderson 


INCORPORATBD 
DATE  STATE 


DATE  PROPERTY 
SOLD 


March  12.  1901 
Not  Incorporated 
July  3,  1889 
Not  Incorporated 
Sept.  19,  1882 
Not  Incorporated 
Nov.  12,  1887 

April  28,  1910 
Feb.  7,  1907 
May  12,  1906 
Sept.  1,  1903 
Not  Incorporated 
Sept.  12,  1889 
Sept.  5,  1881 
July  28,  1888 
Not  Incorporated 

Not  Incorporated 
Not  Incorporated 
Sept.  3.  1903 
Not  Incorporated 

Not  Incorporated 

Jan.  28,  1901 

April  1,  1893 
Not  Incorporated 
Not  Incorporated 
Not  Incorporated 

March  31,  1910 
Nov.  13,  1907 
June  25,  1903 
June  2,  1891 
Jan.  31,  1890 
Not  Incorporated 
Jan  31,  1890 
Not  Incorporated 

Sept.  21,  1908 
Not  Incorporated 
May  21,  1906 
Not  Incorporated 
May  22,  1906 
Not  Incorporated 

Feb.  7,  1907 
Nov.  15,  1905 
Not  Incorporated 


Oregon 

July  29,  1910 
March  29,  1902 

Oregon 

March  4,  1902 
July  10.  1889 

Oregon 

March  20.  1902 
April  29,  1901 

Oregon 

July  11,  1900 

Washing 

ton 

July  29,  1910 

Washing 

ton 

May  11.  1910 

Washing 

ton 

July  29.  1909 

Washing 

ton 

July  31.  1909 
Sept.  5,  1903 

Washing 

ton 

Sept.  1.  1903 

Washing 

ton 

Dec.  7,  1889 

Oregon 

Sept.  5,  1903 

• 
• 

Oct.  7,  1904 

Washing 

ton 

Dec.  5,  1904 
Sept.  17.  1903 

Sept.  8.  1903 

Oregon 

July  18.  1910 

Oregon 

April  15.  1901 
Feb.  8.  1895 
June  22,  1893 
Oct.  5,  1891 

Washing 

ton 

July  29,  1910 

Nevada 

April  8,  1910 

Washing 

ton 

January  30,  1908 

Washing 

ton 

Dec.  18,  1903 

Washing 

ton 

Sept.  1,  1891 
March  27.  1890 

Washing 

ton 

Sept.  1.  1891 
March  27,  1890 

Washing 

ton 

April  8.  1910 
Jan.  24,  1910 

Washing 

ton 

Aug.  28,  1908 

Washing 

ton 

March  25.  1909 
Sept.  12,  1906 

Washing 

ton 

May  11,  1910 

Washing 

ton 

July  31,  1909 
Dec.  1,  1905 

Not  Available 
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PROPERTIES  ACQUIRED  AFTER  ORGANIZATION 

Pacific  Power  &  Light  Company  continued  to  acquire  isolated  electric  systems  located  in 
the  vicinity  of  the  property  already  acquired  or  along  its  interconnecting  lines. 

A  brief  description  of  these  subsequent  acquisitions  follows: 

HUSUM  POWER  COMPANY 

This  company,  which  was  a  co-partnership,  owned  and  operated  the  electric  system  in  the 
City  of  White  Salmon,  Washington.   The  assets  and  liabilities  of  the  company  were  acquired  by 
the  Pacific  Power  &  Light  Company,  through  American  Power  &  Light  Company,  on  February  28,  1911. 
The  Pacific  Power  St   Light  Company  recorded  an  investment  in  plant  of  $47,681.45.   According  to 
a  report  dated  March  22,  1911,  by  W.  R.  MacKenzie  and  Sons,  Certified  Public  Accountants,  the 
plant  and  property  account  of  the  Husum  Power  Company  as  of  January  1,  1911,  amounted  to 
$23,921.64. 

The  plant  acquired  consisted  of  a  small  hydraulic  electric  generating  station  on  the 
White  Salmon  River,  a  transmission  line  of  approximately  five  miles,  and  an  electric  distri- 
bution system  serving  approximately  190  customers. 

THE  PROSSER  POWER  COMPANY  AND  PROSSER  WATER  COMPANY 

The  Prosser  Power  Company  was  incorporated  under  the  laws  of  the  State  of  Washington, 
October  26,  1908,  and  the  Prosser  Water  Company  was  incorporated  under  the  laws  of  the  State 
of  Washington,  October  1,  1910.   The  former  owned  the  water  system  at  Prosser,  Washington, 
until  February  7,  1911,  at  which  time  such  property  was  conveyed  to  the  water  company.   The 
Prosser  Power  Company  acquired  part  of  its  properties  from  the  Prosser  Falls  Land  &  Power 
Company  in  1909.   The  latter  acquired  parts  of  its  properties  from  the  Prosser  Falls  Light  & 
Irrigation  Company  August  15,  1905,  and  The  Prosser  Electric  Company  in  1907.  The  last  men- 
tioned companies  also  acquired  parts  of  their  properties  from  others.   It  appears  that  William 
B  EXidley  and  Fred  R.  Reed  obtained  certain  water  rights  as  early  as  1893.   These  rights  formed 
the  basis  for  the  development  of  an  irrigation  system  that  later  found  its  way  into  the  Prosser 
Water  Company.   It  appears  that  the  first  lighting  franchise  was  granted  by  the  City  of  Prosser 
in  1905  to  the  Prosser  Electric  Company. 

The  assets  and  liabilities  of  The  Prosser  Power  Company  and  Prosser  Water  Company  were 
acquired  by  Pacific  Power  &  Light  Company  through  the  American  Power  &  Light  Company.   The 
assets  of  the  former  were  conveyed  April  12,  1911,  and  the  assets  of  the  latter  were  conveyed 
April  29,  1911   Pacific  Power  &  Light  Company  recorded  $130,830.44  as  its  investment  in  plant 
acquired.   According  to  an  audit  report  by  W.  R,  MacKenzie  and  Sons,  Certified  Public  Account- 
ants, the  plant  accounts  of  the  vendor  companies  at  March  31,  1911,  were  as  follows: 

PARTICULARS  AHOUIITS 

The   Piosser   Power    Company  $   90, 968   99 

Prosser    Water    Company  33,268.41 

TotaJ  $134,237.40 

It    is   explained  in   the   audit    report   on  The  Prosser  Power  Company   that   the  plant    account 
is   adjusted  to   include   net   deficit    from  operation- 
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The  electric  plant  acquired  by  Pacific  Power  &  Light  Gsmpany  included  a  200  kw,  2200  volt, 
3  phase  generator  run  by  a  Sampson  56"  water  wheel,  200  H.  P.  horizontal  steam  engine  for  stand- 
by use,  and  distribution  system  serving  approximately  309  customers. 

THE  KLICKITAT  LIGHT  Ss  POWER  COMPANY 

This  company  was  incorporated  July  8,  1907,  under  the  laws  of  the  State  of  Washington   The 
predecessor  to  this  company  was  The  Klickitat  Valley  Light  and  Power  Company.   The  assets  and 
liabilities  of  The  Klickitat  Light  and  Power  Company  were  acquired  by  the  Pacific  Power  &  Light 
Company  April  25,  1911,  through  American  Power  &  Light  Company.   Pacific  Power  &  Light  Company 
recorded  the  cost  of  plant  acquired  at  $+5,583.90. 

According  to  a  ledger  of  the  vendor  company,  the  fixed  capital  accounts  of  The  Klickitat 
Light  &  Power  Company  amounted  to  $28,528.97  as  of  January  31,  1911. 

The  plant  acquired  appears  to  have  consisted  of  a  small  hydraulic  generating  unit  and  an 
electric  distribution  system  in  Goidendale,  Washington,  serving  approximately  197  customers. 

HOOD  RIVER  LIGHT  &  POWER  COMPANY 

This  company  was  incorporated  January  15,  1910,  under  the  laws  of  the  State  of  Oregon.  It 
had  acquired  part  of  its  property  from  Hood  River  Electric  Light,  Power  and  Water  Company, 
May  3,  1910,  which  company  had  in  turn  acquired  certain  property  from  the  Hood  River  Power  and 
Water  Company  in  1904.   Pacific  Power  &  Light  Company  acquired  the  assets  and  liabilities  of 
the  Hood  River  Light  &  Power  Company,  April  27,  19II,  through  American  Power  &  Light  Company. 
Pacific  Power  &  Light  Company  rerorded  the  cost  of  plant  acquired  at  $286,894  49.   The  books 
of  the  vendor  company  at  March  31,  1911,  show  plant  and  franchises  amounting  to  $1,162, 126  81 
It  appears,  however,  that  the  vendor  company's  books  had  been  "written  up"  in  excess  of  $1,000,000. 

Available  information  indicates  that  the  Pacific  Power  &  Light  Company  acquired  a  small 
hydraulic  electric  generating  station,  an  electric  distribution  system  serving  Hood  River,  Oregon, 
and  adjacent  territory,  and  a  water  system.   The  latter  was  sold  to  the  Town  of  Hood  River  before 
the  end  of  the  year  1911. 

TUCANNON  POWER  COMPANY 

This  company  was  incorporated  under  the  laws  of  the  State  of  Washington,  -March  9,  1903  The 
assets  and  liabilities  of  this  company  were  acquired  through  the  American  Power  &  Light  Company 
by  the  Pacific  Power  &  Light  Company,  April  19,  1911   The  latter  recorded  the  cost  of  plant  ac- 
quired at  $91,364  90. 

According  to  an  audit  report  by  W.  R.  MacKenzie  and  Sons,  Certified  Public  Accountants,  the 
plant  of  the  Tucannon  Power  Company  amounted  to  $22,104  26  as  of  January  31,  1911. 

The  plant  acquired  by  Pacific  Power  &  Light  Company  seems  to  have  consisted  of  small  hydraulic 
and  steam  electric  generating  facilities  and  an  electric  distribution  system  at  Pomeroy,  Washington 

DAYTON  ELECTRIC  COMPANY 

The  Dayton  Electric  Company  was  incorporated  May  25,  1905,  under  the  laws  of  the  State  of 
Washington.  It  appears  that  the  first  electric  light  plant  at  Dayton,  Washington,  was  started 
by  the  Dayton  Electric  Light  &  Power  Company  in  1889.   That  company  conveyed  'ts  property  to  a 
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Mr.    A.    Roth  in    1902,    who,    in    1904,    conveyed   the  property  to  Messrs.    Codd   and  Ralph.      The 
latter  parties   conveyed  their  property  to   the  Dayton  Electric  Company   in    1905. 

Pacific  Power  &  Light   Company  acquired  the   assets   and  liabilities  of   the  Dayton  Ellertric 
Company   through  American  Power  &  Light   Company  on  April    29,     1911,    and   recorded   the   cost    of 
plant    acquired   at    $104,656   >4       An   audit    report   by  W     R    MacKenzie   and  Sons,    Certified  Public 
Accountants,    shows   the  plant    and  property   account   of   the  Dayton  Electric  Company  to  be 
$116,764  93   as  of  April    30,    1911.      According   to   the   audit    report    the  plant    and  property   account 
is   stated   at    an   amount    adjusted      "to   terms   of   sale". 

Available   information   indicates   that    the   electric  property   acquired   included  generating 
facilities  of    150   kw  capacity   and   a  distribution   system  in   the  Town  of  Dayton,    Washington, 
serving   approximately  400   customers. 

WAITS3URG   ELECTRIC  LIGHT   COMPANY 

This   company  was    incorporated  under   the   laws   of   the   State  of  Washington,    April    3,     1907. 
The    first   electric    franchise   was   granted  by  the  Town  of  Waitsburg   in    1896       The  Waitsburg 
Electric  Company   acquired  certain   of   its  property  May    17,     1907,       from  Messrs.    Roberts   and 
Henderson.      Pacific  Power  &  Light   Company   acquired  the   assets   and  liabilities   of   the  Waits- 
burg Electric  Light  Company  on  April    29,     1911,    and   recorded  an  investment   in  plant   of 
$45,344  70.     The  property   acquired  included  generating    facilities  of    150   kw  capacity,    a 
transmission  line   and  distribution   system  in  Waitsburg   and   adjacent   territory 

RESERVATION   ELECTRIC   COMPANY 

The  Reservation  Electric  Company  was   incorporated  July   6,    1908,    under  the   laws  of   the 
State  of  Washington        Its   assets   and  liabilities   were   acquired  by  the  Pacific  Power  &  Light 
Company  through  American  Power  &  Light   Company  on  October   23,     1911.      Pacific  Power  &  Light 
Company   recorded  the   cost   of  plant   acquired   at    $39,689.96. 

According   to   a   ledger  on    file,    the   Reservaf'on  Electric   Company  book   cost    at   August    31, 
1911,    amounted  to   $30,487.60       The  book   cost    appears   to  have  included   $10,300.    for   franrhises 
that  were   set   up   at   amounts   credited  to   stock   subscriptions. 

The  plant    acquired  was   the  electric   system  at   Toppenish,    Washington,    serving   approxi- 
mately  271    customers. 

C0R3ETT   3R0S. 

Pacific  Power  &  Light  Company  acquired  the  Huntsville,    Washington  distribution  system 
on   July    1,     1912,    from  the   Corbett   Bros.,    who  operated   a   flour  mill   in   addition   to  operating 
the  electric   system  in   the   Village  of  Huntsville.      Pacific  Power  &  Light   Company   recorded 
the   amount  paid,    $2,000.,    as   the  cost   of  the   distribution   system  acquired 

VANCOUVER   GAS    CO.MPANY 

The  Vancouver  Gas  Company  was   incorporated  under  the   laws  of   the   State   of  Washington, 
June   6,     1912.      Pacific  Power  &  Light   Company   acquired  the   gas   system  December    29,     1913,    and 
recorded  same   at    $139,926   04       Pacific  Power  &  Light  Company  sold  the  gas   system  to  Portland 
Gas  &  Coke  Company  in    1925. 
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HYDRO  ELECTRIC  COMPANY 

This  company  was  incorporated  June  5,  1911,  under  the  laws  of  the  State  of  Oregon   The 
Watt  Development  Company  incorporated  as  an  Oregon  corporation,  December  3,  1908,  acquired 
land  and  water  rights  from  various  parties  in  1909.   It  also  obtained  a  franchise  from  the 
City  of  Hood  River  in  1910   On  June  30,  1911,  the  Watt  Development  Company  conveyed  its  prop- 
erty and  rights  to  the  Hydro  Electric  Company   Pacific  Power  8e  Light  Company  acquired  the 
assets  and  liabilities  of  the  Hydro  Electric  Company  through  the  American  Power  &  L'ght  Company, 
October  18,  1915,  and  recorded  the  cost  of  plant  acquired  at  $184, 009. 13. 

The  books  of  the  Hydro  Electric  Company  show  its  plant  investment  to  be  $203, 255. 59  as  of 
October  1,  1915    It  appears  that  the  plant  account  of  the  Hydro  ElectrJc  Company  includes  an 
amount  of  $150,000.,  representing  the  par  value  of  the  capital  stock  issued  in  consideration 
for  the  conveyance  by  N.  C.  Evans,  one  of  the  incorporators,  of  real  estate,  water  rights, 
and  franchises. 

The  plant  acquired  by  the  Pacific  Power  &  Light  Company  included  a  hydraulic  electric  gen- 
erating installation  of  300  kw  capacity  and  a  distribution  system  in  and  near  Hood  River, 
Oregon,  serTring  approximately  275  customers 

SEASIDE  LIGHT  AND  POWER  COMPANY 

The  Seaside  Light  and  Power  Company  was  incorporated  under  rhe  laws  of  the  State  of 
Oregon,  June  12,  1912   It  appears  that  the  Seaside  Electric  Company,  incorporated  June  8,  1905, 
acquired  a  franchise  from  the  Town  of  Seaside,  Oregon,  July  7,  1905.   CVi  March  3,  1906,  this 
franchise  was  transferred  to  Messrs.  Rhodes  and  Welch,  who,  together  with  a  Mr.  John  H  McNary, 
formed  and  incorporated  the  Willamette  Valley  Company  under  the  laws  of  the  State  of  Oregon, 
November  10,  1905.   The  purposes  of  the  company  were  to  construct  or  purchase  and  operate  rail- 
way lines,  electric  systems,  gas  systems,  and  water  systems  in  the  cities  of  CorvalJis,  Eugene, 
Albany  and  other  towns  and  cities  in  the  State  of  Oregon.   On  August  19,  1907,  this  company 
was  incorporated  under  the  laws  of  the  State  of  Oregon  as  the  Seaside  Light  &  Water  Company. 
This  company  took  over  the  property  and  franchise  of  the  Willamette  Valley  Company,  and  on 
August  9,  1912,  conveyed  its  property  to  the  Seaside  Light  and  Power  Company. 

Pacific  Power  &  Light  Company  acquired  the  electric  pJ ant  and  certain  other  assets  from 
the  Seaside  Light  and  Power  Company,  April  24,  1916.  Pacific  Power  &  Light  Company  recorded 
the  cost  of  property  acquired  at  $86,683.76. 

The  property  acquired  included  generating  facilities  with  a  capacity  of  4-25  kw  and  an 
electric  distribution  system  in  the  town  of  Seaside. 

GEARHART  PARK  COMPANY 

Pacific  Power  &  Light  Company  acquired  an  electric  distribution  system  serving  the  com- 
munity of  Oearhart,  Oregon,  on  June  28,  1916,  and  recorded  the  amount  paid,  $1,327  60,  as  the 
cost  of  plant  acquired. 

* 
ATTALIA  DAIRY  PRODUCTS  COMPANY 

Pacific  Power  &  Light  Company  acquired  the  electric  distribution  system  of  the  community 
of  .Attalia,  Washington,  from  the  above  company  on  April  2,  19l7   Pacific  Power  &  Light  Company 
recorded  its  cost,  $2,127.35,  as  its  investment  in  plant  acquired. 
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BURBANK  COMPANY 

Parific  Power  8e  Light  Company  acquired  the  electric  diiCribution  system  in  the  community 
of  Burbitnk,  Washington,  February  6,  1918,  for  $2,500,  and  recorded  same  as  cost  of  pj  ant 
acqui  red 

CANNON  BEACH  ELECTRIC  COMPANY 

Pacific  Power  &  Light  Company  arquired  the  electric  distribution  system  serving  the  com- 
munity of  Cannon  Beach,  Oregon,  and  certain  gas  engine  generating  equipment  on  September  24, 
1928   Pacific  Power  &  Light  Company  recorded  its  cost  of  property  acquired  at  $18,715.31. 
According  to  a  report  in  the  files  of  the  Public  Utilities  Commissioner  of  Oregon,  the  fixed 
capital  of  the  Cannon  Beach  Electric  Company  as  of  October  31,  1928,  amounted  to  $17,452  69. 

HOOD  LIGHT  COMPANY 

Pacific  Power  &  Light  Company  acquired  a  small  distribution  system  in  the  Hood  River 
Valley  not  far  from  Parkdale,  Oregon,  from  the  above  company,  on  September  18,  1928   Pacific 
Power  &  Light  Company  recorded  $6,565.30  as  cost  of  plant  acquired. 

ACQUISITION  OF    CERTAIN     INLAND    POWER    A    LIGHT    COMPANT 

PROPERTIES,  THE    PUBLIC     SERVICE    BUILDING    AT    PORTLAND. 

OREGON,     AND  COMMON     STOCK    OF    THE    INLAftD    POWER    &    LIGHT 
COMF  iNT 

On  July  16,  1930,  Pacific  Power  &  Light  Company  entered  into  an  agreement  with  American 
Power  &  Light  Company  which  provided  that  Inland  Power  &  Light  Company,  an  associate,  would 
sell  and  convey  to  Pacific  Power  &  Light  Company  certain  electric  and  other  utility  proper- 
ties, and  that  the  Public  Service  Building  in  Portland,  Oregon,  held  by  Frank  A.  Reid,  would 
be  sold  and  conveyed  to  the  Pacific  Power  &  Light  Company.   The  agreement  in  addition  to  other 
provisions,  provided  for  delivery  to  the  Pacific  Power  &  Light  Company  of  all  of  the  outstand- 
ing shares  (except  Directors'  qualifying  shares)  of  common  stock  of  the  Inland  Power  &  Light 
Company,  said  stock  having  no  par  value. 

The  amount  charged  to  the  plant  account  of  Pacific  Power  &  Light  Company,  $8,  156, 972. 43, 
was  transferred  from  an  account  covering  the  expenditure  requisition  authorizing  the  acqui- 
sition of  property  and  stock  of  Inland  Power  &  Light  Company.   As  indicated  above,  the  agree- 
ment under  which  the  acquisition  was  effected  included  other  stipulations  besides  the  purchase 
of  the  property  and  stock.   The  following  is  a  summary  of  Pacific  Power  &  Light  Company's 
journal  entry  recording  the  transaction  (see  next  page). 


-  12 


JOURNAL  ENTRY  VOUCHER  NO.  8915,  DATED  AUGUST  1,  1930 

DEBT  T 

Expenditure   Re(iuisition   2826  $   8,156,972.43 

Accounts   Receivable  General    (Frank  A.    Reid)  4,483.14 

Petty  Cash    (L.    L.    Levins)  50.00 

Accounts   Receivable    (Public   Service  Building)  1,084.26 

American  Power   &  Light   Company  Open  Account  10,829,000.00 

Dnexpired   Insurance    (Public  Sei-vice  Building)  1,602.36 

Prepaid  Accounts  Miscellaneous    (Public   Service  Building)                             308.63 

Reacquired   Securities    (2nd  Preferred   Par  Value  Stock 

1900  shares)  190,000.00 

Capital   Stock  Common    (Par  Value   61,000   shares)  6,100,000.00 

Total  $25,283,500.82 

C  R  ED  I T 

First  Mortgage   and  Prior  Lien  5%  Gold  Bonds  $17,000,000.00 

Trectsury  Stock  Common    (Par  value   3,450   shares)  345,000.00 

Accounts  Payable    (Audited  Vouchers  Public   Service  Building)  19,407.71 

Prepaid  Rents    (Public   Service  Building)  388.82 

Payroll   Account    (Public   Service  Building)  402.79 

Accrued  Taxes    (Public   Service  Building)  22,820.00 

Accrued  Accounts  Miscellaneous    (Public   Service  Building)                                                                        4.10 

Reserve  Maintenanre    (Public   Service  Building)  4,462.65 

Reserve  foi  Retirement  and  Depreciation  391,014.75 
Capital   Stock  - 

Common  -    1,000,000  shares,    no  par  value) 

Preferred  -   5.000  shares,    no  par  value   ) 


7,500,000.00 


Total  $25,283,500.82 


Explanation  on   the   entry   states   that    it    records   the   effect   of   terras   of   the    agreement 
dated   July    16,     1930,    with  American  Power   &  Light   Gsmpany. 

The   amount   of   $8,156,972  43   appears  to  be  the   net  balance  of   stated  value   of   securities 
issued  and  principal    amount  of  liabilities   assumed  less  par  value  of   certain   stock    reacquired 
and  the    amount    of   cash   and  certain   current    assets   obtained  by  Pacific  Power  &  Light   Company. 
The   amount    recorded  in  its  plant    account    remained  unclassified   as  of  December   31,    1936. 

The   company's   reclassification  effects   the   following   segregation  of   the   amount: 

PARTICULARS  AMOUNT 

1.  Other  Physical  Property  $2,186,387.29 

2.  Investment  in  Affiliated  Company     1,209,612.71 

3.  Dtili+y  Plant  4,760,972.43 

Total  $8,156,972.43 


The   amount    scheduled  above   as   applicable   to  other  physical  property  purports   to  be  Amer- 
ican Power  &  Light   Company'  s  investment   in  the  Public   Service  Building   at  Portland,    Oregon    (in- 
cluding  land).      The   amount    is    $96,466.60    less   than   the   actual    cost   of   the    real   estate.    The    amount 
scheduled  as    Investment    in  Affiliated  Company  presumably   to    reflect   investment    in   common   stock   of 
Inland  Power  &  Light   Company,    is   an   assigned   amount. 


13   - 


According   to  information  obtained   from  Elxhibit    8  prepared  by  the   company   and   introduced 
in  evidence   in   the   hearing  before   the  Federal   Power  Commission   relating   to  the  merger  of 
Pacific  Power  &  Light   Company   and   Inland  Power  &  Light   Company,    Dbcket    IT  5469,    American 
Power  k  Light   Company's   cash   cost    of    Inland  Power   &  Light   Company's   common   stock   was    $232,002.22. 
It    would,    appear,    therefore,    that   Pacific  Power   &  Light   Company's    assignment   of    $1,209,612.71 
to  the   stock  is   $977,610.49  in  excess  of  cash  cost   to  American  Power  4  Light  Company. 

As   of   August    1,     1930,     Inland  Power  &  Light   Company   credited   its    "Fixed  Capital"    account 
$4,721,014.75,    charged   $391,014.75    to   its    reserve    for   retirement    and  depreciation;    and  charged 
the   balance   of    $4, 3J0, 000 . 00    to   the   American  Power   &  Light   Company   loan   account.      The   explana- 
tion of   this  entry   stated   that   it    recorded  the   sale  of   certain  property   as  of   the   close  of 
business,    July   31,     1930,    by    agreement    with   American  Power   &  Light   Company. 

As    stated   above,    it    appears    that    the  Pacific  Power   &  Light   Company's    reclassification 
accounted   for   $4,760,972.43   as   cost   of  utility  plant    acquired   from  Inland  Power  &  Light   Com- 
pany.     This   amount    is    $39,957,68   more    than   the    amount    recorded  by   the   latter   as    cost   of  plant 
sold. 

The  utility  properties   acquired   from   Inland  Power  &  Light  Company  included  portions  of 
properties  that   were   acquired  by   Inland  Power  &  Light   Company   from  other  utility  companies. 
An  outline   showing  previous  ownership  of  properties,    the   surviving  portions  of   which  consti- 
tuted the  utility  systems   acquired  by  Pacific  Power  &  Light   Company  in    1930,    is  presented  below. 

LIST   OF   CERTAIN   PREDECESSOR   OWNERS   OF    PROPERTIES 
ACQUIRED    BY    INLAND   FO'VSR    "-■   LIGHT    COMPANY 


WAME 

Paget  Sound  Power  St   Light  Company 
North  Coast  Power  Company 

Washington-Oregon  Corporation 
Rainier  Electric  Power  Company 
Kalama  Electric  Light  and  Power  Company 
Lewis  River  Light  &  Power  Company 

Washington-Idaho  Water,  Light  &  Power  Company 
Independent  Electric  Company 
Woodland  Electric  Light  Co. 

Black  Rock  Power  &  Irrigation  Company 
Henry  K.  T.  Lyons 

Hanford  Irrigation  &  Power  Company 

Sherman  Electric  Company 
Atwood-Lee  Company 
City  of  Moro 
City  of  Grass  Valley 
Condon  Elect rir  Company 

Condon  Light  Company 
The  Heppner  Light  and  Water  Company 

H.  V.  Gates  (franchise  for  water  and  electric 

systems  in  Heppner) 
H.  V.  Gates,  0.  B.  Gates  (Heppner-Ione  Line 
and  Lexington  Distribution  System) 
City  of  Arlington 
City  of  lone 
Fossil  Milling  Company 

Ridgefield  Light  S  Power  Company 
Bratlie-McClelland  Mill  Co. 

Clarke  County  Water,  Light  and  Power  Company 
City  of  Yacolt 

Northern  Clarke  County  Light  and  Power  Co. 
J.  M.  Mclntire,  Edward  Mcintosh 


INCORPORATED 

DATE  PROPERTT 

DATE 

STATE 

<!OLD 

July  8,  ldl2 

Massachusetts 

April  7,  1926 

Sept.  27,  1915 

Washington 

May  29,  1924 

Dec.  7,  1910 

Washington 

Nov.  10,  1915 

-Mar.  13,  1906 

Oregon 

Apr.  1,  1911 

Mar.  3,  1903 

Washington 

Apr.  4,  1911 

Not  Incorporated 

Oct.  11,  1922 

May  22,  1916 

Massachusetts 

Sept.  1,  1920 

April  8,  1912 

Washington 

Oct.  12,  1917 

Not  Incorporated 

1912 

April  20,  1915 

Delaware 

Dec   2,  1926 

Not  Incorporated 

May  21,  1915 

Nov.  13,  1905 

Washington 

April  14.  1915 

Jan.  17,  1920 

Oregon 

July  10,  1928 

Nov.  20,  1915 

Oregon 

May  1,  1920 

Not  Incorporated 

Oct.  1,  1921 

Not  Incorporated 

Feb.  16,  1922 

July  18,  1905 

Oregon 

Jan.  8,  1927 

Oct.  4,  1904 

Oregon 

• 

Aug.  19,  1892 

Oregon 

Jan.  8,  1927 

Not  Incorporated 

Aug.  22,  1892 

Not  Incorporated 

Jan.  8,  1918 

Not  Incorporated 

Feb.  9,  1927 

Not  Incorporated 

Mar.  1,  1927 

Nov.  29,  1918 

Oregon 

July  1,  1928 

April  7,  1921 

Washington 

June  16,  1930 

July  3,  1913 

Washington 

Feb.  7,  1922 

Feb.  10,  1923 

Washington 

Oct.  29.  1927 

Not  Incorporated 

Sept.      1929 

Aug.  29,  1912 

Washington 

June  8,  1926 

Not  Incorporated 
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LIST  OF  CERTAIN  PREDECESSOR  OWNERS  OF  PROPERTIES 

ACQUIRED  BY  INLAND  POWER  &  LIGHT  COMPANY 

(^  Con  t  1  nued  ) 


NAHE 

DesCho'es   Power   &  Light   Company 
The  Pilot   Butte  Development  Company 
Des  Chutes  Power  Company 
Cove  Power   Company 
W.    C.    Sjvyer 

Cline  Falls   Power  Company 
Crook  County  Water   Light   and  Power  Company 

J.    G.    McGuffie 
The  Prj.neville  Light   and  Water  Company 

Enterprise  Electric  Company 

E.    J.    Forsy^he,    Jonathan  Haas,    Partners  operating 
as  Enterprise  Electric  Company 
E.    J.    Forsythe 

Chas.    G     Stacey,    William  Makin 
J.    D.    Zurcher,    Chas.    G.    Stacey 
Chester  C.    Turley,    William  Makin 
Averill  Construction  Company 
Lostine  Milling  Company 
George  Jacobs 

The  Wallowa  Mercantile  Company 
Joseph  Light    and  Power  Company 
F     D     McCully 

Des  Chutes   Ite  Company 

Yakima  Central  Heating  Company 


INCORPORATED 

DATE  PROPERTY 

DATE 

STATE 

SOLD 

Nov.  1,  1904 

Oregon 

July  10, 

1928 

Oct.  18,  1900 

Oregon 

Nov   10, 

1911 

Jan.  27,  1913 

Washington 

Sept.  2, 

1926 

June  11,  1910 

Oregon 

March  31 

,  1913 

Not  Incorporated 

March  5, 

1913 

Aug.  3,  1901 

Oregon 

March  5, 

1913 

Jan.  8,  1909 

Oregon 

Sept.  9, 

1913 

Not  Incorporated 

Sept.  9, 

1913 

June  11,  1900 

Oregon 

Jan.  28 

1913 

June  15,  1911 

Oregon 

July  10, 

1928 

Not  Incorporated 

June  26, 

1911 

Not  Incorporated 

1905 

Not  Incorporated 

1904 

Not  Incorporated 

1904 

Not  Incorporated 

March  12 

,  1902 

Not  Incorporated 

1901 

March  31,  1898 

Oregon 

Oct.  23, 

1912 

Not  Incorporated 

May  18, 

1912 

Nov.  11,  1896 

Oregon 

May  1,  1912 

May  28,  1909 

Oregon 

Nov.  10, 

1916 

Not  Incorporated 

June  21 

1910 

Dec.  17,  1914 

Oregon 

July  10 

1928 

April  21,  1909 

Washington 

July  10. 

1928 

Not   Available 


CONNELL   POWER   &  LIGHT   COMPANY 

Pacific   Power   &  IJght    Company  in    1935    acquired  the  elertric  distribution   and   street   light- 
ing  system  at   Connell;    Wash,  ngton,    for    $6.  ISO   00,    which  was   recorded  by  the   company   as  rost   of 
plant    acquired 

UTILITY   PLANT   PRIOR    TO   RECLASSIFICATION 

The   recorded  cost    of  plant   of  Pariflr  Powc-  &  L'ght  Company  as  of  Derembe"-   31,    193b;    as 
stated  .>n   Statement    T)'    subm_tted  by  the  company  in  its   reclassification  studies,    is  presented 
on  the    following  page   as   Schedule    I 
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find   DvTOtad  to  Trano'laalon   and   Trans fortwtlon 

Operatlooa 
Trananiailon  Syvtaff  Land 
Distribution  Syrtan  Land 
Dlatrlbution  Syetan  Rl<;ht-of-w»y 
Land  I>aTotad  to   Distribution  OparaticDS 
Dlatrlbution  Syitara  Land 
Substetlon,    TransforBBr   Station  and   Swltohlnf. 

Station  Land 
Goaaral  Office  Land 
GaKiaral  Offioa  Land 
Stores   D«piurtnant  Land 
Stores   Departnent   Land 
Corrunlcatior  Systen  Land 
Uisoellcmsous   Land 

Stea;^  ?^tor  Plant   Bulldln;;8,    Plxturei   and  Orou&da 
Steasi  Pomr  Plant  Sulldljy^a 
Steaa  Ptmsr  Plant  Structuroa 

Oydraulio   Pot/or  Plant  3ulldlnj;s,   rixtures   and   Grounds 
KyUraulie  Poc/er  Plant  Buildings 
Hydro-electric  Power  Plant  Struoturea 
Trananlsrion,   TranaforEiatlon  and  Swltohinc 

Buildlnj;St   Tlxtures  and  Growida 
Tranariaaion  Syiton  Strxwturea 
Substfttiosi  Builriin^s  and  ';«neral  Struotures 
Dlatrlbution  Systsr  Strvioturea 
Oaswral  OiTloo  Duil(*in(&«   Fixturea  and  Orounds 
Oanaral  OfTlo*  Struoturea 

StoroB  Departrsnt  Buildings,   Pixtures  and   Grounds 
Stores  Departnent  Struoturea 
Traniportatlon  Departr>«nt  Struoturea 
Utility  EquliBTfont  Sulldln^a.   Flxtiorea  and  Qrounda 
Ganeral  Structures 
Ulaoallaneous  Structures 
Boiler  Plant   Bquipnant 
Boiler  Plant  Bqulpnant 
Bollor  Plant  BquipsMnt 
Staan  Engines  and  Turbines 

Stear  Generatljv>  Pint  EquipaMnt—StasBB  Drivers 
Stean  &rsinea 

Eleotrie  {faneratora"{tteaii 
Prine  Uorera  and  Auxlliarlea— Steaa 
Turbo-Ganerator  Uiiits--Steaa 

Aooeaaory  Eleotrlo  Poner  BquLipnant—Steaai  Plant 
Aooasaory   Cleetric   Power  B(7uipnmit--SteaBt 
Blaotrio  PIant--StaaB 

Ulsoellaneoua  Power  Plant  EquipniDt— Steaa 
Rydraulio  Paver  Worka 
Daas,  Water  Conduits  and  Penstocks 
Raaerrolra,   Dana  and  Intakes 
Watenrays 

Porebays.  Penstocks  and  Tailraces 
Soad«,   Tralla  and  Bridges 
Turbines   and  Water  \fheal8 
Bydraullc  Poirer  Plant  Equip-aant 
Eleotrie  G«neratora-*Uydr\ulie  Drlrera 
Turbines  and  Water  IheeU 
Electric  Oeoeratora— [(ydro 
Water  Tujrt>lnes   and  TTater  ^eels 
TurbO'Generatcr   Unlts--fIytlro 
Electric  Plant — Kyiro 

.Kooassory  Electric   Power  E<^ipaent— 1^n> 
lUioellaneous   Produotion  EqulpiMnt 
7^soellaneous  Power  Plant    Bquipnent-~By^o 
Siibatatlon,    Transforasr  Station  and  Swltohlng 

Station  Bquipaoot 
Substation  EqulpiMnt— Dlatrlbution 
Tranandssion  Substation  BtjuipasBt 
Distribution  Substation  SqulpBont 
Storage  Battery  Bqulpnant 
Qhdercrouad  Coodulta— Distribution 
UDdargrotBid  Conduits 

TranaKiaalOB  Syataa  BqulpMut — Ororhaad 
Polaa  and  Plxtirea~Tranaadaalon 

Ponrard  ',t 


i       36,007.72 

1     S31a 

9,888.19 

B     30 

3.600.64 

t     218o 

1.194.61 

1     331b 

3.078.27 

1     217> 

136.87 

I     3S2> 

9.00 

C     217o 

19.879.80 

t     332b 

1.370.44 

E     31 

e2,S3S.69« 

t     333b 

60.103.86 

E     221o 

19,826.20 

1     224 

98.90 

E     396 

39,804.48 

E     32 

E     223 

8,329.30 

E     336 

381.333.76 

E     337 

82.01 

E     33 

8.976.78 

E     226 

3,900.38 

E     336 

81,866.78 

E     338* 

E     338b 

29,479.83 

E     339 

2,142.31 

E     339* 

18.593.72 

E     339b 

636. 41 • 

E     36 

894.21 

E     226 

690.90 

B     227 

3,066.09 

E     342 

14,9e4.42> 

E     40 

160.414.02 

E     232> 

38,062.58 

E     344* 

■        18.223.81 

E     37 

21,316.87 

E     344b 

190.209.03 

E     232b 

E     344o 

67,941.87 

E     36 

63.723.43 

E     344d 

419.33 

E     36* 

U,644.49 

E     3«b 

13,347.98 

E     232* 

184.361.29 

E     544* 

1.840.03 

E     344f 

37.067.93 

E     39 

2,826.96 

E     2325 

714.48 

E     344c 

8.886.15 

E     41 

1,616.80 

E     235* 

92,023.73* 

E     42 

t37,281.43 

E     43 

168,179.53 

E     46 

96,597.90« 

E     236 

2.193.76" 

E     47 

48,006. 08> 

I     236* 

49,736.83 

n    302 

1.339.68« 

«     9 

150.861.47 

W     16 

203. 09« 

V    912b 

68.620.49 

IT     312(1 

8,. ■^69. 84 

W     312e 

4.R43.02 

n     313 

326,862.64 

•if     27 

81,640.76 

W    SIS 

222,622.49 

«     31 

983,262.77 

W     919 

68.663.81 

H     34 

2,468.00 

W    321 

96.846.08 

■H    9170 

3.437.66* 

It    918 

12,272.43* 

■it    36 

6,306.62 

W    322 

17.719.86 

W     3T 

94,987.42 

T     323 

1,879.36 

H     324 

133.463.24 

l9,92e.oe 

n     36 

2,486.38* 

R     325 

2,126.94 

W    41 

:/     32  7f 

242,663.57 

K    42 

26,683.00* 

"    327j 

373,689.62 

W     44 

1,072,066.06 

■:i    t» 

10,699.77 

S     239* 

688.84 

H     240 

8,220.92 

E     241 

685.093.27 

B     242-3 

25,844.17 

H     242-6 

276,?n0.56 


(•)     Iiidlo*toi  oroUt 


Aoooxgt 

DroM^ht  Forward  i 

Tranacltilon  Polot,   Towwre  and  Plxturoi 

Dlatrlbution  Syatan  EqulpgMBt— 0-^arha*d 

Polae  and  Plxturaa—Dlatrlbutlon 

Dlatrlbution  Polaa.    Towar  and    FUturai 

Orerhaad  Eyatan— Tranvilaalon 

Tranaatlaaloc  Orarhoad  Condiiotora 

Overhoad  8yatar. — ^atrlbutlon 

Dlatrlbution  Ov-erhaad  Conduotora 

Dlatrlbution  Syat^  Bqvd[«aBt — Qbdareround 

Dlatrlbution  ttklar^round  Coaiduotora 

Mlacallanaoua   Equl[«»t— Dlatrlbution 

El*otrlo   Sanrloaa 

Sanrloaa 

LlA*  Tranaforvara 

Lin*  ?ran*for^ra  and  Dovloaa 

Lin*  Traitaforoara  and  Dvrloaa 

Llna  Tranafonaer  ln*t*ll*tlon 

Ibtara 

Elaotrlo  Uatara 

ConauvBra  V*t«r* 

PaaJc  Load  Llmltara 

Tljn   Swltdiea 

Matar  Installation 

Load  Lladtor  Inatallatlon 

Tlma  Sffltoh  Installation 

Ifcmlolpal  Laoqia  and  Ltmp  ttfaijmmHt 

Municipal  Straat  Liflitln^  Syats 

COBCorclal  Laapa   and  Lvp  EqulpaMit 

Straat  Llchtlne  Equlpnoat 

rural turo  and  Offlea  Ippllanea* 

Canaral  Of  floe  BqulpvMit 

Qfflca  EqulpwBt 

Storaa  D«parta»nt  BqulpaMBt 

Storaa  Equlpcant 

Goneral  Shop  EqulpBant 

Shop  Equlpai«Dt 

Utility  Equlprsnt 

Tranaportatlon  Bqulpnant 

Talaphone  LliWa  and  Bqulpnaot 

Inatruiiaaita  and  8:iltohbo«rda 

Talaphona  Llna a 

TalaphoBO,   Talagraph  and  Wlralaaa  Syitan 

Laboratory  rqulpa^t 

l^aoallanaoua     Equlpn^t 
lUBcallanaoua  Equlpnait 
lHaoallanaoua  Bqulpoait 
Bnclnearlnc   and  Suparlntand«iea 
Bnclnaarlne  and  Suparlntandaaoa 
Law  Gxpanaaa 

Injurlaa  and  Danaeaa 

Intsroat 

Intoraat  during  Conatr\.ftloB 

Ulaoallanooua  bgiflndlturaa 

Ulsoallanaoua  Conatruotlon  Expandltvaa 

rranehlaoa 

RlCht-of-w*y     Dlatrlbution  SyatK 

Pxa^ln^    Station  Bulldlnra,   Plxturaa  and  Groimda 

Pxs^ln;  Station  Qulldlj^a  and  Plxturaa 

Raaarrolra  and  Standplpaa 

maoallanaoua  Struoturaa 

Bollor  Plant  Equl[»«at 

Blaotrio  Powar  Pio^lnf;  Plant  EqulpBant 

Elaotrlo  Powar  Puqplne  Bqulpaant 

PurlfloatlOB  Equljsant 

Purification  Systw. 

Dlatrlbution  Kalna 

DUtrlbutlon  Ualna  or  CaB*la 

Hydraulic  Pui^t  and  P\a|>  Equlp«ant 

idaoallanaoua  Pu^liic   Bqulpaant 

Watar  Sanrloaa 

Sarvleaa 

liatara 

Conauaara*   Uatara  and  Uaaaurli^  D«vla*a 

Conmara*   ktetor  and  I'eaaurlr^  Darlea 

Inatallatlon 
Rydranta 
Bydranta 

Utility  Bqulpnant 
Oacaral   Lab<ratory  BquipB^ 
}tlaaallan9oua  EqulpsMlt 
Ulaoallanaoua  Equlfaiait 
btglnaarlnc  «d  Suparlntandanoa 
Zntaraat  during:  Conatruotlon 
Straat  Ualna 
Uotara 
Sarvleaa 
Shop  EqulfiMit 
Laboratory  Equipaaxt 
Qldlatrlbut*d 

Coat  of  Plant  Pureh*a*d  18 

Total  of  all  Plant  Aooouita  (ST 

Work  In  Prorraaa  

Total  Utility  Plant  7JJ 


Aaowt 
8,37Q,S9I.30 
741.933.30 
3e9,t64.80 
78,434.04 
1,666,963.27 
9,187.04* 
996.044.16 
44.038.79 
1,100,603.21 
2,060.19a 
16.967.34 
2.987.84 
25,4*2.73 
366,097.29 
126,436.30 
70,992.69 
1,192,279.72 
138,883.60 
127,269.44 
36,816.44 
519,671.36 
24.226.07 
4.721.20 
44,448.26 
3,461.38 
198.08 
20,143.34 
1,793.36 
72.94 
69,276.64 
2,677.96* 
6,280.06 
167,^59.26 
117.69 
2,602.86 
2,218.66 
4,957.69 
4,155.31* 
176.808.41 
12,427.77 
397.86 
5,325.30 
156,770.79 
24,866. 0« 
11,084.16 
1.997.76 
21,572.48 
162,731.27 
91,566.00 
2,250.17 
2,394.06 
47,603.81 
104,741.60 
664.81 
22.86* 
634.83 
536.06 
642.36 
786.67 
1,207.74 
366.80* 
378.70 
402.20 
1,367.66 
660.43 
1,159.00 
3,366.42 
16,066.65 
1,549.32 
33.43 
2,971.63 
3,674.49 
1,031.81 
6,610.74 

628.26 

331.60 

987.64 

23.00 

68.44 

50.79 

75.98 

755.59 

76.24 

1,732.06 

339.69 

604.27 

126.20 

68.46 

6,823.17 

,768,662.62 

87,906.65 

riSOio.aT 


RESUME  OF  COMPANY  S  STUDIES 

Pacific  Power  &  Light  Company  determined  and  reclassified  its  cost  of  electric  plant  in 
service,  leased  to  others,  and  held  for  future  use  by  pricing  an  inventory  of  such  plant  in 
place  at  January  1,  1937,  at  prices  based  on  information  developed  in  part  from  its  accounts 
and  in  part  on  "estimates"  of  cost.   The  inventory  of  plant  in  place  was  obtained  through  pro- 
jecting a  July  1,  1933  inventory  to  December  31,  1936,  by  adding  net  changes  to  the  inventoried 
quantities  for  the  period 

In  the  development  of  information  for  its  reclassification  the  company  had  prepared  certain 
statements  referred  to  as  "Estimated  Qjst  of  Construction"  schedules.   These  statements  developed 
"cost"  of  plant  by  location  and  classified  plant  accounts  as  of  December  31,  1936.   They  start 
with  certain  averaged  appraisal  values  for  plant  in  1912  and  1913,  to  which  are  applied  the 
amount  of  classified  additions  and  retirements  to  plant  by  years  to  December  31,  1936.    The 
additions  and  retirements  were  taken  from  the  company's  accounting  records  of  plant  transactions, 
adjusted  to  exclude  certain  items  the  company  considered  .  napp'op*- .a«e  as  cost  of  plant.   The 
original  cost  and  classification  of  acquired  property  was  based  upon  records  of  construction 
cost,  estimates  and  prior  appraisals. 

Using  its  "Estimated  Cost  of  Construction"  schedules  as  a  base,  the  company  proceeded  to 
analyze  its  additions  and  retirements  by  Improvement  Requisitions  or  Work  Orders  from  which  it 
developed  certain  unit  costs  to  construct  plant. 

The  pricing  of  inventories  by  the  company,  generally,  was  to  match  unit  cost  to  construct, 
with  the  various  items  shown  jn  the  inventory.   For  items  of  property  that  were  purchased  or 
otherwise  not  identified  with  the  unit  cost  developed  from  its  records,  the  company  used  esti- 
mated costs.   For  the  most  part,  estimates  of  costs  were  developed  by  applying  a  percentage 
based  on  variation  of  certain  price  indices  as  of  the  estimated  date  of  installation  and  as  of 
the  year  1934  to  reproduction  costs  as  of  the  latter  date.   The  costs  developed  by  use  of 
trends  were  base  costs  only. 

There  were  certain  variations  from  the  procedure  outlined  above;  for  example,  distribution 
plant  exclusive  of  substation  plant  was  priced  on  a  "first  in  first  out"  principle,  whereas 
other  portions  of  the  plant  were  priced,  to  a  certain  extent,  by  actually  matching  unit  recorded 
costs  with  units  shown  in  the  inventory. 

To  the  base  costs  developed  as  explained  above,  including  the  portion  based  on  records  and 
the  portion  based  on  estimates,  the  company  added  certain  additional  amounts  for  overheads  which 
it  considered  to  be  proper  cost  components  althotig!»  not  previously  capitalized 

In  its  reclassification,  the  company  established  $1,260,400.00  in  Account  100.5,  Electric 
Plant  Acquisition  Adjustments.   According  to  advice  from  the  company,  $1,000,000.00  of  this 
amount  was  an  estimate  of  going  value  acquired,  and  $260,400.00  was  an  estimate  representing 
increase  in  the  structural  value  of  acquired  properties  between  the  date  of  construction  and 
the  date  of  acquisition.   The  company  classified  a  credit  of  $2,835,787.67  in  Account  107, 
Electric  Plant  Adjustments,  which  represented  a  contra  item  to  the  amount  included  in  cost  of 
plant  as  a  restatement  of  construction  overhead  costs.' 

The  amount  reclassified  in  Account  108,  Other  Utility  Plant,  was  based  on  its  "Estimated 
Cost  of  Construction"  schedules,  mentioned  above,  plus  an  estimated  amount  for  going  value. 
The  company  considered  $224,618.92  to  be  the  cost  of  physical  property,  and  $25,000.00  to  be 
the  amount  of  going  value  applicable  thereto. 
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In  its  reclassification  the  company  made  the  following  other  dispositions  of  amounts 
included  in  its  recorded  cost  of  plant  at  December  31,  1936. 

1 ITLE    OF    ACCOUHT  AMOUNT 

110.  Other  Physical  Property  $2, 272, 540  00 

111.  Investments  in  Associated  Companies  1,209,612.71 
140.  Unamortized  Debt  Discount  and  Expense  2,024,993.99 
151.  Capital  Stock  Expense  35,160.34 
250.      Reserve  for   Depreciation  629,525.89 

Total  $6   171,832.93 


The    amount    included   in  Account    110,    Other  Phys   ral  Property,    includes   the   cost   of   the 
Public    Service  Building    in  Portland,    Oregon,    and   certain  other   items   of    real    estate        The 
former  was  based  on  book   cost    to  the   company,    and  the   latter  generally  was  based  on   repro- 
duction cost    appraisal   values       The   amount   included  in  Account    111,    Investments   in  Associated 
Companies,    is   an    assignment    of  part   of   the   amount    recorded  in   connection  with   the   acquisition 
of  certain  property   and   the    Inland  Power  &  Light   Company  common   stock,    and   represents  the 
amount    assigned  to   such  stock.      The    amount   included  in  Account    140,    Unamortized  Debt  Discount 
and  Expense,    is   a  developed   amount   purporting   to  measure   the   discount    and  expense   to  American 
Power  &  Light   Company  in   connection   with   securities   accepted  by   it    for   certain  properties 
transferred  to  Pacific  Power  8t  Light  Company   in    1910,    and  other  properties   and  stock  of  the 
Inland  Power  &  Light  Company  sold  to  the  Pacific  Power  &  Light  Company  in    1930.      The   amount 
of  $35,  160   34  transferred  to  Account    151,    Capital   Stock  Expense,    reflects   recorded  cost   in 
connection  with   the   issuance   and  sale  of  Preferred  Stock.      The   charge   to  Account    250,    Reserve 
for  Depreciation,    reflects   an   adjustment    intended  to  correct    for   a  prior  period  under- 
retirement   of  gas,    water,    street    railway,    and  electric  plant  previously  disposed  of.      The 
amount    was   developed  by   starting  with    reproduction  values  of  plant    acquired   from  others    and 
applying   thereto   the  net    additions  to   such  plant   to  December   31,     1936.      The   amounts  thus 
determined  in  connection  with  properties   found  to  have  been   sold,    abandoned,    or  otherwise 
disposed  of,    totaled   $409, >2i    89       To   this   amount   was   added  estimated  going  value  of    $220,000, 
resulting   in   a  total   of    $629   i2i    89,    which   the   company  considered   to   represent   unrecorded 
retirements 

The  company  did  not   effect    a  detailed   reconciliation  between   its  book  cost   of  plant    at 
December   31,     1936,    and  its    --eclassification  thereof.      In  carrying  out   the   reclassification 
as  outlined   above,    its  determined  cost   of   electric  plant  plus   amounts   applicable   to  the  other 
balance   sheet    accounts  was   $4,543,447.02  less   than  the   total    recorded  cost  of  plant    at   Decem- 
ber 31,    1936,    of   $33,953,515    86       The   company   reclassified  the  difference  plus   certain  other 
items,    or   $4, 559, 635    22,    in  Account    303,    Miscellaneous   Intangible  Plant,    under  Account    100    1, 
Electric   Plant    in    Service. 

In  Statement    B  submitted  by  the   company  pursuant   to  Electric  Plant    Instruction    2-D,    the 
following  explanation    is  made 

"The  determination  of  original  cost   has  been  made  as  to  the  company  s  property  which 
existed   on  December   31,    1936.      Much  of   the  property  acquired   has  been  rebuilt,    ex- 
panded or  changed   to  such  an  extent   that   ii    is  not   now  possible  to  fully   identify 
whatever  portion  of   the  ai.quired  property  was  still   in  existence  as  of  December  31,    1936, 
by   individual   acquisitions.      Therefore,     it    has   not    been  possible   to   show   the  original 
cost   of   the  separate  acquisitions. " 
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Alrhough   specifically   requested,    the  company   furnished  no  working  papers  or  other 
evidence   to   indicate    that    it    had  made    any    attempt    to   determine   the  original    cost    for   each 
acquisition,    or  otherwise   develop   information   that    would   indicate   the   amount    includible    in 
Account    100    5,    Electric   Plant    Acquisition  Adjustments,    and  Account    107,    Electric   Plant    Ad- 
justments,   with    respect    to   each  of    the   various    acquisitions   of  operating   systems   or  units, 
as  provided  by   instructions   in   the  Uniform  System  of  Accounts. 

In  the  course  of  the  staff's  examination  of  the  company's  reclassification  study,  the 
company  proceeded  to  make  certain  re-studies  of  its  determination  of  original  cost  and  the 
classifications  used,    and  certain    revisions   resulted  therefrom. 

The   staffs  were   furnished  schedules   and  working  papers   setting   forth   revised  costs  of 
plant   that   effected  corrections    for  various   errors,    and  these   revisions   are    reflected  in 
the    adjustments  of  the   staffs. 

SCOPE    OF    EXAMINATION    BY    STAFFS    OF    FEDERAL    POWER    COMMISSION 
AND   PUBLIC    UTILITIES    COMMISSIONER    OF    OREGON 

The  company'  s  reclassification  and  supporting  studies  were  examined  by  the  staffs  of 
both  Coimissions  on  a  joint  basis.   While  certain  phases  of  the  examination  were  carried 
out  by  various  members  of  the  staffs,  the  information  obtained  was  reviewed  jointly  and 
used  as  a  basis  for  the  conclusions  set  forth  in  this  report. 

The  examination  was  divided  into  the  following  parts.- 

1.  A  review  of  certain  "Estimated  Cost  of  Construction"  schedules,  developed  by  class- 
ified accounts,  based  upon  certain  appraisal  values  at  1912  and  1913  to  which  had  been  added 
classified  additions  and  retirements  to  December  31,  1936,  per  company  records. 

2   A  review  of  the  classified  priced  inventory  as  of  December  31,  1936,  with  respect 
to  amounts  classified  in  Account  100.1,  Electric  Plant  in  Service,  and  in  Account  100.2, 
Electric  Plant  Leased  to  Others 

3.  A  review  of  the  company's  classification  to  other  utility  plant  and  balance  sheet 
accounts 

4   A  study  of  information  available  for  the  determination  of  original  cost  of  plant 
acquired  as  operating  units  or  systems,  and  the  development  of  amounts  of  electric  plant 
acquisition  and  other  adjustments  relative  thereto. 

ESTIMATED  COST  OF  CONSTRUCTION   SCHEDLILES 

As  previously  explained,  in  the  development  of  information  for  its  reclassification 
study,  the  company  prepared  statements  referred  to  as  "Estimated  Cost  of  Construction" 
schedules   The  examiners  reviewed  substantially  all  of  the  "Estimated  Cost  of  Construction" 
schedules;  applied  engineering  tests  to  the  property  on  which  costs  had  been  estimated  or 
appraised;  analyzed  in  detail  certain  Improvement  Requisitions  from  the  company's  records; 
checked  the  amounts  appearing  on  the  plant  records  against  the  amounts  recorded  in  the 
schedules,  and  further  adjusted  certain  amounts  deemed  to  have  been  estimated  or  recorded 
in  error. 
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PRICED  INVENTORY  AS  OF  DECEMBER  31.  1936 

The  basis  of  the  company's  reclassification  studies  submitted  to  the  Commissions  was  a 
priced  irventory  as  of  December  31,  1936    In  the  pricing  of  this  inventory,  the  company  relied 
to  a  great  extent  upon  the  costs  developed  in  the  "Estimated  Cost  of  Construction"  schedules, 
with  certain  revisions  in  the  methods  of  estimating  costs.   The  examiners  reviewed  substantially 
all  of  the  company's  priced  inventory;  applied  engineering  tests  to  the  property  on  which  costs 
had  been  estimated;  reconciled  closely  such  recorded  costs  or  averaged  unit  costs  determined  m 
the  "Estimated  Cost  of  Construction"  schedules;  verified  the  classification  of  property  by 
accounts;  test  checked  the  application  of  recorded  book  overheads;  made  certain  verifications 
of  the  physical  inventory  as  of  July  1,  1933,  and  test-checked  projections  to  December  31,  1936, 
examined  schedules  and  supporting  work  sheets  prepared  by  the  company  in  connection  with  its 
study;  inspected  accounting  records  and  related  supporting  documents;  and  made  a  field  Inspection 
of  certain  major  units  of  physical  plant. 

The  staffs  determined  adjustments  necessary  to  reflect  the  results  obtained  through  the 
company  s  restudy  of  plant,  including  the  cost  of  its  Powerdale  hydroelectric  generating  station 
and  certain  land  and  land  rights. 

The  staffs  are  of  the  opinion  that  the  company's  priced  inventory,  after  application  of  the 
adjustments  hereinafter  set  forth,  can  be  accepted  as  representing  the  original  cost  of  the 
company's  electric  plant  as  of  December  31,  1936.   This  acceptance  is  predicated  on  its  relation- 
ship with  the  "Estimated  Cost  of  Construction"  schedules  as  adjusted  by  the  staffs,  for  which  the 
priced  inventory  had  provided  a  more  accurate  classification  by  accounts.   It  is  also  based  on 
the  cost  of  plant  as  shown  by  the  company's  plant  accounts  reflecting  its  own  construction  and 
recorded  construction  costs  of  plant  acquired  from  others,  and  certain  estimates.   Original  cost 
of  plant  on  an  estimated  basis  represents  approximately  seven  (7)  per  cent  of  the  total. 

OTHER  UTILITY  PLANT  AND  BALANCE  SHEET  ACCOUNTS: 

With  respect  to  amounts  classified  in  Account  108,  Other  Utility  Plant,  and  amounts  trans- 
ferred to  other  balance  sheet  accounts,  a  check  was  attempted  sjmilar  to  that  applied  to  elec- 
tric plant  m  service  and  electric  plant  leased  to  others.   It  was  found  generally,  however, 
that  the  company's  reclassj fications  to  these  accounts  were  arbitrary,  resulting  from  a  lack 
of  study  with  respect  to  property  acquisitions.   As  indicated  by  the  staff's  adjustments,  the 
amounts  so  reclassified  have  been  substantially  reversed  to  Account  100  6,  Electric  Plant  in 
Process  of  Reclassif if  at  ion,  and  to  Account  107,  Electric  Plant  Adjustments,  pending  a  proper 
study  and  determination  of  cost  of  plant  acquired. 

DETERMINATION  OF  ORIGINAi  COST  OF  PLANT  ACQUIRED 

The  staffs  examined  records  of  various  predecessor  companies,  inventories,  appraisals  and 
other  data  relative  to  the  cost  of  plant  acquired  as  operating  units  or  systems.   The  staffs 
also  requested  the  company  to  furnish  information  relative  to  cash  costs  of  properties  acquired, 
and  otherwise  explored  sources  of  information  relative  to  the  company's  property  acquisition 
t  ransact  ions 

A  number  of  the  properties  acquired  by  Pacific  Power  &  Light  Company  were  purchased  from 
American  Power  &  Light  Company,  an  affiliate.   No  examination  has  been  made,  however,  of  the 
records  of  American  Power  &  Light  Company  by  the  staffs  of  the  Federal  Power  Commission  or 
Public  Utilities  Commissioner  of  Oregon  for  purposes  of  the  original  cost  examination  of 
Pacific  Powei  &  Light  Company. 
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The  company   has  not  made   a  study  to  determine   the  original   cost  of   acquired  property  at 
dates  of   acquisition  necessary  to  the  proper  classification  of   related   adjustments  with   re- 
spect  to  Account    100.5,    Electric  Plant  Acquisition  Adjustments,    and  Account    107,    Electric 
Plant  Adjustments       Consequently,    the  examiners  have   established  such  adjustments  in  Account 
107,    Elect    ic  Plant   Adjustments,    pending  the  preparation  of   a  study  by  the  company   to  deter- 
mine proper   allocation. 

STATEMENT    OF    UTILITY   PLANT    AND    OTHER    PHYSICAL   PROPERTY 

AT    JANUARY    1       1937 

(REFLECTING   PROPOSED   ADJUSTMENTS    OF    STAFFS    OF    FEDERAL 
POWER    COMMISSION    AND   PUBLIC   UTILITIES    COMMISSIONER    OF   OREGON) 

Schedule   II,    shown  on  the   following  pages,    sets   forth  Utility  Plant    and  Other  Physical 
Property   accounts    at    January    1,    1937,    as   reclassified  by  the  company  in  its  original   cost 
study,    and   after   reflecting  proposed   adjustments  of   the  Commission   Staffs.      The  schedule   also 
sets   forth   the  general   nature   of   the  proposed   adjustments   and  the    respective    amounts  by  pri- 
mary plant    accounts.      These   adjustments   are  described  more    fully  in   the  pages   immediately 
following    the   schedule. 

Schedule   II   A,    a  subschedule  of   Schedule    II,    sets   forth  the   adjusted  Utility  Plant    and 
Other  Physical   Property   accounts  on   the   basis  of   situs 
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311.  Strueturaa  and  Jmprn  1  witt a 

312.  Bollar  Plant   Equlpaant 
314.   Turbo -Can a rat or  Unlta 

SIS.  Aaoaaaory  Blaotrio  Equlisaot 
316.   Mlio.   Powar  Plant  EqulFWnt 
Total  Staaa  Produotlon 
(B)  Hydrmullo   Produotion 

320.  Land  and  Land  Rlghta 

321.  Struoturaa  and  LaproTaaanta 

322.  Raaarrolrs,   Dana  and  Watanraya 

323.  Vatar  Vhaala,   Turblnaa  and  Oaaaratora 

324.  Aooaaaory  Slaotrlo   Equlfant 
326.   Mlao.    Pooar  Plant  BqolpMant 
S26.  Boada,   Rallroada  and  Brldgaa 

Total  BydrBillo  Produotion 
Total   Prod^wtlon  PUnt 

III.  TranaaiaaloD  Plant 
540.   Land  and  Land  Rlghta 

Ml.   Claarlng  land  and  Rlghta-of-llay 

342.  Stmoturaa  and   laprgra—nta 

343.  Station  BquipBaat 

344.  Towara  and  Flxtttraa 

345.  Polaa  and  Flzturaa 

346.  Ororfaaad  Coaduotora  and   Oorlaoa 
348.  Ondargro^jzul  Conduetora  and  Dorlooa 

Total  Tranoilaaioa  Plant 
rr.     Distribution  Plant 
360.   Land  and  Land  Ri^teta 

561.  Struot'orai   and   laproraaaita 
352.    Station  BqulpMot 

364.   Polaa,   Tovara  and  Flxturaa 
366.   Orarfaaad  Conduotora  and  Darieaa 

566.  Qadargronnd  Conduit 

567.  Dbdarground  Cocduotort  and  Dorlaaa 

568.  Lisa  Tranaforvara 

569.  S«rTi.oaa 
500.  Motara 

363.  Straat   Ugbting  and  Slpial  9yatau 

Total  IHatribution  Plant 
T.        Ganaral  Plant 
3T0.   Land  and  Land  Rl^a 

3T0.1  Offloa 

S70.S  Storaa 

870. 7  Miaoallanaoua 
371.   Strueturaa  and  I^roTfanta 

371.1  Offloa 

871. 2  Tranaportation 
871. S  Storaa 

871.4  Shopa 

571.7  Mlfoallanaoua 

572.  Offloa  Puniitura  and  Bquifant 

573.  Tranaportation  Eqoliaant 
374.   Storea   Gquliaaot 

376.   Shop  E<iuif  it 

878.  Laboratory  BquipBont 
877.  Too  la  and  Work  E<tai[WBt 
876.  Co^Bimloation  EqolpMDt 

879.  Miaoallanaoua  BquipB«it 
890.   Othar  Tan^lbla  Proparty 

Total  Gonaral  Plant 
Total  Aooouct  100.1 

100.2  Elootrto  Plant  Laaaad  to  Othara 
III.  TranjKiaaloa  Plant 
540.  Und  and  land  Rlghta 
341.  Claaring  Land  and  PAgbta-of-llay 
542.   Stmoturaa  and  IsproraBAta 
643.   Station  Equifaut 
546.   Polaa  and  Flxturaa 
846.   Orarhaad  Conduetora  and  Dvrlaaa 

Total  Trvnaaiaaion  Plant 
IT.     DlatrlbutioD  Plant 
860.  Llind  and  Land  Ri^a 

562.  Station  Bqulpnact 

364.  Polaa.   Tovara  and  PlJAuraa 
865.  Ororhaad  Condootora  and  Datleaa 
567.  Ctadarground  Coodootora  and  Dorloaa 
566.  LiiM  Tranaformara 

869.   Sarrloaa 

360.  Motor* 

368.  Straot  Llj^inc  and  Slpial  SyatoHa 

Total  Diatrlbution  Plaat 
T.        Oonaral  Plant 

570.  Land  and  Land  Rlc^cta 

870.5  Storaa 

570.8  C  i^iiloatioc 

871.  Strueturaa  and  twtrvrwmttta 

871.8  Storaa 
ITS.   C^wnioation  IquipMBt 

Total  Oaiaral  Plant 

Total  Aeoount   lOO.Z 

total  Aooooata   100.1  and  100. ft 
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ADJUSTMENTS  PROPOSED  BY  STAFFS  OF 
FEDERAL  POWER  COMMISSION  AND  PUBLIC  UTILITIES  COMMISSIONER 

OF  OREGON 

ACCOUNT    100    1       ELECTRIC   PLANT    IN    SERVICE    f,'    459    467.66) 
ACCOUNT    100    2      ELECTRIC   PLANT   LEASED   TO   OTHERS     5^147,850.81) 

The   staff's   adjustments   to  the  various   classified   accounts  under  Account    100.1,    Electric 
Plant    in  Service,    and  Account    100.2,    Electric  Plant  Leased  to  Others,    because  of   their   same 
general    characteristics,    are   discussed  collectively  in  the    following  paragraphs 

CORRECTIONS    DEVELOPED    IN   CONNECTION    WITH   RESTUDY  OF   COST   OF   ELECTRIC  PLANT 
BY   THE   COMPANY    -    $vl7!    3.0b    21; 

During   the   course  of   the   examination,    the   company   reviewed   and   revised  its   original    cost 
studies       As   a   result   of  this    restudy,    certain   adjustments   and  corrections  were  made   to   the 
statements  originally   submitted   to   the  Federal   Power  Commission   and  the  Public  Utilities  Com- 
missioner of  Oregon       The    adjustments   so  developed  were   transmitted  to  the   staffs   for    review 
in  the    form  of   schedules    and   supporting  work  papers        In  order   to  give   effect   to   these   re- 
visions,   adjustments   aggregating    $171,305.21    have   been   applied   to   the   amounts   appearing   in 
the   company's  original   cost    studies  of  which   $163,841    76  has  been  transferred  to  Account    107, 
Electric  Plant  Adjustments   and  the  balance  of   $7,463   45   to  Account    110,   Other  Physical 
Property. 

The   adjustments    resulting    from   such   revisions   involve   corrections    for  various   types   of 
errors    and   improprieties,  which  may  be   summarized   as    follows. 

PARTICULARS  AMOUNT 

Correc+ion   of  Me?hani'~al  Errors  $     5,574.43 

Collection  of  Eslimates  of  Base   Costs  84.572  05 

CoTiection  of  Estimates   of  Indirect    Costs  54.191   29 
Coi  ie<"ti  ons  Between  Capital    and  Revenn^ 

Classification  of  Expenditures  14.824  34 

Misiellaneons   01  her   Coire<  +  ions  4,679.65 

Transfers  to  Other   Physical   Property  7.463  45 

Tot  al  $171  305  21 

The   above   tabula^ion    reflerts  net    amounts.      Where   the   corrertjons   involve    several    types 
of   errors,    the   amounts   have   been   gr-ouped  under    the   explanatory   title   indicating   the  predominant 
reason   fo'    forrection       Since   such   adjustments  have  originated  with  the   company   as   a   result   of 
its   restudy,    and  have  been   accepted  by   the   staff,    no  comprehensive   analysis  has  been  included 
in   this   report.      The   nature  of   the    adjustments  may  be  briefly   stated   as   follows 

CORRECTION  OF  BBC HiNTC 41  ERRORS 

This  includes   adjustment    for  errors  in  extending,    footing,    and  transcribing   amounts   in 
the   company's  working  papers,     and  certain  duplication  of   costs 
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CORRECTION  OF  ESTIMATES  OF  BASE  COSTS. 

This  includes  revisions  of  cost  estimates  based  on  trending  of  price  indices  and  the 
substitution  therefor  of  estimates  of  original  cost  on  the  basis  of  conditions  at  time  of 
construction. 

CORRECTION  OF  ESTIUATES  OF  INDIRECT  COSTS. 

This  includes  adjostments  of  overheads  and  other  indirect  elements  of  cost,  originally 
predicated  on  arbitrary  percentages,  but  revised  by  the  company  to  reflect  conditions  deter- 
mined to  have  actually  existed  with  respect  to  such  elements  of  cost  as  indicated  by  analysis 
of  its  recorded  cost  of  plant,  or  as  established  by  estimates  giving  due  consideration  to 
past  accounting  practices. 

CORRECTIONS  BETWEEN  CAPITAL  AND  REVENUE  CLASSIFICATION  OF  EXPENDITURES: 

This  includes  amounts  eliminated  from  the  original  cost  of  plant  by  the  company  in  its 
restudy  because  such  items  were  charged  to  operating  expenses  when  originally  accounted  for, 
or  were  otherwise  not  proper  capital  expenditures. 

MISCELLANEOUS  OTHER  CORRECTIONS: 

This  includes  adjustments  for  estimated  waste  allowance,  breakage,  spare  poles,  and 
similar  items. 

TRANSFERS  TO  OTHER  PHYSICAL  PROPERTY: 

This  represents  adjustments  made  to  transfer,  to  the  proper  accounts,  the  cost  of  prop- 
erty not  used  in  electric  or  other  utility  operations. 


REVERSAL  OF  AMOUNTS  ADDED  TO  EFFECT  A  RESTATEMENT  OF  OVERHEAD  COSTS  -  $(2,835,787.67) 

As  set  forth  in  Statement  F  of  the  company's  reclassification  and  original  cost  studies, 
certain  of  the  amounts  shown  in  that  statement  in  Account  100.1,  Electric  Plant  in  Service, 
and  Account  100.2,  Electric  Plant  Leased  to  Others,  include  overheads  which  the  company  con- 
sidered to  be  "proper  components  of  original  cost  but  which  were  not  recorded  in  the  plant 
accounts  as  per  books  of  the  company".   The  overheads,  which  totaled  $2,835,787.67,  were  in- 
cluded in  the  various  classified  plant  accounts  at  the  amounts  indicated  by  the  staffs'  ad- 
justment shown  in  Schedule  II,  preceding.   The  total  included  by  the  company  in  its  electric 
plant  accounts  was  offset  by  a  contra  credit  to  Account  107,  Electric  Plant  Adjustments. 

Working  papers  furnished  by  the  company  showed  the  total  amount  to  be  comprised  of  the 
following  items; 
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Divisional   General   Salaries  - 

(Applicable  to  distribution  system  plant,    excluding   system  leased  to 

Northwestern  Electric   Company)  $      576.186.83 

Administrative    and   General   Expenses  - 

(^^plicable   to  plant    leased  to   Northwestern   Electric   Company)  89,479. 34 

Interest    on  Materials    and   Supplies   Held  for   Construction  - 

(Applicable   to  plant,    except   leased  property   and  general   equipment)  212,389  50 

Taxes   on  Materials   and   Supplies   Held  for   Construction  - 

(Applicable   to  plant,    except   leased  property  and  general   equipment)  93,010   49 

Interest    on  Cash  Balances  -    (Applicable   to   all   plant)  38, 939   20 

Depreciation   on  Transportation  Equipment   - 

(Applicable  to  plant,    except   leased  property   and  general   equipment)  84, 370. 42 

Depreciation   on  Furniture    and  Fixtures  - 

(Applicable   to  plant,    except    leased  property)  49,577   69 

Administrative    and  General 

(Applicable   to  plant,    except   leased  property)  1,691,834   20 

Total  $2,835,787.67 

In  response  to  a  request  for  certain  data  with  respect  to  the  basis  of  development  of 
overheads  so  restated,  the  company  advised  that  it  was  then  engaged  in  making  additional 
analyses  of  the  items  contained  in  such  overheads,  which  analyses  would  probably  result  in 
substantial  changes  in  the  amount 

-Hie  intention  and  results  of  the  company's  procedure  is  contrary  to  Instruction  2-B  of 
the  Electric  Plant  Account  Instructions  contained  in  the  Uniform  System  of  Accounts,  which 
provides  in  part  as  follows: 

•'....  It  is  likewise  not  intended  that  adjustments  shall  be  made 
to  record  in  electric  plant  accounts  amounts  previously  charged  to 
operating  expenses  in  accordance  with  the  uniform  system  of  accounts 
in  effect  at  the  time  or  in  accordance  ^^rLth  the  discretion  of  manage- 
ment as  exercised  under  such  uniform  system  of  accounts." 

Almost  since  inception,  Pacific  Power  &  Light  Company  has  been  operating  under  uniform 
systems  or  classifications  of  accounts  promulgated  by  the  Public  Service  Commission  of  the 
State  of  Oregon  and  the  Department  of  Public  Service  of  the  State  of  Washington,  under  which 
systems  of  accounts,  and  in  accordance  with  the  discretion  of  management,  the  amounts  attempted 
to  be  restated,  if  incurred,  were  charged  to  operating  expenses. 

The  entire  amount  of  such  restated  overheads  has  been  scheduled  for  adjustment,  and  re- 
versed to  Account  107,  Electric  Plant  Adjustments. 

ADJUSTMENT  OF  IMPROPER  CHARGES  TO  PRODUCTION  PLANT  -  $(42,554.68) 

In  the  latter  part  of  1912,  the  company  started  construction  of  a  hydroelectric  generating 
station  on  the  Hood  Hiver  at  what  appears  to  have  been  the  present  site  of  the  company' s  Power- 
dale  generating  station.   The  costs  are  identified  in  the  company's  records  as  applicable  to 
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Improvement  Requisition  No   4-92.   It  appears  that  work  on  this  project  was  suspended  in 
June  1913.   In  the  latter  pa^-t  of  1922  the  company  started  construction  of  the  present  Power- 
dale  generating  station   Q)sts  in  connection  with  construction  of  this  station  during  the 
period  1922  and  1923  are  identified  in  the  company's  records  with  Improvement  Requisition 
No   1852. 

The  company's  recorded  costs  identified  with  Improvement  Requisition  No.  492  total 
$138,875.40.   The  recorded  costs  include  various  direct  and  indirect  costs  that  appear  to 
relate  to  certain  excavatJOn  and  preliminary  work  in  connection  with  the  project    The  re- 
corded costs  also  include  various  charges  during  the  period  after  the  project  appears  to 
have  been  suspended.   The  total  costs  shown  above  are  also  net  of  certain  credits  represent- 
ing profit  on  equipment  and  material  purchased  for  the  project  and  later  sold  by  the  company. 

In  its  reclassification  the  company  has  included  the  net  total  recorded  cost  accounted 
for  in  connection  with  Improvement  Requisition  No.  492  as  part  of  the  cost  of  the  Powerdale 
Generating  Station. 

The  staffs  have  eliminated  the  following  items  from  the  reclassified  costs  represented 
by  amounts  associated  with  the  Improvement  Requisition  as  being  improper  charges: 

PARTICULARS  AMOUNT 

Interest   capitalired   in  excess   of  amount    applicable   to 

construction  period  $44,769.73 

Miscellaneous   rharges   during  the   years    1914  to    1919 

inclusive,    not    considered  to  be  proper   charges  to  plant  9,734.80 

54,504.53 

Less        Profits   and  miscellaneous   other   credits   erroneously 

included  in  the   net   total,    treated   as  cost  by  the   company  11,949.85 

$42,554.68 


The  miscellaneous  charges  considered  improper  include  $8,412.89  for  labor  and  $1,838,26 
for  insurance;  the  balance  is  represented  by  payment  for  services,  expense  accounts,  and 
various  othei  items.   An  analysis  of  improper  charges  has  been  appended  to  this  report  as 
Appendix  1 

Th'e  staffs  have  charged  the  amount  eliminated  from  the  electric  plant  accounts  to  Account 
107,  Electric  Plant  Adjustments. 

ADJUSTMENT  OF  IMPROPER  CHARGES  TO  INTANGIBLE  PLANT  -  $(5,839.11) 

Account  301,  Organization,  includes  an  item  in  the  amount  of  $849  38,  representing  costs 
incurred  in  the  sale  of  capital  stork,  properly  includible  in  Account  151,  Capital  Stock 
Expense 

Account  302,  Franchises  and  Consents,  includes  items  aggregating  $4,989  73,  representing 
costs  incurred  in  certain  property  purchase  investigations  and  other  similar  expenditures, 
improperly  classified  as  costs  of  franchises  and  consents,  which  the  examiners  have  adjusted 
to  Account  107,  Electric  Plant  Adjustments.   An  analysis  of  such  charges  has  been  appended 
to  this  report  as  Appendix  II. 
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ADJUSTMENT  OF  UNSUPPORTED  CHARGES  TO  INTANGIBLE  PLANT  -  $(9,475.49) 

Account  302,  Franchises  and  Consents,  includes  certain  estimates,  aggregating  $5,834.49, 
purporting  to  represent  costs  incurred  in  the  acquisition  of  certain  franchises  within  the 
company  territory.   These  estimates  have  been  examined  by  the  respective  staffs,  but  no 
supporting  evidence  was  found  to  indicate  that  the  amounts  were  expended  and  capitalized  in 
connection  with  the  acquisition  of  franchises.   An  analysis  of  such  unsupported  estimates 
has  been  appended  to  this  report  as  Appendix  III. 

.Account  303,  Miscellaneous  Intangible  Plant,  includes  an  item,  in  the  amount  of  $2,141 
representing  an  unidentified  cost  associated  with  the  Bend  electric  system  and  taken  from  an 
appraisal  by  the  Railroad  Gammission  of  Oregon.   The  examiners  were  unable  to  identify  the 
item  with  the  recorded  cost  of  the  Bend  system. 

Under  Account  100.2,  Electric  Plant  Leased  to  Others,  there  is  contained  in  Account  302, 
Franchises  and  Consents,  certain  estimates,  aggregating  $1,500  purporting  to  represent  costs 
incurred  in  the  acquisition  of  franchises.  No  supporting  evidence  was  found  by  the  staffs  to 
indicate  that  the  amounts  were  expended  and  capitalized  in  connection  with  the  acquisition  of 
such  franchises. 

The  aggregate  of  these  unsupported  charges  to  intangible  plant,  in  the  amount  of  $9,475.49, 
have  been  transferred  to  Account  107,  Electric  Plant  Adjustments. 

CX)STS  OF  ORGANIZATION  -  $1,090.71 

A  statement  furnished  by  American  Power  &  Light  Company  in  support  of  expenditures  made 
by  it  in  connection  with  certain  properties  sold  to  Pacific  Power  &  Light  Company  in  July  1910, 
includes  expenditures  totaling  $1,090.71,  which  can  be  identified  as  representing  costs  in- 
curred in  the  organization  of  Pacific  Power  &  Light  Company.   Adjustment  has  been  made  by  the 
staffs  to  establish  this  amount  in  Account  301,  Organization,  with  a  contra  credit  to  Account 
107,  Electric  Plant  Adjustments 

EXCESS  OF  BOOK  COST  OVER  DETERMINED  ORIGINAL  COST  -  5(4,543,447.02) 

The  company  a»Tived  at  estimated  original  cost  of  its  electric  plant,  electric  plant 
leased  to  others,  other  utility  plant  and  other  physical  property  at  December  31,  1936,  as 
outlined  under  resume  of  company  study,  and  the  aggregate  estimated  original  cost  of  all  such 
property  so  arrived  at  was  exceeded  by  the  recorded  book  cost  in  an  amount  of  $9,703,139.95. 
This  excess  was  allocated  by  the  company  as  follows' 

AfTonni  100.5  Elctri'  Plant  Acquisition  Adjustments  $1,260,400  GO 

Acconnl  111.   Invest ments  in  Associated  Companies  1,209.612.71 

At  ount  140   Dnamoitized  Debt  Discount  and  Expense  2,024,993  99 

Af    onni  1.51   Capital  Stork  Expense  35.  160  34 

A.  nuni  250.   Reser-ve  foi  Depreciation  629,525.89 

Sub  total  5,  159,692.93 

Bal  ani- e  a.»bitrarily  allocated  by  the  company  to  Arc  ount 
100  1.  Eler+rir  Plant  in  Service,  within  ATonnl  303, 
Miaiellaneous  Intangible  Capital  4.543,447  02 

Total  $9.703. 139  95 
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With  the  exception  of  Capital  Stock  Expense,  the  amounts  allocated  have  been  predicated 
upon  arbitrary  and  unsupported  bases,  without  proper  study  of  adjustments  arising  from  the 
acquisition  of  operating  units  or  systems,  and  constitutes  a  predisposition,  on  the  part  of 
the  company,  of  amounts  more  properly  includible  in  Account  107,  Electric  Plant  Adjustments, 
pending  approval  of  disposition  by  the  Commissions 

With  respect  to  the  amount  of  $4,543,447.02  allocated  to  Account  303,  Miscellaneous 
Intangible  Plant,  representing  an  unidentified  excess  of  book  cost  over  determined  original 
cost  not  allocated  to  other  accounts,  the  company  has  offered  no  support  for  its  inclusion 
in  Account  100.1,  Ellectric  Plant  In  Service.   The  examiners  have  therefore  transferred  the 
amount  allocated  to  Miscellaneous  Intangible  Plant,  as  well  as  other  allocations,  to  Account 
107,  Electric  Plant  Adjustments. 

TRANSFERS  BETWEEN  ACCOUNTS 

Minor  costs  in  connection  with  the  water  distribution  system  amounting  to  $77  70,  in- 
cluded in  the  company's  reclassification  study  under  Account  100.3,  Construction  Work  in 
Progress,  have  been  transferred  by  the  examiners  to  Account  108,  Other  Utility  Plant. 

The  entire  amount  of  $2,275  classified  by  the  company  as  Account  100. 4,  Electric  Plant 
Held  for  Future  Use,  is  represented  by  the  cost  of  easements  acquired  for  a  transmission  line 
project  which  has  not  been  carried  out.   Since  there  appears  to  be  no  definite  plan  for  the 
future  use  of  these  easements,  they  have  been  transferred  by  the  examiners  to  Account  110, 
Other  Physical  Property. 

AMOUm'S  REVERSED  TO  ACCOUm   1.00  6,  ELECTRIC  PLANT  IN  PROCESS  OF  RECLASSIFICATION 

Account  108,  Other  UtiJity  Plant,  as  reclassified  by  the  company,  has  established  the 
cost  of  two  water  systems  and  a  steam  heating  system  on  the  basis  of  appraised  reproduction 
values  of  plant  acquired,  as  follows: 

Appraised  leproduf  ■>  ion  value  of  plants  acquired  $166,080  79 

Recorded  rosts  of  construction,  less  retirements  58,538  13 

Estimated  "Going  Value"  applicable  to  plants  acquired  25,000  00 

Total  $249,618  92 

Pending  a  proper  study  and  determination  of  cost  of  plant  acquired,  the  examiners  have 
transferred  the  amounts  based  on  reproduction  values  and  the  estimated  "Going  Value",  aggre- 
gating $191,080.79,  to  Attount  100.6,  Electric  Plant  in  Process  of  Reclassification 

Account  110,  Other  Physical  Property,  as  reclassified  by  the  company,  contains  the 
following  items 

Public  Sejvice  Building,  including  land  $2,200,2.15  84 
Various  parcels  of  rpal  estate  71,424  16 
Condon  oil  tank  ard  well  900  00 

Total  $2,272,  .540  00 
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The  values  assigned  ro  real  estate  and  the  oil  rank  and  well,  are  predicated  upon  1934 
reproduction  appraisals  and  improper  estimates  of  cost   Pending  a  proper  study  by  the  rompany 
of  cost  of  plant  acquired,  the  examiners  have  transferred  these  amounts,  aggregating  $72,324  16, 
to  Account  100  6,  Electric  Plant  in  Process  of  Reclassification. 

In  December  1932,  the  company  retired  its  Fruitvale  generating  station  and  canal  at 
$234,7  29.78.   The  company  now  finds  that  the  canal  is  in  use  to  supply  irrigation  water  to  a 
number  of  persons  under  contract,  and  proposes  to  establish  an  amount  of  $229,166  81  Jn 
Account  110,  Other  Physical  Property,  with  a  contra  credit  to  Account  250,  Reserve  for 
Deprecation    Since  the  original  retirement  was  predicated  upon  reproduction  values,  the 
examiners,  through  Account  107,  Electric  Plant  Adjustments,  propose  to  credit  Reserve  for 
Depreciation,  but  have  re-nstated  the  property  in  Account  100.6,  Electric  Plant  in  Process 
of  Rei  lass^i  fication,  pending  a  proper  determination  of  cost  to  the  utility.  - 

ACCOUNT  100  3,  CONSTRUCTION  WORK  IN  PROGRESS  -  $(77.70) 

The  amount  reclassified  by  the  company  in  Account  100.3,  Construction  Work  in  Progress, 
includes  minor  costs  in  connection  with  the  water  distribution  system  Jn  the  amount  of  $77  70. 
which  the  examiners  have  transferred  to  Account  108,  Other  Utility  Plant. 

ACCOUNT  100  4,  ELECTRIC  PLANT  HELD  FOR  FUTURE  USE  ■  <!(  2 .  27.'; .  00 ) 

The  amount  classified  by  the  company  in  Account  100.4,  Electric  Plant  Held  for  Future 
Use,  represents  cost  of  easements  acquired  for  a  transmission  line  project  which  has  not 
been  carried  out.   According  to  advice  from  the  company,  there  is  no  definite  plan  for  the 
future  use  of  the  easements,  the  cost  of  which  has  therefore  been  transferred  from  Account 
100. 4,  Electric  Plant  Held  for  Future  Use,  to  Account  110,  Other  Physical  Property. 

ACCOU^^■  lOO  S.  electric  plant  acquisition  ADJUSTME:>rrS  -  $(1,2GO,400.00) 

The  amount  of  $1,260,400.00  classified  by  the  company  in  Account  100.5,  Electric  PJ ant 
Acquisition  Adjustments,  represents  an  allocation  of  a  portion  of  the  excess  of  book  cost 
over  determined  original  cost,  in  the  amount  of  $9,703,139.95,  previously  referred  to 

The  aiT-ount  so  classified  by  the  company  purports  to  represent  an  estimated  "Going 
Concern  Value"  in  the  amount  of  $1,000,000.00,  and  "enhanced  structural  value"  of  acquired 
properties  between  date  of  construction  and  date  of  acquisition  in  the  amount  of  $260,400 

The  company  submitted  no  supporting  information  with  respect  to  the  determination  of 
the  original  cost  of  plant  acquired  as  operating  units  or  systems;  neither  did  the  company 
furnish  data  to  indicate  that  a  proper  study  had  been  made  of  the  amounts  of  recorded  costs 
properly  includible  in  Account  100.5,  Electric  Plant  Acquisition  Adjustments   The  company 
made  no  determination  of  original  cost  of  plant  acquired  by  individual  acquisitions  to  per- 
mit of  the  identification  of  purported  cost  to  construct,  with  the  original  costs  included 
in  the  determined  original  cost  at  January  1,  1937,  and  submitted  no  basis  for  its  estimate 
of  going  concern  value. 

Pending  the  completion  of  a  proper  study  by  the  company,  the  allocation  of  a  potion 
of  the  excess  of  book  cost  over  determined  original  cost  to  Account  100  5,  Electric  Plant 
Acquisition  Adjustments,  has  been  transferred  to  Account  107,  Electric  Plant  Adjustments 
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ACCOUNT    100    6,     ELECTRIC   PLANT    IN   PROCESS   OF   RECLASSIFICATION    -     $492,571    76 

There    has  been   transferred   to  Account    100    6,    Electric  Plant    in  Process  of  Reclassification, 
an   aggregate    amount   of    $492,571    76   representing   the    following   items,    all   of   which   have  been 
previously  explained 

From  Account    108,    01  her   Utility  Plant 

Putported  <•  ost    of  two  water    systems    and   one   si  earn  heat 

system,    included  estimated  going  value  $191,080.79 

From  Account    110,    Other  Physical    Property 

Var  ions  par  '-el  s  of  real  est  at  e  and  Condon  o'  1  i  ank  auid  well  72.  324.  16 

Hei.tst  at  ement  of  Fruitvale  generating  station  and  canal, 
previously  retired  but  restored  to  service  for  irr-fga^ 
tion  pn-pos»s  229,166.81 


$492,571.76 


These  amounts  have  been  reversed  to  Account  100  6,  Electric  Plant  in  Process  of  Reclass- 
ification, pending  completion  of  a  company  study  with  respect  to  the  determination  of  cost  of 
plant    31  qui  red. 

.^CCOUNT    107,    ELECTRIC   PLANT   ADJUSTMENTS         $12    530    381    14 

The   corapanyj    in    its   reclassification   study,    credited  Account    107,    Electric   Plant   Adjust- 
ments,   with   an  amount  of   $2,835,787.67   to  offset   the    amounts   added  to  plant    accounts   to  effect 
a   restatement   of  overheads.      The   staffs   have    reversed  the   company's   classification   with   re- 
spect  to   this   item,    and,    in  addition,    have   transferred  to  this   account   certain  unsupported 
and  improper   reclassifications  of   recorded  cost,    all  of  wtiich  have  previously  been  explained 

The    following    is    a   summary  of   the    adjustments    reflected  by  the    staffs   in   the    account 

Corrections   of  cost    developed   m   connection  with  restudy  of 

plant   by  company  $        163.841.76 

Reversal    of   amounts   a4ded  io  effei't    restatement    of   overheads  2.835.787.67 

Adjustment    of   improper   charges   to  production  plant  42. 554   68 

Adjustment    of   improper  charges  to   intangible   plant  6  839   11 

Adjustment    of   unsupported   charges   to   intangible   plant  9.475.49 

( os1  s    of   organization    reinstated  (           1    090. 71) 

Excess    of  book   f ost    over   determined   original    cost  9.703.139.95 
Fjuitvale   generating   station   and   ranal    reinstated  to   servi'e 

previously  retired  I      229.166.81) 

Total   Adjustments  $12. 530. 381    14 

After  giving   effect   to   the    above    adjustments,    a  debit    balance  of    $9,694,593   47    has  been 
established  in  Account    107,    Electric  Plant   Adjustments,    by  the   examiners. 


31    - 


ACCOUNT  108   OTHER  UTILITY  PLANT    $(191  003  09) 

There   has  been   transferred   from  Account    108,    Other  UnJity  Plant,    to  Account    100.6, 
Electric  Plant    in  Process  of  Reclassification,    an   amount   of   $191,080   79,    representing  certain 
reproduction  values    and  estimated  going   concern   value  of   water   and   steam  heating   systems.    There 
has  been   transferred   to  Account     108,    Other   Utility  Plant,     from  .^(ount    100    .T,    Construction  Work 
in  Progress,    an   amount   of   $77   70. 

ACCOUNT    110.    OTHER   PHYSICAL   PROPERTY         $(62,585    71) 

There  has  been  transferred  from  Account  110,  Other  Physical  Property,  to  Account  100  6, 
Electrif  Plant  in  Process  of  Reclassification,  an  amount  of  $72,324-16,  representing  certain 
real   estate   parcels   and   a  Condon  oil    tank    and  well 

There   has  been   transferred  to  Account    110,    Other  Physical  Property,    from  Account    100    1, 
Electric  Plant    in   Service,    an    amount   of   $7,463.45    as   a    result   of   a   restudy  of  plant    account   by 
the   company        In    addition,    the   entire   amount   of    $2,275,     representing   easements   having   no  def- 
inite plan   for   future  use,    has  been  transferred  to  Account    110,    Other  Physical  Property,    from 
Account    100.4,    Property  Held   for  Future  Use 

ACCOUNT    111,     INVESTMENT    IN   ASSOCIATED    COMPANIES         $(1    209    612    71) 

.^s   elsewhere   explained,    in   July    1930,    the   Pacific   Power  &  Light   Company   acquired   certain 
property   and   common   capital    stock  of   the    Inland  Power  &  Light   Company   from  the  Amerjcan  Power 
&  Light   Company,    and   recorded   same   in   its   plant    account    at    $8,156,972.43        In   its    reclassifi- 
cation,   the  Pacific   Power   &  Light  Company    reclassified   $1,209,612.7  1    as  its    investment    in  the 
stock   of    Inland  Power  &  Light  Company.      According   to   advice    from  the   company,     "   .     .    .     .    the 
difference  between  the   total    amount   of  Pacific  Power  &  Light  Company's   securities    issued  and 
the   cost   of    Items    i-ecelved  therefor,    excluding   the   items  of   Inland  Company  common  capital 
stock,    amounted  to   $1, 209, 61 2  7 1,    which   sum,    thus  capitalized,    was   assumed  to  be   the   cost   to 

Pacific    Company   for   the   common  capital    stock  of    Inland  Company "     According   to  Exhjbit 

8   submitted  to  the  Federal  Power  Cbmm-ission   in   connection  with  the  proposed  merger  of    Inland 
Power   &  Light   Company   and  Pacific  Power  &  Light   Company,    Docket    IT  6459,    the   cost   of   Inland 
Power  &  Light    Company's   stock  to    American  Power  &  Light   Company  was    $232, 002. 22,    which   would 
indicate   that    rbe   difference,    or    $977,610   49,    represents   excess    recorded   in   the  plant    account 
of  Pacific  Power   &  Light   Company.       Inasmuch   as   the   company   has   not    furnished   sufficient    infor- 
mation  to  determine   the   propriety     of   the   disposition  of   the    amount    recorded  by   it    in   connec - 
t-ion  with   the    acquisition   of   July   1930,    involving  purchase  of  plant    and  other    assets    as   well 
as   stock,    the   entire    amount    reclassified  by  the   company   in  Account    111,    Investment    in  Associated 
Companies,    $1,209,612.71,    has  been   transferred  by  adjustment   to  Account    107,    Electric  Plant 
Adjustments 

ACCOUNT     140,     UNAMORTIZED   DEBT    DISCOUNT   AND   EXPENSE         $(2,024    993    99) 

According   to   advice   from  the   company   the    amount    reclassified   in   this   account    represents 
discount    and  expense  experienced  by  American  Power  &  Light  Company   in  disposing  of  bonds  of 
Pacific  Power  &  Light  Company  that   were   issued   and  delivered  to   the    former  by  the   latter    in 
connection   wth   the    acquisition  of  properties    and  other   assets. 
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As  part  of   the  consideration  paid   for  certain  plant   and  other   assets   acquired   from  Amer- 
ican Power  &  Light  Company  in    1910,    the  Pacific  Power  &  Light  Company  issued   and  delivered 
$3,200,000  principal    amount   of   first  mortgage  bonds   dated  August    1,     1910,    and  due  August 
1,    1930.      The   latter   recorded  the   cost  of  net   assets   acquired,    as   the   face  value  of  bonds 
and  other  considerations  paid.      CXiring    1911    and    1912  the  Pacific  Power  &  Light  Company  issued 
and  delivered    $2,  164,000    face   value   of   similar  bonds   to  American  Power  &  Light   Company   for 
$1,883,965        Tlie  Pacific  Power  &  Light   Company    recorded  discount    and   expense   of    $280,035   in 
connection   with   the    1911    and    1912   transactions,    and   subsequently   amortized   the    amount- 

The  American  Power  &  Light   Company  disposed  of   the   entire    amount   of  Pacific  Power  & 
Light  Company  bonds   received  in    1910,    1911    and    1912  during  the   years    1911   and    1912   for 
$4-,  635,  348 .  75 .      From  the    foregoing   information,    and   as   tabulated  below,    the  Pacific  Power 
&  Light   Company  considered   that   bond  discount    and   expense   of   $448,616.25   was   Capitalized 
and   remained  in  the    "Cost   of  Plant  Purchased"   account  balance   at    January    1,    1937. 

PARTICULARS  AMOUNT 

Bonds  issued  and  delivered: 

1910  $3,200,000.00     $ 

1911  and  1912  2,164,000.00      5,364,000.00 

Net   proceeds  received  by  American  Power  & Light   Company  4,635,348.75 

Total   bond   discount    and  expense  728,651.25 

Less.      Bond  discount    and  expense   amortized  by  Pa.cific 

Power   k  Light   Company  280,035.00 

Dnamortized  debt   discount    and  expense  $     448,616.25 


In    1930    the  Pacific  Power  &  Light   Company    issued   to  .^erican  Power  &  Light   Company   first 
mortgage    and  prior    lien  gold  bonds   in  principal    amount   of   $17,000,000   in  connection  with   the 
acquisition  of    Inland  Power  &  Light  Company   securities    and  other  net    assets.      American  Power 
&  Light   Company   immediately   sold   these  bonds    for   $15,640,000.      The  Pacific  Power  &  Light 
Company  did  not    record   any  discount    and  expense   in   connection   with   the   transaction.      The 
company  considered  that    $1,576,377.74  of  debt   discount   and  expense   resulted   from  the  trans- 
action  and   that    it    was   capitalized   and   remained  in   the  plant    account    at    January    1,     1937.      The 
computation  of   the   amount  was   as   follows: 

PARTICULARS  AMOUNT 

Principal    amount    of  bonds    issued  to  American  Power   &  Light 

Company   in   1930  $17. 000.000  00 

Proceeds   from  saJe  thereof  15,640,000.00 

Discount  1,360,000.00 

Add        Expense   incurred  by  American  Power   &  Light   Company  87,627  74 

Electric  Bond   &  Share   Company  fee  128.750  00 

Bond  discount    and  expense   capitalized  $    1,  576.  3  i'V  .  74 

.\s  pointed  out    above   the  Pacific  Power  &  Light   Company  did  not    record  debt   discount   and 
expense   in   connection  with   the   transactions  previously  mentioned,    so   that    in   effect,    the 
company's    reclassification   of   an   amount    to  .Account    140,    Unamortized  Debt   Discount    and  Expense, 
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involves  a  predisposition  of  a  portion  of  an  unidentified  excess  of  recorded  cost  over  deter- 
mined original  cost  of  electric  plant.   The  staffs  have  therefore  transferred  the  entire  amount, 
$2,024,993.99,  to  Account  107,  Electric  Plant  Adjustments. 

ACCOUNT  15  1   CAPIT.AL  STOCK  EXPENSE     5(35,160.34) 

The  amount  of  $35,160.34,  classified  by  the  company  in  Account  151,  Capital  Stock  Expense, 
represents  an  allocation  of  a  portion  of  the  excess  of  book  cost  over  determined  original  cost. 

In  accordance  with  the  instruction  contained  in  balance  sheet  Account  107,  Electric  Plant 
Adjustments,  the  examiners  have  transferred  the  amount  to  that  account  pending  approval  by  the 
Commission  of  its  disposition. 

ACCOUNT  250.  RESERVE  FOR  DEPRECIATION  -  $(629,525.89) 

The  amount  of  $629,5  25.89,  classified  by  the  company  as  a  charge  to  Account  250,  Reserve 
for  Depreciation,  represents  an  allocation  of  the  excess  of  book  cost  over  determined  original 
cost. 

This   allocation  has  been  predicated  by  the  company  on   a  correction  of  prior  period  under- 
retirements   in   connection  with  certain  plant    sold  or  otherwise    removed   from  the   service        The 
following  is   a  summary  analysis  of  the   company'  s  development   of   the   transfer  showing   the   amounts 
associated  with  the   various  types  of   utility  plant    and   "going  value"  purporting  to  be  under- 
retired: 


Gas   Pioperty 

Watei    Property 

Street   Railway  Property 

Electric  Plant. 

Mill   Creek  Hydi o  Generating  Station 
Toppenish  Steam  Genera'^jng   Station 

Total 

Going  VaJ  ae  attached  to  above  propeities 
arquiied  f t om  predecessoi s  and  paid  for 
by  Pacific    Power   4  Ligh-".    Company 

Total 


$44,414.00 
5,759.00 


$196,761.41 
69,788.9.3 
92,802.55 


50,173.00 
409,525.89 


220,000.00 
$629,525.89 


The   values  used   are  predicated  primarily  upon    reproduction   costs,    while   guing  value 
appears   to   have  been   a  judgment    figure.      The   company's    reclassification  presumes   the   existence 
of   a   reserve   for  the   retirement    of  book   cost   of  the  various   classes  of  utility  property  in- 
volved,   whereas   analyses    furnished  by  the   company   indicates   insufficient  provision  in  prior 
years   to   take   care  of  the  proposed    retirement   of  non-electric  property 

While   it    is    recognized  that    adjustment   should  be  made   with    respect   to  prior  period    re- 
tirements,   exception   is   taken  to  the  basis  used  by  the   company   for    establishing   the    amount 
and  to  the  lack  of  proper   study    for   the   determination  of  the  original   cost   of   acquired  property. 

Therefore,    in   accordance  wi  th   the   instructions  contained  in  balance   sheet   Account    107, 
Electric  Plant  Adjustments,    t'^e  examiners   have   transferred  the   amount   of   $629,525.89   to   that 
account 
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FEES    PAID    TO    AFFILIATES 

From    1910   to    1929   the  Pacifir  Power  &  Light    Company  had   a   contractual    arrangement   with 
the  American  Power  &  Light   Company  whereunder   that   company   agreed   to    furnish  or    cause   to  be 
furn'shed,    engineering   services   and   advice  with   relation  to  consultation   regarding  proposed 
engjof-ering   and   (onstruction  workj    preparation  of  plans   and   spe'' i  f  icat  ions,    making  of   con- 
facts,     inspection,    supervision   and   approval   of   all    construction   and    reconst ru< t ion  worki 
making    reports   in  connection  with  examination   and   acquisition  of  properties;    and   furnishing 
other   services   and  advice    as  might   be    requested   in  connection   with   construction,    reconstruc- 
tion,   and  preservation   of   the   properties  of   the  Pacific   Power  &  Light   Company       For   this 
service   the  AmCT  ican  Power   &  Light   Company  was   to   receive   ten  per   cent   of   all    addirions   to 
property   except    real   estate,    small   transformers,    meters   and  meter  connections,    transportation 
equipment,    and  other  minor    items        As   a    result   of   this   arrangement,    the  Amer'can  Power   & 
Light   Company   rereived,    from  the  Pacific  Power  &  Light   Company   and   affiliated  companies, 
approximately   $1,400,000 

During  the  peuod  from  1929  to  1934  the  Pacific  Power  &  Light  Company  charged  to  a  con- 
struction engineering  apportionment  account  a  portion  of  a  fee,  based  on  gross  "-evenue,  paid 
to  Electric  Bond  &  Share  Company.  Such  portion  of  a  fee  amounted  to  approximately  $144,000. 
During  this  period  also,  fees  were  paid  to  the  Phoenix  Utility  Company,  and  some  engineering 
charges  received  from  Northwestern  Electric  Company  which  contained  a  portion  of  engineering 
fees  Also,  the  'osts  of  some  properties  received  from  the  Inland  Power  &  Light  Company  con- 
tained  engineering   fees. 

The  fees  contained  in  the  company's  statement  of  original  cost  are  in  part  from  books  nf 
account  and  in  part  are  included  in  over-all  percentages  for  overhead  applied  to  certain  dis- 
tribution  and  general    accounts. 

From   information   secured  during    the   examination   it    appears   that    the   company's   original 
cost   of   electric    plant    contains    approximately   the    following    fees        $850,000  American  Power 
&  Light    Company,    and   $70,000  Electric  Bond  &  Share  Company   for  property    in  service;    $100,000 
American  Power  &  Light  Company  and   $14,000  Electric  Bond  &  Share  Company   for  leased  property, 
due   to   such    fees   havng  been  taken    from  cost    records   or   included  in   flat   percentages    for 
overhead. 

In  view  of   the    fact    that    the   profit    included   in  the   electric  plant    accounts   through   these 
fees   can  only  be   obtained   fiom  extensive    analysis   of   the  books   and   records  of   the    affiliated 
companies,    which   analysis   is  beyond   the   scope  of  this   examination,    it    has  been  concluded  to 
recommend   that    the    fees  be   permitted   tentatively  to   remain   in  electric  plant    accounts   subject 
to   such   further    consideration   as  may  be   deemed  to  be  warranted   at    any   time    in   the    future 

ORIGINAL    COST   OF   PRODUCTION    AND   TRANSMISSION   PLANT 

PRODUCTION   PLANT 

The  company  s  production   plant    includes  one    steam  electric    station    and   eight    hyd'O 
elect  ric    sr  at  i  ons 

STEAM  ELECTRIC   STATION 

The  original   cost    and  certain   statistical    data    relative   to   the  company's   Astoria   Station, 
located   at  Astoria,    Oregon,    is   as    follows 
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Date   of  Original   Construction  1921 

1st   Unit    Nameplate  Generating  Capacity  -    kw  3,000 

Date   of   Addition  1925 

2nd  Unit   Nameplate  Generating  Capacity  -    In^  5,000 

Present    Najneplate  Generating  Capacity  -    lov  8,000 


ACCOUNT  AUOUWT 

310.  Land  and  Land  Rights  $        23.877.45 

311.  Stni.-tnres   and   Improvements  345.078.30 
312       Boilei    Plant    Equipment  377.863.31 

314  Tui bo  Generator  Units  287,583  64 

315  Ai^essory   Electric    Equipment  36.581.65 

316  Miscellaneous  Po^vei    Plant   Equipment  2.783  94 

Total    Steam  Pi  odu<  t  ion  $1,073,768.29 


IIYDROELECTRIC  GENERATING   STATIONS 


A  tabuiarion  of   the   name,    installation   date,    and  original    cost   of   the   various   stations 
owned   and  operated  by  the   company   at    January    1,    1937,    is  presented  on  the   following  page. 
All   of   the   stations    function   as    "run  of   the    river"  plant    and   therefore   have   no   storage 
reservoir   facilities. 
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TRAMSKISSIO!:  SUBSTATION  PLA.NT 


Hang  of  Subatfttion 
Located  la  Stats  of  Vtashlnetoni 
«Kaehe8 
•liaohaa  Drop 
Fasoo   (1) 
Hanford 
Taunton 
Lind 

Ffultdale 
'.Talla  .lalla 
Union  Cap   (2) 
Condlt 

Total  State  of  ffaahlngton 

Located  in  State  of  Oregon i 
•Poirordale 
•'•Talla  .Talla  RlTsr 
•Tygh  Valley 
•Joseph   (3) 
•Bend 

•Cline  Falla 
•Astoria 

Troovfator 

lone 

01  ex 

Dufur 

De  I'oss 

Total  State  of  Oregon 
TOTAL  COlPAinC 


Cost 


Function 

Step-up 

Step^ip 

Switching 

Step"down 

Interchange 

Interchange 

Switching 

Switching 

Switching 

Interchange 


Capacity     High  Low 

leva         Voltage     Voltage 


Account   340,    Account   342,        Account   343, 
Land  and         Structures  k  Station 

Total  Land  Rif.hta     IcyroTenents  'quipment 


10,125  66,000  2,300     t       62,952.07        $ 

1,500         66,000         2,300  21,146.96 


19,000        110,000        66.000 


9,000        110,000        6G,000 


237,040.69  16,831.81         63,083.60 

190,387,17  2,060.00         22,512.46 


12,000.73 
95,111.61 
29,454.42 
56,203.90 
236,689.45 
28,610.29 


3,272.59 


295.423.67 


4,200.91 


8,241.81         35,624.59 
322.20 


969.596.29  30.406.21        115.743.78 


Step-up 

7,500 

66,000 

6,900 

71,998.90 

- 

- 

Step-up 

2,260 

22,000 

2,300 

13,371.97 

- 

- 

Step-up 

3,000 

66,000 

2,300 

18.407.17 

- 

- 

Step-up 

1.200 

11,000 

2,300 

11.255.77 

- 

- 

Step-up 

900 

22,000 

2,300 

10,215.26 

- 

-' 

Step-up 

150 

6,600 

2,300 

1.581.90 

- 

- 

Stop-up 

3,000 

22,000 

11,000 

88,410.59 

- 

- 

Step-up 

2,500 

66,000 

22,000 

42,411.10 

1,465.87 

8,906.75 

Step-down 

600 

22,000 

11,000 

6,146.31 

218.71 

141.76 

Switohing 

- 

- 

- 

8.230.76 

288.01 

1,234.11 

Step-down 

1,000 

66,000 

22,000 

22,530.97 

- 

- 

Switching 

- 

- 

- 

862.98 

_ 

. 

10.282.62 


j!l,265.019.96   $32,378.80  tl26,026.40 


•Substation  located  at  generating  station. 

(1)  Pasco  Substation  includes  cost  of  a  5,000  kra  Synchronous  Condenser. 

(2)  Union  Gap  Substation  includes  the  cost  of  a  10,000  kva  Synchronous  Condenser. 

(3)  Transformers  designed  for  22,000  Tolt  high  voltare  but  were  connected  for 

11,000  volt  operation  as  of  December  31,  1936. 


J  62,952.07 
21,145.96 

167,125.28 

165.814.69 
12,000.73 
87,638.11 
29,454.42 
66,203.90 

192,823.06 
28,288.09 

823.446.30 


71,998.90 

13,371.97 

18,407.17 

11.266.77 

10,215.25 

1,581.90 

88,410.59 

32,038.48 

6,786.84 

6,708.64 

22,630.57 

862.98 

283.168.46 

01. 106. 614. 76 
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RECOMMENDATIONS  AS  TO  DISPOSITION  OF  AMOUNT  IN 
ACCOUNT  107   ELECTRIC  PLANT  ADJUSTMENTS 

The   company,    in    its  original    rost    study,    has   established    '"   Arrount    107,    Electric  Plant 
Adjustments,    a   cred't   balance    in   the   araOunt   of    $2,835,787    67        After   giving   effect    to   the    ad- 
justments of   the   exam'ners,    thr   balance    in   this    ac-ount    reflects   a  debit    balance   of  $9, 694, 593 . 47, 
consisting  of   the    following    'terns' 

(  ofj  e(  t  ions    of   'os's    de\e]oped   in   r  onne'- 1 1  on 

with  res+ndj'   of  plant    by   the   company  $      163.841    76 

Adjustment    of   uusuppoited   charge*?   to   intangible  plant  9.475.49 

Costs   of  organization  reinstated  (        1.090'7l) 

Ex'~e<5s   of   book  cost    over    determined   oi  igi  nal    <  osi  9,703.139-95 

Subtotal  9.875.366  49 

Adjustment    of   improper    charges   to  production   plant  42,554.68 

Adjustment    of  improper    chajges   to   intangible  plant  5, 839   11 
Fruitvale   generating    station   and  ranal    restored  to 

service,    previously   retired  _(    229.166.81) 

Total  •  $9,694,593  47 


For  the  purpose   of   this    report,    the   examiners   have   considered  the   aggregate   amount   of 
$9,875,366  49,    represented  by  adjustments  to  the   company's  December  31,    1936  priced   inventory 
and  the  excess  of  book  cost   over   company  determination  of  original    cost,    to  be   the   adjusted 
difference  between  utility  plant    as   carried  on  the  books    at   December    31,     1936  and   the  deter- 
mined original    cost    as  of   the   same   date       Certain   additional    studies   which  the   staff   recommends 
be  made  by  the   company  will    result    in  minor  differences    in   this   amount- 

The  base   of   the  determination  of  original   cost   being  predicated  on   a  physical    inventory   as 
of  December   31,    1936,    as  modified  by  certain  estimated  cost   of   construction   schedules,    the   con- 
stituent  elements  which   result   in   this  difference   have   not   been  definitely   ascertained       The 
difference  is  believed  attributable   to   associated  company  profits;    to  excesses  of  purchase  price 
over   original   cost   paid   at    arm's   length    for   certain   acquired  properties;    to   the    failure   to 
record  properly   certain   retirements  of  property;    to   the   inclusion   therein  of   certain   capital 
stock   expense    and  discount   on  bonds;    and  to   the    inclusion  of   certain    investments    in   the    stock 
of   affiliated  companies. 

The   company,    in   its   report,    has   attempted  to   recognize   certain  of  these   elements  by   an 
apportionment   of   the   unadjusted   excess   to  other  balance   sheet    accounts.       It   is   the  opinion   o.f 
the   examiners,    however,    that    the   basis  on  which   the   company   has  predicated   this   apportionment 
is  without    support,    arbitrary,    and  made  without    a  proper   study  of   the  original   cost   of   proper- 
ties  acquired 

The   examiners   have    reversed   such   apportionments   to  Account    107,    Electric  Plant   .Wjustments, 
with   a   recommendation   that    the   rompany   immediately   institute    such   studies  of  property   acquisi- 
tions   as   win    permit    a  proper   allocation   and  disposition  of   the    amount   of    $9,875,366.49   estab- 
lished  in   this   account. 
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It   is   further  recommended  by   the   examiners  that   the   amount  of   $4-2,554.68,    representing 
improper  charges   to  production  plant,    be   charged  to  Account    271,    Earned  Surplus;    that    the 
amount   of   $5,839    11,    representing   improper  charges   to  intangible  plant  be  disposed  of  by 
charges  of   $849.38   to  Account    151,    Capital   Stock  Expense,    and   $4,989.73   to  Account    271,    Earned 
Surplus. 

The   amount   of   $229,  166   81,    representing   the    recorded   retirement   of   the  Fruitvale  generat- 
ing  station   and  canal,    should  be    retained  in  Account    107,    Electric  Plant   Adjustments,    until 
proper  classification   is  made  of   the   contra   amount    established  in  Account    100.6,    Electric 
Plant   in  Process  of  Reclassification,    through  the  medium  of   a  proper  study  by  the  company 
of   cost   of  plant    acquired. 

The  examination  indicated   that   the   company  was  deficient   in  its   studies  with   respect   to 
the  determination   and   reclassification  of  cost   of   land   and  land   rights   as  provided  in  the 
Uniform  System  of  Accounts,    Electric  Plant    Instruction   9-EL      Although   adjustment   has  been 
made   in   this    report    to    reflect   overall   costs  of   electric  plant    land  owned   in   fee,    no   attempt 
has  been  made   to   assemble   costs  by  parcels.      Amounts   classified  by  the   company   as   represent- 
ing  costs  of    rights-of-way   were,    in  many  cases,     found   to  be   based  on    1934   reproduction  values. 
It   is    recommended  that   the   company  immediately  institute   such   studies   as  will   permit   conform- 
ance  to   Instruction   9-E. 


BALANCE    SHEET    AS    OF    JANUARY    1.     1937 

Schedule   III  is   a  balance   sheet    of  Pacific  Power  &  Light   Gjmpany   as  of   January    1,     1937, 
before    reclassification,    together   with   the   company's    reclassification   adjustments;    also   the 
proposed   adjustments  of   the  Commission   staffs   and  the  balance   sheet    after   reflecting   such 
adjustments. 
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SohxltU*  III 


RICITIC  FOUO!  i  UQBT  CCHPJIIT 


B>lmBe«  3h— t   -  JaBu*ry  1,   1987 

(SattlBS  forth  iamata  %m  •hnm  by  tfa*  Campuxy**  R*olA«tlfloatl(m  St«taMat  "0*.  aad  r«fl«etlBc  ■itjiigl—il  ■  of  th« 

St&ffs  of  til*  r»<l>ral  Pomr  Coaalialon  utd  Public  DtllltlM  CoiKliilanar  of  Ongtn) 


"o* 


Por  ttaffi  of  rodoral  Pomr 
CoiBluiaB  and  Pttbllc  Vtllltloa 


ASSETS  AHP  OTHn  CEBITS 

Otmty  PUgt 

100.   {loot rle  PUjit 

100.1  Klootrlo   Plant   In  Sarrloa 

100.2  Elootrlo  Plant  Lasaad  to  Othara 
100.5  CcoatrMotlon  Work   In  Progreaa 

100.4  Elactrlo  Plant  Hald  for  Putur*  Uae 

100.5  Elaotrlo  Plant  lo<ialaltlon  Adjuataanti 

100.6  Elaotrlo  Plant  In  Prooaaa 

of  Saolaaaifloatlon 
Total  Elaotrlo  Plant 

107.  Elootrlo  Plant  Adjuatmanta 
106.   Othar  Utility  Plant 

Total  Otllity  Plant 

InToa^aant  and  F^md  Aooounta 

110.  Other  Phyaloal  Property 

111.  InToataanta   in  Aaaoolatad  Coapanloa 

112.  Othar  iBTOatBanta 

Total   Inraataoot  and  Fund  Aooounta 

Currant  and  Aooruad  Aaaata 

120.  Caah 

121.  Spaeial   Dapcalta 

122.  Working  F\mda 
124.  Kotaa  RacolTabla 
126.  Aooounta  RaoelTable 

126.  KaoalTablaa  fron  Aaaoolatad  Coapanlaa 
128.   Intereat  and  DlTldonda  Reoolvabla 

151.  Katerlala  and  Suppliaa 

152.  Propaynanta 

Total  Currant  and  Accrued  Aaaeta 

Pafarrad  Debit a 

140.  Unasortiied  Debt  Dlacount  and  Siipaoaa 
146.  Other  Work  in  Prograaa 
146.  Othar  Deferred  Debita 

Total  Deferred  Debita 

Capital  Stook  Dlaoount  and  Expanae 
151.  Capital  Stock  Expenae 

Conaiff^anta   (oontra) 

Baaoquirad  Seouritlea 

162.  Reaoquirad  Capital  Stook 

Total  Aaaeta  and  Other  Debita 


Barora 
AdioatMnta 

» 

55,963,616.86 

HeoUaalflcatlon 
Ad^ataanta 

t  26.926.616.20 

2,091,664.83 

87,906.65 

2,276.00 

1,260,400.00 

55,965,516.86) 

(   2,855,787.67) 

249,618.92 
(   6.l7l'.e52.9sy 

2,272,640.00 
1,209,612.71 

After 
Adjjuataanta 

«26.926.616.20 

2,091,654.63 

87.906.66 

2.275.00 

1,260.400.00 

46.867,851. 46 

(2.856,787.67) 

249,618.92 
57,7Si;682.95 

2,272,64e.00 

9,219,512.71 

58,600.65 

ll,6S0[668.34 

446,264.95 

918.00 

13,606.00 

27,507.02 

742,681.56 

40,437.63 

1,648.76 

266,596.69 

26,808.66 

1,665,362.26 

2,176.121.09 

23,940.% 

7,893.51 

2.i07;966.S0 

35.160.34 
6,982.86 

167,600.00 
143,298,896.88 

Propoaad 

Adjoataaota 

1(7,469,467.66) 
(      147,650.81) 
(                77.70) 
(          2.276.00) 
(1,260,400.00) 

492,571.76 

Aa 

Adjuatad 

119,466.147.64 

1.948,804.02 

87,828.95 

492,571.76 

55,965,616.86 

(8,!*7,44*.4l) 

12,680,581.14 
(      191,003.09) 
5,961,878.64 

S1,990,56S.}7 

9,694,695.47 
68,616.83 

53,965.616.86 

51,743.561.57 

6,009,700.00 
58,800.63 

(        62,566.71) 
(1.209.612.71) 

2,209,964.29 

6.009,700.00 
36.800.68 

8.048,600.65 

445,264.95 

916.00 

18,506.00 

27,507.02 

742,681.56 

40,457.65 

1.S4B.76 

266,595.69 

26,603.66 

8,485,154.71 

U,i7j,14«.ii) 

10,266,464.92 

446.264.96 

918.00 

18,606.00 

27.507.02 

742,661.66 

40,487.68 

1,648.76 

266,595.69 

26,808.66 

1.665,562.26 

- 

. 

x.su.ta.u 

151.127.10 

25,940.90 

7,895.51 

2,024,993.99 

(2,024,993.99) 

161,127.10 

28,940.90 

7,898.31 

182.961.31 

6.962.8$ 

167, 600. OC 

2,024,993.99 
36.160.84 

(2,024,993.99) 
(        86,160.34) 

182,961.81 

6,962.66 

167,600.00 

143.924.922.72 

)(      629.526. ei) 

1        629,526.89 

143,944,944.74 

LUBILITnS  AKT  OTHZH  CREDITS 


Capital  Stock 

200.  CoMon  Capital  Stook 

201.  Preferred  Capital  Stock 

Total  Capital  Stock 


^ 


'-T«r»  D*bt 


210.  Bonds 
212.  AdTWkiea   froa  A*«ooiat0d  C«apajii.«s 
Total  L«n£-T»r«  Dvbt 

Curr«nt  and  A.ooru«d  LlAbllltly 

222.  looouit*  P»y«bl« 

223.  Pa,y«bl«i  to  Aasooiatvd  Conpuklas 

226.  lUtitred  Interevt 

227.  Cuatoaars'   D«poalta 

228.  TftZM  Aooruad 

229.  IntarMt  Aooruad 

230.  Other  Current  and  loomed  Liabllltlea 

Total  Curr«Bt  aad  Aoorued  Llabilltlea 

Deferred  Credlta 

Z4Z.  Other  Deferred  Credlta 


t  7,000,000.00 
6,868,500.00 

l3. 

,864, 

,500, 

.00 

20, 

,500, 
,194, 

,000.00 
,600.00 

23, 

,694, 

,500, 

,00 

95,481.96 

29,584.04 

486.00 

261.621.87 

667,826.71 

427,085.34 

5.302.66 

1,584,784.67 


17,166.80 


t  T.OOO.OOO.OO 
6.868.500.00 

U!6a.i60.6g 


20,500,000.00 

3,194,500.00 

23,694,500.00 


98.481.96 

29.684.04 

485.00 

261,521.87 

667,325.71 

427,088.84 

6,502.66 

1,384.764."67 


17,168.80 


t  T,O0O,0OC.O0 

6.668.800.00 

18.868.500.00 


20,500,000.00 

8,194,500.00 

28.694,5do7o5 


93,481.96 

29,584.04 

486.00 

261.521.87 

667,826.71 

427,083.34 

6,302.66 

1.8e4.784."67 


17,168.80 


R.aerTea 

260.   Raaarro  for  Depreciation 

264.  Beaerre  for  Uncolleotible  Aooounta 

256.   Inaurance  Reaenre 

266.   Injuriea  and  Daaa^ea  Reaerre 

266.  Other  Beaerrea 

Total  Reaerrea 

Ccaalp^mita   (ooptra) 

Coptributlopa  la  Aid  Of  Ccpatniotioii 

266.  CoDtributioaa  in  Aid  of  CcDatruetion 


5,078.163.34 

94,808.96 

4,000.00 

10.154.18 

170.324.66 

3. 866' 946. 10 


6,962.66 


(      629,625.89) 


(    iii.iii.S 


2.448,637.45 

94,308.96 

4.000.00 

10.164.13 

170,324.68 

4,74^  420.41 


6.982.66 


629,625.e5~ 


3,078.163.34 
94,308.96 

4,000.00 

10,164.18 

170.324.68 

8,356,946715 

6,962.86 


11,696.16 


Surplua 

271.  Baraad  Surplua 

Total  Liablllti.a  and  Othar  CrwUta 


1.564.144.44       - 

»43, 924, 92777?      |(      629,62g7 


1,564,144.44 

143,296,396.68 


t        62 9, 626 .89 


1.664.144.44 
♦43.924. »2r?f 


The  foregoing  discussions  and  reconmendations   reflect  the  staffs'  interpretation  of 
information  obtained  through  an  examination  of  the  Pacific  Power  &  Light  Company's  original 
cost  statements,  supporting  schedules  and  pertinent  books,  records,  contracts  and  other 
documents.   The  examination  was  made  at  the  company*  s  offices  in  Portland,  Oregon. 


PUBLIC  UTILITIES  COMMISSIONER 
OF  OREGON 


FEDERAL  POWER  COMMISSION 


J.  J 


^  ^^.cc^y 


J.  H.  Flynn,  Chxef  Bxami'xer  of  Accounts 


(\.tX\juM. 


$>J^.Ju 


R.  L.  Bertolaccl,  Engineer 


APPIOTID: 


J.   L.>slennecly,    Chief  Accountant 


Apphotbd: 


il.;vL(K)c 


Melwood  w.  Van  Scoyoc.  Ch\^f 
Division  of  Original  Cost 


June   21,     1941 


Chas.    W.    Smith.    Chief 
Bureau  of  Accounts,   finance  and  Bates 
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APPErroix  II 


IMPROPER    CHARGES    TO    INTANGIBLE   PLANT 
ACCOUNT    302.     FRANCHISES    AND   CONSENTS 


Amounts  from  new  property  investigations: 


1911 

May  31 

Walla  Walla  Vo.  1307 

May  31 

Kennewick  Vo.  304 

May  31 

J 

.   514 

May  31 

J 

.   514 

May  31 

J 

514 

May  31 

Vo.  1197 

May  31 

Vo.  1201 

May  31 

Vo.  1255 

June  30 

Vo.  1377 

June  30 

Vo.  1403 

June  30 

Vo.  1405 

June  30 

Vo.  1406 

June  30 

Vo.  1408 

June  30 

Vo.  1451 

June  30 

Vo.  1451 

June  30 

Vo.  1451 

June  30 

Vo.  1506 

June  30 

Vo.  1506 

June  30 

J 

632 

June  30 

.1 

647  Feb.  Vo.  708  &  776 

June  30 

J 

647)  Portland  Vo. , 

June  30 

J 

647)  1201,  1205, 

June  30 

J 

647)  1213,  1214, 

June  30 

J 

647)  1217,  1227, 

June  30 

J 

647)  and  1229 

Sept. 

V, 

3.  57 

Nov. 

V 

5.  1952 

Nov. 

V< 

3.  1952 

Amounts  from 

I.  R.  No.  258: 

Vo.  2096 

Pasco 

V 

3.  459 

Portland 

V 

0.  2197 

Portland  V 

3.  2071 

General 

V 

3.  22 

General 

V 

3.  23 

General 

V 

3.  34 

Portland 

V 

0.  2208 

Portland 

V 

a.    2208 

Portland  V 

0.  2120 

$ 


1. 

3 


41.40 

.75 

(48.25) 

(48 .  25) 

(  3.00) 

73.50 

13  70 

1, 126.85 

.60 

2.00 

.40 

.05 

.09 

40 

15 

45 

1.20 

4  20 

39.  35 

53.82 

59.38 

80.35 

126.70 

67.05 

80.35 

25.20 

1.82 

.52 


2.  25 

1  25 
9.20 
6  90 
7.85 

2  00 
3.85 

26  97 
26.98 
40.40 


IMPROPER  CHARGES  TO  INTANGIBLE  PLANT 


APPENDIX    II 


Amounts   frt 

Dm   I 

.    R.    No 

Portland 

Vo. 

2119 

Poraeroy 

Vo. 

104 

Vo.    2035 

Vo.    2037 

Vo.    2152 

Vo.    2190 

General 

Vo. 

19 

Portland 

Vo. 

99 

Portland 

Vo. 

100 

General 

Vo. 

33 

General 

Vo. 

42 

Vo.    E  2329a 

Vo.    E   23291) 

Vo.    E   2329F 

ACCOUNT    30  2,     FRANCHISES    AND   CONSENTS 
( Cont  i  nued ) 

258:       (Continued) 


$  70.97 
421.13 

492.10 


11.00 

2.00 

99.60 

21.55 

5.40 

14.12 

14.60 

1.05 

9.65 

20  00 

18.15 

.86 


Prorated 


176.27 


Amounts   from  legal   expense   on  titles,    etc.: 

Nov.  1,  1911  Portland  Vo.  2059  to  Carey  &  Kerr 
4'a  Const.  Vo.  793 
9-a  Portland  Vo.  66 
15-  c  General  Vo.  81 
15- a  General  Vo.  81 
15- a  J.  E.  33  -  1912 
15^  a  J.    E.    1166 


Total 


1. 

,950 

.00 

17 

.80 

150 

80 

7. 

00 

22 

.55 

I 

70) 

615 

.60 

$4, 

,989 

.73 

-    Ill  - 


APPENDIX    III 


UNSUPPORTED    CHARGES    TO    INTANGIBLE   PLANT 
ACCOUNT    30  2,    FRANCHISES    AND   CONSENTS 


Freewater  $      250.00 

Pendleton  500.00 

Adams    (added  to   actual    to   make   $150)  147.21 

Helix  136.00 

Pilot   Rock  150.00 

The  Dalles  500.00 

Duf ur  250 . 00 

Astoria    (added  to   actual  to  make   $1,000)  741.13 

Warrenton  250.00 

Hammond    (added  to   actual   to  make   $150)  130.15 

Gear hart  150.00 
Bend                                  .                                                                               1,000.00 

Redmond  250.00 

Deschutes  County  Rural  20.00 

Madras  150.00 

Wallowa  County  Rural  20.00 

Umatilla  County  RuraJ.  140.00 

Clatsop   County  Rural  20.00 

Fossil  150  00 

lone  150.00 

Lexington  150.00 

Moro  150.00 

Wasro  150.00 

Mori  ow  County  Rural  60.00 

Sherman  County  Rural  20.00 

Wasro   County  Rural  180.00 

Wheeler  County  Rui  auL  20. 00 

Total  $5,834.49 


The  above  amounts  represent  unsupported  estimates,  some  of  which  pertain  to  franchises 
apparently  acquired  by  predecessors,  but  also  include  estimates  that  appear  to  be  in  connec- 
tion with  franchises  acquired  by  the  company  itself.   There  is  no  detail  to  support  the  esti- 
mates as  reflecting  amount  actually  in  connection  with  the  procurement  of  the  franchises. 
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RECLASSIFICATION  OF   ELECTRIC  PLANT 

Prepared  pursuant  to 

Uniform  System  of  Accounts— Electric  Plant  Accounts  Instruction  2-D 

and  to  Order  of  May  11,  1937,  of  Federal  Power  Commission 


Revised 
Revised 
Revised 
Revised 
Revised 
Revised 


Statement  B 
Statement  E 
Statement  F 
Statement  G 
Statement  H 
Statement  I 


With  Introductory  and  Explanatory  Statement 


FEDERAL   POWER   COMMISSION-DOCKET  NO.   IT-S611 


PORTLAND, OREGON 
September  26,  1941 


PACIFIC  POV'.EK  i  LIGHT  COLIPANY 
Reclassification  of  Electric  Plant 


T'repared  pursuant  to 
Uniform  System  of  Accounts  -  Electric  Plant  Accounts  Instruction  2-D 
and  to  Grdor  ef  May  11,  1937,  of  Federal  Power  Commission 

Revised  Statement  B 
Revised  Statement  E 
Revised  Statement  F 
Revised  Statement  G 
Revised  Statement  H 
Revised  Statement  I 

With  Introductory  and  Explanatory  Statement 


Federal  Power  Commission  -  Docket  No.  IT-5611 

Portland,  Oregon 
September  26  ,  1941 


1 


PACIFIC  POWER  &.   LIGHT  COW AFf 


Introductory  and  Explanatory  Statement  Concerning 

Revised  Statement  B 
Revised  Statement  E 
Revised  Statement  F 
Revised  Statement  G 
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Gentlemen:  Docket  No.    IT-5<ill 

On  July  3,   1940,   Pacific  Power  J-  Light  Company  filed  with  the 
Federal  Power  Commission  a  printed  volume  containing  its   Statements  A 
to   I   inclusive,   setting  forth  the  results   of   its  original  cost   studies 
and  other   information,    pursuant   to  Electric  Plant  Accounts   Instruction 
2-D  of  the    Commission's   Uniform  System  of  Accounts   prescribed   for  Public 
Utilities   and  Licensees,    and  to  the  order  of  the  Commission  relating 
thereto  adopted  I-'iay  11,    1937.      In  so   doing,   the  Company  carried  out  in 
good  faith  and  to  the  best  of  its   ability,  with  the  information  and  v;ith- 
in  the  time  available  to   it,   the  representations  made   in  the  Company's 
petition  to  the  Commission  of  December   gO,   1939,    applying   for  an  exten- 
sion of  time  to  July   1,    1S40,  within  which  to  file  said  Statements  and 
the  representations  made   in  the  Company's   letter  to  the  Commission  of 
January   9,    1940,    in  its   Answtr   of  I.iay  18,    1940,    to  the    Commission's   Show 
Cause  Order   of  April   16,   1940,   in  Docket  No.    IT-5611,    and  in  the  testi- 
mony of  i/Yill  !•    Neill,   vice  president   of  the  Company  in  charge  of  said 
work,    as   presented   at  the   hearing   on  said  Show  Cause  Order  held  at  Wash- 
ington,  D.    C,   en  Kay  23  and  24,   1940. 


Since  the  filing  of  said  Statements  A  to  I,  inclusive,  t)'.e  Com- 
pany has  been  actively  engaged  in  further  studies  of  the  problems  pre- 
sented by  said  Instruction  2-D  and  by  said  Order  of  May  11,  1357,  for 
the  purpose  of  verifying,  and  of  correcting  or  supplementing  where  neces- 
sary or  appropriate,  the  results  of  the  original  cost  and  other  studies 
presented  in  said  Statements  A  to  I,  inclusive.   It  has  also  obtained  for 
and  supplied  to  the  staffs  of  the  Federal  Power  Commission  and  the  Public 
Utilities  Commissioner  of  Oregon  such  additional  data,  compilations,  analyses, 
and  supplementary  or  explanatory  statements  relating,  directly  or  indirectly, 
to  said  Statements  A  to  I  inclusive,  as  have  been  requested  from  time  to 
time  over  said  period  by  the  menbers  of  said  staffs. 

In  this  v/ork  the  Company  has  cooperated  to  the  fullest  possible 
extent  with  the  representatives  of  the  Federal  Power  Commission  and  the 
Oregon  Corrimissioner  in  their  .joint  examination  of  the  Statements  so  sub- 
mitted; and  the  Company  has  indicated  to  the  staffs  from  time  to  time  the 
Company's  readiness  Eina  intention  to  make  corrections  or  revisions  of 
said  Statements  w  erever  it  appeared  or  might  thereafter  aopear  to  the 
Company  that  corrections  or  changes  were  necessary  or  desirable.  As  a 
result  of  these  further  studies  ajid  of  such  consultations,  the  Company 
has  found  it  necessary  or  appropriate  to  revise  Statements  B,  E,  F,  G, 
H,  Eind  I  as  originally  filed,  and  to  submit  in  lieu  thereof  the  Revised 
Statements  B,  E,  F,  G,  H,  and  I,  respectively,  hereto  attached.   Each  of 
these  Revised  Statements  is  prefaced  by  an  explanation  of  the  revisions 
made,  with  such  other  comments  as  appear  appropriate  to  a  clear  under- 
standing of  the  facts  presented,  the  methods  pursued,  and  the  Company's 
position  with  respect  thereto. 
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Original  Cost  Statement 
The  work  and  basis  of  preparing  the  statement  of  original  cost 
reflected  in  Revised  Statements  B,  E,  F,  G,  ii,  and  I  hereto  attached, 
and,  except  as  modified  by  said  Revised  Statements,  in  the  original 
Statements  filed  on  July  3,  1940,  have  previously  been  describeo  in  the 
Company's  Ansv/er  of  May  18,  1940,  to  the  Commission's  Show  Cause  Order 
of  April  IG,  1940,  in  Docket  No.  IT-5611,  and  in  the  testimony  pre- 
sented at  the  hearing  on  said  order.   As  stated  in  paragraph  (3)  of 
said  Answer: 

"Follov'ing  the  receipt  of  the  Comnis?ion's  orders  for 
the  reclassification  of  electric  plant,  the-  Company  made  a 
study  of  the  Uniform  System  of  Accounts  effective  January  1, 
1937,  and  thereafter  of  the  requirements  of  the  Commission's 
order  of  May  11,  1937,  and  then  began  examination  of  available 
records  for  the  purpose  of  reclassifying  its  electric  plant  in 
accordance  with  said  Uniform  System  of  Accounts,  following 
which  the  Company  began  the  studies  which  it  then  believed  and 
considered  to  be  proper  for  the  determination  cf  thu  original 
cost  of  its  electric  plant  on  the  basis  of  recorded  cost,  to 
the  extent  that  cost  records  v/ere  available  and  the  estimated 
cost  of  the  remainder  of  its  property. 

"Such  determination  involved  in  part  the  use  of  an  Esti- 
mated Cost  of  Construction  study  v.-hich  had  beijn  made  by  the 
Company  for  a  portion  of  its  proptarty  in  connection  with  a. 
rate  and  valuation  proceeding  previously  pending  before  the 
Department  of  Public  Service  of  the  State  of  Washington.   Such 
Estimated  Cost  of  Construction  study  was  based  in  part  on  start- 
ing figures  obtained  from  early  appraisals,  and  the  straight 
addition  thereto  of  net  additions  as  shown  by  Company's  fixed 
capital  accounts  subsequent  to  the  date  of  such  appraisals. 

"It  was  subsequently  determined  by  the  Company  and  by 
accounting  representatives  of  the  Commission  and  of  tho  Public 
Utilities  Commissiont^r  of  Oregon  that  extensive  revisions  and 
adjustments  were  necessary  in  all  of  the  studies  which  the 
Company  had  prepared,  both  as  to  starting  figures  and  as  to 
subsequent  additions  and  retirements. 

"For  the  purpose  of  meeting  such  objections,  the  Company 
deemed  it  necessary  to  undertake  the  r^^class  if  i  cation  of  its 
property  upon  the  basis  of  determinations  which  did  not  in- 
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volve  the  use  of  such  old  appraisals.   An  inventory  cf  the 
electric  property  was  prepared  as  of  Deceirber  31,  1936.   The 
Company  has  determined  the  cost  of  property  from  its  records 
to  the  extent  that  the  cost  of  such  property  could  be  identi- 
fied in  its  records,  and  the  use  of  estimates  is  bein^  con- 
fined to  those  property  itcims  for  which  the  actual  original 
costs  are  not  determinable  from  books  and  records." 

With  respect  to  this  determination  of  orig;inal  cost,  the  Joint 
Report  of  the  staffs  of  the  Commission  and  of  the  Oregon  Commissioner 
dated  June  21,  1941,  and  served  upon  the  Company  on  July  7,  1941,  com- 
ments in  part  as  follows: 

"The  basis  of  the  company's  reclassification  studit-s 
submitted  to  the  Commissions  was  u  priced  inventory  as  of 
December  31,  1936.   In  the  pricin;^  of  this  inventory,  the 
company  relied  to  a  great  extent  upnn  the  costs  developed 
in  the  'Estimated  Cost  of  Construction'  schedules,  with  cer- 
tain revisions  in  the  methods  of  estimating  costs.   The 
examiners  reviewed  substantially  all  cf  the  com.pany's  priced 
inventory;  applied  engineering  tests  to  the  property  on  vriiich 
costs  had  been  estimated;  reconciled  closely  such  rocordod 
costs  ^r  averaged  units  costs  determined  in  the  'Estimated 
Cost  of  Construction'  schedules;  verified  the  classification 
of  property  by  accounts;  test  chocked  the  application  of  re- 
corded book  ov-..rheads ;  nade  curtain  verifications  of  the 
physical  inventory  as  of  July  1,  1933,  and  test-checked  pro- 
jections to  December  31,  1936;  examined  schedules  and  support- 
ing work  sheets  prepared  by  the  company  in  connection  with  its 
study;  inspected  accounting  records  and  related  supporting 
documents;  and  made  a  field  inspection  of  certain  major  units 
of  physical  plcnt. 

"The  staffs  determined  adjustments  necessary  to  reflect 
the  results  obtained  through  the  compapy' s  restudy  cf  plant, 
including  the  cost  of  its  Powordala  Kydroolectric  generating 
station  and  certain  land  and  land  rights. 

"The  staffs  are  of  the  opinion  thL>t  the  company's  priced 
inventory,  after  application  cf  the  adjustments  hercincftcr 
S'.;t  forth,  can  bo  accepted  as  representing  the  criminal  cost 
of  the  company's  -jLctric  plant  as  of  Decerbicr  31,  1936.   This 
acceptance  is  predicated  on  its  relationship  with  th^  ^Esti- 
mated Cost  of  Construction'  schedules  as  t.djustod  by  the 
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staffs,  for  which  the  priced  inventory  har»  provider^  a  more 
accurate  classification  by  accounts.   It  is  also  based  on 
the  cost  of  plant  as  shcvn  by  the  company's  plant  accounts 
reflecting  its  ovm  construction  and  recorded  construction 
costs  of  plant  acquired  from  others,  and  certain  estimates. 
Original  cost  of  plant  on  an  estimated  basis  represents 
approximately  seven  (7)  per  cent  of  the  total." 
(Joint  Report,  page  20  -  emphasis  ours.) 


.adjustments  Proposed  by  Joint  Report 
The  adjustments  proposed  in  the  Joint  Report,  to  vfhich  reference 
is  made  in  the  underlined  part  of  the  above  quotation,  appear  on  pages  24 
to  34  inclusive  of  that  report.  Subject  to  the  reservation  of  rights 
v/ith  respect  to  the  entire  "original  cost"  statement,  as  set  forth  on 
pages  12  to  15  hereof,  certain  of  these  proposed  adjustments  are  accept- 
ed by  tho  Company  as  proper  corrections  in  respect  of  the  amounts  in- 
volved therein,  but,  as  indicated  below,  vdth  varying  treatment  as  to  the 
accounts  to  vrhich  such  amounts  should  bo  transforrud.  The  adjustments  so 
proposed,  an''  the  treatment  accorded  thoroto  in  tho  Company's  Revised 
Statements,  are  summarized  below  as  follows: 

(1)  ??171,305.21  -  Joint  Report,  pages  24  and  25. 
''7,463.45  has  been  transferred  by  th.i  Company  to  Account 
110,  Other  Physical  Property;  an''  the  Coimpany  has  removed 
the  remaining  ^163,841.76  from  Account  100.1,  Origin.i.1  Cost 
of  Electric  Plant  in  Service,  thereby  increasing  the  amount 
in  Account  100,5,  Electric  Plant  Acquisition  Adjustments  by 
.'163,841.76. 

(2)  02,835,787,67  -  Joint  Report,  pages  25  and  26. 

For  the   reasons  and    subject  to  the   reservation  of  rights   horc- 
iruftcr   set  forth,   the  Company's  Revised   Statements   include   no 
amount   on  account   of  Restatement   of  Overhead   Costs;   and  the   Com- 
pany's previously  stated  credit   of  '"i2, 835, 787. 67   in  Account   107, 
Electric  Plant  Adjustments,  has  been  eliminated  by  the    Company 
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in  compiling  the  Revised  Statements. 

(3)  $42,554.68  -  Joint  Report,  pages  26  and  27. 
This  net  amount  has  been  removed  by  the  Company  from 
Account  100.1,  Electric  Plant  in  Service,  and  transferred 
to  Account  107,  Electric  Plant  Adjustments • 

(4)  35,839.11  -  Joint  Report,  page  27. 

The  amount  of  $849,38  has  been  transferred  by  the  Company 
from  Account  301,  Organization,  to  Account  151,  Capital  Stock 
Expense.  Also,  subject  to  the  reservation  hereinafter  set 
forth  as  to  unrecorded  original  costs,  the  amount  of  ^4,989,73 
has  been  removed  by  the  Company  from  Account  100.1,  Original 
Cost  cf  Electric  Plant  in  Service,  thereby  increasing  the 
amount  in  Account  100.5  by  $4,989.73. 

(5)  $9,475.49  -  Joint  Report,  page  28. 

Subject  to  the  reservation  hereinafter  set  forth  as  to  unre- 
corded original  costs,  the  three  amounts  making  up  this  total, 
previously  shown  in  Accounts  302,  303  and  100.2,  have  been  re- 
moved by  the  Company  from  these  accounts,  thereby  increasing 
the  amount  in  Account  100.5  by  ^9,475.49, 

(6)  51*090.71  -  Joint  Report,  page  28. 

The  Company  is  certain  that  tlds  sum  fuils  by  a  substu.ntial 
amount  to  reflect  all  the  costs  properly  incurred  in  the  or- 
ganization of  the  Company.   Subject  to  the  reservation  here- 
inafter sot  forth  as  to  unrecorded  original  costs,  the  Company 
has  :-ocept6d  the  adjustment  proposed  by  the  Joint  Report  to  the 
extent  of  transferring  the  amount  to  Account  301,  Organization, 
which  has  the  effect  of  correspondingly  reducing  the  amount 
that  would  otherv/isti  bo  shovm  by  the  Company  in  its  Rovisod 
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statements   in  Account  100.5. 

(7)  "^4,543,447.02   -   Joint  Report,    pages    28   anri   29. 
The   Company,    after  further   studies  and   consideration,   has 
removed    from  Account   303,   Misoellaneous    Intangible   Oapital, 
the   entire   amount  of   this  :*4,543,447 .02,  with  the   effect   of 
increasing  the   amount  in  account  100.5  by  the   same   amount. 
The   other   items  mentioned   in  the   same  paragraphs   of  the  Joint 
Report  are   discussed   subsequently  in  that  report,   and  v/ill  be 
rofcrrod  to  later   in  the    order  mentioned   therein. 

(8)  .^77,70  -   Joint  Report,   page    29, 

The   Gonpany  has   transferred   the   amount   of  077.70  from  Account 
100.3,   Construction  Work   in  Progress,   to  Account  108,    Other 
Utility  Plant. 

(9)  02,275.00   -   Joint  Report,    page    29. 

The   Company  has   transferred  the  amount   of  s''/2,275.00  from 
Account    100.4,   Electric   Plant  Held   for   Future   Use,    to  Account 
110,   Other  Physical   Property. 

(10)  -.191,080.79   -   Joint  Report,    page    29. 

The   Company  has  made   further   studios  and  a  doturmination  of 
cost  of  the   "Other  Utility  Plant"   involved  under   this   item, 
and  has    submitted   the  details    of  this    study  and   determination 
to  the   Commission's   staff.     On  the  basis   of  this  further   study, 
the  Company  has    classified    ;.150,547.64   of  the   ;'J191,080.79   in 
the  Revised  Statements   in  Account  108,   Other  Utility  Plant, 
with  the   effect   of  increasing  the   amount  shown  in  Account   100.5 
by  the   remainder,   or    ,,.40,533.15. 
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(11)  :$72,324.16  -  Joint  Report,  pages  29-30. 

The  Company  has  made  further  studies  and  a  determination  of 
cost  of  the  "Other  Physical  Property"  involved  in  the  two 
nmounts  making  up  this  item,  and  has  submitted  the  details  of 
this  study  and  determination  to  the  Commission's  staff.   On  the 
basis  of  this  further  study,  thu  Company  has  classified  in  the 
Revised  Statements  $69,977.37  of  the  amount  in  Account  110, 
Other  Physical  Property,  with  the  effect  of  increasing  the 
amount  in  Account  100.5  by  the  remainder,  or  $2,346.79. 

(12)  $229,166.81  -  Joint  Report,  page  30. 

The  Company  has  rr&dc   further  studies  and  a  determination  of 
the  cost  of  the  property  involved  in  this  item,  as  a  result 
of  v.-hich  it  has  classified  ,^188,136.86  in  the  Revised  State- 
ments in  Account  110,  Other  Physical  Property,  with  a  corres- 
ponding credit  to  Account  250,  Retirement  Reserve.   The  details 
of  this  cost  determination  have  been  supplied  to  the  Commis- 
sion's staff. 

(13)  5-77.70  -  Joint  Report,  page  30.   (Same  as  Item  S) 

(14)  ^2,275.00  -  Joint  Report,  page  30.   (Same  as  Item  9) 

(15)  ;;i,260,400.00  -  Joint  Report,  page  30. 

This  is  one  of  the  it^ms  included  in  the  tabulation  under  Item 
(7)  on  page  26  of  the  Joint  Report.   As  will  s^poar  in  the  Com- 
pany's Revised  Statement  B,  the  Company  has  found  after  further 
studies  and  consideration  that  it  is  not  practicabl<j  to  classify 
the  total  in  Account  100.5,  "Electric  Plant  Acquisition  Adjust- 
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mcnts,  by  amounts   "according  to  nature";    and  this   t 1,260, 400, 
along  with  othijr  amounts,    is   included   in  tho  Revised  State- 
ments  as   part  of  the  total   cf  Account   100.5. 

(16)  $492,571.76   -   Joint  Report,    page   31. 

This   amount   is  made  up  cf  three  items   previously  discussed 
heroin,    as    Items    (10),    (11),    and    (12),    the  Company's   treat- 
ment of  which   is.  the  Revised  Statements   is   explained   above 
under   said   items. 

(17)  #12,530,381.14   -  Joint  Report,    page   31. 

This  amount  represents  the  algebraic  sum  of  adjustments   pre- 
viously  proposed   in  tht;-   Joint  Report,   the  Company's   treatment 
of  the  various   components   of  which  is    shovm  under  the   above  Items 
(1),    (2),    (3),    (4),    (5),    (6),    (7),    and    (12),    and   under  tho   fol- 
lov/ing  Items    (20),    (21),    (22),    and    (23). 

(18)  si>191,003.09   -  Joint  Report,    pagu   32. 

This  is  the  algebraic  sum  cf  Items  (10)  and  (13),  the  Company's 
treatment  of  which  in  the  attached  Revised  Statements  is  stated 
above   under  said   Items    (10)   and    (13). 

(19)  $62,585.71    -   Joint  Report,   pagu   32. 

This  amount  represents   the  algebraic    sum  of  Item   (ll), 
^72,324.16)   and   Item  (9)    ($2,275.00),   the  Company's  treatment 
of  which  in  these  Revised  Statements    is  sot  forth  under  said 
items,    and  of  an  amount   of  ^•7, 463. 45,    transferred  by  the  Com- 
pany and   by   the   Joint  Report   fron  Account  100.1,    Electric 
Plant   in  Service,   to  Account  110,   Other  '^hj'sical  Property. 
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(20)  $1,209,612.71  -  Joint  Report,  page  32. 

As  will  appear  from  tho  discussion  of  Acquisition  No.  19  in 
tho  attached  Rovisod  Statement  B,  tho  amount  of  tho  Company's 
Investment  in  Associated  Companies  on  account  of  the  acquisi- 
tion of  the  capital  stock  of  Inland  Power  ^  Light  Company  in 
1930,  has  been  determined  to  be  $232,002.22;  and  the  differ- 
ence between  the  latter  amount  and  the  ^^1 ,209,612.  71  referred 
to  under  Item  (20)  has  been  classified  in  Revised  Statement  B 
as  shovm  under  Acquisition  ^^o.  19  in  said  Statement. 

(21)  'si- 2, 024, 993.  99  -  Joint  Report,  pages  32-34. 

The  treatment  by  the  Company  of  this  item  of  Unamortized  Debt 
Discount  and  Expense  is  set  forth  in  tho-  Ruvised  Statement  B 
under  Acquisition  Nos.  1  and  19,  all  of  this  being  reclassi- 
fied in  Account  140,  Unamortized  Debt  Discount  and  Expense, 
-  not  as  a  "predisposition"  of  that  amount,  but  as  an  ex- 
pression of  thu  Company's  present  belief  as  to  how  this 
amount  should  be  reclassified  pursuant  to  the  requirements 
of  the  Uniform  System  of  accounts  and  the  Commission's  Order 
of  Yiay  11,  1937. 

(22)  C35,160.34  -  Joint  Report,  page  34. 

This  amount  appears  in  the  Company's  Revised  Statements  as 
properly  classified  in  Account  151,  Capital  Stock  Expense. 
No  change  has  been  made  in  that  respect  from  th^  original 
Statements. 
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(23)  0629,525.89  -  Joint  Report,  page  34. 
In  the  Revised  Statoments  this  item  has  been  adjusted  to  the 
amount  of  ;^612,013.73,  instead  of  the  1:629,525.89  charged  by 
the  Company  to  Account  250,  Retirement  Reserve  during  the 
year  1940  to  pro\'ide  for  then  determined  under-retiremants 
of  property  sold  or  otherwise  removed  from  service  prior  to 
December  31,  1936 i  This  revision  was  made  for  the  purpose  of 
correcting  the  under-retirement  item  to  include  only  proper- 
tics  other  than  electric  properties,  and  to  eliminate  there- 
from the  amounts  of  under-rotiremont  applicable  to  two  elec- 
tric properties,  namely:  the  I-Iill  Creel:  hydroelectric  plant 
and  the  Toppenish  steam  plant.  In  addition  to  the  non-electric 
properties  originally  included  in  the  .'>629, 525,89,  the  adjusted 
figure  of  $612,013,78  which  has  been  charged  to  Account  250  in 
the  Revised  Statement,  includes  an  amount  of  |7,901,74  to  cov- 
er an  imder-rctirement  disclosed  by  subsequent  studios  to  bo 
applicable  to  the  Hood  River  water  system  which  was  sold  by 
the  Company  in  1912, 

The  under-retirement  of  the  two  electric  properties  above 
mentioned  is  taken  care  of,  without  the  necessity  for  separate 
consideration,  in  the  adjustment  shovm  in  the  Summary  State- 
ment as  necessary  to  reconcile  the  "original  costs",  determined 
by  the  method  follov/ed  in  Revised  Statement  B,  with  the  "orig- 
inal costs"  determined  as  of  January  1,  1937,  by  the  priced 
inventory  study. 
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Summary  re  Proposed  Adjustments 

It  will  be  notud  from  the  above,  and  by  comparing  the  Com- 
pany's treatment  of'  the  examiners'  proposed  adjustments  with  the  recom- 
mendations pertaining  thereto  contained  in  the  Joint  Report,  that  the 
Company  and  the  staffs  are  in  accord  as  to  the  "Original  Cost"  (as  de- 
fined by  the  Commission  to  exclude  any  restatement  of  unrecorded  costs  "^ 
of  the  various  items  of  property  to  bo  recorded  in  Account  100.1, 
Electric  Plant  in  Service,  and  Account  100.2,  Electric  Plant  Leased  to 
Others;  and  that  such  differences  as  now  exist  between   the  Company's 
KoVised  Statements  and  the  recommendations  of  th^.  Joint  Report  relate 
exclusively  to  the  particular  adjustment  and  other  Accounts  in  which 
it  is  believed  the  differences  between  cost  to  utility  and  such  orig- 
inal cost  should  be  recorded. 

Restatement  of  Unrecorded  Costs  -  Reservation  of  Rights 

Electric  Plant  accounts  -  Instruction  2,  of  the  Commission's 

Uniform  System  of  i-.ccounts,  entitled  "Classification  of  Electric  Plant 

at  Effective  Date  of  System  of  Accounts" ,  provides  by  paragraphs  A  and 

B  as  follows: 

"i..   Each  Utilitj^  shall  classify  its  electric  plant  as 
of  the  effective  date  of  this  system  of  accounts  in  accord- 
ance with  the  electric  plant  accounts  prescribed  heroin.   The 
classification  shall  be  so  made  as  to  show  both  the  original 
cost  and  the  cost  to  the  utility  of  its  electric  plant. 

"B.   The  cost  to  the  utility  of  its  electric  plant  shall 
bo  ascertained  by  analysis  of  the  utility's  records.   In  ascer- 
taining the  cost  it  is  not  intended  that  any  correction  ne^d  be 
made  for  depreciation  or  amortization  aoplicablo  to  operating 
units  or  systems  previously  acquired,  whether  or  not  such 
depreciation  or  amortization  was  recorded  in  the  books  of  the 
accounting  utility.   It  is  liko.vise  not  intended  that  adjust- 
ments shall  bu  made  to  record  in  electric  plant  accounts  amounts 
previously  cl-^rgod  to  opor::ting  jxp^ns;s  in  accordant  with  the 
discretion  of  nt.n;  gement  as  exercised  under  oUch  uniforrr.  system 
of  accounts."   (Emphasis  ours") 
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The  above  underlinod  sentonco  of  Instruction  2-B  is  interpreted 
by  the  Comnission  and  its  staff  f-s  prohibiting  (except  in  cases  of  ob- 
vious accounting  errors)  the  determining  and  including  in  plant  accounts 
of  any  items  of  origint.1  cost  which,  in  the  previous  history  of  the 
utility  involved,  may  have  been  charged  to  or  absorbed  in  operating 
expenses,  even  though  such  items  if  capitalized  nt  the  time  incurred 
would  liavo  been  recognized  and  allowed  by  the  Commission  in  the  reclass- 
ification as  proper  charges  to  capital  accounts.   For  example,  in  the 
comparatively  recent  case  before  the  Commission  "In  the  Matter  of 
Northwestern  Electric  Company  -  Docket  IT-5642",  the  Commission  in 
Opinion  and  Order,  dated  Decomber  6,  1940,  declares  in  part  as  follows: 

"The  Company  seeks  to  add  to  recorded  cost  additional 
amounts  which  it  had  previously  decided  in  the  exercise  of 
its  allowable  discretion  were  not  a  part  of  cost  of  plant. 
We  find  this  to  be  improper  and  contrary  to  thu  reclassifi- 
cation rot^uiremonts  of  our  Cystom  r>f  xvcoounts. 

****** 

"The  Company  claims  that  the  cost  of  public  utility 
plant  is  a  fact  not  at  all  dependent  upon  any  accounting 
practices.   We  know  that  the  cost  of  any  utility  plant  is 
the  resultant  of  the  allowable  accounting  discretion  of  the 
utility  L.s  exercised  within  the  limit  pormittud  by  the  System 
of  Accounts,  but  the  utility  having  exercised  such  allov:able 
discrv.tion  is  thereafter  bound  by  the  cost  resulting  there- 
from.  Many  expenditures  mr.de  by  a  utility  must  be  assigned, 
allocated,  or  prorated  on  the  basis  of  judgment,  to  the 
various  plant  and  operating  accounts.   The  cost  of  plant  is 
dependent  upon  those  assignments,  allocations,  and  prorations, 
just  as  operating  expenses  are  dependent  thereon. 

"The  Company  would  impeach  its  records  of  the  past,  al- 
though admitting  they  were  kept  in  accordance  with  sound 
principles  of  accounting,  by  re-assigning,  re-allocating,  and 
re-prorating  certain  joint  costs.   It  attempts  to  do  so  under 
the  erroneous  interpretation  that  this  Comjnission' s  System  cf 
iiccounts  requires  it.   Our  System,  of  Accounts  prohibits  rather 
than  requires  such  reaccounting."   (Emphasis  ours) 


I 
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What  this  Company  proposed  in  its  original  Statements,  by 
Setting  forth  in  its  reclassification  statt^tnent  previously  unrecorded 
overhead  costs  cf  plant,  was  not  to  "impeach  its  records  of  the  past", 
but  merely  to  record,  with  corresponding  and  offsetting  credits  on  the 
some  side  of  the  statement,  in  Account  107,  Electric  Plant  i^djustments, 
the  facts  as  ascertained  by  the  Company  with  respect  to  such  overhead 
costs,  for  such  significance  as  they  may  have  in  any  future  matter  fcr 
proceeding  wherein  original  cost  may  be  an  element  to  be  taken  into 
consideration.   This,  the  Commission  rules,  is  prohibited  by  the  System 
of  Accounts. 

In  the  circumstances,  the  filing  of  the  attached  Revised  State- 
ments omitting  any  restatement  of  such  overhead  costs,  in  accordance  with 
such  unequivocal  ruling,  is  not  to  be  taken  as  a  waiver  of  the  Company's 
right  to  insist  upon  the  recognition  of  such  costs  in  any  future  proceed- 
ing wherein  original  cost  rr^y  be  an  element  to  be  taken  into  considera- 
tion, or  of  the  Company's  right  to  question  in  an  appropriate  proceeding 
the  authority  of  tho  Commission  under  the  Federal  Power  ..ct  to  prescribe 
such  Systerr.  of  .Accounts,  or  to  apply  end  interpret  such  Syste.^  in  the 
manner  indicated  above. 

The  Company  is  firnly  of  the  opinion  and  belief  that  the  so- 
ealled  "original  cost"  of  its  electric  plant,  detomined  in  accordance 
vdth  the  requirements  of  the  Uniform  System  of  ..ccounts  as  so  interpreted 
by  the  Comirdssion  and  as  reflected  in  the  attached  Revised  Statements, 
fails  to  include  substantial  amounts  of  overhead  costs  which  were  neces- 
sarily incurred,  but  not  recorded  as  such,  in  th.  construction  of  the 
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Coir.pany's    olc^ctric   plcjit.      It   frankly  rucognizcs  the    possibility  of 
difforoncQS   of  opinion  nnd  judgmont  ns  to  whether  the  amount  of  such 
unrecorded  overhead  costs   of  utility   plant  may  properly  be  finally  de- 
termined to  bo  more  or    less  than  th^  .;2, 835, 787.67  included  in  Accounts 
100.1  and  100.2,    in  the   nov:  superseded  Statement  F  filed   July  3,    1940; 
but  it  insists  that   in  any  event  the  total   of  such  unrecorded  costs 
represents   a  substantial   amount. 

The  Company,   therefore,    takes   this   occasion  to   affirm  its   posi- 
tion,  namely:      that,    in  any  proceeding  wherein  original   cost  of  the  Com- 
pany's  property   is   an  element  to  be  taken  into  consideration,  the  Company 
may  not  lawfully  be  precluded  or   estopped  from  establishing  by  appropriate 
evidence  at  such  time  the  full   amount   of  any  such  overheads   or  other 
items   of  original   cost  which  rr^y  not  previously  have  been  recorded  as 
original  cost  on  th  ;  books   of  the    Company  or   its   predecessors,   or  which 
may  not  have  been  sho.m  or  reflected  in  the   pending  proposed  reclassi- 
fication of  its   plant  accounts;    and  the  Company  expressly  asserts   and 
reserves  the  right  .,t  any  such  time  and  in  any  such  proceeding  to  pre- 
sent  competent   evidence  concerning,    and  to   d.mand  the  recognition  of, 
all   such  unrecorded  or  omitted  costs. 

Revised  Statements   B,   E.   F,   G,   H,    c^d  I   are  presented  herewith, 
subject  to  the  Company's  reservation  of  rights   as   set  forth  above. 

Respoctfully  submitted, 

PACIFIC  PO'/rER  &  LIGHT   COiff^vNY 
By  Will  T.    Neill 

Vice  President 
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PACIFIC  H5WER  &  LIGHT  COUPANT 


REVISED  STATEMENT  B 
STATEMENT  OF  ACQUISITIONS  OF 
ELECTRIC  OPERATING  UNITS  OR  SYSTEMS 


Prepared  Pursuant  to 

Federal  Power  Conmisaion 

Electric  Plant  Instruction  2D-Unifonn  System  of  Accounts 

and 
Order  of  May  11,  1937 
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Foreword  to  Revised  Statement  B 

The  text  of  the  Commission's  Order  of  May  11,  1937,  with  respect  to 

Statement  B  is  as  follows: 

"Statement  B  showing  for  each  acquisition  by  the  reporting 
company  or  any  of  its  predecessors  of  an  electric  operating  unit 
or  system,  the  original  cost,  estimated,  if  not  known,  the  cost 
to  such  company  and  the  amount  entered  in  the  books  in  respect 
thereto  as  of  the  date  of  acquisition.   If  the  depreciation,  re- 
tirement or  amortization  reserve  was  adjusted  as  of  the  date  of 
acquisition  and  in  connection  therewith,  a  full  disclosure  of 
the  pertinent  facts  should  be  made.  The  difference  between  the 
original  cost  and  the  amount  entered  in  respect  thereto  of  each 
acquisition  of  an  electric  operating  unit  or  system,  as  of  the 
date  of  acquisition,  should  be  clearly  stated,  and  a  summary  of 
all  transactions  affecting  such  difference  between  the  date  of 
the  respective  acquisition  and  January  1,  1937,  and  the  resultant 
amount  on  the  latter  date,  should  be  set  forth.  The  amount  to 
be  included  in  Account  100o5,  Electric  Plant  Acquisition  Adjust- 
ments, as  of  January  1,  1937,  shall  be  subdivided  so  as  to  show 
the  ajnounts  applicable  to  (a)  electric  plant  in  sej*vice,  (b) 
electric  plant  leased  to  others,  and  (c)  electric  plant  held  for 
future  use.  Whenever  practical,  such  amount  shall  be  classified 
according  to  nature,  io  e.,  going  value,  structural  value,  etc,, 

■Where  estimates  are  used  in  arriving  at  ortginal  cost  or 
the  amount  to  be  included  in  Account  100o5,  a  full  disclosure  of 
the  method  and  underlying  facts  should  be  given.  The  method  of 
determining  the  original  cost  of  the  electric  plant  acquired  as 
operating  units  or  systems  should  be  descjribed  in  sufficient  de- 
tail to  permit  a  clear  understanding  of  the  nature  of  the  investi- 
gations which  were  made  for  that  purpose o" 

This  Revised  Statement  B  embodies  the  results  of  the  further  studies 
and  analyses  upon  which  the  Company  has  been  actively  engaged  since  the  fil- 
ing of  the  original  Statements  on  July  3,  1940 »  The  method  which  the  Coi»- 
pany  finally  found  necessary  to  adopt,  as  the  most  accurate  means  of  de- 
tennining  "original  cost"  of  the  property  in  service  on  December  31,  193^,  as 
described  on  pages  3  and  k   of  the  foregoing  Introductory  and  Explanatory 
Statement,  dealt  only  with  the  various  xinits  of  property  remaining  in  service 
on  the  latter  date,  and  did  not  provide  a  workable  basis  for  determing  the 
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"original  coat"  by  acquiaitions  of  the  various  proportiea  acquired  froa 
predecessor  operating  utilities  over  the  period  from  July,  1910,  to  Decem- 
ber 31,  19360 

At  and  prior  to  the  time  of  filing  its  original  Statement  B,  the 
Company* 9  staff  was  crowded  to  the  utmost  with  the  vast  amount  of  detail 
work  necessary  to  complete  the  original  cost  studies,  pursuant  to  the  method 
finally  found  necessary  for  that  determination,  and  to  compile  the  results 
of  those  studies  in  proper  form  for  filing  by  July  1,  1940,  the  date  to  which 
the  Company  had  petitioned  the  Commission  for  an  extension.   It  was  then 
found  ii^xsssible  to  formulate  any  method  which  seemed  to  offer  the  possibility 
of  an  accurate  determination  of  the  original  cost  at  time  of  acquisition  of 
each  of  the  various  operating  properties  acquired  by  the  Company  from  others 
in  the  years  1910  to  1936,  inclusive,  and  the  amount  of  the  "acquisition 
adjustment"  applicable  thereto.  In  the  circumstances,  the  Company  was  obliged 
to  submit  its  original  Statement  B  without  such  segregation  and  with  only  a 
general  explanation  of  the  cost  to  the  Con^ny  of  the  various  acquisitions . 

The  Joint  Report  conments  in  part  on  the  Company's  failure  to  ac- 
complish this  task,  as  follows: 

"The  Company  has  not  ojade  a  study  to  determine  the  original 
cost  of  acquired  property  at  dates  of  acquisition  necessary  to 
the  proper  classification  of  related  adjustments  with  respect  to 
Account  100c 5,  Electric  Plant  Acquisition  Adjustments,  and 
Account  107,  Electric  Plant  Adjustments.  Consequently,  the 
examiners  have  established  such  adjustments  in  Account  107, 
Electric  Plant  Adjustments,  pending  the  preparation  of  a  study 
by  the  company  to  determine  proper  allocationo" 

and  w   assume  that  paragraph  (e)  of  the  recitals  in  the  Commission's  order 

of  J\ily  1,  1941,  as  well  as  sub-paragraph  (i)  of  paragraph  (C)  of  said  order, 

relate  in  pairt  at  least  to  the  examiners'  criticism  of  Statement  B  as 

originally  flledo 

Revised  Statement  B  -  Page  3 


Since  filing  its  original  Statements,  the  Compaixj   has  undertaken 
anew  to  solve  the  problem  of  determining  "orifjinal  costs"  by  acquisitions, 
using  for  that  purpose  what  now  appear  to  it  the  most  reliable,  factually 
supported  premises  available  for  the  purpose,  and  to  tie-in  the  coats  so 
detemdned  with  the  "original  costs"  as  more  accurately  determined  by  the 
priced  inventory  as  of  January  1,  1937.  Each  acquisition  has  been  care- 
fully analyzed,  its  components  have  been  traced  back  to  their  origins  where 
possible,  and  the  results  of  the  analyses  have  been  assembled  in  tabular 
form  for  each  acquisition.   In  each  instance,  the  methods,  underlying  facts, 
and  premises  relied  upon  are  disclosed,  and  we  believe  "in  sufficient  detail 
to  permit  a  clear  understanding  of  the  nature  of  the  investigations  which 
were  made  for  that  purpose". 

The  results  so  developed  are  shown  on  a  summary  sheet,  entitled 
"Reclassification  Suianary  Statement",  appearing  as  page  47  of  this  Revised 
Statement  Bo  This  Summary  Statement  assembles,  under  the  various  column 
headings  there  shown,  by  acquisitions  and  by  totals,  the  results  of  the 
reclassification  studies  reflected  in  the  Revised  Statements;  and  it  in- 
cludes a  reconciliation  of  the  totals  of  such  "original"  and  "acquisition" 
costs  by  acquisitions,  with  the  total  of  the  "priced  inventory"  cost 
determination  referred  to  in  the  quotation  from  the  Joint  Report  set  out 
on  page  U   of  the  foregoing  Introductory  and  Explanatory  Statement,  The 
classification  by  detailed  plant  accounts  is  presented  in  Revised  State- 
ment F,  and  is  made  as  there  shown  on  the  basis  of  the  "priced  inventory"o 

In  determing  the  amounts  to  be  included  in  Account  100,5*  Electric 
Plant  Acquisition  Adjustments,  with  respect  to  the  various  acquisitions 
so  analyzed  in  Revised  Statement  B,  the  Company  has  proceeded  on  the 
premise,  and  takes  the  position,  that  total  "cost  to  the  utility"  of  the 
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properties  obtained  on  each  of  these  acquisitions  is  the  total  coat  re- 
corded on  the  Company's  books  at  the  time  of  acquisition,  comjiuted  on  the 
basis  of  the  cash  exchanges  if  any  involved,  and  the  par  or  stated  value 
of  the  securities  or  obligations  issued  or  assumed  in  the  transactions; 
and,  consequently,  that  the  entire  excess  of  such  coat  to  the  Compjany  of 
the  operating  and  leased  electric  properties,  over  the  "original  cost"  of 
such  properties  determined  as  set  forth  in  the  Revised  Statements  and 
subject  to  the  reservation  in  respect  thereof  previously  stated,  should 
be  recorded  in  Account  100.5,  Electric  Plant  Acquisition  Adjustments. 

Segregation  of  Acquisition  Ad.1u8tment  Costs 

The  text  of  the  Conuiission's  Order  of  May  11,  1937,  quoted  above 

at  page  1  of  this  Revised  Statement  B,  provides  in  part: 

"The  amount  to  be  included  in  Account  100^5,  Electric  Plant 
Acquisition  Adjustments,  as  of  January  1,  1937,  shall  be 
subdivided  so  as  to  show  the  amounts  applicable  to  (a) 
electric  plant  in  service,  (b)  electric  plant  leased  to 
others,  and  (c)  electric  plant  held  for  future  use.  When- 
ever practical,  such  amount  shall  be  classified  according 
to  nature,  ioe,,  going  value,  structural  value,  etCo" 

The  only  possible  "subdivision",  of  any  amount  shovm  in  Account  100 „ 5 

in  the  Company's  Revised  Statement  B,  is  irith  respect  to  the  amount  of 

$i»86,7U*c98  incurred  by  the  Company  as  an  acquisition  adjustment  cost  in 

connection  with  the  acquisition  of  operating  electric  properties  in  the 

1930  transaction.  As  appears  on  the  Sunanary  Statement,  page  47  of  Revised 

Statement  B,  some  of  these  properties  are  classified  in  Account  lOOd, 

Electric  Plant  in  Service,  and  some  in  Account  100<,2,  Ellectric  Hant  Leased 

to  Others;  and,  as  shown  in  the  same  Summary  Statement  and  in  the  analysis 
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under  Statement  19b,  the  acquisition  adjustment  coats  pertaining  to  the 
properties  in  Account  100^2,  have  been  determined  to  be  $203,$26g40,  leav- 
ing the  remainder,  or  $283,218.58,  of  the  Company's  1930  acquisition  ad- 
justment costs  as  pertaining  to  the  properties  in  Account  100 olo  As  the 
Company  has  acquired  no  other  operating  electric  property  now  leased  to 
others,  or  now  held  for  future  use,  none  of  the  other  electric  plant  acquisi- 
tion costs  includes  any  amount  applicable  to  Account  100o2,  or  to  Account 
100o4,  Electric  Plant  Held  For  Future  Use., 

On  page  8  of  the  foregoing  Introductory  and  Explanatory  Statement 
filed  herewith,  the  following  reference  is  made  to  an  itea  of  $1,260,400 
discussed  on  psage  30  of  the  Joint  Report: 

"As  will  appear  in  the  Company's  Revised  Statement  B,  the 
Company  has  found  after  further  studies  and  consideration 
that  it  is  not  practicable  to  classify  the  total  in  Account 
100o5,  Electric  Plant  Acquisition  Adjustments,  by  amounts 
"according  to  nature";  and  this  $1,260,400,  along  with 
other  axnounts,  is  included  in  the  Revised  Statements  as 
part  of  the  total  of  Account  100^ So" 

The  above  quoted  conanent  applies  generally  not  only  to  the  $1,260,400 
there  referred  to,  but  to  all  of  the  amounts  classified  in  Account  100«5  in 
the  analyses  of  the  twenty  separate  acquisitions  of  utility  property  by  the 
Company,  the  results  of  which  are  tabulated  on  the  "Summary  Statement",,  It 
will  be  noted  that  the  first  fourteen  (14)  of  these  acquisitions  occurred 
25  years  or  more  ago;  that  the  most  iBQXjrt&nt  of  these  from  a  coat  stand- 
point occurred  in  the  years  1910  and  1911;  and  that,  of  the  remaining  six 
acquisitions,  the  only  one  of  substantial  size  was  No.  19,  on  July  31,  1930, 
on  which  the  Account  100.5  acquisition  adjustment  cost  is  shown  as 
$486,744o98,  on  the  basis  of  excess  of  cost  to  Pacific  over  so-called 
"original  cost"  of  the  properties  acquired  at  that  time. 
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The  aggregate  of  the  Account  IOC  .5  acquisition  adjustment  costs  on 
all  acquisitions,  plus  certain  of  such  costs  ag^^regating  $1A,177q27  shown 
on  the  Sumr.ary  Statement  in  Coliimn  ^  opposite  "gross  plant  additions",  is 
$7,019,528.20,  after  giving  effect  to  an  offsetting  item  amounting  to 
$138,485.84,  as  shown  on  the  Statement;  and  of  this  net  total  all  but 
$488,269-86,  and  the  $14,177.27  so  classified  with  "gross  plant  additions", 
is  classified  in  connection  with  acquisitions  antedating  July  1,  IVI60  Of 
these,  the  largest  item  of  acquisition  adjustment  cost  was  the  item  of 
$6,239,335 0I9  involved  in  the  acquisiti >n  of  properties  at  the  time  of  the 
Company's  organization  in  July  of  I9IO0 

Referring  to  this  first  major  item,  the  Company,  after  further 
study  and  consideration,  has  reached  the  conclusion  that  no  accurate  basis 
now  exists  for  segregating  the  total  of  56,239,335 >19  "according  to  nature" 
of  its  components.  This  amount  constitutes  the  difference  between  the  cost 
to  Pacific  and  the  "original  cost"  of  the  electric  utility  property  acquired 
by  Pacific  in  1910,  as  determined  in  the  manner  and  subject  to  the  reserva- 
tion referred  to  in  Revised  Statement  B.   The  present  officers  of  the  Com- 
pany have  no  knowledge,  or  means  of  knowledge,  thirty  years  or  more  after 
the  event,  as  to  the  wt ights  which  may  have  been  given  by  the  directors  of 
the  Company  in  1910  to  the  various  elements  of  value  inherent  in  the  prxjp- 
erties  so  acquired  in  July  of  that  yearo 

In  our  opinion,  however,  this  1910  acquisition  adjustment  cost 
represents  the  then  directors'  judgment  as  to  the  net  effect  of  all  of  the 
elements,  then  actually  or  potentially  present,  of  appreciation  over  original 
cost  to  the  first  utility  users,  as  now  determined  in  the  manner  statedr 
Among  such  elements,  v«  believe,  were  the  following:  any  increase  in  struct- 
ural values  and  costs  over  such  "original  cost"  of  the  f)ropertie5  so  acquired; 
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such  values  and  costs  as  may  have  been  attributable  to  the  integration  of 
the  various  properties,  in  the  course  of  their  development  in  the  hands  of 
the  U3   predecessor  owners  indicated  on  the  chart  on  page  23  of  Statement  A, 
these  being  values  and  costs  which  would  not  be  reflected  in  such  "original 
cost"  statement;  the  going  value,  or  the  value  of  the  then  established  and 
acquired  business  and  properties,  over  the  bare  bones  cost  of  the  physical 
properties;  the  added  values  contemplated  from  the  consolidation  and  further 
integration  of  these  properties  into  a  more  efficient  operating  system  under 
competent  and  experienced  utility  management,  and  under  the  sponsorship  of 
a  holding  company  in  a  position  to  assist  Pacific  in  financing  its  future 
growth  and  development;  the  added  values  contemplated  from  the  aggressive 
development  of  the  electric  business  with  improved  service  and  more  favor- 
able rates,  and  in  a  territory  presenting  favorable  opportunity  for  rapid 
growth  and  for  new  and  increased  uses  of  electric  service;  and  such  values 
as  may  have  been  attributed  to  the  water  rights  appurtenant  to  the  hydro- 
electric plants  to  be  acquired  in  the  transaction,  over  and  above  their 
"original  cost"  as  so  determinedo  These  and  perhaps  other  elements  may 
have  entered  into  the  determination  of  values  underlying  the  incurring  of 
such  acquisition  adjustment  costs  at  that  time;  but  as  indicated  above,  any 
attempt  at  this  time  to  segregate  these  elements  by  specific  amounts 
"according  to  nature"  would  be  almost  wholly  speculative,  and  for  that 
reason  is  deemed  impracticableo 

The  next  acquisition  adjustment  cost  shown  on  the  Summary  Statement 
is  the  amount  of  $23,759.81,  arising  in  connection  with  Acquisition  Nc  2, 
the  electric  properties  of  Husum  Fewer  Company,  wrhich  were  bought  by  Pacific 
Company  directly  from  the  original  owners  in  1911o  The  acquisition  cost 
there  shown  represents  the  difference  between  cost  to  pacific  Company,  or 
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the  1911  aiarket  value  as  determined  by  the  purchase  price,  and  the  "original 
cost"  as  determined  for  the  purposes  of  this  Statement,  This  appreciation 
would  cover  any  increase  in  structural  values  and  costs  which  may  have 
existed,  any  going  value  developed  in  the  property,  and  any  other  elements 
of  value  inherent  in  the  property  at  the  tine  of  the  purchase. 

On  Acquisition  No^  3>  The  Prosser  Power  Company,  an  acquisition 
adjustment  cost  of  $5»738c56  is  shown  in  Column  5  of  the  Sumnary  Statement, 
as  centred  with  a  presently  determined  "original  cost"  in  Account  100 ol 
of  |80,968o99o  The  acquisition  adjustment  cost  is  relatively  small,  and 
may  properly  be  attributed  to  inci^eased  structural  values  or  costs  a^id  to 
going  value,  either  or  both^  In  any  event,  it  represents  the  appreciation, 
measured  by  the  difference  in  market  value  on  an  arm^s  length  purchase, 
over  the  presently  determined  "original  cost",,   In  this  case  also,  the  proj>- 
erties  had  passed  through  various  owneirships  prior  to  Pacific's  purchase 
in  1911,  which  doubtless  involved  some  integration  costs  and  values  not 
reflected  in  presently  estimated  "original  co8t"o 

On  Acquisition  Noo  5,  Hood  River  Light  &  Power  Company,  an  acquisi- 
tion adjustment  cost  of  $164,979.19  is  shown  in  Column  5  of  the  Summary 
Statement,  as  compared  with  a  presently  determined  "original  cost"  in 
Account  lOOol  of  *81,572o56c  This  acquisition  was  made  by  the  pacific  Com- 
pany from  the  last  of  three  owners  of  the  properties  involved,  and  the  ac- 
quisition adjustment  cost  must  be  assumed,  as  in  the  case  of  the  1910 
transaction,  to  represent  all  of  the  elements  of  value  and  cost,  as  reflected 
by  the  market  or  purchase  price,  deemed  to  inhere  in  the  properties  at  the 
time  of  the  purchase,   A  similar  explanation  applies  to  Acquisition  NOo  6, 
the  Tucannon  Power  Company,  as  to  thich  an  acquisition  adjustment  cost  of 
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I39,260o64  is  shown  in  Column  5,  as  compared  with  a  presently  detennined 
"original  cost"  in  Account  1CX)^1  of  $52,10/4„26;  and  to  Acquisition  Moo  7, 
Dayton  Electric  Cora;^>any,  as  to  which  an  acquisition  adjustment  cost  of 
$ZtO, 648.17  is  shown,  as  centred  with  a  presently  deteraiined  "original 
cost"  in  Account  100.1  of  $56,76lo37o 

With  respect  to  Acquisition  Noo  12,  Hydro  Electric  Company,  an 
acquisition  adjustment  cost  of  $115,718o63  is  shovm  in  Column  5,  as  compared 
with  presently  determined  "original  cost"  in  Account  lOOol  of  $68,290o50o 
This  property  was  acquired  by  facific  in  1915o  The  basis  of  the  determina- 
tion of  original  cost  is  explained  in  Statement  12,  Acquisition  No.  12, 
on  page  31  following.  That  analysis  proceeds  on  the  assxunption,  however, 
that  the  "original  cost"  of  the  lands  and  water  rights  involved  was  the 
$15,034c91  presently  estimated  from  deed  records  as  the  market  value  in 
1909  of  ordinary  acreage  in  the  Hood  River  Valley o  Actually,  further 
analysis  discloses  that  the  first  owner  to  put  these  particular  lands  and 
water  rights  to  electric  utility  use  was  Hydins  Electric  Company,  which  was 
organized  early  in  1911  by  the  owners  of  two  substantial  blocks  of  riparian 
lands  and  water  rights  along  the  stream  of  Hood  River,  one  block  of  which 
had  been  partially  developed  for  power  to  operate  a  local  mill,  but  which 
was  not  operated  as  a  public  utility  until  Hydro  Electric  Company  con- 
structed its  electric  power  plant  on  these  lands  and  engaged  in  furnishing 
electric  service  by  means  thereof;,   (See  Statement  A,  pages  83  and  SU) 

The  owners  of  these  two  blocks  of  land  and  water  rights,  K,   C.  Evans 
and  Watt  Development  Con^mny,  transferred  their  respective  properties  to 
Hydro  Electric  Company  for  a  price  of  $150,000,  paid  one-half  to  each  in 
the  capital  stock  of  the  company  in  that  amount  of  par  value j  and  from  an 
accounting  standpoint,  it  appears  that  this  $150,000  might  properly  be  taken 
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as  the  "original  cost"  of  these  lands  and  water  rights o  If  that  were  done, 
the  acquisition  adjustment  cost  of  Sll5,718„63  now  shown  in  Column  5  of  the 
Summary  Statement  would  be  converted  into  a  red  figure,  or  a  credit  to  the 
acquisition  adjustment  account,  in  the  amount  of  %1^,2U6.U6.     In  any  event, 
it  is  fair  to  assume  that  this  $115,718.63,  now  classified  under  Column  5 
as  acquisition  adjustment  coat  to  Pacific,  includes  recognition  of  values 
greatly  in  excess  of  the  $15,03i*v91  used  in  the  Revised  Statement  B  for 
these  lands  and  water  rights  (for  which  Hydro  Electric  Company  paid  $150,000 
in  its  capital  stock),  as  well  as  recognition  of  whatever  going  value  the 
business  may  have  developed  at  the  time  cf  lacific's  acquisition.  In  view 
of  the  competitive  situation  which  prevailed  for  a  time  between  Hydro  Electric 
Company  and  Pacific,  it  is  also  fair  to  assume  that  the  purchase  price  to 
Pacific  may  have  been  influenced  by  and  have  included  recognition  of  a 
"nuisance  value"  of  the  properties  in  the  hands  of  the  original  stockholders 
of  Hydro  Electric  Companyo 

On  Acquisition  No.  13,  Seaside  Light  and  Power  Company,  an  acquisi- 
tion adjustment  cost  of  $21,683.76  is  shown  in  Column  5,  as  compared  with 
a  presently  determined  "original  cost"  in  Account  lOOd  of  }^65,OOOo  The 
acquisition  adjustment  cost  there  shown  represents  the  difference  between 
cost  to  Pacific  Company,  or  the  1916  market  value  as  determined  by  the  pur- 
chase price,  and  the  "original  cost"  as  determined  for  the  purposes  of  this 
Statement,.  This  appreciation  would  cover  an^'  increase  in  structural  values 
and  cost  which  may  have  existed  in  1916,  any  going  value  then  developed  in 
the  property,  and  any  other  elements  of  value  inherent  in  the  i)TX>i)erty   at 
the  time  of  its  purchase  by  Pacific o  Similar  comment  would  apply  to  the 
$l,512o62  of  acquisition  adjustment  cost  shown  in  Column  5  with  respect  to 
Acquisition  Noo  17,  Cannon  Beach  Electric  Company,  as  to  which  an  "original 

Revised  Statement  B  -  Page  11 


cost"  of  $17,052=69  is  shOAm  in  Account  100. 1„ 

The  principal  remaining  acquisition  adjustment  cost  is  the  amount 
of  itUBb,7hk.^ii,   on  Acquisition  No.  19,  Inland  ^owe^  &  Light  Company  prop- 
erties, involved  in  the  1930  acquisition.   As  [ireviously  stated  and  as  shovm 
on  the  Summary  Statement,  <^2C  3, 526.40  of  this  cost  is  allocated  to  the 
$1,15^,766,25  of  original  cost  of  {'rop>erty  in  Account  100o2,  Electric  F  lant 
Leasee  to  Others;  and  the  remainder,  or  $283,218,58,  ia  allocated  to  the 
$2,341,891.73  of  property  in  Account  100.1,  Electric  i lant  in  Service.  The 
Cor.pany  knows  of  no  practical  method  of  breaking  down  the  $486,744.98  of 
acquisition  adjustment  costs,  "according  to  nature"  of  its  components.   It 
would  cover  any  increases  in  structural  values  and  costs  that  may  have 
existed,  any  goin^'  value  that  may  have  been  developed  in  the  properties, 
and  any  other  elements  of  value  inherent  in  the  prop>erties,  at  the  time  of 
their  acquisition  by  Pacific. 

The  acquisition  adjustment  cost  of  $14,177.27  shown  in  Column  5  of 
the  Summary  Statement,  opf-osite  the  line  entitled  "Gross  Plant  Additions", 
consists  of  the  costs  of  two  groups  of  items  which,  in  the  Joint  Report, 
were  eliminated  from  orif,-inal  cost  in  Account  100,1,  as  representing  costs 
incident  to  the  acquisition  of  j roperties  by  the  Company,   One  of  the  groups 
of  items,  with  an  aggregate  cost  amounting  to  $4,989o73,  is  described  on 
page  27  and  in  Appendix  2  of  the  Joint  Report;  and  the  second  group,  with 
an  aggregate  cost  of  $9, 187. 54,  is  included  in  the  adjustment  prof>osed  on 
page  24  of  the  Joint  Report. 

The  amount  of  $13^', 485^84  (red)  included  as  acquisition  adjustment 
cost  in  Column  5  of  the  Summary  Statement,  opposite  the  legend  "Retirement 
Adjustments",  etc.,  is  the  sum  of  the  amount  of  $188,807.71  shown  in 
Column  2  and  the  amount  of  t50,321.87  (red)  shown  in  Coliunn  3-   These  two 
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latter  amounts  represent  the  differences  between  the  respective  original 
costs  at  time  of  acquisition  of  the  properties  in  Accounts  100.1  and  100 » 2, 
as  previously  estimated  for  the  purposes  of  Revised  Statement  B,  plus 
recorded  net  additions  to  January  1,  1937,  and  the  respective  original 
costs  of  the  properties  in  Accounts  lOOd  and  100c2  determined  on  the  priced 
inventory  basis  as  of  January  1,  1937o 

For  convenience  of  reference,  and  for  whatever  interest  the  presenta- 
tion of  the  information  in  this  fonn  may  have  to  the  Comnission,  the  Summary 
Statement  includes  an  analysis,  in  Columns  6  and  7,  of  the  100.5  acquisition 
adjustment  costs  shown  in  Column  5,  to  reflect  the  differences  between  costs 
to  American  and  costs  to  Pacific  in  the  major  1910  and  1930  transactions. 
Column  6  shows  that  part  of  the  acquisition  adjustment  costs  in  Column  5 
which  represents  the  differences  between  costs  to  Pacific  and  the  costs  to 
American;  and  Column  7  shows  the  remainder  of  the  acquisition  adjustment 
costs,  or  the  amounts  in  Column  5  less  the  amounts  in  Column  6,  respectivelyo 

The  figures  employed  in  making  the  computations  under  Column  6 
are  the  figures  of  cost  to  American  which  have  been  supplied  by  American, 
at  the  request  of  the  Comnission' s  staff,  from  time  to  tiioB  during  the 
course  of  the  staff's  investigation  and  studies  of  the  original  Statements 
filed  with  the  Commission  on  July  3,  1940 o  No  consideration  has  been  given 
in  these  computations  of  acquisition  adjustment  costs  to  the  amount  of 
$161,500,  representing  the  discount  and  expense  incurred  by  American  on 
the  sale  of  $1,250,000  in  par  value  of  Pacific's  1%   Preferred  Stock,  re- 
ceived by  American  as  part  of  the  1910  transaction;  or  to  the  amount  of 
$25,000  of  discount  incurred  by  American  on  the  resale  to  Pacific  of  the 
$500,000  in  stated  value  of  the  $6  Preferred  Stock  of  pacific,  which 
American  received  in  the  1930  transactiono   If  the  aggregate  of  these  two 
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amounts,  or  $186,500,  of  discount  and  expense  so  incurred  by  American  in 
marketing  this  preferred  stock,  were  taken  on  Pacific's  reclassification 
statement  as  Capital  Stock  Discount  and  £;qpense,  in  Accounts  1^0  and  151, 
the  amounts  now  shown  as  the  respective  acquisition  adjustment  costs  on  the 
1910  and  1930  transactions  would  be  coi*respondingly  decreased^ 

It  should  be  understood  that  the  figures  of  coat  to  American,  re- 
ferred to  in  the  two  preceding  paragraphs,  reflect  only  a  part  of  American's 
investnjent  in  and  contributions  in  behalf  of  the  Pacific  Company <,  The 
latter,  in  addition  to  the  amount  of  Pacific's  note  indebtedness  to  American 
shown  on  the  balance  sheet  as  of  January  1,  1937,  in  Revised  Statement  G, 
and  the  amount  of  American's  cash  investment  in  Pacific's  common  stock, 
may  properly  be  considered  as  including  the  very  large  expenditures  made 
by  American  from  early  in  1910  until  plans  therefor  were  necessarily  sus- 
pended several  years  ago,  toward  making  jxtssible  the  construction  of  a  major 
hydroelectric  project  on  the  Columbia  River  at  Priest  Rapids,  as  a  source 
of  cheap  power  for  industrial  development  in  Pacific's  operating  territory 
and  for  future  anticipated  requirements  of  Pacific's  growing  utility  business, 

The  Compiany  has  furnished  to  the  Conmission's  staff  copies  of  this 
ReAd.sed  Statement  B,  with  detailed  data,  memoranda,  and  explanations  per- 
taining thereto  and  to  the  studies  reflected  thereino 


Will  T.  Neill,  Vice  President 
Pacific  Power  &  Light  Company 
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PACIFIC  K>7fER   &  LIGHT  COUi klH   rUNT  ACCOUNT  ENTRIES 
Grouped  for  F\irpoaea  of  Reclassification 

The  plant  account  balance  of  lacific  Power  &  Light  Company,  as  of 
December  31 »  1936,  is  considered  as  consisting  of  the  following  groups  of 
items  for  convenience  in  analyzing  the  several  entries: 


Acquisition 

Number                 Group  Amount 

1  Columbia  Power  &  Lif»ht  Company,  Takima-Pasco 

Power  Company  and  Astoria  Electric  Company   510,900,000.00 

2  Husum  Power  Company  47,681oi*5 

3  The  Prosser  lower  Company  and 

frosser  Water  Company  130,830(,i^ 

4  The  Klickitat  Light  &  Power  Company  i* 5, 583 -90 

5  Hood  River  Light  &  Power  Company  286,894  49 

6  Tucannon  Power  Company  91,3^4.90 

7  Dayton  Electric  Company  104,65bo54 

8  Waitsburg  Electric  Light  Company  45,344.70 

9  Reservation  Electric  Company  39,689-96 

10  Corbett  Bros.  2,000.00 

11  Vancouver  Gas  Company  139,926o04 

12  Hydro  Electric  Company  184,009.13 

13  Seaside  Light  and  Power  Company  86,683.76 

14  Gearhart  Park  Company  1,327^60 

15  Attalia  Dairy  Products  Company  2,127.35 

16  Burbank  Company  2,500oOO 

17  Cannon  Beach  Electric  Company  18,715-31 

18  Hood  Light  Company  6,565,30 

19  Inland  Power  &  Light  Company  properties. 

Public  Service  Building  and  common  stock 

of  Inland  Power  &  Light  Company  8,156,972.43 

20  Connell  Power  &  Light  Company  6,15CuOO 
Gross  Plant  Additions  22,418,649.68 
Retirements  8.852.063.77* 

Total  -  Balance  in  Account  100^6,  Utility 
Plant  in  Process  of  Reclassification, 

as  of  January  1,  1937  $33,865,609.21 


♦Indicates  credit, 
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Icquisltion  No  1 


Stateir.ent  1 


Account 

No. 

Debit 

Credit 

Electric  Plant  in  Service 

ElOOol 

$2,287,013.50 

Electric  Plant  Acquisition  Adjustments 

E100c5 

6,239,335ol9 

Dther  Utility  Plant 

1C8 

1,707,328.57 

Dther  Physical  Property 

110 

217,206.49 

Jnamortized  Debt  Discount  and  Expense 

uo 

i*48,6l6.25 

Utility  Plant  in  Process  of 

Reclassification 

10Co6 

110. 900. 000. DC 

Explanation 

The  acquisition  of  the  properties  of  Columbia  Power  &  Light  Company, 
Yakima-Pasco  Power  Company  and  Astoria  Electric  Company,  all  as  of  July  1, 
1910,  the  electric  plant  of  Wasco  Warehouse  Milling  Comf^any  as  of  July  18,  1910, 
the  parcel  of  land  now  occupied  by  the  Yakima  stores  structure  and  the  expenses 
of  organizing  Pacific  Power  it   Light  Company  were  recorded  on  the  books  of  the 
utility  as  the  original  plant  entry  of  510, 900, 000 o 00 o  No  segregation  of  this 
amount  has  been  made  in  the  company's  books. 


ORIGINAL  COST 

Columbia  Power  &  Light  Company  was  incorporated  April  28,  1910,  under 
the  laws  of  the  State  of  Washington  and  acquired  the  properties  of  Northwestern 
Corporation  (except  the  Walla  Walla  Valley  railway  properties)  and  the  electric 
properties  of  Wasco  Warehouse  killing  Coinf»any.  The  purchase  of  the  properties 
of  Northwestern  Corporation  excluding  thts  railway  properties  was  recorded  by 
Columbia  Company  by  an  entry  of  $3,606,600 oOO  and  the  purchase  of  the  elec- 
tric plant  of  Wasco  Warehouse  Milling  Company  was  recorded  by  an  entry  of 
$400,000 oOOc  According  to  an  audit  report  dated  October  15,  1910,  by  Niles 
and  Niles,  Certified  Public  Accountants,  the  total  net  additions  to  property 
between  April  30,  191u,  and  June  30,  1910,  made  by  Columbia  Power  &  Li^t 
Company  amounted  to  $13,456^65 ,  including  $727.08  for  the  Lewiston  gas 
properties o 

Northwestern  Corporation  had  acquired  the  properties  of  Lewiston  Gas 
Company  and  Northwestern  Gas  and  Electric  Company,  but  continued  the  plant 
account  records  in  the  books  of  the  acquired  companies  and  opened  no  property 
account  records  for  Northwestern  Corporation » 

No  books  of  Lewiston  Gas  Company  are  available,  but  an  audit  report 
by  Niles  and  Niles  shows  that  the  book  cost  of  its  property  to  April  30,  1910, 
was  $96,497,24,  In  the  absence  of  better  evidence,  we  have  assumed  for  the 
purposes  of  this  Statement  B  that  this  book  cost  of  $96,497=24,  plus  such  net 
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Acquiaition  No.  1  -  Continued 
Original  Cost  ~  Continued 

additions  of  t727.08  recorded  by  Columbia  Power  &  Light  Comy^&nj ,  represents 
the  original  cost  of  the  Lewiston  Gas  properties  at  the  date  of  acquisition 
by  Pacific  Company,  namely  the  sum  of  $97,22Z»o32o 

Horthwcstern  Gas  and  Electric  Comf>any  was  incorporated  September  1, 
1903,  under  the  laws  of  the  State  of  Washington  and  acquired  the  properties 
of  The  Walla  '.Valla  Gas  and  Electric  Company  and  Pendleton  Electric  Light  & 
Power  Company o  No  books  of  either  of  the  latter  two  companies  are  available, 
and  the  amount  of  |709,^OOoOO  entered  on  the  books  of  Northwestern  Gas  and 
Electric  Company  to  record  its  acquisition  of  such  properties  is  assumed  for 
the  purposes  of  this  Statement  B  to  be  original  cost  of  the  properties  so 
acquired  by  Northwestern  Gas  and  Electric  Compaivyo  Northwestern  Gas  and  Elec- 
tric Company  also  acquired  the  Tfalla  Walla  River  generating  station  con- 
structed by  The  Washington  and  Oregon  Power  Company  and  entered  the  purchase 
on  its  books  by  an  entry  of  $689,076540.  Books  of  The  Washington  and  Oregon 
Power  Company  which  are  available  record  the  cost  of  this  piroperty  in  a  total 
amount  of  $369,680o39o  From  the  books  of  Northwestern  Gas  and  Electric  Company 
the  net  additions  to  April  30,  1910,  exclusive  of  purchased  property,  amounted 
to  $390, 5160 19 o  The  net  additions  and  the  purchase  of  The  Walla  Walla  Gas 
and  Electric  Company  properties  included  the  Walla  Walla  Valley  railway  prop- 
erty. The  Niles  and  Niles  audit  report  of  October  15,  1910,  states  that  the 
net  additions  to  the  Walla  Walla  Valley  railway  property  from  April  30,  1910, 
to  June  30,  1910,  amounted  to  $5,613.38. 

The  estimated  original  cost  of  the  Fendleton-Walla  Walla  electric  and 
gas  properties  and  of  the  Walla  Walla  Valley  railway  properties  as  of  June  30, 
1910,  is  assumed  for  the  purposes  of  this  Statement  B  to  be  ll,487,939o53, 
arrived  at  as  follows: 

AmoTint  recorded  for  purchase  of  Pendleton  and 

Walla  Walla  properties  I  709,400,00 

Net  additions  by  Northwestern  Gas  and 

Electric  Company  to  Apr  30,  1910  390,516.19 

Cost  of  Walla  Walla  River  Plant  to 

The  Washington  and  Oregon  Power  Company  369,680.39 
Net  additions  -  Walla  Walla  Valley 

railway  April  30  to  June  30,  1910  5, 613^38 

Net  additions  (excluding  Lewiston  Gas) 

by  Columbia  Power  &  Light  Company  to 

June  30,  1910  12.729^57 

Total  $1,487, 939o53 

By  segregating  this  total  on  the  basis  of  the   ratio  of  the  Hagenah  detennina- 
tion  of  reproduction  cost  new  of  the  physical  units  of  the  electric  and  gas 
properties  to  such  determination  of  the  reproduction  cost  new  of  all  the 
physical  tinits  of  properties   (including  the  railway  property)   adjusted  back 
to  Juno  30,  1910,   the  original  cost  of  the  Walla  Walla-Pwidleton  electric  and 
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gas  systems  is  estimated  for  the  purpose  of  this  Statement  B  to  have  been 

8l,023,691.86„ 

The  actual  cost  of  the  electric  plant  of  Wasco  Warehouse  Milling 
Company-  which  was  acquired  by  Coluoliia  fower  Sc   Light  Company  was  $230,740,1*5, 
according  to  an  adjusted  statement  of  fixed  capital  in  an  audit  report  made 
by  Niles  and  Niles  as  of  July  18,  1910,  the  date  of  sale.  This  amount  in- 
cluded 552,OOOcOO  which  was  paid  for  the  distribution  system  in  The  Dalles, 
Oregon,  and  is  assumed  for  the  purpose  of  this  Statement  B  to  be  original 
cost  in  the  absence  of  any  better  infonnationo  Wasco  Warehouse  Milling  Com- 
pany is  an  active  corporation  engaged  in  the  flour  milling  business  and  its 
books  are  available, 

Yakima -Fasco  Power  Company  was  incorporated  March  31 i  1910,  under  the 
laws  of  the  State  of  Washington  and  acquired  the  properties  of  Northwest 
Light  and  Water  Company,  Yakima  Valley  Power  Company  and  Yakima  Gas  Company. 
The  purchase  of  the  properties  of  Northwest  Light  and  Water  Company  and  Yakima 
Valley  Power  Company  was  recorded  by  Yakima-Pasco  Company  by  an  entry  in  the 
amount  of  $3,799,700oOO  and  the  purchase  of  the  properties  of  Yakima  Gas 
Company  was  recorded  at  $400,000o00<.  According  to  an  audit  report  by  Niles 
and  Niles,  the  total  net  additions  to  property  between  April  30,  1910,  and 
June  30,  1910,  made  by  Yakima-Pasco  Power  Company  amounted  to  $32,342e30, 
including  $3, 467004  for  the  Yakima  Ges  propertieso 

No  books  of  either  Northwest  Light  and  Water  Company  or  Yakima 
Valley  Power  Company  are  available o  All  information  regarding  fixed  capital 
as  recorded  is  obtained  from  audit  reports  by  Niles  and  Niles.  When  North- 
west Light  and  Water  Company  (Nevada)  set  up  its  books  as  of  January  31,  1908, 
the  opening  plant  entry  was  |l,232,945oOO  to  record  the  transfer  of  property 
from  Northwest  Light  and  Water  Company  (Washington)  having  the  same  owners. 
No  records  of  the  latter  comj^any  are  available  and  for  the  purposes  of  this 
Statement  B  this  opening  plant  entry  is  assumed  to  be  original  cost.  The 
net  additions  from  January  31,  1908,  to  April  30,  1910,  amounted  to  $193,070.55< 

Yakima  Valley  Power  Company  acquired  the  electric  and  water  systems 
in  Kennewick  and  PascOe  The  opening  entry  on  its  books  was  an  amount  of 
$320,250o00  to  record  the  acquisition  of  those  properties.  The  valuation 
report  of  the  Chief  Engineer  of  the  Washington  Public  Service  Commission  on 
Pacific  Power  &  Light  Company  as  of  June  30,  1913,  states  that  the  Kennewick 
properties  were  purchased  for  $11,400,00  cash  and  $48,600oOO  bonds,  while  the 
Pasco  properties  were  purchased  for  tll,OOOoOO  cash  and  $39,000,00  bondso 
The  net  additions  (exclusive  of  the  purchase  of  these  properties)  made  by 
Yakima  Valley  Power  Company  to  April  30,  1910,  amounted  to  $233,752.38- 

Assuming  in  the  absence  of  better  evidence  that  the  amounts  so  paid 
for  the  Kennewick  and  Pasco  properties  represent  original  costs,  the  esti- 
mated original  cost  as  of  June  30,  1910,  of  the  electric  and  water  properties 
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acquired  by  Pacific  Power  &  Ligtit  Company  from  Yakima-Fasco  Power  Company 
is  assumed  to  be  il,798>t>43.19,  aridved  at  as  follows: 

Opening  plant  entrj  -  Northwest  Light  and 

Water  Company  (Nevada)  $1,232,945^00 

Net  additions  by  Northwest  Light  and  Water 

Company  (Nevada)  to  Apr^  30,  1910  193,070o55 

Cost  of  Kennewick  and  F'aaco  electric  and 

water  properties  110,000^00 

Net  additions  by  Yakima  Valley  Power 

Company  to  Aprc  3C,  1910  233,752o38 

Net  additions  (excluding  Yakixria  Gas)  by 

Yakima -Pasco  Power  Company  to  June  30,  1910     28.e73o26 

Total  $1,798, 643c 19 

The  books  of  Yakima  Gas  Company  show  property  accounts  amounting  to 
$191,4860 42  as  of  December  31,  1909.  The  capitalization  as  of  this  date  in- 
cluded a  stock  issue  of  $10C,000o00  and  there  is  uncertainty  as  to  the  actual 
original  cost  of  the  property.  No  record  of  additions  from  January  1,  1910, 
to  April  30,  1910,  is  available..  In  the  absence  of  any  better  information  as 
to  actual  costs,  the  original  cost  as  of  June  30,  1910,  has  been  estimated 
at  $169,091.70  by  applying  to  the  Hagenah  determination  of  reproduction  cost 
new  of  the  physical  units  of  property,  adjusted  back  to  that  date,  the  same 
ratio  between  his  determination  of  reproduction  cost  new  and  the  estimated 
ortginal  cost  as  developed  from  the  analysis  of  the  Yakima-Pasco  tower  Com- 
pany's electric  and  water  properties.  (See  following  Statement  la) 

Astoria  Electric  Con^ny  was  incorporated  March  12,  1901,  under  the 
laws  of  the  State  of  Oregon  and  acquired  the  street  railway,  gas  and  electric 
properties  from  The  Astoria  Street  Railway  Company,  Astoria  Gas  Light  Company 
and  West  Shore  liills  Co.,  respectively.  The  purchase  of  the  street  railway 
property  was  recorded  on  Astoria  Electric  Company's  books  at  1163,506,80, 
while  the  purchase  of  the  gas  and  electric  properties  was  recorded  at 
|232,86loll=  The  only  available  information  concerning  the  original  cost  of 
these  properties  at  the  time  of  acquisition  by  Astoria  Electric  Cqpjpany,  is 
an  unauthenticated  and  undated  engineer's  report  which  gives  the  actual  cash 
invested  in  such  properties  as  ^223,287.12  as  of  March  1,  1902,  On  this 
basis  the  excess  placed  on  Astoria  Electric  Company's  books  was  $173,080.79. 
Assuming  for  purposes  of  this  Statement  B  that  this  information  is  reason- 
ably accurate,  the  estimated  original  cost  of  the  property  on  June  30,  1910, 
upon  acquisition  by  Pacific  Power  &  Light  Company  was  the  total  fixed  capital 
of  $653,253.40  shown  on  books  of  Astoria  Electric  Company  less  the  March  1, 
1902,  excess  of  $173,080.79,  or  $480,172o6lo 

The  estimated  original  cost  segregated  by  companies  and  utilities, 
of  all  properties  acquired  by  Pacific  Company  on  July  1,  1910,  Acquisition 
No.  1,  is  summarized  in  the  following  Statement  la.  Where  it  is  necessary 
to  estimate  the  division  by  utilities,  such  division  has  been  made  on  the 
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basis  of  ratios  devsloped  from  the  Hagenah  determination  of  reproduction 
costs  new  of  physical  units  of  property  adjusted  back  to  July  1,  1910. 

Statement  la 

Original  Cost  of  Property  as  of  July  1.  1910  -  Acquisition  No.  1 


Estiniated  Repro- 

duction Cost  New 

Estimated 

of  Physical  Units 

Original  Cost 

as  of 

as  of 

July  1.  1910 

July  1.  1910 

:olujnbia  lower  Sc.   Light  Company 

Electric  Plant 

$  935,189o45 

$  723, 889 o 67 

Gas  Plant  -  Walla  Walla  and  Pendleton 

387,312o95 

299,802.19 

Gas  Plant  -  Lewiston 

129, 783. 7A 

97,224.32 

Kasco  Warehouse  Milling  Company 

Electric  Plant 

2A8,536o5i» 

230,740.45 

Yakima^Pasco  Power  Company 

Electric  Plant 

1,275,819.81 

l,248,565o92 

Gas  Plant 

172,782,67 

169,091^70 

Water  Plant  -  Yakima  and  Fasco 

515,798.22 

504, 779 0 81 

Water  Plant  -  Kennewick 

1*6,286.22 

45,297.46 

Astoria  Electric  Company 

Electric  Plant 

2/!«5,347.65 

245,3060 87 

Gas  Plant 

101,593c 54 

101,576.66 

Street  Railway  Plant 

133.3U.23 

133.289,08 

Sub-total 

$4,191,762-,02 

83,799, 5 1>4 .13 

Yakima  Stores  Land 

3,700.00 

Total 



$3,803,264=13 

ACQUISITION  ADJUSTlfflNTS 

Pacific  Power  &  Light  ComjAny  was  organized  for  the  primary  purpose 
of  engaging  in  the  electric  business.  The  comjDany's  acquisition  of  the  gas, 
water  and  street  railway  properties  previously  mentioned  was  necessary  as 
an  incident  to  the  acquisition  of  the  electric  properties  to  be  obtained  and 
consolidated  by  the  company :,  Of  the  properties  other  than  electric  obtained 
by  the  company  in  the  1910  acquisition,  the  only  one  remaining  in  the  company's 
possession  on  December  31,  1936,  was  the  water  system  at  Kennewick,  Washington. 
The  Astoria  street  railway  system  was  abandoned  in  1924,  and  the  gas  properties 
and  the  other  water  properties  were  sold  as  opportunity  permittedo  As  of 
the  respective  dates  of  sale  or  abandonment,  retirement  entries  were  made  to 
reittDve  each  of  these  properties  from  the  company's  fixed  capital  accounts, 
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and  as  a  reoult  of  further  analyses  in  connection  with  current  plant  reclassi- 
fication studies,  additional  retireoent  entries  were  made  as  of  December  31 » 
1%0,  to  adjust  the  original  retirements  to  estimated  cost  of  acquisition  and 
construction  to  Pacific  Company^  The  total  amount  retired  as  a  result  of 
these  two  accounting  transactions  for  the  retirement  of  each  proj«rty  consisted 
of  the  Hafenah  determination  of  reproduction  cost  new  of  the  physical  units 
as  of  June  30,  1912,  plus  subsequent  recorded  net  additions  to  date  of  sale  or 
abandonment,  plus  the  amount  by  which  the  sum  of  the  two  preceding  items  was 
exceeded  by  the  estimated  total  cost  of  the  property  to  Pacific  Company,  this 
excess  being  treated  as  Pacific's  costs  of  acquired  going  value  or  intangible 
elements  of  value  applying  to  such  property. 

In  Statement  lb  below  are  shown  the  estimated  costs  to  Pacific  Corajany 
at  time  of  acquisition  for  each  of  the  retired  water,  gas  and  railway  proper- 
ties, and  for  the  Kennewick  water  systemo 


Statement  lb 


Estimated  Cost  to  Pacific 
at  date  of  Acquisition  °  Non-electric  Properties 


Estimated 

Cost  to  Pacific 

when  Acquired 

Columbia  Power  ft   Light  Company 

Gas  Plant  -  Walla  Walla  and  Pendleton 

$  Z*U,812o95 

Gas  Plant  -  Lewi st on 

U8,783o74 

Yakima-Pasco  Power  Company 

Gas  Plant 

198,782.67 

Water  Plant  -  Yakima  and  Pasco 

592, 798 0 22 

Water  Plant  -  Kennewick 

53,186.22 

Astoria  Electric  Company 

Gas  Plant 

116,593.54 

Street  Railway  Plant 

153.311c23 

Total  -  Non-electric  Proi:)erties 

$1,708,268.57 

The  amounts  by  which  the  estimated  costs  to  Pacific  Company  at  date 
of  acquisition,  as  shown  in  the  foregoing  Statement  lb,  are  in  excess  of  the 
estimated  original  coats,  as  shown  in  Statement  la,  represent  the  estimated 
acquisition  adjustments  for  the  non-electric  properties.   The  details  by 
companies  and  utilities  are  shown  in  the  following  Statement  Ic^ 
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Statement  Ic 


Acquisition  Ad.lustments  -  Hon-<^lectric  Properties 


istimated  Cost 
to  Pacific 
Company 

when  Acquired 
Statement  lb 


Columbia  hower  &  Light  Company 

Gas  Plant  -  Tfella  Walla  and  Pendleton 

Gas  Hant  -  Lewiston 
Takima-Pasco  Power  Company 

Gas  Plant 

Water  Plant  -  Yakima  and  Pasco 

Water  Plant  -  Kennewick 
Astoria  Electric  Company 

Gas  Plant 

Street  Railway  Plant 


Total  -  Non-electric  iroperties 


i*U,812o95 
148, 783 o 74 

198,782.67 

592,798.22 

53,186o22 

116,593.54 
153.311o23 


Estimated 
Original  Cost 
when  Acquired 
Statement  la 


$1,708,268.57 


$  299,802cl9 
97,224o32 

169,091-70 

50<*,779.81 

45,297o46 

101,576.66 
133.289.08 


Acquisition 
Ad.1u8tmanta 


$l,351,06lo22 


$145,010.76 
51,559o42 

29,690o97 

88,C18oa 

7,888o76 

15,016„88 
20.022,15 


$357,207c35 


All  of  the  properties  listed  in  the  foregoing  Statement  Ic,  with  the 
exception  of  the  Kennewick  water  property  still  owned,  have  been  retired  on 
the  books  of  the  Pacific  Company  at  their  estiinated  cost  to  Pacific  Company 
when  acquired  as  shown  in  Column  1  above,  plus  the  coat  of  subsequent  net 
additions o 


OTHER  PHYSICAL  PROPERTY 

Certain  items  of  property  included  in  the  1910  acquisition  were  still 
owned  by  the  company  on  December  31,  1936,  but  were  not  being  used  in  electric 
or  other  utility  operations,  and  for  the  purposes  of  the  reclassification 
statemsnt  should  be  classified  in  Account  110,  Other  Physical  Property.  All 
of  these  items  of  other  physical  property  are  included  in  Statement  la  above, 
and  one  of  them  is  also  included  in  Statement  Ic.  The  following  tabulation 
shows  these  items  of  other  physical  property  segregated  between  companies  and 
utility  systems  at  the  time  of  acquisition >  The  tabulation  shows  the  esti- 
mated cost  to  Pacific  Comjjany  when  acquired,  the  estimated  original  cost  when 
acquired  and  the  applicable  acquisition  adjustments. 
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Statement  Id 


Transfers  to  Account  110.  Other  Physical  Property 


Columbia  Power  &  Light  Company 

Electric  Plant  -  Land 
ffaeco  Warehouse  Milling  Company 

Electric  Plant  -  Land 
lakima-Pasco  Power  Company 

Electric  Plant  -  Fruitvale  Canal 
and  Hydraulic  Works ,  Yakima 
Office  Building  and  Land 

Water  Plant  -  Yakima  -  Land 
Astoria  Electric  Company 

Electric  Plant  -  Land 


Total 


Estimated  Cost 
to  Pacific 
Comp^any 
when  Acquired 


%     l,736oOO 
l,960cOO 


201,578ol3 
W*OoOO 

11.492.36 


Estimated 
Original  Cost 
when  Acquired 


t217,2C6.49 


$     l,736oOO 
1,020„00 


153,7i*3cl3 
313.84 

8.690o28 


Acquisition 
Ad.justments 


n65,503o25 


940.00 


47,835oOO 
126.16 


2.e02o08 


$51,703.24 


The  estimated  costs  to  Pacific  Company  of  property  included  in 
Account  110  have  been  determined  by  two  methods c  The  cost  to  Pacific  Company 
of  lands  when  acquired,  has  been  taken  as  the  value  assigned  to  ouch  land  in 
appraisals  made  in  1912  and  1913 o  The  cost  to  Pacific  Company  of  the  Fruit- 
vale  Canal,  hydroelectric  works  and  structures  when  acquired,  is  based  on  an 
estimate  made  of  the  cost  thereof,  at  time  of  construction,  which  is  also 
assumed  to  be  original  cost.  The  estimated  original  costs  of  the  lands  were 
obtained  from  deed  recordSo 


Acquisition  Wo.  2 


Statement  2 


Account 

No. 

Debit 

Credit 

Electric  Plant  in  Service 

ElOO.l 

$21,989.64 

Slectric  Plant  Acquisition  Adjustments 

E100,5 

23,759 0 81 

3ther  Physical  Property 

110 

1,932.00 

Utility  Plant  in  Process 

of  Reclassification 

100.6 

147.681,45 
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The  acquisition  of  the  Husum  Power  Company  property  on  February  28, 
1911,  was  recorded  at  coat  to  utility,  by  charges  to  plant  accounts  amount- 
ing to  $47, 681. /♦J.  No  segregation  of  this  amount  between  fixed  capital  ac- 
counts has  been  made  in  the  company's  records., 


ORIGINAL  COST  AND  ACQUISITION  ADJUSTMETrr 

No  books  or  records  of  Husum  lower  Company,  which  was  a  partnership, 
are  available.  However,  an  audit  report  as  of  January  31,  1911 »  made  by 
K.   R.  Mackenzie  and  Son,  Certified  Public  Accountants,  shows  cost  of  property 
and  plant  amounting  to  |23,921o64  and  for  the  purposes  of  this  Statement  B 
this  is  taken  as  original  cost  at  date  of  acquisition  by  Pacific  Companyo 

OTHER  PHYSICAL  PROI-fcRTY 

Certain  lands  acquired  in  connection  with  the  Husum  power  plant  were 
still  owned  by  }'acific  Company  on  December  31,  1936,  but  were  not  being  used 
for  utility  operations,  and  for  the  purposes  of  this  reclassification  state- 
ment should  be  classified  in  Account  110,  Other  Physical  Property.  In  State- 
ment 2  these  lands  are  shown  in  Account  110  at  an  estimated  original  cost, 
based  on  information  obtained  frtjm  deed  records,  which  original  cost  also  is 
assumed  to  be  cost  to  Pacific  Comp-anyo 


Acquisition  Noo  3 


Statement  3 


Account 

No. 

Debit 

Credit 

klectric  Plant  in  Service 

ElOO.l 

$80, 9680 99 

E;iectric  Plant  Acquisition  Adjustments 

E100o5 

5,738-56 

Other  Utility  Plant 

108 

/♦3, 172. 89 

Dther  Physical  Property 

110 

950.00 

Utility  Plant  in  Process 

of  Reclassification 

1CKD.6 

1130. 830. U 

Explanation 

The  acquisition  of  the  properties  of  The  Prosser  Power  Con^^any  and 
Prosser  Water  Company  as  of  April  1,  1911,  was  recorded  at  cost  to  utility, 
by  charges  to  plant  accounts  amounting  to  $130,830,44.  No  segregation  of  this 
eimount  between  utilities  or  between  the  fixed  capital  accounts  has  been  made 
in  the  company's  recordso 
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No  books  or  records  of  these  two  companies  are  available,  except  the 
minute  books o  An  audit  report  by  W,  R,  Mackenzie  and  Son,  Certified  Public 
Accountants,  as  of  March  31,  IVII,  states  that  electric  property  and  plant 
amounted  to  $79, 179 « 99  and  furniture  and  fixtures  to  $l,789oOO  or  total  elec- 
tric plant  of  $80,968o99,  while  the  water  property  and  plant  amounted  to 
$33,268oi+l.   In  the  absence  of  better  information,  these  afliounta  are  assiuaed 
for  the  purposes  of  this  Statement  B  to  be  original  costs  at  date  of  acouiai- 
tion  by  Pacific  Company. 

The  acquisition  of  the  water  property  by  Pacific  Power  &  Light  Comp-any 
was  incident  to  the  acquisition  of  the  electric  proj^ertyo  The  water  system 
was  sold  and  retired  in  1926.  As  a  restilt  of  further  analysis  in  connection 
with  current  plant  reclassification  studies,  additional  retirement  was  made 
as  of  December  31,  1940,  to  adjust  the  original  retirement  to  estimated  cost 
of  acquisition  to  Pacific  Company,  The  total  amount  retired  as  a  result  of 
these  retirements  consisted  of  the  Hagenah  determination  of  estimated  repro- 
duction cost  new  of  physical  units  of  property  as  of  J\me  30,  1912,  plus  the 
subsequent  recorded  net  additions  to  date  of  sale,  plus  the  sunount  by  which 
the  sum  of  the  two  preceding  items  was  exceeded  by  the  estimated  total  cost 
of  the  property  to  Pacific  Company,  this  excess  being  treated  as  Pacific's 
costs  of  acquired  going  value  or  intangible  elements  of  value  applying  to  such 
property©  Excluding  the  net  additions  made  after  date  of  acquisition,  the 
total  amount  retired  for  the  prosser  water  system  as  cost  to  Pacific  Company 
at  time  of  acquisition  was  $43,172.89,  or  an  excess  of  $9,904o48  over  original 
coat  aa  stated  on  the  audit  report  referred  to  above » 

OTHER  PHYSICAL  PROPERTY 

Certain  lands  acquired  in  connection  with  the  Prosser  water  system 
were  still  owned  by  Pacific  Company  on  December  31,  1936,  but  were  not  being 
used  for  utility  operations,  and  for  the  purposes  of  this  reclassification 
statement  should  be  classified  in  Account  110,  Other  Physical  Property o  The 
estimated  original  cost  of  these  lands  was  obtained  from  deed  records  and 
amounted  to  $465^00o  The  value  of  the  land  at  date  of  acquisition,  based  on 
an  appraisal  made  in  1912  was  $950 oOO,  and  this  amount  therefore  is  classified 
In  Account  110 


Acquisition  No^  4 


Statement  4 


Account 

Noo 

Debit 

Credit 

Electric  Plant  in  Service 

ElOOol 

$42,940.12 

Electric  Plant  Acquisition  Adjustments 

E100.5 

1,080.35 

Other  Physical  property 

110 

1,563.43 

Utility  Plant  in  Process 

of  Reclassification 

100  06 

5^?.?82v9C 
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Acquisition  No.  i!t  -  Continued 


Explanation 

The  acquisition  of  the  properties  of  The  Klickitat  Li^t  &  Power  Cobj- 
pany  as  of  April  1,  1911,  was  recorded  at  cost  to  utility,  by  charges  to  plant 
accounts  amounting  to  $45, 583. 90 »  No  se^ef^ation  of  this  amount  between  fixed 
capital  accounts  has  been  made  in  the  comf<any's  recordso 

ORIGINAL  COST  AND  ACQUISITION  ADJUSTMENT 

No  books  or  records  except  the  minute  book  of  The  Klickitat  Light  St 
Power  Company  are  available.  However,  an  audit  report  as  of  March  31,  1911, 
made  by  W.,  R.  Mackenzie  and  Son,  Certified  Public  Accountants,  is  available 
and  shows  property  and  plant  amounting  to  $44,456^14,  and  furniture  and  fix- 
tures of  $47041,  or  a  total  of  $44,503-55,  which  for  the  purposes  of  this 
Statement  B  is  assumed  to  be  original  cost  at  date  of  acquisition  by  pacific 
Company  o 

OTHER  PHYSICAL  PROPERTY 

Certain  power  plant  lands  acquired  in  connection  with  this  property, 
and  still  owned  by  Pacific  Company  on  December  31,  1936,  were  not  then  being 
used  for  utility  operationSo  For  puirposes  of  this  reclassification  statement, 
these  lands  should  be  classified  in  Account  110,  Other  Physical  Property,  and 
in  Statement  4  are  included  in  Account  110  at  an  estimated  original  cost 
based  on  information  obtained  from  deed  records,  which  estimated  original  cost 
also  is  assumed  to  be  cost  to  Pacific  Compianyo 


Acquisition  Nop  $ 


Statement  5 


Account 

No. 

Debit 

Credit 

Electric  Plant  in  Service 

ElOO.l 

$  81,572,56 

Electric  Plant  Acquisition  Adjustments 

E100.5 

164,979.19 

Other  UtUity  Plant 

108 

40,342o74 

Utility  Plant  in  Process 

of  Reclassification 

100,6 

$286,894.49 

Explanation 

The  acquisition  of  the  Hood  River  Light  4  Power  Company  properties, 
as  of  April  1,  1911,  was  recorded  at  cost  to  utility,  by  charges  to  plant  ac- 
counts amounting  to  $286,894 -. 49 »  No  segregation  of  this  amount  between  elec- 
tric and  water  utilities,  or  between  fixed  capital  accounts  has  been  made  in 
the  company's  records^ 
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Acquisition  No^  3  -  Continued 

ORIGINAL  COST  AND  ACQUISITION  ADJUSTVtKNTS 

Some  records  of  Hood  River  Lifht  &  lower  Company,  including  a  trial 
balance  book  and  a  ninute  book,  are  available   As  of  April  1,  1911,  the  elec- 
tric plant  according  to  the  trial  balance  amounted  to  t81,572o56  and  the 
water  plant  was  $40,342.7^,  and  these  amounts  for  the  purposes  of  this  State- 
ment B  are  assumed  to  represent  original  costs  at  date  of  acquisition  by- 
pacific  Company o 

At  the  date  of  acquisition,  the  water  plant  was  in  the  process  of 
being  acquired  by  the  City  of  Hood  River o  Since  the  amount  received  for  the 
water  system,  $32j44loOC,  was  less  than  the  original  cost  of  the  system,  none 
of  the  acquisition  adjustment  is  assigned  to  the  water  propertyc  The  re- 
corded cost  of  the  water  system  on  the  books  of  Hood  River  Light  &  Power 
Company  in  the  absence  of  any  better  information  is  assumed  to  be  cost  to 
Pacific  Companyc 


Acquisition  No.  6 


Statement  6 


Account 

No. 

Debit 

Credit 

Electric  Plant  in  Service 

ElOO.l 

$52,104o26 

Electric  Plant  Acquisition  Adjustments 

E10C«5 

39,260.64 

Utility  Plant  in  Process 

of  Reclassification 

100.6 

I91,26it990 

Explanation 

The  acquisition  of  the  Tuciinnon  Power  Company  properties,  as  of  April  1, 
1911,  was  recorded  at  cost  to  utility  by  charges  to  plant  accounts  amounting 
to  $91, 364, 90c  No  segregation  of  this  amount  between  fixed  capital  accounts 
has  been  made  in  the  company's  records o 


ORIGINAL  COST  AND  ACQUISITION  ADJUSTVENT 

No  books  or  records  of  Tucannon  Power  Company  with  the  exception  of 
the  minute  book  are  availabloo  An  audit  report  as  of  January  31»  1911,  made 
by  W.  R.  Mackenzie  and  Son,  Certified  Public  Accountants,  states  that  the 
property  and  plant  amounts  to  $22,104.26,   It  also  states  that  $30,000c00  has 
been  arbitrarily  eliminated  from  the  amount  shown  on  the  company's  books. 
Since  the  reproduction  cost  new  of  this  system  as  determined  by  Hagenah  as  of 
June  30,  1912,  adjusted  back  to  date  of  acquisition  by  Pacific  Company  was 
more  than  $75,000,00,  the  estimated  original  cost  for  the  purposes  of  this 
Statement  B  is  assumed  to  have  been  the  book  figure  or  $52,104.26  at  date  of 
acquisition  by  Pacific  Company.  The  difference  between  the  estimated  original 
cost  and  cost  to  utility  is  $39,260.64,  which  is  considered  to  be  the  electric 
plant  acquisition  adjustment. 
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Acquisition  No.  7 


Statement  7 


Account 

NOc 

Debit 

Credit 

Electric  I  lant  in  bei^'ice 

Eioca 

856,761.37 

Electric  Plant  Acquisition  Adjustments 

E100.5 

uc,6us.n 

Other  Utility  Plant 

108 

7,22,7.00 

Utility  Plant  in  Process 

of  Reclassification 

100,6 

?10/t.6?t>.^^ 

Explanation 

The  acquisition  of  the  Dayton  Electric  Company  properties,  as  of  May  1, 
1911,  was  recorded  at  cost  to  utility  by  charges  to  plant  accounts  fiunounting 
to  1104,6560 54o  No  segregation  of  this  amount  between  utilities  or  fixed  capi- 
tal accounts  has  been  made  in  the  company's  records o 


ORIGINAL  COST 

Part  of  the  books  and  records  of  Dayton  Electric  Company  are  avail- 
able and  information  concerning  plant  and  property  is  contained  in  audit  re- 
ports by  W,  R.  Mackenzie  and  Son,  Certified  Public  Accountants.  According 
to  the  audit  report  as  of  January  31,  1911,  the  book  cost  of  the  property  and 
furniture  and  fixtures  was  f62,323o03,  including  S5>56lo66  for  the  ice  plant 
property.   There  were  no  additions  between  January  31 »  1911,  and  April  30, 
I9II0  The  book  cost  of  electric  property  was  J56, 761.37,  which  for  the  pur- 
poses of  this  Statement  B  is  assumed  to  be  original  cost  at  date  of  acquisi- 
tion by  Pacific  Comp>anyo 

ACQUISITION  ADJUSTMENTS 

When  the  ice  plant  property  was  retired  in  192C,  the  amount  retired 
for  the  property  acquired  was  17,247.00  based  on  an  appraisal  of  the  property 
by  W.  Sc  Barstow  &  COo,  Engineers,  as  of  April  15,  1911o  This  was  an  excess 
over  original  cost  of  $1,685.34,  which  may  be  taken  to  be  the  ice  jlant  ac- 
quisition adjustments 


Acquisition  No.  8 


Statement  8 


Electric  Plant  in  Service 

Electric  Plant  Acquisition  Adjustments 

Other  Physical  Irop^rty 

Utility  J lant  in  Process 

of  Reclassification       


Account 

No. 


Liuoa 

E100o5 
110 

luO.6 


Debit 


$50,858.11 
360 o 00 


Credit 


I  5,873c4l 
45.344.70 
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Acquisition  NOo  8  -  Continued 


Explanation 

The  acquisition  of  the  Waitaburg  Electric  Light  Company  properties, 
as  of  Uay  1,  1911,  was  recorded  at  cost  to  utility  by  charges  to  plant  ac- 
counts amounting  to  $45,3^^70.  No  segregation  of  this  amount  between  fixed 
capital  accounts  has  been  made  in  the  comjAny's  records  <, 

ORIGDJAL  COST  AND  ACQUISITION  ADJUSTlffiNT 

With  the  exception  of  a  minute  book,  no  books,  records  or  audit  re- 
ports of  Waitsburg  Electric  Light  Comj>aryr  are  available c   By  using  the  average 
ratio  of  original  cost  to  the  Hagenah  determination  of  reproduction  cost  new 
as  of  December  31,  1912,  adjusted  back  to  date  of  acquisition  of  all  the  simi- 
lar properties  acquired  in  1911 »  the  original  cost  would  be  $51,218  11  and  this 
is  the  amount  used  in  this  Statement  B  as  the  estimated  original  cost  of  the 
system  at  date  of  acquisition  by  Pacific  Company o  The  resulting  acquisition 
adjustment  is  a  credit  of  $5,873oUlo 


OTHER  PHYSICAL  PROPERTY 

Certain  lands  acquired  in  connection  with  this  property  and  still  owned 
by  Pacific  Company  on  December  31,  1936,  were  not  then  being  used  in  connection 
with  utility  operations.  For  the  purpose  of  this  reclassification  statement, 
these  lands  should  be  reclassified  in  Account  110,  Other  Physical  Property, 
and  in  Statement  8  are  included  in  Account  110  at  an  estimated  original  coat 
based  on  information  obtained  from  deed  records,  which  estimated  original  cost 
also  is  assumed  to  be  cost  to  Pacific  Company  at  time  of  acquisition. 


Acquisition  Noc  9 


Statement  9 


Account 

No. 

Debit 

Credit 

Electric  Plant  in  Service 

ElOG.l 

128,/*  71. 54 

Electric  Hant  Acquisition  Adjustments 

E100o5 

9,158o42 

Other  Physical  Property 

110 

2,060 oOO 

Utility  Plant  in  Process 

of  Reclassification 

100  c  6 

^29,689. ?6 

Explanation 

The  acquisition  of  the  yropertiea   of  Reservation  Electric  Company,  as 
of  September  30,  1911,  was  recorded  at  cost  to  utility,  by  charges  to  plant 
accounts  amounting  to  $39, 689 <, 96   No  segregation  of  this  amount  between  the 
fixed  capital  accounts  has  been  made  in  the  company's  recordso 
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Acquisition  No^  9  -  Continued 

ORIGINAL  COST  AND  ACQUISITION  ADJUSTMENT 

Some  of  the  books  and  records  of  Reservation  Electric  Company  ar« 
available  and  show  a  total  plant  account  of  $30,531o54  as  of  September  30, 
1911,  and  for  the  purposes  of  this  Statement  B  this  is  asstuned  to  be  original 
cost  at  date  of  acquisition  by  i-'acific  Company. 

OTHER  PHYSICAL  PROPERTY 

Certain  lands  acquired  in  connection  with  this  property  were  still 
owned  by  Pacific  Company  on  December  31*  1936,  but  were  not  then  being  used 
in  utility  operations.  These  lands  for  the  purpose  of  this  reclassification 
statement  should  be  reclassified  in  Account  110,  Other  Physical  Property,  and 
in  Statement  9  are  included  in  Account  110  at  an  estimated  ori^nal  cost  based 
on  information  obtained  from  deed  records,  which  estimated  orig-inai  cost  also 
is  assumed  to  be  cost  to  Pacific  Company  at  time  of  acquisition » 


Acquisition  No^  10 


Statement  10 


Account 
No. 

Debit 

Credit 

Electric  Plant  in  Service 
Utility  Plant  in  Proces* 
of  Reclassification 

ElOOol 
100  0  6 

$2,000o00 

$2.000c00 

Explanation 

The  acquisition  of  the  Huntsville,  Washington,  distribution  system 
from  Corbett  Bros.,  as  of  December  31,  1912,  was  recorded  at  cost  to  utility, 
by  charges  to  plant  accounts  amounting  to  $2,000o00o  No  segregation  of  this 
amount  between  fixed  capital  accounts  has  been  made  in  the  company's  recordSo 

No  information  concerning  the  actual  original  cost  of  this  property 
is  available  and  for  the  purposes  of  this  Statement  B  the  amount  paid  has  been 
assumed  to  be  the  original  cost  at  time  of  acquisition  by  Pacific  Companyo 
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Acquisition  Wo.  11 


Statement  11 


Account 
No. 

Debit 

Credit 

Cias  Flant  in  Service 

Utility  Hant  in  Process 
of  Reclassification 

100.6 

$139,920o04 

|l?9,926,OZ< 

Explanation 

The  acquisition  of  the  Vancouver  Gas  Company  property,  as  of  February  16, 
191i*,  was  recorded  at  cost  to  utility,  by  a  charge  to  plant  accounts  in  the 
amount  of  $139,926.04. 

The  entire  amount  of  this  acquisition,  together  with  all  subsequent 
net  additions,  was  retired  fixsm  the  plant  accounts  when  the  property  was  sold 
in  1925,  and  no  determination  of  original  cost  has  been  madeo 


Acquisition  No,  12 


Statement  12 


Account 
No. 

Debit 

Credit 

Electric  Hant  in  Service 
Electric  Hant  Acquisition  Adjustments 
Utility  Plant  in  Process 
of  Reclassification 

ElOO.l 
E100„5 

IOC.  6 

1  68,290,50 
115,718063 

118/,, 009.13 

Explanation 

The  acquisition  of  the  Hydro  Electric  Company  properties,  as  of 
October  31,  1915,  was  recorded  at  cost  to  utility,  by  charges  to  plant  ac- 
counts amounting  to  $184,009.13-  No  segregation  of  this  amount  between  fixed 
capital  accounts  has  been  made  in  the  company's  records c 

ORIGINAL  COST  AND  ACaUISITION  ADJUSTLIENT 

Some  of  the  records  of  Hydro  Electric  Company  are  available »  The 
amount  of  fixed  capital  as  of  September  30,  1915,  the  last  date  for  which  a 
record  is  available,  is  $203,255,59.  This  includes  an  amount  of  $150,000^00 
entered  on  the  books  for  lands  and  water  rights,  which  left  153,255.59  for 
other  property.   The  lands  were  subsequently  valued  at  $2B,966o00  by  the 
Railroad  Commission  of  Oregon  but  have  an  estimated  original  cost  of  $15,034e91 
based  on  information  obtained  from  deed  records o  On  the  basis  of  the  fore- 
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Acquisition  No.  12  -  Continued 

Original  Coat  and  Acquisition  Ad.^ustment  -  Continued 

going  information  the  original  cost  of  the  entire  property  at  time  of  ac- 
quisition by  J-acific  Company  may  be  estimated  for  the  purposes  of  this  State- 
ment B  at  $68,290.50  and  the  acquisition  adjustment  at  Sll5,71B.63u 


Acquisition  No.  13 


Statement  1^ 


Account 

No. 

Debit 

Credit 

Electric  Plant  in  Service 

Eiooa 

J6$,000,00 

Electric  Plant  Acquisition  Adjustments 

E100o5 

21,683.76 

Utility  Hant  in  Process 

of  Reclassification 

100  06 

$86.683c76 

Explanation 

The  acquisition  of  the  proptrties  of  Seaside  Li^t  and  Power  Company, 
on  April  2U,   1916,  was  recorded  at  cost  to  utility,  by  a  charge  to  plant  ac- 
counts in  the  amount  of  ©86,683.76   No  segregation  of  this  amount  between 
fixed  capital  accounts  has  been  made  in  the  company' 's  records  o 


ORIGINAL  COST 

No  books  or  records  of  Seaside  Light  and  Power  Company  are  available 0 
From  examination  of  various  audit  and  engineering  reports  made  at  about  the 
time  of  and  before  acquisition  by  Pacific  Con^Dany,  the  original  cost  at  date 
of  acquisition  by  pacific  Company  has  been  estimated  as  |65,000o00  for  the 
purposes  of  this  Statement  Bo 


Acquiaition  No.  lA 


Statement  lU 


Account 

No. 

Debit 

Credit 

Electric  Plant  in  Service 

ElOO.l 

SI, 250.00 

Electric  Plant  Acquisition  Adjustments 

E100,5 

77.  60 

Utility  Plant  in  Process 

of  Reclassification 

100,6 

$1.327c6C 
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Acquisition  Noo  14  -  Continued 


Explanation 

The  acquisition  of  the  Gearhart  hark  Company  property  in  July,  1916, 
was  recorded  on  the  books  of  the  utility  at  the  actual  acquisition  cost  of 
$l,327c.60  including  $77.60  expense  incident  to  acquirensent.   In  1917,  the  sys- 
tem was  completely  rebuilt,  with  only  the  transformers  and  meters  fron  the 
original  purchase  remaining  in  service.  The  estimated  cost  of  transformers 
and  meters  was  $o21o00,  and  the  remainder  of  purchase  price  of  $1,250.00  was 
retiredo  For  the  purposes  of  this  Statement  B,  the  original  cost  at  time  of 
acquisition  by  Pacific  Comp-an;/  is  assumed  to  have  been  $l,250cOO,  the  amount 
paid  for  the  property. 


Acquisition  WOo  1$ 


Statement  15 


Account 
No, 


Debit 


$2, 127  c.  35 


Credit 


Ellectric  Hant  in  Service 
Utility  Plant  in  Process 
of  Reclassification 


ElOO.l 
100  o  6 


12.127.^^ 


Explanation 

The  acquisition  of  the  Attalia,  Washington,  distribution  system  from 
Attalia  Dairy  Products  Company,  as  of  May  1,  1917,  was  recorded  at  cost  to 
utility  by  a  charge  to  plant  accounts  in  the  amount  of  $2,127-35=  No  segrega- 
tion of  this  amount  between  the  fixed  capital  accovints  has  been  made  in  the 
company' s  records 0 

Records  of  original  cost  of  this  system  are  not  available  ,  In  absence 
of  any  records  original  cost  is  taken  to  be  the  amount  paid  for  the  system 
by  Pacific  Company; 


Acquisition  No.  16 


Statement  16 


Account 
No. 

Debit 

Credit 

ilectric  } lant  in  Service 
Utility  Plant  in  Process 
of  Reclassifiqation 

Eiooa 

100.6 

$2, 500 e 00 

$2,500  00 
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Acquisition  No»  1^  -  Continued 


Explanation 

The  acquisition  of  the  Burbank,  Washington,  distribution  system  from 
Burbank  Company,  on  July  23,  1918,  was  recorded  at  cost  to  utility,  by  a 
charge  to  plant  accounts  in  the  amount  of  |2,500cOOc.  No  segregation  of  this 
amount  between  the  fixed  capital  accounts  has  been  made  in  the  company's 
records o 

Details  of  original  cost  of  this  system  are  not  available:  A  list  of 
the  items  of  property  acquired  indicates  that  the  original  cost  would  be  at 
least  the  amount  paid  for  the  system,  ajid  such  amount  is  assumed  for  the  pur- 
poses of  this  statement  to  have  been  the  original  cost  at  date  of  acquisition 
by  Pacific  Company, 


Acquisition  No.  17 


Statement  1? 


Account 

No 

Debit 

Credit 

Electric  Plant  in  Service 

ElOO . 1 

$17,052.69 

Electric  Plant  Acquisition  Adjustments 

E100.5 

l,512o62 

Dther  Physical  Property 

110 

150.00 

Utility  Plant  in  Process 

of  Reclassification 

100  0  6 

118.715c 31 

Explanation 

The  acquisition  of  the  Cannon  Beach  Electric  Comf)any  properties,  on 
September  24,  1928,  was  recorded  at  cost  to  utility,  by  a  charge  to  plant  ac- 
counts in  the  amount  of  $18, 715 « 31 ^  No  segregation  of  this  amount  between 
fixed  capital  accounts  has  been  made  in  the  company's  recordso 


ORIGINAL  COST 

No  books 
incorporated,  are 
gives  a  total  of 
for  the  purposes 
original  cost  at 
property  covered 
pany  received  for 
mated  original  co 


or  records  of  Cannon  Beach  Ellectric  Company,  which  was  not 

availablec  The  anntial  report  to  the  regulatory  commission 
517,052.69  for  fixed  capital  as  of  December  31,  1927,  and 
of  this  Statement  B  this  amount  is  assumed  to  represent 
time  of  acquisition  by  pacific  Company,  In  addition  to  the 
by  this  estimated  original  cost  of  $17,052.69,  Pacific  Corn- 
its  purchase  price  non-operating  land  for  which  the  esti- 
st  based  on  information  obtained  from  deed  records  was 
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$150 c 00c  As  of  December  31,  1936,  this  land  was  owned  by   Pacific  Company  but 
not  devoted  to  utility  operations,  and  has  been  reclassified  in  Account  110, 
Other  Physical  Property,  at  its  estimated  original  cost  which  is  also  assumed 
to  be  cost  to  Pacific  Compianyo 


Acquisition  No.  18 


Statement  18 


Accourt 
No. 

Debit 

Credit 

Electric  Plant  in  Ser\-ice 

Utility  Plant  in  Process 
of  Reclassification 

Eioca 

100  06 

16,565.30 

f6,?6?.}0 

Explanation 

The  acquisition  of  a  small  rural  distribution  system  in  Hood  River 
Valley,  Oregon,  from  Hood  Light  Company,  a  voluntary,  non-profit  aaaociation 
which  purchased  power  wi-iolesale  from  Pacific  Power  &  Light  Company  for  use  by 
its  members,  was  made  on  September  18,  1928,  and  recorded  at  cost  to  utility, 
by  a  charge  to  plant  accounts  in  the  amount  of  $6,565.30.  No  segregation  of 
this  amount  between  the  fixed  capital  accounts  has  been  made  in  the  company's 
records o 

No  cost  records  of  this  property  are  availablco  An  inventory  of  the 
property  acquired  indicates  that  the  amount  paid  may  be  assumed  reasonably 
to  be  original  cost  as  of  September  18,  1928,  for  the  purposes  of  this 
Statement  Bo 
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Statement  19 


Account 

No. 

Debit 

Credit 

Electric  Flant  in  Service 

ElOO.l 

$2, 3a,  891. 73 

Electric  Hant  Leased  to  Others 

E100o2 

1,156,766.25 

Electric  Plant  Acquisition  Adjustments 

E100,5 

486,744.98 

Dther  Utility  Plant 

108 

160,512.38 

Other  Physical  Property 

110 

2,202,677.13 

Investments  in  Associated  Companies 

111 

232,002.22 

Unamortized  Debt  Discount  and  Expense 

lUO 

1,576,377.74 

Utility  Plant  in  Process 

of  Reclassification 

IOO06 

i8.156.972o43 

Explanation 

The  acquisition  as  of  August  1,  1930,  of  all  the  properties  (except 
three  licensed  power  projects)  then  owned  by  Inland  Power  i  Light  Conpar.y,  the 
acquisition  of  the  Public  Service  Building  and  the  acquisition  of  the  common 
stock  of  Inland  Power  &  Light  Comf^ny  were  recorded  by  a  charge  to  plant  ac- 
counts in  the  amount  of  $8, 156, 972. /♦3o   No  segregation  of  the  amount  of 
$8,156,972.43  between  electric,  water,  ice,  steam  heat  and  non-utility  prop- 
erty, or  between  fixed  capital  accounts,  had  been  made  in  the  companir-'s  books 
on  December  31,  19366 

The  company,  in  its  original  Statement  E,  used  an  amount  of 
11,209,612.71  for  Investuents  in  Associated  Companies,  as  the  assumed  cost  to 
it  of  the  conrmion  stock  of  Inland  Power  &  Light  Company  acquired  from  American 
Power  &  Light  Company  in  1930,  This  figure  had  been  entered  on  pacific's  books 
on  December  31,  1937,  and  had  been  arrived  at  by  a  computation  which  gave  no 
consideration  to  the  Debt  Discount  and  Expense  incurred  in  the  1930  transaction. 
It  was  the  balancing  figure  arrived  at  by  subtracting  from  the  total  par  or 
stated  value  of  securities  issued  by  the  company  at  that  time  ($18,745,000), 
the  total  of  known  cost  to  American  of  the  Public  Service  Building  (|2,18t, 387.29) 
the  cash  received  by  Pacific  from  American  ($10,829,000),  the  face  value  of 
preferred  stock  surrendered  to  Pacific  ($190,000),  and  the  face  amount  of  cer- 
tain notes  of  Inland  Company  ($4,330,000)  which  were  canceled  by  American  at 
that  tiiiMo 

Further  study  and  inquiry  concerning  the  1930  acquisition,  made  since 
the  filing  of  Statement  E,  establish  that  the  underlying  basis  of  the  1930 
transaction  was  that  costs  to  Pacific  would  not  exceed  the  costs  to  American 
of  the  various  considerations  to  be  turned  over  to  Pacific  at  that  time,  tak- 
ing into  consideration  as  part  of  such  costs  the  amount  of  the  debt  discount 
and  expense  then  to  be  incurred.  On  that  basis,  the  cost  to  Pacific  for  the 
Inland  stock  cannot  be  assumed  to  be  in  excess  of  its  then  and  now  known  cost 
to  American.  The  total  cost  of  $8,156,972o43,  entered  in  Pacific's  fixed  capi- 
tal account  on  July  31,  1930,  as  the  net  cost  to  it  of  the  Public  Service 
Building,  the  Inland  capital  stock,  and  other  plant  and  property  then  acquired, 
has  therefore  been  resegregated  as  follows: 
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Coat  of  Inland  Stock  $     232,002.22 

Cost  of  Public  Service  Building  2,186,387c 29 

Debt  Discount  and  Expense  1,576, 377 o 7/4 

Other  Plant  and  Property  4.162.205.18 

Total  e8,156,972o/»3 

A  detailed  explanation  of  the  segregation  of  the  above  amount  of 
$il»,l62,205.18  appears  beloiv  in  the  tabulation  and  discussion  under  Statement  19a. 
As  will  later  appear,   the  cost  to  Pacific  of  the  property  naking  up  this  total 
of  lA, 162, 205c 18  was  substantially  less  than  the  actual   cost  of  such  property 
to  American^ 


ORIGIN.\L  COST 

The  books  of  most  of  the  companies  whose  properties  were  acquired  by 
Inland  Power  &  Light  Company,   and  later  transferred  to  pacific,  are   still 
available c      The   following  paragraphs  discuss  the  recorded  costs  of  these  prop- 
erties and  the  methods  of  estimating  where  records  were  not  availableo 

Inland  Power  &  Light  Company  was  incorporated  May  11*,  1923,  under  the 
laws  of  the  State  of  Oregon c      It  constructed  a  niimber  of  transmission  lines 
and  acquired  several  electric  operating  properties  by  purchase,  making  sub- 
stantial additions  and  improvements  to  these  properties  after  acquisition , 
Among  the  acquisitions  which  it  made,  parts  or  all  of  the  following  were  later 
acquired  by  Pacific  Power  i  Light  Comjianyo     This  tabulation  shows  the  amounts 
at  which  the  acquisitions  were  recorded  on  Inland  Company's  books: 

Properties  of  Sherman  Electric  Company, 

Deschutes  ^ower  &  Light  Company,   Enterprise 

Electric  Co.,  Grangeville  Electric  Light  & 

Power  Company,  Ltd.,,   Deschutes  Ice  Company 

and  Yakima  Central  Heating  CompAny  $3,723,366.77 

Ridgefleld  Light  &  Power  ComfAny  618,717  27 

Fossil  Milling  Company  5,146.01 

Black  Rock  Power  &  Irrigation  Company  33,31Z»ol4 

Puget  Sound  Power  &  Light  Company 

(Rainier  property)  185, 901 « 75 

Fuget   Sound  Power  L  Light  Company 

(Kal&ma-Woodland  property)  172,648.82 

The  original  cost  of  all  the  property  (except  the  Fossil  property  where  cost 
to  Inland  Company  is  assumed  to  be  original  cost)   acquired  and  transferred  to 
Pacific  Power  &  Light  Company  will  be  discussed  in  following  paragraphs „     The 
net  additions  to  the  property  later  transferred  to  Pacific  Copqpany  which  Inland 
Company  made  and  which  are  recorded  on  its  books  amounted  to  $966,292^44 
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(including  Fossil)  for  electric  plant  owned  and  operated  bj  Pacific  Company 
as  of  July  31,  1930,  the  date  of  sale  to  Pacific  Company,  8383,02l»o81  for  elec- 
tric plant  o»med  by  Pacific  Company  and  leased  to  others,  as  of  July  31,  1930, 
and  $2,252.91  for  the  Prineville  water  systemo 

Sherman  Electric  Company  was  incorporated  January  17,  1920,  under  the 
laws  of  the  State  of  Orefon„   Its  books  are  available  and  include  the  following 
acquisitions  at  the  amounts  shown: 

Atwood-Lee  Company  t   i*, 500^00 

City  of  Moro  2,500.00 

City  of  Grass  Valley  2,500.00 

Condon  Electric  Company  35, 589 088 

The  Heppner  Light  and  Water  Company  28,598./*A 

City  of  Arlington  7,069./fO 

City  of  lone  3,526.71 

Excluding  the  properties  acquired  from  Condon  Electi-ic  Company,  The  Heppner 
Light  and  Water  Company,  City  of  Arlington  and  City  of  lone,  the  books  of  Sherman 
Electric  Company  show  the  recorded  cost  of  Sherman  Electric  Company  properties 
was  $290,li*i+.65  as  of  January  1,  1928,  the  date  of  acquisition  by  Inland  Power 
&  Light  Company.   For  the  purposes  of  this  Statement  B  this  amount  is  assumed 
to  be  the  original  cost  of  the  properties,  with  the  eocceptions  noted,  as  of 
said  datSo 

Condon  Electric  Comyjany  was  incorporated  July  18,  1905,  under  the  laws 
of  the  State  of  Oregouo  No  books  of  this  company  except  a  cash  book  and  an 
accounts  receivable  ledger  are  available.  However,  a  balance  sheet  as  of 
October  lA,  1926,  and  the  annual  reports  to  the  Public  Service  Commission  of 
Oregon  are  available  and  show  a  total  of  $13, 2560 10  for  electric  plant  (exclud- 
ing the  generating  equipment  wihich  was  retired  before  transfer  to  Pacific 
Company)  and  $l,053o67  for  non-utility  property  as  of  January  1,  1927,  the  date 
of  acquisition  by  Sherman  Electric  Conqpany.  For  the  purposes  of  this  State- 
n»nt  B  these  amounts  aire  assumed  to  represent  original  costs  at  said  date  of 
acquisition^ 

The  Heppner  Light  and  Water  Company  was  incorporated  August  19,  1892, 
under  the  laws  of  the  State  of  Oregon.  The  early  books  of  the  company  are  not 
available 0  However,  the  Public  Service  Commission  of  Oregon,  in  connection 
with  a  rate  and  valuation  proceeding  in  1918,  recommended  and  approved  the 
adjustment  of  the  Heppner  Company's  books  to  show  electric  system  fixed  capi- 
tal in  the  amount  of  $77,718c01  as  of  January  1,  1918.   With  this  entry  plus 
subsequent  recorded  net  additions,  the  total  electric  fixed  capital  as  shown 
by  the  books  of  Heppner  Light  and  Water  Company  was  $79,562.32  on  January  1, 
1927,  the  date  of  acquisition  by  Sherman  Electric  Company,  this  amount  being 
assumed  for  the  purposes  of  this  Statement  B  to  represent  origixial  cost  as  of 
said  dateo  Included  in  the  amount  of  $79,562.32  is  certain  land  which  was 
still  owned  by  pacific  Company  on  December  31,  1936,  but  then  not  being  used 


Revised  Statement  B  -  Page  38 


Acquisition  No.  19  -  Continued 
Original  Cost  -  Continued 

for  utility  operations,  the  original  cost  of  which  land  is  estiinated  to  have 
been  $l,110c00o 

The  original  cost  of  the  distribution  system  obtained  from  the  City  of 
lone  for  the  purposes  of  this  Statement  B  is  assumed  to  be  t3,526,71,  the  coat 
of  the  system  to  Sherman  Electric  Company^ 

The  purchase  pirice  of  the  system  obtained  from  the  City  of  Arlington 
has  been  eliminated  from  further  consideration  in  this  statement,  because  the 
generating  equipment  was  sold  and  the  distribution  system  completely  replaced 
Immediately  after  acquisition  by  Sherman  Electric  Companyo 

Deschutes  Power  &  Light  Company  was  incorporated  on  November  1,  190/!+, 
under  the  laws  of  the  State  of  Oregon  as  Bend  Water,  Light  and  power  Con^panyo 
Its  books  are  available  and  as  of  January  1,  1928,  the  date  of  acquisition  by 
Inland  Company,  record  amounts  of  1487,093c 63  for  electric  property,  $341^77 
for  the  Prineville  water  system  and  $10,201.74  for  other  non-utility  property. 
These  amounts  which  are  assumed  to  represent  original  costs  for  the  purposes 
of  this  statement,  exclude  the  property  acquired  from  Des  Chutes  Power  Company, 
the  acquisition  of  which  was  recorded  in  the  books  of  Deschutes  Power  &  Light 
Company  in  an  amount  of  t490,4llo54o  Projjerties  acquired  from  Des  Chutes  Power 
Company,  in  addition  to  electric  properties,  included  the  Prineville  water 
system, 

Des  Chutes  Power  Comp>any  was  incorporated  January  27,  1913,  under  the 
laws  of  the  State  of  Washington.   Its  books  are  available  and  record  amounts 
of  $224, 8480 26  for  electric  property  (excluding  Cove  Generating  Station  which 
was  not  acquired  by  Pacific  Company),  $51,0$$ .47  for  the  Prineville  water  sys- 
tem and  $448.43  for  other  non-utility  property  as  of  January  1,  1926,  the  date 
of  acquisition  by  Deschutes  Power  k   Light  Company^   These  amounts  are  assumed 
to  represent  original  costs  as  of  January  1,  19260 

Enterprise  Electric  Co.  was  incorporated  June  1$,  1911,  under  the  laws 
of  the  State  of  Oregono  The  books  of  this  company  are  available  and  record 
amounts  totaling  $199,452.67  for  electric  property  (excluding  Wallowa  Falls 
Generating  Station  which  was  not  acquired  by  Pacific  Company)  and  an  amount  of 
$3,476oOO  for  non-utility  land,  as  of  January  1,  1928,  the  date  of  acquisition 
by  Inland  Power  &  Light  Company,  and  these  amounts  are  assumed  to  represent 
original  costs  as  of  said  date  for  the  purposes  of  this  Statement  Bo 

The  books  of  both  Yakima  Central  Heating  Company  and  Deschutes  Ice  Company 
are  available o  These  books  record  the  costs  of  the  steam  heat  system  and  the 
ice  property  as  $76,477c90  and  $30,384o33,  respectively,  on  January  1,  1928, 
the  date  of  acquisition  by  Inland  Companyc   These  costs  are  assumed  to  be  original 
costs  for  the  purposes  of  this  Statement  Bu 

Ridgefield  Light  &  Power  Company  had  been  Incorporated  April  7,  1921, 
under  the  laws  of  the  State  of  Jlashington  and  its  books  and  records  are  avail- 
able o  The  electric  property  acquired  by  Inland  Comjjany  from  Ridgefield  Light 
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&  Power  Company  is  recorded  on  the  books  of  the  Rid^refield  Cor.pany  as  of 
January  1,  1930,  in  the  amount  of  t^7(^  ,OUU.U(:>,   excluding  cost  of  properties 
acquired  from  Clarke  County  Water,  Ll^t  and  lower  Company  and  incluaing  the 
coat  of  acquisition  of  the  Ridgefield  distribution  system  from  Bratlie- 
McClelland  Mill  Coo  for  $5,2i»C\,00  and  the  cost  of  acquisition  of  the  Tacolt 
distribution  system  from  the  City  of  Tacolt  for  |3,230c90o   This  amount  is 
assumed  to  represent  original  coat  of  the  included  properties  as  of  January  1, 
I93O0 

The  purchase  of  the  property  of  Clarke  County  Water,  Light  and  Fower 
Company  as  of  October  15,  1927,  was  recorded  on  the  books  of  the  Ridgefield 
Company  by  a  plant  entry  of  436,637. 74 o   Such  books  of  Clarke  County  Water, 
Light  &  Power  Company  as  are  available  and  a  balance  sheet  as  of  October  1$, 
1927,  the  date  when  the  property  of  that  company  was  acquired  by  Ridgefiold 
Light  &  Power  Company,  idiOrf  a  plant  investment  of  $72,207.54,  which  included 
the  capitalization  of  $26,0O0cOO  common  stockc  For  the  puriKsses  of  this 
Statement  B,  the  difference  between  these  two  amounts,  or  $46,207^54,  is  as- 
sumed to  be  the  original  cost  of  the  physical  units  of  property  acquired  by 
Ridge field  Company o 


The  electric  property  acquired  from  Black  Rock  Power  4  Irrigation  C 
pany  was  retired  from  property  accounts  on  the  books  of  that  company  at  an 
amount  of  $78,824 o95  when  it  was  sold  to  Inland  Power  &  Light  Company,  and  in 
the  absence  of  better  information  this  amount  is  assumed  for  the  {Xirpose  of 
this  Statement  B  to  be  the  original  cost  of  the  property  as  of  the  date  of 
acquisition  by  Inland  Company  on  December  2,  1926, 

The  electric  systems  at  Rainier,  Oregon,  and  at  Kalama  and  Woodland, 
Washington,  including  rural  lines  in  the  vicinity  of  these  towns,  were  ac- 
quired from  l-uget   Sound  Power  &  Light  Comi^any  as  of  January  1,  1926 o 

Book  records  covering  the  Rainier  property  are  not  available.  However, 
an  annual  report  for  the  year  ending  December  31,  1925,  filed  with  the  Public 
Service  Commission  of  Ore^^-on,  shows  a  total  fixed  capital  of  j»78,324-2C  and 
unfinished  construction  amounting  to  Sl4,840c37,  making  a  total  of  $93,164.57 
for  the  Rainier  electric  system  as  of  December  31,  1925=  Analysis  of  such 
fragmentary  information  as  is  available  indicates  that  these  fixed  capital 
figures  were  originally  based  on  an  appraisal  by  Thompson  &  Montague,  as  of 
January  1,  1913,  and  included  an  appraisal  value  of  $20,750eOO  for  intangibleso 
In  the  absence  of  better  information,  it  is  assumed  for  the  purposes  of  this 
Statement  B  that  the  original  cost  of  the  Rainier  physical  property  acquired 
from  Puget  Sound  Power  &  Light  Company  was  $93,164.57  less  S20,750oOO  or 
$72,414,57  as  of  January  1,  1926,  the  date  of  acquisition  by  Inland  Power  & 
Light  Company. 

An  estimate, $85, 074. 37, has  been  calculated  as  the  original  cost  of  the 
Kalama  and  Woodland,  Washington,  properties  as  of  January  1,  1926,  for  the 
purposes  of  this  Statement  B.   In  so  far  as  can  be  determined  the  Rainier  and 
the  Kalama-Woodland  properties  as  they  existed  on  January  1,  1926,  had  been 
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constructed  over  approxljnately  the   same  period  of  time  and  under  approximately 
the  same  conditions.      The  estinate  of  ?85,074.87  as  the  oriffinal   cost  of  the 
Kaiama-zVoodland  property  is  based  on  the  assumption  that   the  original  cost  as 
of  January  1,   1926,   plus  known  recorded  subsequent  net  additions  to  December  31> 
1932,  bears  the  sajne  ratio  to  the  reproduction  cost  new  of  the  property  as  of 
December  31,   1932,   estimated  by  Mr,,  E.  C.   Willard,   as  the  ratio  similarly  com- 
puted for  the  Rainier  property <, 

The  total  original  cost  as  estimated  above  for  the  Rainier,   Kalama  and 
Woodland  properties  purchased  from  Puget  Sound  Fower  &  Light  Company  is 
♦l57>489oi♦^  as  of  January  1,  1926,  the  date  of  acquisition  by  Inland  Comp-anyo 

The  books  of  Public  Service  Building  are  available  and  record  an  actual 
original  cost  of  $2,282,853<'89  as  of  August  1,   1930,   the  date  of  acquisition 
by  Pacific  Power  &  Light  Company,     The  cost  to  Pacific  Company  of  the  public 
Service  Building  has  been  stated  to  be  $2,186,387o29  and  for  the  purposes  of 
this  Statement  B,   that  amount  is  included  in  Account  110,  Other  Physical 
Fropertyo 

The  estimated  original  costs  of  the  properties  discussed  in  detail  in 
the  foregoing  paragraphs  are  suamarized  in  the  following  Statement  19a o 
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Statement  19a 

Original  Cost  -  Fxitlic  Service  Building 
and  Properties  Acquired  from  Inland  Fewer  k   Light  Com;:'any 


Inland  Power  &  Light  Company 
-  Company's  own  construction 
to  August  1,  1930,  plus 
cost  of  Fossil  acquisition 

Sherman  Electric  Company 

Condon  Electric  Company 

The  Heppner  Light  and 
Water  Company 

City  of  lone 

Deschutes  Power  &  Light 
Cony>any 

Des  Chutes  Power  Company 

Enterprise  Electric  Co. 

lakima  Central  Heating 
Company 

Deschutes  Ice  Company 

Ridgefield  Light  & 
Power  Company 

Clarke  County  Water,  Light 
and  Power  Company 

Black  Rock  Power  & 
Irrigation  Company 

Puget  Sound  Power  4  Light 
Company 

Public  Service  Building 


ToUl 


Account  100 cl 
Electric  Plant 
in  Service 


I     966,292,44 

290,U4o65 

13,256olO 

78,452o32 
3,526„71 

/i87,093o63 
224,848 0 26 
199,452o67 


78,824.95 


Account  100 0 2 
Electric  Plant 
Leased  to 
Others 


$     383,024.81 


12,341,891.73 


Account  108 

Other 

Utility 

Property 


I     2,252o91 


$70,044o46 
46,207o54 

157,489o44 


Account  110 
Other 
Physical 
Property  . 


341.77 
$l,055o47 


76, 477 o 90 
30,384=33 


$l,156,766o25 


$l60,512o38 


l,053o67 
1,110 oOO 


10,201o74 

448 0 43 

3,476o00 


2.282.8^3°89 


$2, 299, 143 o 73 


ACQUISITION  ADJUSTMENTS 

The  difference  between  the  total  recorded  cost  to  Pacific  Power  4  Light 
Company  and  the  assumed  original  costs  as  shown  above  for  ^«  P^^P°"»  °fj;^^- 
e?Snt  are  included  in  Account  100 o 5, Electric  Plant  Acquisition  Adjustments, 
as  Indicated  in  Statement  19  above o 
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Acquisition  No 3  19  -•  Continued 
Acquisition  Ad.justments  -  Continued 


The  total  acquisition  adjustment  of  $486,7^o98,  shown  in  Account 
EI100.5,  Electric  Plant  Acquisition  Adjustments,  in  Statement  19  above,  has 
been  subdivided,  and  a  part  thereof  has  been  allocated  to  Account  E100.2, 
Electric  Plant  Leased  to  OtherSo  The  amount  so  allocated  was  detenained  hy 
deducting  from  the  purchase  prices  recorded  on  the  books  of  the  Inland  Com- 
pany (except  in  the  case  of  the  Clarke  County  Water,  Light  and  power  Company 
pi*operties  referred  to  in  the  note  below),  the  estimated  original  costs  as 
detailed  above  for  properties  now  leased  by  pacific  to  others c  This  results 
in  an  acquisition  adjustment  of  $203,526^,40  applying  to  Account  E100o2, 
Electric  Plant  Leased  to  Others,  as  shown  in  Statement  19bo 


Statement  19b 


Acquisition  Adjustments  Applying  to 
Account  100 o2.  Electric  Plant  Leased  to  Others 


Amount  entered 

on  Purchasing 

Estimated 

Company's  Books 

Original  Cost 

for  Property 

Assumed  for 

Acquisition 

Acquired 

this  Statement 

Ad.lustment 

Puget  Sound  Power  &  Light 

Company   (Rainier  property) 

$     185,901.75 

1  72,4Uc57 

$113,487,18 

Puget  Sound  Power  &  Light 

Comf>any   (Kalama-Woodland 

property) 

172,648.82 

85 ,074 0 87 

87,573o95 

Ridgefleld  Light  &  Power  Comijeny 

618,717.27 

606,682c20 

12,035o07 

Clarke  County  Water,  Light 

and  Power  Company 

36. 637 0 74 

46.207o54 

9.569.80* 

Total 

|l,013,905o58 

$810, 379 0 18 

|203,526o40 

♦Denotes  credit, 


Note:  The  amount  shown  in  Statement  19b  for  Ridgefleld  Light  &■   Power 
Company,  whose  entire  capital  stock  Inland  Company  acquired  in 
1925,  includes  the  amount  entered  on  the  books  of  the  Ridgefleld 
Company  for  the  purchase  of  Clarke  County  Water,  Light  and  Power 
propertieso 
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Acquialtion  No.  20 


Account 

No. 

Debit 

Credit 

Electric  Plant  in  Service 

ElOO.l 

$6,137.7/* 

Electric  Plant  Acquisition  Adjustments 

E100.5 

12  c  26 

Utility  Plant  in  Froceos 

of  Reclassification 

1(X).6 

$6,150,00 

Explanation 

The  acquisition  of  the  distribution  aystem  at  Connell,  Washington,  from 
Connell  Power  4  Light  Company  was  made  on  October  18,  1935,  and  recorded  at 
cost  to  utility  by  a  charge  to  plant  accounts  in  an  amount  of  $6,OOC'oOO-   Subse- 
quently, the  street  lighting  system  was  acquired  from  the  Town  of  Connell  at 
a  cost  of  $150o00o  No  segregation  of  these  amounts  between  fixed  capital  ac- 
counts has  been  made  in  the  company's  recordso 

ORIGINAL  COST 

No  details  of  orif^nal  cost  of  the  distribution  system  acquired  are 
available c  By  applying  actual  unit  costs  developed  in  the  course  of  the  reclassi- 
fication studies  for  the  Pasco  district,  of  which  the  Connell  system  is  a  part, 
to  an  inventory  of  the  proj^rty  acquired,  an  estimated  original  cost  of 
$6,137. 7i»  is  obtained,  and  for  the  purposes  of  this  Statement  B,  that  amount 
is  assumed  to  be  original  coste 


Gross  Plant  Additions 


Account 

No. 

Debit 

Credit 

klectric  Plant  in  Service 

ElOO.l 

$19,157,020,03 

Electric  Plant  Leased  to  Others 

E100o2 

l,0U,i*82.73 

Electric  I lant  Acquisition  Adjustments 

E100o5 

14,177o27 

Electric  Plant  Adjustments 

107 

42,55/*:68 

Other  UtUity  Plant 

108 

2,106,716,62 

Other  Physical  Property 

110 

/♦7, 688. 63 

Capital  Stock  Expense 

151 

36,009c 72 

Utility  Plant  in  Process 

of  Reclassification 

100.6 

|22.ae.6A9»68 

Explanation 

To  reclassify  the  recorded  gross  plant  additions  (exclusive  of  acquisi- 
tions) from  July  1,  1910,  to  December  31,  1936c 
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Grt388  Plant  Additions  -  Continued 
Explanation  -  Continued 


The  amount  included  in  Account  100.5,  Electric  Plant  Acquisition 
Adjustments,  consists  of  the  following  items:   (1)  An  amount  of  $Z*,989.73 
transferred  in  the  staffs'  report  from  recorded  book  costs  to  Account  107, 
this  amount  having  been  classified  by  the  staffs  as  costs  incident  to  prop- 
erty acquisitions;  and  (2)  an  amount  of  $9>187.54  covering  resurvey  expense 
in  connection  with  the  records  of  purchased  properties,  this  amount  having 
been  classified  by  the  staffs  as  costs  incident  to  property  acquisitions  and 
transferred  in  the  staffs'  report  from  recorded  book  cost  to  Account  107. 

The  amount  of  $540.07  included  in  Account  108,  Other  Utility  Hant, 
represents  cost  of  resurvey  of  the  Kennewick  water  system,  this  amount  having 
been  classified  by  the  staffs  as  cost  incident  to  property  acquisitions  and 
transferred  in  the  staffs'  report  from  recorded  book  cost  to  Account  107. 

The  amount  of  $42,554.68  included  in  Account  107,  Electric  Plant 
Adjustments,  la  the  net  aonount  transferred  in  the  staffs'  report  from  recorded 
book  cost  of  the  Powerdale  Plant  to  Account  107,  this  amount  having  been  classi- 
fied by  the  staffs  as  representing  improper  charges  to  production  plant. 


Retirements 


Account 

No. 

Debit 

Credit 

Utility  Plant  in  Process  of 

Reclassification 

100,6 

18,852,063.77 

Electric  Plant  in  Service 

ElOO.l 

$5,095,175.60 

Electric  Plant  Leased  to  Others 

E100.2 

177,123.09 

Other  Utility  Plant 

108 

3,385,109.06 

Other  Physical  Property 

110 

194,6^6.02 

Explanation 

To  reclassify  the  retirements  as  recorded  in  the  books  of  Pacific 
Company  during  the  period  July  1,  1910,  to  December  31,  1936. 
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Ad^luatment  to  ReconclXa  to  Priced  Inventory 


Account 

No. 

Debit 

Credit 

felectric  Plant  in  Service 

ElOO.l 

$188,807.71 

Electric  Plant  Leaaed  to  Others 

E100.2 

%  50,321.87 

Electric  Plant  Acquisition 

Ad.1uatments 

E100.5 

l}8,/t85.8A 

Explanation 

To  adjuet  original  cost  figures  developed  in  revised  Stateinent  B  so 
as  to  reconcile  with  original  cost  developed  from  December  31*  1936,  priced 
inventory. 

Many  of  the  retirements  of  physical  propeirty  made  by  Pacific  Power  tc 
Light  Company  have  been  made  on  the  basis  of  estimates  using  reproduction  cost 
new  at  the  time  when  the  property  was  acquired  or  other  estimates  which  would 
be  higher  than  original  cost.  This  is  believed  to  be  the  principal  reason  for 
the  difference  between  the  two  sets  of  figures. 


Other  Utility  Plant  Retirements 
Ad,1ustments  Recorded  Subsequent  to  December  31 «  1936 


Retirement  Reserve 

Other  Utility  Plant 


Account 
No. 


250 
108 


Debit 


$612,013-78 


Credit 


>612.013.78 


Explanation 

To  adjust  Other  Utility  Plant  so  as  to  reflect  retirements  adjustments 
recorded  subsequent  to  December  31,  1936.  The  additional  amounts  retired  apply 
to  all  pi*operty  other  than  electric  systems,  Kennewick  water  system,  Prineville 
water  system  and  Yakima  stoam  heat  system,  and  the  adjusted  retirement  repre- 
sents original  cost  of  the  physical  properties  and  acquisition  adjustments  ap- 
plicable to  the  systems. 
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PACUXC  POKER  &  LIOBT  CQHPAIir 

EeclaBalf loatloD  Sunnary  StataBsnt 

Sbowl^  plant  account  balance  aa  of  January  1«    1937„  raclaaslflad 

aooordlng  to  principal  account  sroupag   for  aaob  BOqulsitlon 

and  for  groas  addltlona  end  ratlramsnta 


Acquis 

a  It  Ion 

Ho. 


6 
6 
7 
8 
9 
10 
11 
12 
13 
1« 
15 

le 

17 
16 
19 


Colium  1 

Total  -  Utility 

Plant   In 

Prooasa  of 

Haalaself loatlon 


Colombia  Povar  &  Llgbt  Company^ 
YelLliia~Paaoo  Powar  CoDpanyo 
and  Aatorla  £laotrlo  Company 

Huaua  Powar  Company 

Tbe  Proaaar  Povar  Co]^aby  and 
Proaaar  Ifatar  CoB^any 

Tba  dlokltat  Llgbt  i.  Poaar  Conpany 

Hood  itlTar  llgbt  dt  Powar  CooqiaAy 

rucannon  Powar  CoBQ)any 

Dayton  £laotrlo  Company 

Waltaburg  Electric  Llgbt  Coi^any 

SoaarTatlon  £lactrlo  Con^iany 

Corbatt  Broie 

TancouTar  Oaa  Company 

Hydro  Uactrlc  Company 

Saaalda  Light  and  Powar  Company 

Gaarhart  Park  Company 

Attalla  Dairy  Products  Company 

Burbanlc  Company 

Cannon  Baach  Slactrlc  Qomptny 

Hood  Llgbt  Compajiy 

Inland  Powar  t  Light  Company 
propartlaa  and  eoBBon  stock 
end  Public  SarTloa  Bulldlsg 

Connall  Powar  &  Llgbt  Conpany 

arose  Plant  Additions 

£atlramant8 

Ketlrement  adjustmants  and 
other  adjustmsnte  naceseary 
to  agree  with  original  cost  as 
datarmload  as  of  January  1,    1937 

ConstructloB  Work  In  Progress 

To  reinstate  frultvale  Canal  Property 


110,900,000,00 
♦7.681.46 

130,830.44 

4S,5a3.90 

£S«, 894.49 

91,3«4o90 

104,.S:e.S4 

45,544=70 

39, £89, 96 

2,000.00 

139,926.04 

184,009.13 

86.663.76 

1,327.60 

2.127.36 

2,500,00 

18,716.31 

6,566.30 


Column  2 

noo.i 

Kleotrlc  Plant 
Id  Serrloa 


Column  3 

COO.  2 

Kleotrlc  Plant 

Leased 

to  Others 


Column  4 

D.00.3 

Construction 

■ork   In 

Progress 


t  2,287.013.60 
21,989.64 

80,968.99 
42,940.12 
81,572.66 
62,104.26 
66,761.37 
60,868.11 
28,471.64 
2,000.00 

68,290,50 
66,000.00 
1,25000 
2.127,35 
2,500,00 
17,052,69 
6,566,30 


6,166,972.43  2,341.891,73  1,156,766.26 

6.150,00  6.137,74 

22,418,649.68  19,157.020,03  1,014.482.73 

8,852,063. 77*  5,095.176,60*  I77,123o09* 


-0- 
87,906,65 


188,807,71 


60,321.87* 


nOO.6  Klactrlo  Plant  Acquisition  Adjnataants 

Column  5                         Column  6  Oolumn  7 

Part  repreaaoted  Bamalnder  of 

by  difference  Acquisition 

between  coat  Adjustment 

to  Pacific  and  Coat   [Column  5 

cost  to  American  lees  Column  6) 


AAquleltlon 
Adjustmant 

Cost 


t6, 239, 335.19 
23,759.81 

6,738,56 

1,080.35 

164,979.19 

39,260.64 

40,648.17 

6,873.41* 

9,168,42 


116,718.63 

21,683.76 

77.60 


t4, 907, 248. 66(e) 


♦1,332,086.63 
23.759.81 

5,738.56 

1,080  36 

164,979.19 

39,260.64 

40,648.17 

6,873.41* 

9,158.42 


115,718.63 

21,683.76 

77.60 


138,485,84*  138,486.84* 


1,612.62 


486,744.98(0)  698,767,26*(b)  1,086,612.23 

12.26  12  2« 

14.177.27  14,177,27 


Column  8 

X107 

llaotrlc  Plant 

Adjuatmants 


Column  9 

108 

Other  Utility 

Plant 

Column  10 

110 

Other  Physical 

Property 

Column  11 

111 

InvestoentB    In 

Assoc lated 

Compenles 

Column  12 

140 

Unamortized 

Debt  Discount 

and   Sxpanse 

Column  13 

151 

Capital  Stock 

Sipense 

♦1,707,828.67 

t»      217    206,49 
1.932,00 

♦ 

♦     448,616.26 

♦ 

43,172.89 

950.00 
1,663.43 

40,342.74 

7,247.00 

360.00 
2,060,00 

139,926,04 

Column  14 

260 

Retirement 

Heserre 


160,612,38  2,202,677.13  232,002.22  1.576,377.74 


42,564.68  2.106.716,62  47,638,63 

3,386,109.06*  194,666.02* 


612,013,76* 
77    70 


612,013,78 
188.136.86* 


Grand  Totala 


Plant  Aooounts  as  of 
January  1,   1937 


♦33,963,615.86       ♦19,466,147.64     ♦1,943,804.02         ♦87,828,96  ♦7,019,628.20  ♦4,169,996.37  ♦2,849,532.63 


188,136   86 
♦42,564,68  ♦      208,701.10        12.468,066,62  »232.002,22  12,024,993.99  ,36,009,72  ♦423.876.92 


IndloatsB  oradlfe. 


fIot«e   (a)    and  (b)    -  Sea  followlag  atteat. 

Note   (o)    -  |S0S[,&26^40  of  this   aKOunt    U   allocated  to  AoeouDt   £100. 2„    ae   par  Statamant   I9b,   paga    U%   euprat. 
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Notes  to  hrec«din>;  Sujntaary  Sheet 

(a)     Part  of  Acquisition  Adjustment  Cost  on  1910  acquisition  represented 
by  difference  between  cost  to  facific  and  cost  to  American  is  com- 
puted as  follows: 

Far  value  or  principal  amount  of  securities  issued  by 
Pacific  at  organization: 

Common  Stock  $6,000,000300 

Preferred  Stock  l,250,OOOoOO 

First  Mortgage  5%  Bonds  3.2O0.0OOo00 

Total  110, 450, 000 o 00 

Investment  of  American  in  securities  and 
properties  transferred  to  Pacific  for 
above  securities  of  Pacific  (per  state- 
ment furnished  by  Do  W.  Jack, 
Treasurer  of  American)  I  4.749.133o09 

Difference  %   5,700,864o91 

Deduct: 

Amount  of  difference  considered  as  applying  to 
inrectment  in  stock  of  Walla  Walla 
Valley  Railway  Company  %     345,OOOoOO 

Amount  of  difference  considered  as 

applying  to  Debt  Discount  and  Expense    U*8.6l6c23  I   793,6l6o25 

Part  of  1910  Acquisition  Adjustment  Cost 
represented  by  cost  to  Pacific  less 
cost  to  American  %   4,907,248o66 

(b)  Part  of  Acquisition  Adjustment  Cost  on  1930  acquisition  represented 
by  difference  between  cost  to  Pacific  and  cost  to  American  is  com- 
puted as  follows: 

Additional  stated  value  of  common  stock 
issued  by  Pacific  in  1930  transaction 
with  American  $l,245,000o00 

I  Additional  investment  by  American 

in  coBiDon  stock  of  Pacific 
(per  stateiaent  furnished 
by  D.  W.  Jack,  Treasurer  of 
Ajwrican)  $1,868, 767o25 

Less  discount  incxirred 
by  American  on  sale 
of  preferred  stock        25.000,00 

Adjusted  coat  to  American  |^|84}i7^7v^^ 

Part  of  1930  Acquisition  Adjustment  Cost 
represented  by  cost  to  Pacific 
less  coat  to  American  ♦   598,767o25  (re- 
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PACIFIC  lOltm  &  LIGHT  COMPANY 


REVISED  STATEMENT  E 

SUlfltARY  OF  ADJUSTiJENTS  NECESSARY  TO  STATE 

AS  OF  JANUARY  1,  1937 

THE   ACCOUNTS  AS  PRESCRIBED  IN  THE 

FEDERAL  PO'.VER  COMMISSION  UNIFORM  SYSTEM  OF  ACCOUNTS 


I 


I 


}  repared  Pursuant  to 

Federal  lower  Coramiasion 

Electric  Plant  Instruction  2D-Uniform  Syatem  of  Accounts 

and 
Order  of  May  11,  1937 
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Forevword  to  Revised  Statenent  E 

The  Conmission'a  Order  of  Wxy  11,  1937,   requirea  each  utility,   in 

submitting  the  information  called  for  in  Electric  Flant  Instruction  2-D 

of  the  Uniform  System  of  Accounts,  to  furnish  among  other  things  the 

following: 

"Statement  E  showing  sunmarj'  of  adjustments  necessary  to 
state,  as  of  January  1,  1937,  Account  100,  Electric  llant, 
including  all  its  subsidiary  accounts,  and  Account  107, 
Electric  Hant  Adjustments,  as  prescribed  in  the  Uniform 
System  of  Accounts »" 

Revised  Statement  E  as  to  Accounts  100.1,  100c2  and  107  embodies  the 
revisions  of  former  Statement  E  which  were  made  necessary  by  changes  in  the 
determination  of  "original  costs"  of  electric  property  as  of  January  1,  1937, 
resulting  from  adjustments  recommended  in  the  Joint  Report  and  accepted  by 
the  Con^nyo  The  rest  of  the  accounts  stated  in  this  Revised  Statement  E 
are  derived  fi*om  Revised  Statement  B  and  the  explanations  set  forth  with 
respect  thereto  in  Revised  Statement  B  are  applicable  to  this  Revised 
Statement  E« 

The  original  costs  shown  in  this  Revised  Statement  E  are  the  "original 
costs"  determined  as  of  January  1,  1937,  in  accordance  with  the  Uniform 
System  of  Accounts  and  the  Commission's  interpretation  thereof,  to  which 
reference  has  been  made  in  the  foregoing  Introductory  and  Explanatory  State- 
ment; and  the  statement  of  such  "original  costs"  in  Revised  Statement  E 
is  subject  to  the  explanation  ano  to  the  reseirvation  of  rights  set  forth 
on  pages  12  to  15  of  said  Introductory  and  Explanatory  Statement, 


Will  T.  Ncill,  Vice  I  resident 
Pacific  Power  &  Light  Company 
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PACIFIC  POWER  4  LIGHT  COIiPANT 

SUMUART  OF  ADJUSTMENTS  NECESSARY  TO  STATE 
AS  OF  JANUARY  1,  1937 
THE  ACCOUNTS  AS  PRESCRIBED  IN  THE 
FEDERAL  POWER  COMMISSION  UNIFORM  SYSTEM  OF  ACCOUNTS 


Account  Charge         Credit 

100.  Electric  Plant 

100.1  Electric  Plant  in  Service  $19,466,147.54 

100.2  Electric  Plant  Leased  to  Others  1,943,804.02 

100.3  Construction  Work  in  Progress  87,828.95 

100.5  Electric  Plant  Acquisition 

Adjustments  7,019,528.20 

100.6  Electric  Plant  in  Process  of 

Reclassification  33,953,515-86 

107.  Electric  Plant  Adjustments  42,554o68 

108.  Other  Utility  Plant  208,701.10 

110.  Other  Physical  Property  2,468,068.52 

111.  Investments  in  Associated  Companies  232,002.22 
140.  Unamortized  Debt  Discount  and  Expense  2,024,993-99 
151-  Capital  Stock  Expense  36,009-72 

250.  Retirement  Reserve  423.876.92   

$33,953,515-86   $33,953,515-86 
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PACIFIC  POWER  L   LIGHT  COMPAHY 


REVISED  STATEMENT  F 

ACCOUNT  100 o  -  ELECTRIC  PLANT  AS  OF  JANUARY  1,  1937 

AND  ACCOUNT  107.  -  ELECTRIC  FLAfrT  ADJUSTUENTS 

CLASSIFIED  IN  ACCORDANCE  WITH  THE  UNIFORM  STSTOi 

OF  ACCOUNTS  EFFECTIVE  JANUARY  1,  1937 


Prepared  Pursuant  to 

Federal  Power  Comndssion 

Electric  Plant  Instruction  2D-Unifonn  System  of  Accounts 

and 
Order  of  May  11,  1937 
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Foreword  to  Revised  Statement  F 

The  Commission's  Order  of  May  11,  1937,  requires  each  utility,  in 

submitting  the  information  called  for  in  Electric  Plant  Instruction  2-D  of 

the  Unifonn  System  of  Accounts,  to  furnish  among  other  things  the  following: 

"Statement  F  showing  electric  plant  (balance  sheet  Ac- 
count  loo)  as  of  January  1,  1937,  classified  according  to  the 
accounts  prescribed  in  the  Uniform  System  of  Accounts,  effect- 
ive on  that  date,  and  showing  also  the  amount  includible  in 
Account  107,  Electric  Plant  Adjustments o" 

Revised  Statement  F  embodies  the  revisions  of  former  Statement  F 
which  were  made  necessary  by  changes  in  the  determination  of  "original  costs" 
of  electric  property  as  of  January  1,  1937,  resulting  from  adjustments  recom- 
mended in  the  Joint  Report  and   accepted  by  the  Companyo  The  amount  included 
in  Account  100^5  is  fully  described  and  explained  in  Revised  Statement  Bo 

The  original  costs  shown  in  this  Revised  Statement  F  are  the 
"original  costs"  determined  as  of  January  1,  1937,  in  accordance  with  the 
Uniform  System  of  Accounts  and  the  Commission's  interpretation  thereof,  to 
which  reference  has  been  made  in  the  foregoing  Introductory  and  Explanatory 
Statement;  and  the  statement  of  such  "original  costs"  in  Revised  Statement  F 
is  subject  to  the  explanation  and  to  the  reservation  of  rights  set  forth 
on  pages  12  to  15  of  said  Introductory  and  Explanatory  Statemento 


Will  T.  Neill,  Vice  President 
Pacific  Power  &  Light  Comjany 
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FACIPIC  rO-.*ER  A  LIGHT  COMPANY 

ACCOUNT  100.  -  ELECTRIC  ILANT  AS  OF  JANUARY  1,  1937 
AND  ACCOl-NT  1C7.  -  ELECTRIC  PL/jrr  ADJUSTMENTS 
CLASSIFIED  IN  ACCOR[>ANCE  V.1TH  THE  UNIFORM  SYSTEM 
OF  ACCOUNTS  EFFECTIVE  JANUARY  1,  1937 


100 „  ELECTRIC  PLANT 

100..1  Electric  Ilant  in  Service 

lo  Intangible  Plant 

301  Organization  $     1,090.71 

302  Franchises  and  Consents  7,963o68 

303  Miscellaneous  Intangible  Plant     340 o 56  $     9, 39/*. 95 

lie  Production  Plant 

(a)  SteAm  Production 

310  Und  and  Land  Rights  %        23,877  /♦5 

311  Structxires  and  Improvements  345,078.30 

312  Boiler  Plant  Equipment  377,863.31 

314  Turbo-Generator  Units  287,583o64 

315  Accessory  Electric  Equipment  36, 581 ,65 

316  Miscellaneous  Power  Plant 

Equipment  2, 783 o 94 

(B)  Hydraulic  Production 

320  Land  and  Land  Rights  244,293.97 

321  Structures  and  Improvements  404,007o00 

322  Reservoirs,   Dams  and  Waterways  2,743,326c 25 

323  Water  Wheels,  Turbines 

and  Generators  505,224„29 

324  Accessory  Electric  Equipment  84,985 c40 

325  Miscellaneous  Power  Plant 

Equipment  19,527.34 

326  Roads,  Railroads  and  Bridges      4,571o74  $  5,079,704.28 

UIo  Transmission  Plant 

340  Land  and  Land  Rights  I   320,663,80 

341  Clearing  Land  and  Rigf.ts-cf-Way  103,023  =  22 

342  Stmictures  and  Improvements  126,026^40 

343  Station  Equifment  1,106,614 0 76 

344  Towers  and  Fixtures  122,036.37 

345  Poles  and  Fixtures  1,226,287.84 

346  Overhead  Conductors  and  Devices  1,769,522^54 

348  Underground  Conductors  and  Devices  5.115.65  $  4,779,290  58 
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lOOo  ELECTRIC  PLANT  -  Continued 

100,1  Electric  Plant  in  Service  -  Continued 

IV.  Distribution  Flant 

350  Land  and  Land  Rights  t         85,187o65 

351  Structures  and  Improvements  112, 205 „ 73 

352  Station  Equipment  l,li*9,793.75 
35^  Poles,  Towers  and  Fixtures  2,169,680.31 

355  Overhead  Conductors  and  Devices  1,57^,736^99 

356  Underground  Conduit  9, 108 ^ 85 

357  Underground  Conductors  and  Devices  15,9^1o20 

358  Line  Transformers  l,7/*0,789.i*l 

359  Overhead  Services  392,075^05 

360  Meters  997,926.33 

363     Street  Lighting  and  Signal  Systems  276,l69c.62     I  8,523,614,89 

Vo        General  Plant 

370  Land  and  Land  Rights 

370-1  Office  $    36,322o35 

370-3  Stores  11,815,59 

370-7  Miscellaneous  l,602o79 

371  Structures  and  Improvements 

371-1     Office  178, 509 o 17 

371-2     Transportation  7,217»66 

371-3     Stores  60,337o07 

371-4     Shops  3, 625 o 66 

371-7     Miscellaneous  4,768.04 

372  Office  Furniture  and  Equipment  183,731.30 

373  Transportation  Equipment  187,377c71 
37^     Stores  Equipment  9,304.05 

375  Shop  Equipment  15,15Co03 

376  Laboratory  Equipirient  46, 636c 48 

377  Tools  and  Work  Equipment  40,789o64 

378  Communication  Equipment  235,6l7o67 

379  Miscellaneous  Equij^ment  44,A60o08 

390     Other  Tangible  I  rope rty  6.877.55     $  1,074,142 .8^ 

Total  Account  100=1  $19,466,147o54 


100o2     Electric  Plant  Leased  to  Others 

IIIc  Transmission  i lant 

340  Land  ana  Land  Rights  $         96,081.63 

341  Clearing  Land  and  Rights -of  JTay  67,724o69 

342  Structures  and  Improvement  20,619,70 

343  Station  Equipment  95,555o81 

345  Poles  and  Fixtures  77,864.67 

346  Overhead  Conductors  and  Devices  163.380  00     $       521,226=50 
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100c  ELECTRIC  PLANT  -  Continued 

100.2  Electric  Plant  Leased  to  Others  -  Continued 


IV  0 

Distribution  Plant 

350 

L^nd  and  Land  Rights 

» 

2A,Z*62o55 

352 

Station  Equipment 

70,724ai 

35^ 

Poles,   Towers  and  Fixtures 

518,A78.01 

355 

Overhead  Conductors  and  Devices 

394,722c 55 

357 

Underground  Conductors  and  Devices 

16,526.84 

358 

Line  Transformers 

201,461.25 

359 

Overhead  Services 

56,621,04 

360 

Meters 

91,891.73 

363 

Street  Lighting  and  Signal  Systems 

— 

ie.140.04 

S 

1,393, 028 cl2 

Vc 

General  Plant 

370 

lAnd  and  Land  Rights 

370-3     Stores 

1 

1,482.37 

370-6    Communication 

7,266o94 

371 

Structures   and  Improvements 
371-3     Stores 

3,191,41 

378 

Communication  Equipment 

17.608c68 

$ 

29,549o40 

ToUl  Account  100.2 

1 

l,943,804o02 

100 0 5  Electric  Plant  Acquisition  Adjustments 
Total  Account  100.5 


I  7,019, 528c20 
I  7,019,528.20 


107  0      EI.BCTRIC  PLANT  ADJUSTMENTS 


42,554o68 
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PACIFIC  POVi-ER  &  LIGHT  COUFANT 


REVISED  STATEMENT  G 

COMPARATIVE  BALANCE  SHEET 

AS  OF  JANUARY  1,  1937 

BEFORE  AND  AFTER  MAKING  ADJUSTING  ENTRIES 


Prepared  Pursuant  to 

Federal  Power  Commission 

Electric  Plant  Instruction  2D-Uniform  System  of  Accounts 

and 
Order  of  llay  11,  1937 


Revised  Statement  G  -  iage   1 


Foreword  to  Revised  Statement  0 

The  Commission's  Order  of  May  11,  1937,   requires  each  utility,   in 

submitting  the  information  called  for  in  Electric  Plant  Instruction  2-D 

of  the  Uniform  System  of  Accounts,  to  furnish  amon;^  other  things  the 

following: 

"Statement  G  giving  a  comjAr&tive  balance  sheet,  as  of 
January  1,  1937,  showing  the  accounts  and  amounts  appearing 
in  the  books  before  the  adjusting  entries  have  been  made  and 
after  such  entries  shall  have  been  made," 

Revised  Statement  G  embodies  the  revisions  of  former  Statement  G 
necessary  to  reflect  the  revisions  and  adjustments  set  forth  in  detail  and 
explained  in  Revised  Statements  B,  E  and  F  aind  in  the  foregoing  Introductory 
and  Explanatory  Statement <, 

The  original  costs  shown  in  this  Revised  Statement  G  are  the 
"original  costs"  determined  as  of  January  1,  1937,  in  accordance  with  the 
Uniform  System  of  Accounts  and  the  Commission's  interpretation  thereof, 
to  which  reference  has  been  made  in  the  foregoing  Introductory  and  Elxplana- 
tory  Statement;  and  the  statement  of  such  "original  costs"  in  Revised 
Statement  G  is  subject  to  the  explanation  and  to  the  reservation  of  rights 
set  forth  on  pages  12  to  15  of  said  Introductory  and  Explanatory  Statement o 


Will  T.  Neill,  Vice  Kresident 
Pacific  Power  &  Light  Comi:.any 
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PACUIC  POWffi  It  LICHT  CCSCANT 

COMPARATIVJ!;  ErtiJUJCh  JHiiSr  A6   OF   JAHUAHY  1,    1937 

BfiFORi;  AND  AfTiiH  UAKINtt  ADJUdTUlO  KMIRIES 

AasBtw   and  Other  D«blt« 

Bafor* 
AdJUBtments 


AdJustmantB 


OTILmf  PI-ANT 

100  Slsctrlc  plant 

lOOol  Electric  Plant    In  oerrlce 
100^2  iilactrlc  Plant  Leased  to  Others 
100,3  Construction  *ork   In  Progress 
lOOoS  lilaetric  Plant  Acquisition 
Adjustments 
107  Electric  plant  adjustments 
K)8  Other  utility  plant 

Total  utility  plant 
lUTfiaTUKin'  AMD  FUND  ACCOUNTS 

110  Other  phyeloal  property 

111  InTeetmants   in  associated  companleB 

112  Other  InTestments 

Total  inrestment  and  fund  accounts 
COKSSNT  AHD  ACCRUED  A^^ETS 

120  Cash 

121  opscial  deposits 

122  iorking  funds 

124  Notes  raceirable 

125  Accounts  reeelrable 

126  ReoaiTablss  from  aesooiated  ooiqjanles 
126  Interest  and  diTidends  receivable 

131  Materials  and  supplies 

132  Prepaynsnts 

Total  current  and  accrued  assets 
DKFiiRRffl)  DEBITb 

140  Unamortized  debt   discount   and  expense 

145  Other  work  in  progress 

146  Other  deferred  debits 

Total  deferred  debits 
CAPITAL  oTOOt  DIoCOUNT   AND  KXPEIEE 

151  Capital   stock  expense 
CONSICaimna   (contra) 
RSACfJJJIHB)  iaCURITIfiJ 

152  Reacquired  capital  stock 

Total  assets  and  other  debits 


Indicates  credits 


33„953,SlSo86 


ec009„700o00 
38e800o63 

8,04e„300o63 

445„264o95 

918,00 

13,505.00 

27„507o02 

742,  681,, 56 

40^437o63 

Io64eo76 

266 „ 596  69 

26,803.65 

li,566,362o26 

151,127,10 

23„940.90 

7  ,,893.31 

182^961 < 31 


6c9e2o66 
167,600,00 


19,466, 14' '54 

l,943|iB04.02 

87,828o96 

7,019,528,20 
42,554=68 

208  ^  701  o  10 


2„46Bc068o52 
232„002„22 


8j024,993o99 


36,009,72 


After 
Adjustments 


»33,983„515.86   |33o953„515,86»  $ 


19(466,147,84 

l„943„804c02 

87,828,95 

7,019,528,20 

42,554,68 

208,701.10 

28p768,&64o49 

2,468„068o82 

8(241,702,22 
38,800,63 

10 „ 748, 571,37 

445,264,95 

918,00 

13„505,00 

27,507,02 

742,681=56 

40,437,63 

1,648,76 

266,895,69 

26,803,65 

1,568,362,26 

2jl76„121,09 

23„940,90 

7,893,31 

2;, 207, 9 55:  30 

36,009    72 
6,982.66 

167  fiOO  00 


Liabilities  and  Other  Oredits 

Before 
Adjustments 


♦43„984„922,72     «        423,876,92*      $43,501,048.80 


CAPITAL  STOCK 

200  Coimon  capital  stock 
201-  Preferred  capital  stock 

Total   capital   stock 

LONO-TEaai  DEBT 
210  Bonds 
212  Advances   from  associated  ooiqianles 

Total  long-term  debt 

CURRENT  AND  ACCRUED  LIABILITIES 

222  Accounts  payable 

223  Payables  to  associated  companies 

226  Matured  Interest 

227  Customers'  deposits 

228  Taxes  accrued 

229  Interest  accrued 

230  Other  current  and  accrued  liabilities 

Total  current  and  accrued  llabliltles 

DEFERRED  CRSDITS 

242  Other  deferred  credits 

RESffiVE 

250  Reserve   for  property  retlrament 

254  Reserve  for  uncollectible  accounts 

255  Insurauia   reserve 

286   Injuries  and  damages  reserve 
258  Other  reserves 

Total  reserves 

CONSICNMENTo  (contra) 

CONThlBUTIONS    IN   AID  OF   CONSTRUCTION 

265   Contributions   in  aid   of  oonetructlon 

SURPLUS 

271    Earned  surplus 


I  7,000,000,00 
6,868,500,00 

13,868,500,00 


20,500,000,00 
3,194,500,00 

23,694,800,00 


93,481,95 

29,584,04 

488,00 

261,521,87 

867,325.71 

427,083,34 

5,302,66 

1,384,784   67 


17,168,80 

3,078,163,34 

94,303,98 

4,000,00 

10,184=13 

170,324,68 

3,356.946,10 

6,982,66 

11,896„15 
1,884   144,44 


After 
Adjustments         Adjustments 

I  >  7,000,000,00 

6,868,500,00 


423,876,92* 


13,868,800,00 


20,800,000,00 
3,194,800,00 


23.694,800,00 


93,481,98 

29,584,04 

485,00 

261.521.87 

567,325,71 

427,083.34 

5,302,66 

1,384,784,57 


17,168,80 

2,654,286,42 

94,303,95 

4,000,00 

10,154.13 

170,324,68 

2,727,420,21 

6,982,66 

11,896,15 
1,584,144,44 


T  tal   liabilities  and  other  credits  «43,324,92i:=  72     ♦423,876,92*  »43, 501, 045,80 
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PACIFIC  iOWER  &  LIGHT  COMPAKT 


REVISED  STATaiENT  H 

SUGGESTED  ILAN  FOR  DISK)SITION  OF  AMOUNTS 

AS  OF  JANUARY  1,  1937 

INCLUDIBLE  IN 

ACCOUNT  100 o 5  ELECTRIC  PLANT  ACQUISITION  ADJUSTMENTS 

ACCOUNT  107-  ELECTRIC  PLANT  ADJUSTMENTS 

AND 
ACCOUNT  UOo  UNAMORTIZED  DEBT  DISCOUNT  AND  EXPENSE 


Prepared  Pursuant  to 

Federal  Power  Commission 

Electric  Plant   Instruction  2D-UnifonB  System  of  Accounts 

and 
Order  of  May  11,  1937 


» 
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Foreword  to  Revised  Statement  H 

The  Commission's  Order  of  May  11,  1937,  requires  each  utility, 

in  submitting  the  information  called  for  in  Electric  Plant  Instruction 

2-D  of  the  Uniform  System  of  Accounts,  to  furnish  among  other  things  the 

following: 

"Statement  H  giving  a  suggested  plan  for  depreciating, 
amortizing,  or  otherwise  disposing  in  whole  or  in  part  of 
the  amounts,  as  of  January  1,  193'^,  includible  in  Account 
100o5,  Electric  Plant  Acquisition  Adjustments,  and  Account 
107,  Electric  Plant  Adjustnv'nts.'* 

and  paragraph  (C)  of  the  Commission's  Show  Cause  Order  of  July  1,  19^1,  in 

Docket  No.  IT~56ll,  directs  the  Con^any  among  other  things  to 

"show  further  cause,  if  any  there  be: 

"(iii)  Vfhy  the  Company  should  not  submit  a  plan  for  the 
disposition  of  the  amoiints  which  may  be  properly 
established  in  Account  100. 5,  Electric  Plant 
Acquisition  Adjustments,  in  accordance  with  the 
evidence  adduced  at  said  hearing; 

"(iv)   Why  the  Company  should  not  submit  plans  for  the 
disposition  of  the  amount  of  $9,694,593o47, 
classified  in  Account  107,  Electric  Plant 
Adjustments;" 

The  Company's  original  Statement  H,  filed  with  the  Commission  on 
July  3,  1940,  was  necessarily  baaed  upon  its  then  ;  oposed  reclassification 
of  electric  plant  account,  as  reflected  in  Statements  B,  E,  F,  and  G,  sub- 
mitted at  the  same  timeo  The  Revised  Statements  B,  E,  F,  and  G,  filed 
herewith,  reflect  the  results  of  the  further  studies  and  analyses  made  by 
the  Comj-iany  since  the  date  of  original  filing,  as  explained  in  said  Revised 
Statements,  and  the  premises  and  data  from  which  such  results  were  derived, 
and  necessitate  the  compilation  of  Revised  Statement  H> 
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For  example,  Revised  Statement  B,  for  the  reasons  therein  stated, 
attempts  no  segregation  "according  to  nature"  of  the  amounts  therein  shown 
in  Account  100c 5,  Electric  Plant  Acquisition  Adjustments,  as  was  attempted 
in  the  original  Statement  B;  it  establishes  no  "credit  balance"  in  Account 
107,  as  was  shovm  in  the  original  reclassification;  and  the  only  amount 
now  classified  by  the  Company  in  Account  107  ia  the  sum  of  542,554.68  (see 
Item  (3)  on  page  6  of  the  Introductory  Statement)  which  the  examiners  and 
the  Company  agree  was  improperly  capitalized  as  costs  of  construction,  and 
should  therefore  be  removed  from  plant  accountc  This  Revised  Statement  H 
is  therefore  based  upon  and  deals  with  the  "acquisition  adjustments"  shown 
in  Revised  Statement  B;  and  it  also  deals  with  the  amounts  proposed  to  be 
transferred  to  Account  140,  Unamortized  Debt  Discount  and  Expense,  as  shown 
on  the  Summary  Statement  of  Revised  Statement  B,  which  in  the  Joint  Report 
(pages  32  to  34)  are  reclassified,  pending  disposition,  in  Account  107, 
Electric  Plant  Adjustments. 

Referring  now  to  sub-paragraphs  (ill)  and  (iv)  of  the  Commission's 
Show  Cause  Order  of  July  1,  1941,  in  Docket  No„  IT-5611,  the  Company  has 
no  serious  objection  (and  it  did  not  object  at  the  time  of  filing  its 
original  Statement  H)  to  filing  with  the  Commission  as  part  of  its  reclassi- 
fication statement  an  explanation  of  the  Company's  views  and  suggestions  as 
to  the  treatment  which  should  be  given  to  any  amounts,  as  of  January  1,  1937, 
which  the  Company  deems  properly  classifiable  in  any  of  the  above  numbered 
Accounts o  It  does  object,  however,  and  it  earnestly  protests,  that  the 
Company  should  not  be  required  to  engage  in  a  speculative  determination  in 
advance,  in  a  proceeding  or  investigation  to  determine  the  proper  reclassi- 
fication of  the  Company's  electric  plant  accounts,  as  to  what  amounts  may 
finally  be  determined  by  the  Commission  to  be  properljr  classified  in  any 
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so-called  Adjustment  Accounts,  and,  on  the  basis  of  such  speculation,  to 
propose  a  plan  for  the  disposition  of  such  presently  unknown  amounts o 

It  also  protests  that  the  Commission  may  not  reasonably  or  lawfully 
require  the  Company  to  "dispose  of,  in  the  sense  of  writing  off  or  removing 
from  its  books  of  account,  any  amounts  now  shown  thereon  which  may  represent 
values  inherent  in  the  Company's  property;  and  that  the  question  of  the 
existence  of  such  value  is  not  a  matter  of  accounting,  but  one  requiring 
judicial  investigation  and  determination  on  the  basis  of  all  relevant  evi- 
dence of  value  as  of  the  time  of  the  inquiry.   It  further  protests,  in 
particular,  that  the  requirement  of  sub-paragraph  (iv)  referred  to  above 
is  unreasonable  and  unlawful,  in  that,  at  the  present  stage  of  the  proceeding, 
there  is  no  "amount  of  19,694,593^7,  classified  in  Account  107,  Electric 
Plant  Adjustments",  such  amount  representing  merely  a  combination  of  certain 
figures  referred  to  in  the  Joint  Report  of  the  examiners  (Joint  Report, 
page  31),  the  proposed  reclassification  of  which  has  not  been  accepted,  ex- 
cept in  part,  by  the  Company,  and  none  of  which  has  yet  been  passed  upon  by 
the  Commission.  This  Revised  Statement  H  is  therefore  submitted  subject  to 
the  foregoing  objection  and  protest,  and  to  the  reservation  by  the  Company  of 
all  of  its  rights  and  remedies  with  respect  thereto,  and  with  respject  to  any 
assumption  of  authority  by  the  Commission  to  order  a  "disposition",  other 
than  that  proposed  by  the  Con^jany,  in  this  Revised  Statement  H,  of  any 
amounts  that  may  finally  be  held  to  be  properly  classifiable  in  either  Ac- 
count l(X)o5  or  Account  107o 


Will  T.  Neill,  Vice  President 
Pacific  Power  A  Ligtit  Comf^ny 
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REVISED  STATEMENT  H  (Continued) 

SUGGESTED  FLAN  FOR  DISl-'OSITION  OF  AMOUNTS 

AS  OF  JANUARY  1,  1937 

INCLUDIBLE  IN 

ACCOUNT  100 0 5  ELECTRIC  PLANT  ACQUISITION  ADJUSTMENTS 

ACCOUNT  107.  ELECTRIC  FLANT  ADJUSTMENTS 

AND 
ACCOUNT  UO.  UNAMORTIZED  DEBT  DISCOUNT  AND  EXPENSE 

Account  1^0,  Unamortized  Debt  Discount  and  Expense 

The  total  amount  shown  in  Account  IhO   on  the  Sunmary  sheet  in  Revised 
Statement  B,  is  made  up  of  two  items,  one  of  1^*8,616^25,  arising  in  connec- 
tion with  Acquisition  No.  1  in  July  of  1910,  and  the  other  of  $l,576,377o74, 
arising  in  connection  with  Acquisition  Noo  19  in  1930o  The  details  of  these 
items  of  Debt  Discount  and  Expense  are  set  forth  in  the  Joint  Report  at 
pages  32  to  '}h,   and  are  based  on  detailed  statements  supplied  to  the  Com- 
mission's staff  on  January  28,  1941,  having  been  obtained  by  the  Company  at 
the  staff's  request  from  American  tower  &  Light  Companyo  In  both  transactions, 
the  discount  and  expense  incurred  represented  part  of  the  costs  incurred  in 
the  transaction,  but  heretofore  these  amounts  of  debt  discount  and  expense 
have  not  been  recorded  as  such  on  Pacific  Company's  books  of  accounto 

(a)  The  Company  proposes  to  dispose  of  the  item  of  $4A8,6l6o25  of 
such  unajnortized  debt  discount  and  expense,  arising  in  connection  with  the 
1910  acquisition,  by  removing  the  same  from  Account  140  and  charging  the 
amount  to  Account  271,  Earned  Surplus,  as  of  January  1,  1937o 
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(b)  The  Company  proposes  to  dispose  of  the  amount  of  $1,576,377.74 
of  unamortized  debt  discount  and  expanse,  arising  in  connection  with  the 
1930  acquisition,  by  crediting  Account  lAO  and  charging  Account  271,  Earned 
Surplus,  as  of  January  1,  1937,  vfith  77/300ths  of  the  total  amount,  or 
$A04,603e43,  and  by  crediting  Account  li»0  and  charging  Account  531, 
Amortization  of  Debt  Discount  and  Expense,  or  Account  271,  Earned  Surplus, 
as  appropriate,  with  l/300ths  of  the  original  total  amount  of  |l,576,377o74 
for  each  month  after  December  31,  1936.  These  apportionments  as  to  the 
period  ending  December  31,  1936,  and  monthly  thereafter,  &re   based  on  the 
twenty-five  year  life  of  the  bonds  issued  on  August  1,  1930,  and  maturing 
on  August  1,  1955o 

Accotmt  107.  Electric  Plant  Ad.lustments 

The  Company  proposes  to  dis]^ose  of  the  amount  of  $/*2,55/»o68,  reclassi- 
fied on  the  Summary  sheet  of  Revised  Statement  B  in  Account  107,  Electric 
Plant  Adjustments,  by  crediting  Account  107  and  charging  Account  271,  Earned 
Surplus  with  the  entire  amount  of  S/*2,554o68,  This  proposal  is  made  for  the 
reason  that  this  net  amount  is  now  recognized  as  having  been  erroneously 
accrued  on  the  Company's  books  as  a  cost  of  construction  and  charged  to 
plant  account  as  suchc 

Account  100o5.  Electric  } lant  Acquisition  Adjustments 

The  Company  proposes  to  dispose  of  the  amount  of  $7,019, 528o20, 
shown  on  the  Summary  sheet  of  Revised  Statement  B  as  the  total  reclassified 
to  Account  100o5,  Electric  Plant  Acquisition  Adjustments,  by  retaining  said 
amount  in  said  Account  100 „ 5  until  the  time  or  times  of  the  complete  retire- 
ment or  disposition  of  the  respective  systems  to  which  the  components  of 
this  total  respectively  apply;  and  at  such  time  or  times  to  remove  from 

Revised  Statement  H  -  Page  6 


Account  100g5  so  much  thereof  as  pertains  to  the  system  acquisitions  then 
retired  or  disposed  of. 

In  the  event  of  the  complete  retirement  or  disposition  of  any  system 
representing  less  than  the  total  of  one  of  the  several  acquisitions  listed 
on  said  Summary  Statement,  an  apportionment  will  be  made  of  the  amount  of 
the  100 o 5  acquisition  adjustment  cost  applicable  to  the  entire  acquisition, 
in  such  manner  and  on  such  bases  as  will  fairly  reflect  the  relation  of  the 
system  so  disposed  of  or  retired  to  the  total  acquisition. 

No  Other  Dist^ositions  I  roposed 
Except  as  hereinabove  set  forth  in  t:.Ls  Revised  Statement  H,  the 
Company  has  no  plan  for  the  disposition  of  any  other  or  additional  amounts 
which  may  ultimately  be  reclassified  in  Account  100 o 5  or  in  Account  107o 
The  Company  takes  the  position  and  maintains  th^t  the  amounts  recorded  in 
its  Electric  flant  Account,  after  making  the  adjustments  to  Acco'ont  lAO  and 
Account  107  above  proposed,  are  fully  supported  by  present  plant  values 
equaling  or  exceeding  the  total  amounts  shown  in  said  Electric  hlant  Accounto 
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FACIFIC  POTTER  &  LIGHT  COMPANY 


REVISED  STATEUEm  I 
STATISTICAL  IN70RMATI0N  RELATIVE  TO  ELECTRIC  PLANT 
AS  OF  DaCEWBER  31,  193© 


Prepared  Pursuant  to 

Federal  Power  Commiasion 

Electric  Plant  Instruction  2D-Uniform  System  of  Accounts 

and 
Order  of  May  11,  1937 
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Foreword  to  Revised  Statement  I 

Revised  Statement  I  embodies  the  revisions  of  former  Statement  I 
which  were  made  necessary  by  changes  in  the  determination  of  "original 
costs"  of  electric  property  as  of  January  1,  1937,  resulting  from  adjust- 
ments recommended  in  the  Joint  Report  and  accepted  by  the  Company,  and 
from  changes  in  the  classification  of  certain  properties  between  Trans- 
mission and  Distributiono 

The  original  costs  shown  in  this  Revised  Statement  I  arc  the 
"original  costs"  determined  as  of  January  1,  1937,  in  accordance  with  the 
Uniform  System  of  Accounts  and  the  Commission's  interpretation  thereof, 
to  which  reference  has  been  made  in  the  foregoing  Introductory  and 
Explanatory  Statement;  and  the  statement  of  such  "original  costs"  in 
Revised  Statement  I  is  subject  to  the  explanation  and  to  the  reservation 
of  rights  set  forth  on  pages  12  to  15  of  said  Introductory  Statement. 


Will  T.  Neill,  Vice  President 
Pacific  Power  &  Light  Conifjany 
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PACIFIC  POy/ER  &  LIGHT  COMI'ANT 

STATISTICAL  INFORJiATION  RELATIVE  TO  ELECTRIC  PLANT 

AS  OF 
December  ;^1,  1936 


PRODUCTION  PLANT 

Ste&n  Production  Plant 

Astoria  Steam  Generating  Station 

Date  of  Original  Construction  1921 

1st  Unit  Name plate  Generating  Capacity  -  Kw  3»000 

Date  of  Addition  1925 

2nd  Unit  Najneplate  Generating  Capacity  -  Kw  5»000 

Present  Nameplate  Generating  Capacity  •  Kw  8,000 

Original  Cost 

Account  310  I    23,877c45 

Account  311  3^5,078.30 

Account  312  377,863c 31 

Account  31^  287,583-64 

Account  315  36,581.65 

Account  316  2.?83.94 

Total  %   1,073, 768c29 

Hydraulic  Production  Plant 

Naches  Generating  Station 

Date  of  Original  Construction  1906 

1st  Unit  Nameplate  Generating  Ca;>acity  -  Kw  750 

Date  of  Addition  1909 

2nd  Unit  Nameplate  Generating  Cajacity  -  Kw  3,000 

Date  of  Addition  1913 

3rd  Unit  Nameplate  Generating  Capacity  -  Kw  3,370 

Present  Nameplate  Generating  Cap^acity  -  Kw  7,120 

Capacity  of  Reservoir  -  acre  feet  None 

Original  Cost 

Account  320  $    69,012o40 

Account  321  62,738.57 

Account  322  844,448.23 

Account  323  115, 555c 71 

Account  324  11,169  73 

Account  325  3,533c91 

Account  326  554.06 

ToUl  t   1,107,012.61 
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Naches  Drop  Plant 

Date  of  Original  Conatruction  1914 

Original  Unit  Nameplate  Generating  Capacity  -  Kw                1,400 

Present  Nameplate  Generating  Capacity  -  Kw  1,400 

Capacity  of  Reservoir  -  acre  feet  None 

Original  Cost 

Account  320  $   3,795.40 

Account  321  26,607-73 

Account  322  54,190^49 

Account  323  55,375.87 

Account  324  2,060.55 

Account  325  1.207.16 

Total  $  143,297.22 


Walla  V/alla  River  Generating  Station 

Date  of  Original  Construction  1904 

Ist  Unit  Nameplate  Generating  Capacity  -  Kw  500 

Date  of  Addition  1909 

2nd  and  3rd  Unit  Nameplate  Generating  Capacities  -  Kw  1,000 

Date  of  Addition  1911 

4th  Unit  Namej late  Generating  Capacity  -  Kw  937 

present  Nameplate  Generating  Capacity  -  Kw  2,437 

Capacity  of  Reservoir  -  acre  feet  None 

Original  Cost 

Account  320  $  14,566c45 

Account  321  53,780.75 

Account  322  443,089=45 

Account  323  47,747.62 

Account  324  9,6l3o09 

Account  325  2,067„43 

Account  326  90c 63 

Total  %   570,955o42 


Tygh  Valley  Generating  Station 

Date  of  Original  Construction  1902 

1st  and  2nd  Unit  Nameplate  Generating  Capacities  -  Kw  1,000 

Date  of  Addition  1912 

3rd  Unit  Nameylate  Generating  Capacity  -  Kw  1,250 

Present  Nameplate  Generating  Capacity  -  Kw  2,250 

Capacity  of  Resei^oir  -  acre  feet  None 
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Original  Coat 

Account  320  I     9,5^5  72 

Account  321  AO,itt9.23 

Account  322  101,132.32 

Account  323  59,535.58 

Account  324  7,Oi«lclO 

Account  325  1,642.71 

Account  326  346.41 

Total  I   219,715.07 


Powerdale  Generating  Station 

Date  of  Original  Construction  1923 

Original  Unit  Nameplate  Generating  Capacity  -  Kw  6,000 

Present  Namepl&te  Generating  Capacity  -  Kw  6,000 

Capacity  of  Reservoir  -  acre  feet  None 

Original  Coat 

Account  320  $   108,435c 10 

Account  321  164,624.71 

Account  322  1,168,382.79 

Account  323  141,980.92 

Account  324  41,556.31 

Account  325  8, 5680 70 

Account  326  3.404.24 

Total  I  1,636,952.77 


Joseph  Generating  Station 

Date  of  Original  Construction  1909 

♦Original  Unit  Nameplate  Generating  Cai.*city  -  Kw                                           225 

Date  of  Addition  1929 

Existing  Nameplite  Genen'itlng  Cai^city  -  Kw  1,000 

Present  Nameplate  Generating  CapAcity  -  Kw  1,000 

Capacity  of  Reservoir  -  acre  feet  None 

Original  Cost 

Account  320  I         18,277.02 

Account  321  21,422ol3 

Account  322  60,141-93 

Account  323  31,846.82 

Account  324  5,301.24 

Account  325  1.513.20 

Total  $       138,502„34 

♦Removed  in  1928. 
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7/allowa  Falls  Generating  Station 

This  project  is  the  property  of  Inland  t=ower  k  Light  Company. 
Accounts  included  in  this  statement  include  the  lands  and 
structures  not  included  within  the  project  boundaries <, 

Original  Cost 

Account  320  |   2,581.18 

Account  321  11,377.64 

Account  325  26.0? 

Total  t     13,984 „ 89 


Bend  Generating  Station 

Date  of  Original  Construction  1910 

♦Original  Nameplate  Generating  Cajiacity  -  Kw  150 

Date  of  Addition  I9I3 

1st  Unit  Name; late  Generating  Capacity  -  Kw  200 

Date  of  Addition  I9I6 

2nd  Unit  Nameplate  Generating  Capacity  -  Kw  350 

Date  of  Addition  I917 

3rd  Unit  Nameplate  Generating  Capacity  -  Kw  560 

Present  Nameplate  Generating  Capacity  -  Kw  1,110 

Capacity  of  Reservoir  -  acre  feet  None 

Original  Cost 

Account  320  $  18,080  70 

Account  321  17,569.74 

Account  322  65,824.92 

Account  323  47,205 o 31 

Acco'ont  324  7,748.84 

Account  325  496o43 

Account  326  174.40 

Total  $  157,100.34 

♦Removed  at  time  of  first  unit  construction o 


Cline  Falls  Generating  Station 

Date  of  Original  Construction  1905 

♦Original  Nameplate  Generating  Capacity  -  Kw  75 

Date  of  Addition  1913 

♦♦Existing  Unit  Nameplate  Generating  Capacity  -  Kw  150 

Present  Nameplate  Generating  Capacity  -  Kw  150 

Capacity  of  Reservoir  -  acre  feet  None 
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Original  Cost 
Account  321 
Account  322 
Account  323 
Account  324 
Account  325 

Total 

♦Removed  in  1913. 
**Replaced  in  1928  because  of  fire. 


I   5,416.50 

6,116.12 

5,976.46 

494 o 54 

411.71 

$  18,415 o33 


TRANSMISSION  PLANT 

Overhead  Transmission  Lines 

Hanford-Taunton 

Voltage 

Length,  in  miles 

Miles  of  V.'ood  Pole  H-Frame  Construction 

Miles  of  Single  Circuit  3-wire  No.  l/O  Copper 

Miles  of  Single  Circuit  ^-idre   ^  inch  Copperweld 

Original  Cost 
Account  340 
Account  344 
Account  345 
Account  346 

Total 


110,000 

I 

15.35 

15.35 

14  c  83 

0o52 

1  4,644.09 

6,506,38 
15,230.99 
31.610.87 

$  57,992.33 

Union  Gap-Condi t 

Voltage 

Length,  in  miles 

Miles  of  Wood  Pole  H-Frame  Construction 

Miles  of  Single  Circuit  3-»ri-re  250  UCM  Copper 

Original  Cost 
Account  340 
Account  341 
Accovint  345 
Account  346 

Total 


%    73,331.37 

80,601,40 

117,212.12 

306,529-38 

$  577, 674 o 27 


66,000 
75  062 
75  c  62 
75.62 
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Nachea-Yakijna-Paaco 
Yakiina-Hanford-Jasco 
Pasco-Walla  Walla-Fomeroy 
Fasco-Pendleton-Walla  Walla   (in  Washln^on) 

Paaco-l^ind 


Voltage 

66,000 

Length,   in  milei 

3 

413 084 

kUes  of  Single 

Wood  Pole  Construction 

U2o09 

Miles  of  Steel  ' 

rower  Construction 

1.75 

Miles  of  Single 

Circuit  3-wire  No.   3/0  Copper 

19,54 

Miles  of  Single 

Circuit  3-*rire  No     2/0  Copper 

33v90 

Miles  of  Single 

Circuit  3-wire  No.   l/O  Copper 

265.34 

Miles  of  Single 

Circuit  3-wire  No.   1       Copper 

44-88 

Miles  of  Single 

Circuit  3-wire  No.  4/0  Aluminum 

360  70 

Miles  of  Single 

Circuit  3-^*rire  No.   2       Al\iminum 

llo46 

Miles  of  Single 

Circuit  3-wire  4-inch     Coppenwld 
Circuit  3-wire  J-inch     Copperclad 

0cl6 

Miles  of  Single 

0.51 

Miles  of  Single 

Circuit  3-wire  5/l6-inch  Copperclad 

1»35 

Original  Cost 

Account  340 

$ 

103,878c 64 

Account  341 

856088 

Account  344 

30, 

,935, 

,48 

Account  345 

503; 

,287. 

.40 

Account  346 

8?6,?6^7/, 

ToUl 

1  1 

,495 

,522. 

.14 

Pasco-Pendleton-Walla  Walla   (in  Oregon) 


Voltage 

Length,   in  miles 

Miles  of  Single  Wood  Pole  Construction 

Miles  of  Steel  Tower  Construction 

Miles  of  Single  Circuit  3-'Wire  No,   l/O  Copper 

Miles  of  Single  Circuit  3-wire  J-inch     Copperweld 


66,000 
75,77 
75o29 

0.48 
75.29 

Oo48 


Original  Coat 
Account  340 
Account  341 
Account  344 
Account  345 
Account  346 

Total 


25,160.45 

87. 2A 

27,403,61 

111,892.49 
160. 529. 66 

325, 073c 45 
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Tygh  Valley-Condit  (in  V/aahington) 

Voltage  66,000 

Length,  in  miles  5.55 

Miles  of  H-Frame  and  Sin£:le  Wood  Fole  Construction  5.37 

Miles  of  Steel  Tower  Conatruction  0.18 

Miles  of  Single  Circuit  3-wire  No:  l/O  Copper  5c 37 

Miles  of  Single  Circuit  3-wire  5/8-inch  Steel  0.18 

Original  Cost 

Account  340  I   3,439 o 78 

Account  341  4,459-0/* 

Account  344  45,015o05 

Account  345  15,384.04 

Account  346  23.241»03 

Total  ?  91,538.94 

Tygh  Valley-Condit  (in  Oregon) 

Voltage  66,000 

Length,  in  miles  49-86 

Miles  of  H-Frame  and  Single  'Vood  Pole  Construction  49.54 

Miles  of  Steel  Tower  Construction  0.32 

Miles  of  Single  Circuit  3-wire  No.  l/O  Copper  23.18 

Miles  of  Single  Circuit  3-wire  3  Noc  8  Coj perclad  26.36 

Miles  of  Single  Circuit  3-wire  5/8-inch  Steel  0„32 

Original  Cost 

Account  340  $  25,324.99 

Account  341  9,257.72 

Account  344  12,175.85 

Account  345  64,945-17 

Account  346  78.861,29 

Total  $  190,565=02 


Walla  llfalla  River-Freewater 

Voltage  22,000 

Length,  in  miles  8. 50 

Miles  of  Single  Wood  Fole  Construction  8.5O 

Miles  of  Single  Circuit  3-wir'?  No.  l/O  Copper  8. 50 

Original  Cost 

Account  340  I   3,659.28 

Account  345  16,237.38 

Account  346  16. 158. 07 

Total  I  36,054.73 
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Cove-Bend 


Voltage 

Len^h,  in  miles 

Miles  of  Single  Wood  i'ole  Constnaction 

Miles  of  single  Circuit  3-wire  No.  l/O  Cojper 

Miles  of  Single  Circuit  3-ifire  No.  6   Copper 

Original  Cost 
Account  340 
Account  341 
Account  345 
Account  346 

Total 


$   5,000.82 

110.94 

48,527.12 

$  104, 804 087 


22,000 
380  99 
38,99 

34  ell 
4  88 


Wallowa  Falls-Joseph 

Voltage 

Length,  in  miles 

Uiles  of  Single  V/ood  Pole  Construction 

Miles  of  Single  Circuit  3-wire  No.  4  Copper 


11,000 

6.68 
6,68 
6.68 


Original  Cost 
Account  340 
Account  341 
Accoun     345 
Acco'int   346 

Total 


8  272o95 
l,522cl7 
4,827,67 
3.^38.39 

I  10,461.18 


Cline  Palls-Redmond 


Voltage 

Length,  in  miles 

Miles  of  Single  Wood  hole  Construction 

Miles  of  Single  Circuit  3-wire  No.  0  Copper 

Original  Cost 
Account  340 
Account  345 
Account  346 

Total 


$     205  90 

2,748.68 

$   4,618.92 


6,600 
4.40 
4.40 
4o40 
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Ariel-West  Vancouver 

Voltage  66,000 

Length,  in  miles  26.i*6 

Miles  of  Wood  Pole  H-Frame  Construction  26^46 

Miles  of  Single  Circuit  3-wire  636,000  CM.  A.C.S.R.  26.^6 

Original  Cost 

Account  340  $  85,475.^8 

Account  341  67, 724 o 69 

Account  342  1,745.13 

Account  345  77, 864^67 

Account  34b  163.380.00 

Total  $  396,189.97 

Note:  Ariel-West  Vancouver  Transmission  Line  is  leased  to  and  operated 
by  Northwestern  Electric  Company,  All  other  transmission  lines 
are  operated  by  Pacific  Company. 


Overhead  Transmission  Feeders 

Hood  River-Odell 

Voltage 

Len^rth,  in  miles 

Miles  of  Single  Wood  Pole  Construction 

Miles  of  Single  Circuit  3-wire  No.  l/O  Copper 

Original  Cost 
Account  340 
Account  341 
Account  345 
Account  346 

Total  I  30, 694c 67 

White  Bluffs  Tap 

Voltage  66,000 

Length,  in  miles  2o72 

Miles  of  Single  Wood  Pole  Construction  2o72 

Miles  of  Single  Circuit  3-wire  No.  6  Copperclad  2o72 

Original  Cost 

Account  340  $    693.86 

Account  345  2,771.48 

Account  346  1.947,07 

Total  $   5,412,41 
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66,000 

60I6 
6.16 
60 16 

$       2,960a6 

l,023o48 

11, 873c 20 

14,8^7. 82 

DuTur-Ione 


Voltage 

Length,  in  miles 

Miles  of  H-Prame  and  Single  Wood  Pole  Construction 

Miles  of  Single  Circuit  3-wire  No.  2  A.C.S.R. 

Miles  of  Single  Circuit  3-wire  No,  l/O  AoC.S.R, 

Miles  of  Single  Circuit  3-wire  ll/32-inch  Copperweld 


22,000 

129.56 

129 0 56 

89.56 

25o83 

U.17 


Original  Coat 
Account  340 
Account  341 
Account  345 
Account  346 

Total 


$  19,710o56 

6O08I 

156,946087 

113.902.75 

I  290,620c 99 


Astoria-Seaside 


Voltage 

Length,  in  miles 

Miles  of  Single  Wood  Pole  Construction 

Miles  of  Underground  Cable  Construction 

Miles  of  Single  Circuit  3-wire  No.  1/0  Copper 

Miles  of  Single  Circuit  3-wire  Noo  4   Copper 

Miles  of  Single  Circuit  3-conductor  Noo  2  Copper  Cable 


22,000 

18,30 

18c  21 

O0O9 

15.72 

2.49 

O0O9 


Original  Cost 
Account  340 
Account  341 
Account  345 
Account  346 
Account  348 

Total 


%    11, 381, 36 

5,043c54 

35,707.81 

25,877o01 

$  83,125.37 


Culver  Junction-Prineville-Prineville  Junction 
Cove  Jxmction-Madraa 
Atomite  Tap 


Voltage 

Length,  in  miles 

Miles  of  Single  Wood  Pole  Construction 

Miles  of  Single  Circuit  3-wire  No.   6  Copper 

Miles  of  Single  Circuit  3-wire  No.   8  Copper 


22,000 
t)4c49 
64o49 
54o27 
10.22 
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Original  Cost 

Account  340  $  3,017c 85 

Account  345  59,U4.44 

Account  346  35.276.40 

Total  I  97,408.69 

lone-He ppner 


Voltage 

Length,  in  miles 

Miles  of  Single  Wood  Pole  Construction 

Miles  of  Single  Circuit  3-wire  No.   4  Copper 

U,000 
17,63 
17.63 
17o63 

Original  Cost 
Account  340 
Account  345 
Account  346 

$         219 0 08 

12,868,63 
?,026.04 

Total 

1  22,113.75 

Joseph-Wallowa 

Voltage  11,000 

Length,  in  miles  24=73 

Miles  of  Single  iVood  Pole  Construction  24  =  73 

Miles  of  Single  Circuit  3-wire  No,  6  Copper  24=73 

Original  Cost 

Account  340  $  l,115o29 

Account  345  17,562.60 

Account  346  10.846,28 

ToUl  I  29,524.17 


The  Dalle s-Goldendale,  Oregon 

Voltage  11,000 

Length,   in  miles  llo6l 

Miles  of  H-Frame  and  Single  Wood  Pole  Construction  lie 61 

Miles  of  Single  Circuit  3-wii*e  No.   4  Copper  11.10 

Miles  of  Single  Circuit  3-wiro  No,   2  Copjr^r  0,51 

Original  Cost 

Account  340  i     3,290.88 

Account  345  12,068^50 

Account  346  11.540.11 

Total  I  26,899.49 
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The  Dalles-Goldendale,  Waahington 


Voltage 

Length,   in  xailes 

Idles  of  H-Frame  and  Single  Wood  Pole  Construction 

Miles  of  Single  Circuit  3-wire  No.   U  Copper 

Miles  of  Single  Circuit  3-wire  No.    2  Copper 

Miles  of  Single  Circuit  3-wire  No.   1  Copper 

Miles  of  Single  Circuit  3-wire  ll/32-inch  Copperweld 


Original  Cost 
Account  340 
Account  345 
Account  346 

Total 


Transmission  Substations 

Name  of  Substation 

At  Naches  Generating  Station 

At  Naches  Drop  Plant 

At  Walla  Walla  River  Generating  Station 

At  Tygh  Valley  Generating  Station 

At  Astoria  Steam  Generating  Station 

At  Powerdale  Generating  Station 

At  Joseph  Generating  Station 

At  Bend  Generating  Station 

At  Cline  Falls  Generating  Station 

Fruitvale  Substation 

Union  Gap  Substation 

Taunton  Switching  Station 

Pasco  Substation 

Hanford  Substation 

Lind  Substation 

Walla  Walla  Substation 

Freewater  Substation 

Dufur  Substation 

lone  Substation 

Olex  Switching  Station 

D«  Moss  Switching  Station 

Condit  Switching  Station 

Ariel  Switchyard 

West  Vancouver  Switching  Station 


11,000 

18.20 

18.20 

14o40 

C„40 

0.63 

2o77 


1         977. 

.69 

17,081, 

.25 

16.106. 

■21 

1  34,165.23 

Capacity 

High 

Low 

Function 

Kva 

Voltage 
66,000 

Voltage 

Step-up 

10,125 

2,300 

Step-up 

1,500 

66,000 

2,300 

Step-up 

2,250 

22,000 

2,300 

Step-up 

3,000 

66,000 

2,300 

Step-up 

3,000 

22,000 

11,000 

Step-up 

7,500 

66,000 

6,600 

Step-up 

1,200 

11,000 

2,300 

Step-up 

900 

22,000 

2,300 

Step-up 

150 

6,600 

2,300 

Switching 

— 

— 

— 

Switching 

— 

— 

— 

Interchange 

— 

— 

— 

Switching 

— 

— 

— 

Step^-down 

19,000 

110,000 

66,000 

Interchange 

9,000 

110,000 

66,000 

Switching 

— 

— 

— 

Step-up 

2,500 

66,000 

22,000 

Step-down 

1,000 

66,000 

22,000 

Step-down 

600 

22,000 

11,000 

Switching 

— 

— 

— 

Switching 

— 

— 

— 

Interchange 

— 

— 

— 

Switching 

— 

— 

~- 

Switching 

— 

— 

Note:  Ariel  Switchyard  and  West  Vancouver  Switching  Station  are 

leased  to  and  operated  by  Northwestern  Electric  Corrij>any.  All 
other  substations  are  included  in  Electric  Plant  in  Service. 
Spare  transformers  which  are  installed  at  most  of  the  stations 
are  not  included  in  the  tabulated  capacities. 
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Special  Equipment 

At  Pasco  Substation,  1  -  5,000  kva  synchronous  condenser 

At  Union  Gap  Substation,  1  -  10,000  kva  synchronous  condenser 


DISTRIBUTION  PLANT 


Overhead  System 


System  Owned 

and  Leased 

Total 

657 

2,724 

2,451 

10,819 

7,384 

66,057 

21,087 

88,874 

— 

184 

System  Owned 
and  Operated 
Number  of  Pole  Uilea  2,067 

Number  of  Wire  Miles*  8,368 

Nujnber  of  Services  Connected      58,673 
Number  of  Wood  holes  67,787 

Number  of  Steel  I oles  184 

^Statistics  not  available  on  ciixuit  mileso 


Underground  System 

No  underground  systemo  Some  wires  and  overhead  type  transformers  in 
Astoria  are  installed  under  elevated  concrete  streets o 


Distribution  Substations 

(l)  Owned  Property  operated  by  the  company 

Number  of  substations  69 

Number  of  transfonners  located  in  the  substations 
together  with  capacities  and  voltages: 


High 

Low 

Number  of 

Total 

Voltage 

Voltage 

Transformers 

Kva 
21,500 

Kv 

Kv 

U 

66 

11 

27 

20,750 

66 

6o6 

25 

27,099 

66 

2o3 

6 

2,100 

22 

11 

3 

900 

22 

6o6 

54 

5,660 

22 

2.3 

1 

450 

11 

6o6 

69 

17,882 

11 

2o3 

-2^ 

2.010 

6c6 

2o3 

Total         213  99,351 
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(2)  Property  Leased  to  Northwestern  Electric  Conpaiyr 
Nuinber  of  substationa 

Number  of  transformers  located  in  the  substations 
together  with  capacities  and  voltages: 


High 

Low 

Number  of 

ToUl 

Voltage 

Voltage 

Transformers 

Kva 

3,000 

Kv 

Kv 

3 

66 

11 

3 

300 

U 

6.6 

6 

650 

11 

6.6 

-2 

2,9?o 

U 

2.3 

Total 


21 


6,900 


Line  Transfonners 


System  Owned 

and  Operated 

Number  of  Transformers 

11,234 

Capacity  of  Transformers  (kva) 

112,930 

Street  Li>rtitin^  and  Signal  Svstems 

System  Owned 

and  Operated 

Ornamental  Steel  Standards 

42 

Number  of  Lamps  -  Multiple 

1,116 

Number  of  Lamps  -  Series 

2,651 

Total  Wattage  of  Lamps  - 

Multiple 

110,240 

Total  Lumens  of  Lamps  - 

Series 

5,231,100 

Total  Arc  Lamps,  4  amp. 

226 

Signal  Systems 

GENERAL  PLANT 

System  Owned 

and  Leased 

Total 

2,115 

13,349 

11,357 

124,287 

System  Owned 

and  Leased 

ToUl 

— 

42 

62 

1,178 

274 

2,925 

4,000 

1U,240 

325,000 

5,556,100 

— 

226 

None 

Office  Buildings 

Bend,  Oregon 
Condon,   Oregon 
Power  Department 

Kennewick,   Waahinpton 
Redmond,  Oregon 


Single  story  brick  structure  25   ft.   by  100  ft. 
Single  story  frame  structure  41   ft.    by     34  ft. 

Single   story  frame  structure   30   ft.   by     40  ft^ 
Two  story  frame  structure  25  ft.  by  50  ft.   with 
single  story  brick  annex  25  ft.   by  35  fto 
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Seaside,  Oregon       -  Single  otory  frame  structure  23  ft.  by     86  fto 

Sunnyoide,  Washington  -  Single  story  brick  structure  2U   fto  by  83  ft, 

Waitsburg,  Washington  -  Single  story  brick  structure  11  ft.  by  ICX)  ft, 

Takinoa,  Washington    -  Two  story  concrete  structure  50  ft.  by  140  ft. 

faced  with  brick  and  with  stone  front. 


Other  Principal  Structures 

Bend,  Oregon         -  Single  story  wood  frame  warehouse  building 

57  ftc  by  78  fto 
Kennewick,  Washington  -  Single  story  brick  warehouse  and  garage 

building  U  ft.  by  68  ft. 
Kennewick,  Washington  -  Single  story  brick  machine  shop  and  storage 

building  40  ft.  by  50  ft. 
Takima,  Washington    -  Two  story  brick  warehouse  building  50  ft. 

by  118  ft. 


Transportation  EquiTaaent 

Number  of  passenger  and  pick-up  type  autoaaobiles  122 

Number  of  trucks  39 

Number  of  tractors  3 

Number  of  trailers  38 


Stores.   Shop  and  Laboratory  Equipment 

Stores  Equipment  -  Krincipal  warehouse  and  storage  facilities  in 

Kennewick  and  Yakima  with  storage  bins  and  equij-nent  in  central 

locations  in  each  district c 
Shop  Equipment  -  Maintenance  equipment  at  all  generating  stations 

and  at  Kennewick  and  Yakima.  Construction  and  repjair  tools  in 

each  district. 
Laboratory  Equipment  -  Testing  and  maintenance  equipment  in  Walla  Walla 

and  Kennewick  and  meter  testing  and  rdio  interference  testing 

equipment  in  each  district. 

Comnuni cation  Equipment 

(1)  Wired  Telephone  Equip^ment 

Owned  and  operated  -  On  high  voltage  transmission  pole  lines 
Poles  71 

Miles  774 

Inatniments  and  switchboards  in  all  load  centers  and  at 
various  Junction  points  with  extensions  to  operators' 
cottages  and  offices o 
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Owned  and  leased  -  On  distribution  poles  with  taps  to  stations 
Poles  20 

Miles  33 

(2)  Carrier  Current  Telephone  Equipment 

Owned  and  operated  -  3  transmitting  and  9  receiving  sets. 


MiBcellaneous  Equiinnent 

Electric  signs,  showcases,  counters,  display  equipment,  etc< 
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VERIFICATION 


STATE  OF  OREGON     ) 

:   s  s . 
County  of  Multnomah  ) 

'AILL  T.  r^ILL,  being  first  duly  sworn,  on  oath  states 
that  he  is  Vice  President  of  Pacific  Power  &   Light  Company;  that 
the  foregoing  statements  entitled  Revised  Statement  B,  Revised  State- 
ment E,  Revised  Statement  F,  Revised  Statement  G,  Revised  Statement  H, 
and  Revised  Statement  I,  and  the  foregoing  Introductory  and  Explana- 
tory Statement  in  the  form  of  a  letter  addressed  to  the  Federal  Power 
Commission,  dated  September  26,  1941,  have  been  prepared  by  him  or 
under  his  direct  and  personal  supervision;  that  said  Revised  State- 
ments have  been  prepared  and  are  being  submitted  for  the  purpose  of 
amending,  superseding,  and  taking  the  places  of  Statements  B,  E,  F, 
G,  H,  and  I,  respectively,  relating  to  the  same  subject  matter,  filed 
by  said  Company  with  the  Federal  Power  Commission,  and  with  the  Pub- 
lic Utilities  Commissioner  of  Oregon,  on  July  3,  1940,  and  vrith   the 
Department  of  Public  Service  of  V/ashington  on  or  about  July  17,  1940; 
that  he  has  examined  each  of  said  Revised  Statements  and  said  Intro- 
ductory and  Explanatory  Statement  and  is  familiar  v^ith  the  contents 
thereof;  and  that  to  the  best  of  his  knowledge  and  belief  the  infor- 
mation contained  in  said  Revised  Statements  and  in  said  Introductory 
and  Explanatory  Statement,  is  true  and  correct  and,  subject  to  the 
limitations  of  records  and  data  available  to  said  Company  for  the 
preparation  of  such  Statements,  has  been  prepared  in  accordance  with 
the  provisions  of  the  Uniform  System  of  Accounts  prescribed  by  the 
Federal  Power  Cotirlssion  fcr  public  utilities  and  licensees,  and  of 
the  order  relating  thereto  adopted  by  said  Commission  on  Kay  11,  1937, 
and  in  response  to  certain  of  the  suggestions  contained  or  implicit 
in  the  order  of  the  Federal  Power  Commission  in  Docket  Not  IT-5611, 
dated  July  1,  1941,  relating  to  the  subject  matter  treated  or  referred 
to  in  said  Statements. 


Will  T.  Neill 


Subscribed  and    sworn  to  before  me  this   26th  day  of  Sep- 
tember,   1941. 

Jean  McGilchrist 

(Notarial  Seal)  liotary  Public  for  Oregon 

My  conmisRion  expirt^s  August  2,1944 


iACI?i:  POag(  k  LICHT    .OMPAKT 

3uBBiflr7  btat«iieDt  of  Company's  Propo&ail   f  eclisf  If  IcbHod  of  Plant  Account 

SB  of  Janu-iry  1      193",   Pj^c   47  of  Coapany's  r*Tla«d  Stst»ii»nt  B  • 

*ihlt)lt    1?     FPC  Docket  H*=    IT-5611 

Afi  ncTlaed  to  Refl-sct  Certelo  CoaniMslon  ^taff  AdJUKtmants  accepted  by  Compnnj 


8 

9 
10 
11 
1£ 
13 
14 
15 
16 
17 
19 


Coluaiblfi  Powftr  &.  Light   Con^any.   YajclrsR-Pasco 
Powar  t^mfony  and  Astoria  alectric  OospaDy 

Adjust^ante  by  C  mBlsdlone'    Staffs  accaptod  by  Company 

fiuauB  Power  Coo^any 

Tha  Proeaar  Powar  Company  and  Proaaer  Xater  Jon^taay 

Tbe  Klickitat  Light  k.  Po«*r  Conpany 

Hood  nlvar  Ll^ht  4.  Power  Conq^any 

Tticannon  Powar   L;oii;>any 

Deyton  i^lactrle  On-cpflny 

•iltaburg  ilectrJc  Light   Coa5)8ny 

H98srv4tloa  Klactrlo  CoE^^uiy 

Cortiett  broa 

Vancouvar  Gas  Conpany 

Hydro  Electric    Cop^aoy 

Seeslda  Li^ht  and  Poiier  Conpany 

Georhart  Psrk  Couzpsny 

tttalls  Dairy  Products  Cos^eny 

Bijrb<(nJt  Conpnny 

Cannon  fleuch  Electric  Coiq-sDy 

Hood  ilf,ht  Company 
13  lojMid  I'Ofter  4  Light   Coo^any  properties   and 

coinnon  ■*toclr  ?nd  PuMlc  jnrrioe  Buildln? 

Adjustmaats  by  Commissiona'   ;">taffti  accepted   by  Ooaipeny 
i.0  Coonell  Power  &  Light   Company 

0ros3  Pl-nt  Addltlont 

iiotlretnentf 

Hetlrement  adjuatments   and  other  adjustnents  nicej-iiry 

to  a^rne  with  original   coat  es  detemined 

es  of  Jeniery  1.    1937 
Ad,^ustmoats   by   .^niiiieaions'    otaffs   accepted  by  Company 
Construction  *ork    la  Progruse 
To  '■elnstste  frultv^le  C^nil  Property 
Adjustments  by  Ooimclselone '   .;taffs  accepted  by  Company 

Crund  Totils  -  Plant  Accounts  as  of  Ji  nuery  1      1937 

Notes:      Amounts   In  farenthee^e    are  red  flijured 

(a)    |K0J,S.26   +■:>  of   IhiJ  amount   ia  ullocaled  to  Accott   100. ii,. 
lb}    upease    Items   re  Aell«\  Aalla  Valley  nailway  Compeny. 

(c)    CoBBiSBioD  ttaff  and   Company  are    In  agreooent    on   thla    amouat ,  which  Comffilsalon  stiff  propo3o:i  to  transfer  to  Account   107, 
Id)    Conrieftloo   stiff  propobas   roverael  of  tbl->    Item  *nd  aubiequont   charfre   to  -urpliia  of  al^   oxoept   ^3, 406  58,    thf»    Intter 
reprapeotin^  the  b-ilaoee  renalnlc/;  in  ratiiement  reeerre  ellocated  to  other  utliUy  plant  ai    time  of  retirement 


Column  5 

Column  6 

Coliunn  7 

Colurm  I 
Totol-Utlllty 

Colujim   2 

Goluon  3 

aoo  2 

ColuriD   4 
S100.3 

Acquisition 

Part  reproeentod 
^y  difference 

ReMfilnder  ef 
Aorjulslllon 

FleDt    Id 

KlOO  1 

Uect.-lc  Plmt 

Const 

ructlOD 

AdJuGtmont 

batween  cost  to 

Adjjttroant   Cost 

Frocese    of 

iiectrlc  Pl-^nt 

Leased 

We 

irk    m 

Pacific  ^ni  cost 

[  Coluion  5  less 

A«ciacsiric«tloo 

In  Service 

to  Othere 

Pr 

ertjes 

Cost 

to  Aroerlcia 

ColutDn  6] 

♦10,900,000,00 

<  2,287,013,60 

♦ 

* 

»6, 239, 335  19 

•4.907,248.66 

♦1,332,086   53 

-0» 

4,559.68 

(171,985.08) 

(161,500.00) 

(10.486,08) 

47j6ei.,45 

21.989,64 

23,759,81 

23.759.81 

130,830.44 

80  968,99 

5,738.56 

5,738.56 

45,5S3.90 

42,940.12 

1,080.35 

1.080.35 

286,894   49 

81,672,66 

164,979,19 

164.979    19 

91.3S4,90 

62  104.26 

39,260,64 

39,260,64 

104,65«,64 

56,761.37 

40,648,17 

40,648.17 

45j344.70 

60,858,11 

(5.873.41) 

(5.873.41) 

39,669,96 

28.471.54 

9,158.42 

9,158.42 

2^000  00 

2,000,00 

139,926  04 

184.009,13 

68,290.60 

116,718,63 

115,718.93 

86,683  76 

66,000.00 

21,683,76 

21,683,78 

1,327,60 

1,260  00 

77,60 

77.60 

2.127  35 

2,127.35 

2,500,00 

2,500.00 

18,715  31 

17,052.69 

1,512.62 

1,512  62 

6,665,30 

6.565  30 

8,15S,972,43 

2,341.891.73 

1,156.766.26 

486.744.98   («) 

(598, 767.26) 

1,065.612,23 

-0- 

(26,000.00) 

(25,000.00) 

6,150.00 

6.137   74 

12.26 

12.26 

£2.418,649,68 

19,157,020.03 

1.014,482,73 

14   177    27 

14,177.27 

(6,862, 063^77) 

15.095,175,60] 

(177.123,09) 

.0- 

188,807,71 

150,321   87) 

(138.486-84) 

(138.485  94) 

-0- 

138,485,84 

(138,48r,81) 

87,906  65 

87, 

828  95 

-0- 

•0 

41,029   95 

41,029   95 

♦33,953, 515  86 

tl9,470,707  22 

♦1   943,904   0? 

«87, 

,828.96 

$6,863,673.07 

»4, 1:1,981,41    (o) 

»t, 741, 591  ,66 

Ool'imn  9 

itleot-  Ic  flint 
Kdjustments 


Column  9 

108 

Other  Utility 

Plant 


♦  1,707.32,8  57 


43.172.89 

40,342,74 

7.247,00 


Column  10 

110 

Other  Pbyslcel 

Property 


♦     217,206  49 


1,932  00 

960.00 

1,563.43 


360,00 
2,060.00 


2,202.677,13 


2,106,716,62  47,688,63 

(3.385.109.06)  (194,656.02) 


1612,013.78) (d) 

77,70 

188,136.86 

<      208,701.10  ♦£.46H.0f«   62 


Column  11 

111 

InT9c  *,meL^^ 

In  A.-aocl(ited 

Coig^MOles 


Column   12 

140 

I'nanortlsed 

Debt   1  10C0J,',t 

and  Japen.ie 

♦      448,616  25 
5,733  65 


Colum  13 

151 

Cifltal   ..tock 


Column  14  Coluian  16 

250  15" 

Retirement         Disccurt    lo 

ReBe."ve  Capital  ..toeli 


232,002,22  1,576,377  74 


25,000,00 


612.013.78   (d) 


(188,136,86) 
(41,029  96) 


♦232, ,102, 22  ♦2,030.727  64  »36,009,72  ♦382,946.97  ♦186.500.00 

Approved,  October  20,    1941, 


Will  T.  KBlll,  Vice  President 
Pacific  power  &  tlflit  Coorsny 


